stocks, representing the leading 
Ontario gold mines, seem to offer 
splendid investment and specula- 
tive opportunities, especially at 
current prices which not ap- 
pear to have discounted the great- 
ly improved conditions of the 
companies and mines. 
Important developments are re- 
ported to be taking place at most 
of the big mines and properties 
especially, 


Teck-Hughes 
Lake Shore: 
Vipond Cons. 


information on the Canadian 
Gold Mines and their securities, 
and we invite inquiries about 
them. . 


point to 
issues in 


rs for 


t Special Letter on the Canadian 
no obligation. Visit our Board Room 
issues are quoted. v 


Moysey & Co. 


LIMITED Stock Brokers 
Jian Mining Securities for 19 years 


Toronto, Ontario 
Telephone--Elgin 5171 


ONT. 


: DETROIT, MICH. 
KE, ONT. 


BUFFALO, N.Y. 
SYRACUSE, N.Y. 
ROCHESTER, 


ROCUPT 


Private Wires to all offices 
ment Service You Can Trust”? 


nat the 


en Influences 


a Mining Stock? 


a poor stock with a par value of $1.00 will 
cents a share than a really good stock at its 


ture which makes the stock attractive regard- 


to pay Far py, for something real than to throw 
ertainty ? 

a know, if evidence. can be produced that the 
ll get back many times the money you invest; 
e, — chances of your getting even a cent of 

ys a prospect at 25 cents a share in preference 
ine at $1.00, and see what his answer will be. 

bre shares I can buy for the same amount of 
rty should turn out as the owners claim it 
ger my profits will be!” 

# there that a prospect at 25 cents will yield 
ible mine at $1.00?—Absolutely none. 

bnomy and self-denial saved money, do you 
elf and family, you have any right to gamble 


to make the money you have saved bring 
ven while doing this you should be reasonably 
ave something tangible to work upon. 
aim to your attention is that it has occasional 
i, or is in proximity to some producing mine, 
ll ever be more than a prospect. 
of money and the loss of a few thousands 
int take a chance on a prospect. , 


bn you can buy stock in a mine which actually 


padian Gold Limited has gold—quantities of }t. 
xtensive work show huge bodies of commercial 
an ore which is wonderfully uniform in value. 
p to you beyond question the existence of such 
hink your investment in such a stock is a 


this gold is there, aren’t we justified in ask- 
bck when we have something tangible? 

a certain thing exists, you may still have a 
you actually see the thing can there be any 


> your entire satisfaction by showing you that 
hat we want you.to come in and examine the 
rillings. 


pve more profitable for you to buy one share 
adian Gold Limited for one dollar than four 
Ze cents each. 


for public subscription, for a limited period 
e of 600,000 shares of the stock of the 
bid Limited at $1.00 (par value) a share. 


he best mining investment offered the public 
ger and Dome. 


ill bring you complete information, with no 
Send it on to-day. 
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RS porphyry section has 
prking at| the south end of the claim 
perty, Al being prospected. . 


eee 


6 z United 
‘ > reflected in Canada. 


been foutuis is 


Annual Subscription, $5.00 


| DEVELOPMENTS 


HELP CLEAR AIR 


+ ‘Business Would Like 
_ Assurance of Sound 
Basis 


"PRICES GOING HIGHER 


Trend is Again Upward in the 
nited States and Tempor- 
_ary Outlook for Trade 
is Favorable 


‘tenseness in the financial at- 

re created by: the suspension 
/Home Bank was, for a time, 

sed by the announcement of the 
yption of the Bank of Hamilton 

the Bank of Commerce, made this 
~ However, there has again 
‘evident: in the business com- 
the feeling that the present 
spments and adjustments are 
onsequence of the past and do 

not forecast future conditions. But 
ieting reports and rumors are 
being heard. There is a feeling 
F uncertainty in many quarters 
.it is not warranted and busi- 
will undoubtedly, hesitate until 

re is assurance thaf a solid bank- 


; ing basis“ has been re-established. 


urance to that effect should. be 
vided as soon as possible. — 

/In connection with the Hamilton- 

jmmerce ‘consolidation, Sir Ednrund 

Iker, president of the latter, made 

ssuring statement regarding the 

tion in which he agreed with the 

expressed in this column last 

eek that the present crisis reflected 

"onditions of the past rather than of 

le present or future; he saw no 

esson for expecting that such an 

securrence as the Home suspension 

hould be repeated. There had been 

} improvement in business condi- 

ms during the past year, he con- 

i, and with ordinary care condi- 

ons would right themselves grad- 
y. On this point he said: 

Prom the standpoint of an outsider 

rested in Canadian investments, 1 

sold not see any cause for alarm in 

iewaspension of the Home Bank. The 

ns that caused this failure date 

Some time. “It is ‘one of the out- 

omanifestations of the readjust- 

gsiness after the abnornial 

war prosperity has spent itself. ~ 

Sim not the slightest basis for 

‘as to the financial situation. 

fe no reason for expecting @ 

te of the recent happening. 

nks may find it.necessary to 

their rest fund to meet ‘con- 

The Canadian Bank of 

will certainly not have to 

. But if other financial institu- 

take this action, it should 

ized that this is sound’ business 

ite, and that there is no reason for 
-alarm on that account. 

situation in the West is better 

it was a year ago. It is distinctly 

r than it was two years ago. But 

is still need for a re-alignment of 

Teapective returns of industry and 

friculture, in the interests of a more 

rable prosperity. . 

“Conditions are better in Ontario 

they are in the West. Both in 

province and in the West there 

We been fairly’ good crops—not as 

as were anticipated, but, never- 

ess, quite satisfactory. There is 

cause for alarm for Canada’s 


The General Situation 


' The general situation shows little 
The improvement looked 
to with the Western harvest 
‘hot materializing as hoped because 
of the decline in harvest prospects 
_ the unsatisfactory market con- 
for farm products. Improve- 
Ment in the trade situation in the 
States is reported, and this 
Better 
, of goods and materials has 
“Been noted; commodity prices have 
firmer, and the stock market 
reflected this state of affairs. 
| the expansion is expected to be 
limited. In describing the temporary 
Outlook as favorable, J. S. Bache & 
say: 
In many other lines, the absorption 
‘of stocks of goods has produced a cer- 
tain amount of scarcity, and this, or 
@ prospect of it, will bring on an ac- 
eeleration of orders. 
~ So, that the temporary outlook for a 
- few months, at least, is good. Beyon 
t, uncertainties prevail. Building 
Construction, large railway expendi- 
-wures, and the spending of high wages 
throughout the industrial districts, 


» Mave created an enormous volume of 


» consumption. That this is still going 
#n, the record of freight loadings bear 


| *€vidence to. These, for the first seven 


™onths of this year, were 20 per cent. 
Steater than the average for the same 
aed in the preceding four years. 
hould the rate of consumption, which 
is at the bottom of ali the activity, 
ep up, why should not the activity 
Continue? And yet this consumption is 
tgely internal. There is little co-op- 
efative help from foreign markets. 
there is a prospect for a change in this 
ection through an European settle- 
Ment, which would brighten up the 
Whole situation, but as to when this 


; > will come is altogether uncertain. For 


SUch activity as we have been having 
~»for seven months, to continue for a 
mg period, say two or three years, 
when the unbalanced: condition exist- 

\ between agriculture and manufac- 
res is so pronounced as at present, 

be highly improbable—unless 

great change took place. ‘ 


o%-~ 
‘ 


New Chancellor Told 
of Mineral Wealth 


Steps are being taken to draw the 

attention of Britain’s new chancellor 
of the exchequer to the possibility 
of the development of the gréat pre- 
Cambrian area of Canada as a means 
of paying off Great Britain’s huge 
debt to the United States. The chan- 
cellor is being asked to take the mat- 
ter up at the coming Economic Con- 
ference. The letter which has already 
been mailed to the new chancellor 
called attention to the optimistic re- 
ports which engineers have made on 
the possibilities of the pre‘Cambrian 
shield, the fringe of which has only 
been touched. 
_ The idea behind the communication 
is the influencing of British capital 
to turn their attention to the devel- 
opment of Canada’s mineral wealth. 
in last week’s mining number, THE 
FINANCIAL) POST offered the sug- 
gestion that Canada’s gold should be 
eee to’ pay otf Britain’s war 
ebts. 


UNFAIR CRITICISM 
IN RAILWAY CASE 
BAD FOR BUSINESS 


Officials Returning From 
England Lament Propa- 
ganda and Advocate 


That the propaganda now being 
carried ‘on in Britain by certain in- 
tverests, against the Grand Trunk 
award is more widespread and dam- 
aging than is commonly realized here, 
is the opinion of prominent business 
men who have recently returned from 
England. A government official from 
Toronto heard the situation discussed 
in several quarters, in which the opin- 
ions of those seeking-to force the gov- 
ernment’s hand through warping pub- 
lic opinion were reiterated. 

An officer of a Canadian life in- 
surance company heard the govern- 
ment’s attitude severely criticized in 
many quarters. He believes that, un- 
less some active campaign to combat 
itis engaged in, it will not only pre- 
clude the possibility of interesting 
English investors in Canadian bonds 
and stocks for some time, but will 
make it. more difficult for the loan 
companies and other financial insti- 
tutions to do business there. Even 
among life insurance agents he found 
the subject discussed with some 
anxiety. 

As proof of these opinions; he has 
secured an investment circular issued 
by Arthur Wheeler & Co., of which 
Sir Arthur Wheeler is head, which 
reads in part: 

“Some people might be disposed to 
go so far as to call their action sharp 
practice. When the Bolsheviks are ac- 
cused of conduct which, on the face of 
it, does not differ in essence from that 
of the Canadian Government in this 
matter, the world holds up its flands 
in‘ horror. If the Bolsheviks are to be 
condemned, are ‘the Canadian author- 
ities to be condemned? 

“Is the Canadian Government going 
to put itself on a level with the Bol- 
sheviks? The Bolsheviks have _ ap- 
propriated all private property; the 
Canadian Government appear to have 
appropriated a particular piece of priv- 
ate property. The difference is only 
one of degree. Some people would go 
so far as to say that the one is guilty 
of a large appropriation and the other 
of a small appropriation. 

“The stock holders put their money 
in this Canadian railway because they 
believed that its development and ex- 
pansion would be profitable. If it were 
profitable to them, it would also be 

rofitable to Canada. The Grand Trunk 

ilway is unquestionably going to be 
profitable to Canada, and is Canada go- 
ing to neglect the claims of those who 
were the enterprisers of this railway? 
It is impossible to think so. 

“If the Canadian Government insists 
upon its present attitude to the rail- 
way stockholders, it may by keeping to 
the letter of the law temporarily re- 
lieve Cariddian finances. Finally, how- 
ever, because of the higher rates which 
will have to be paid for new loans to 
cover the extra risk arising from re- 
pudiation. of the past, the second state 
will be worse than the first.” 


Not Room in Canada For 
Two Trust Companies! 


Some years ago when George A. 
Cox was a director of ’the Toronto 


d| General Trusts Corporation and J. W. 


Langmuir was general manager, it 
is told that Mr. Cox walked into Mr. 
Langmuir’s office and announced with 
customary suddenness, “I am going to 
start another frust company.” 

Mr. Langmuir_rose, startled. There 
is not room enough in Canada for 
two big trust companies,” he de- 
lared. ; 

But Mr. Cox organized the second 
trust company, the National Trust. 
Now both of these organizations have 
grown to prosperity and.many other 
trust companies with them. 


Cannot Fix Wheat 
Prices, Says Barnes 


NEW YORK. — Legislative price 
fixing of wheat cannot be affected by 
law across 3,000 miles of wheat 
growing territory with yields varying 
from five to fifty bushels per acre, is 
the opinion stated by Julius H. 
Barnes, president of the Chamber of 
Commerce of the United States. 


. 


HAMILTON MERGER 
. WITH. COMMERCE 
WELL RECEIVED 


Developments Had Prepared 
Both Shareholders 
and Public 


FAVORABLE TERMS 


Advance in the Price of the 
Hamilton Stock Indicated 
- How Shareholders Re- 
garded the Deal . 


The collapse of the Home Bank, 
together with the adjustments made 
in the finances of the Standard and 
the Union, and the’ general acknowl- 
edgmént that the industrial and busi- 
ness depression has had its effect on 
all the banks in varying degree, paved 
the way to passive acceptance by 
shareholders, depositors and the gen- 
eral public of the announcement this 
week of the absorption of the Bank 
of Hamilton by the Canadian Bank of 
Commerce. That the announcement 
was well regarded in financial and 
investment circles is indicated by the 
fact that Hamilton shares advanced 
over fifteen points during the trading 
on the following days, and this ad- 
vance may also be taken as an indi- 
cation of favorable terms for the 
Bank of Hamilton shareholders, al- 
though there has as yet been no defin- 
ite announcement on .this_ point. 
Thirty days will elapse after the 
agreement is drawn up before the 
shareholders pass on it. 

It has been intimated by Sir John 
Aird, general manager of the Bank 
of Commerce, who conducted the 
negotiations on behalf of that bank, 
that the transaction will be on the 
basis of a share for share, but evi- 
dently the terms have been left open 
and will be definitely decided after 
a survey of the assets has been made 
to establish relative value. Goodwill 
nad bank premises are two items par- 
ticularly entering into this survey. 
Bank of Hamilton shares touched 160 
on Wednesday as compared with a 
low of 150 on the previous day and 
147 as the bottom of the recent de- 
cline. .The slump came in July, the 
high and low for the month being 
165 and 150, The price opened at 
170 with the present year and sold 
slightly higher in May. The high 
in 1922 was 175 and the low 163, and 
in 1921 the relative prices were 188 
and 168. “Before the war the stock 
ranged above 200. The present mar- 
ket for- Bank of Commerce shares is 
around 190, 

It will be recalled that the Bank of 
Hamilton has been previously men- 
tioned in connection with proposed 


(Continued on Page 16) 


Miss Hind Reports 
Good Crops in North 


By E. CORA HIND, 

Commercial Editor, Manitoba Free Press. 

ROSTHERN.—For more than two 
weeks I have been travelling rapidly 
over the large territory in the North. 
The whole Northern country will yield 
a large quantity of wheat but the. har- 
vesting has been delayed by. rain. The 
weather is now fine and seems more 
settled. My survey when completed 
will have involved 5,600 miles of 
traveling. 

The Manitoba Free Press crop esti- 
mate will not be out until Saturday 
Sept. 8th. The developments in re- 
gard to the growing grain have again 
proven the unreliability of the earlier 
estimates. 


Wholesale. prices of principal com- 
modities now stand approximately 51 
per cent. above 1913, according to can- 
vass by Department of Labor, Wash- 
ington. Prices of clothing are 937% 
above 1913 level.. Metals, food, farm 
products and chemicals all show less 
than 50% above 1913. 
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Clearing the Air 


Sir Frederick Williams-Taylor is credited with expressing the encourag- 
ing opinion that the Canadian banking situation is now “cleared up” and 


that “no new mergers are pending.” 


If Sir Frederick will make this statement officially as president of the 
Canadian Bankers Association, backed by the authority of that body, it will 
go far to restore confidence in the business and financial community. Until 
such assurance is forthcoming by the Canadian Bankers Association or 
the Government, it must be expected that the widely circulating and dis- 
quieting rumors will continue—rumors involving institutions whose position 
cannot be called into question and yet which are not surprising in view 
of the nature of recent developments. 

THE FINANCIAL POST has been calling upon the Canadian Bankers 


Association to clear the air. If the 


air has’ been cleared, then let official 


assurance to that effect be widely advertised. If it has not, then the quicker 
it is cleared by further adjustments the better. 

But while assurance that banking stability has been achieved will give 
confidence ta business, it will not alone restore the complete confidence 


of depositors and investors. 


Developments have shown that so far as 


indicating the real position of the banks is concerned, the monthly returns 
to Ottawa are little better than a joke and that shareholders evidently can 
put little réliance in the reports of their own auditors. 

Under the circumstances there ig certain to be an insistent demand 


upon Ottawa for legislation to right this state of affairs. 


Government 


inspection will no doubt be demanded, Experience leads to the conclusion 
that such inspection would be more dangerous than otherwise; because ‘it 
would hamper the functions of the banks and interfere with business. Nor 
is there assurance that it would prevent losses, ¢while if losses then occurred 
the public would demand reimbursement by the Government, 

We believe that the appointment of a superintending officer to deal with 
the monthly returns and see that they properly indicate the true state of 
the bank, and not merely the book position, would go far to overcome 
the present weaknesses without imposing an inspection that would hamper 


business. with ineffective red tape. 


Such an official should be an experi- 


enced, practical banker and he should have the right to ask for supple- 


mentary information regarding loans 


thing in the way of limitation of loans might be possible. 


he could interpret the returns made 


made. With such an official some- 
In any event 


under the Act and which evidently 


are now merely fodder for pigeon-holes. 


Collapse of the Home Bank 
Will Spur on Progressives 


Recent Developments in Banking Circles are Certain to Echo 
in the House of Commons—Monthly Statements Have 
Indicated Nothing Out of the Ordinary 


From Our Own 

OTTAWA.—The impression exists 
in official circles here that the Home 
Bank affair will give the government 
a whole peck of trouble during next 
session of parliament. One can al- 
most in imagination hear the Western 
Progressives sharpening their knives 
for the attack. Those who led in the 
discussion on the bank Act last 
session will consider the intervening 
developments as a vindication of their 
stand, and it is unlikely that they 
will let up. 

The collapse of a bank such as the 
Home, which had a, large following 
among the farmers, is_ especially 
troublesome for a government as 
those who recall the strenuous ef- 
forts of the depositors of the Farmer’s 
Bank to get. compensation can quite 
understand, The farmers take losses 
through a bank failure harder than 
almost any other class and that no 
doubt because they have to work so 
hard for their, money. 

The bankers will come in for much 
strong criticism in parliament be- 
cause they so strongly took the posi- 
tion last session that the Canadian 
banking system was so well nigh 
perfect. ° 

Cabinet Ministers Grave 

It has been noted that the faces of 
some of the ministers after they have 
come out of Cabinet Council recently 
have been graver than usual, and the 
explanation has been found in the 
collapse of the Home Bank and the 
merger of the Bank of Hamilton with 
the Commerce.. Next to a declaration 
of war, if there is anything that 
scares the average cabinet -minister, 
it is the threatened collapse of a bank. 

When trouble appears among the 
banks the government is not the 
controller but rather the instrument 
of events. As has been shown by re- 
cent happenings, the monhtly returns 
made to it do not show the actual 
state of a bank’s affairs, so that the 
government does not receive the first 
intimations of trouble. It is, how- 
ever, about the first to hear, outside 
of the particular institution itself, 
the real extent of the trouble. When 
it is serious there is no help for it 


Things Are Pretty Good 


With so much of this “Whisper 


of Death” stuff in the air and the 


danger that it may create discouragement and depression, \THE FINANCIAL 
POST believes that business men and investors would be interested in the 
views on the present situation in Canada of an outstanding leader in the 
industrial, financial and commercial life of the country. 


THE FINANCIAL POST asked 


the question: What do you think of 


the present business situation? This business leader said: 


“Driving to my office the other 
who asked me if I thought there wou 
Fall. He knew who I was. 


I did not know who he was. 


morning I picked up a business man 
ld be an improvement in business this 
But I ventured 


the guess that he played golf. I then called attention to the fact that there 
are about five times as mahy golf links in Toronto now as there were before 


the war. 


“I used the reference to golf to illustrate the*present conditions. Busi- 
ness men want to play golf. They want larger incomes and would like to 


devote less time to the office. 
want higher wages. 


Workers demand shorter hours and they 
And these tendencies at a time, following a terrific 


war, when the country must discharge an immense burden of war-created 
debt, which is borne largely by business, : : 

“And so I answered this man’s hopeful question regarding better busi- 
ness by asking: him if he did not think that business was doing very well 
for us in Canada and whether perhaps we should not be considering whether 
we could do something for business instead of expecting it to do more for us. 

“As individual citizens we are not on the whole over-worked, We have 
modern comforts on‘a scale to compare with any other country in the world 


and surpassing anything of the past. 


To illustrate: Canada is second only 


to the United States among the countries of the world in ownership of 
automobiles. With 8,500,000 people in Canada we have actually more auto- 
mobiles than owned by the 45,000,000 people of the United Kingdom, or 


@ 9,000,000 people of Germany and Austria.” . 
It is well for Canadians to consider these things. 


Business is not 


booming and it should improve, but it might be a lot worse and itis better 


not to look for a return of prosperity 
J 


caused by inflation. 


. 


Correspondent. 


but to follow the advice of the best 
financial doctors. If they say a mer- 
ger is necessary, it is O.K.’d. : 

The announcement of the merger 
of the Hamilton with the Commerce 
contained reference to rather heavy 
losses sustained by the former, but, 


(Continued on Page 12) 


CANADA SHOULD - 
NOT EXPORT ITS 
RAW MATERIALS 


Declares C.~ Howard 
Smith, President of 


the C. M. A. 


From Our Own Correspondent. 
MONTREAL.—Opposition to . the 
export of raw materials from Canada 
has come from one of the leading 
manufacturers of the Dominion, C. 
Howard Smith, president of the paper 
mills bearing his name and also presi- 
dent of the Canadian Manufacturers 
Association, Mr. Smith this week 
Stated his belief that Canada should 
manufacture its raw materials before 
exporting them. ~- 
xporting raw materials never 
made any nation wealthy, said the C. 
M. A. head. It might be a good thing 
for a country’in period of depression 
because it was easy to sell arid 
brought quick returns. During the 
recent depression it may have been 
wise for Canada to sell raw materials 
to tide over Canadian: trade. But 
generally goods ought to be carried 
to a high state of manufacture at 
home before being exported. 


Asbestos and Pulpwood 


Mr. Smith discussed asbestos, of 
which Canada controlled 80 per cent. 
of the world’s output, and exported 
200,000 tons a year. This brought in 
about $12,000,000 a year. If it were 
manufactured in Canada, it would not 
only lead to investment of much capi- 

(Continued on Page 13) 


The United States Now 
Consumes All Own Beef 


WASHINGTON.—Domestic market 
is now large enough to absorb the 
country’s normal beef production. 
This is chief reason why we no longer 
supply Great Britain, says Charles J. 
Brand, marketing specialist, Depart- 
ment of Agriculture. Another factor 
against increased beef exports is 
lower production costs in countries 
like Argentine. 

From 1891 to 1921 population of 
United: States increased from 62,948,- 
000 to 107,833,000, while cattle in this 
country increased only from 51,363,- 
000 to 66,652,000. Growth in popu- 


So 


| lation has easily absorbed larger beef 


production. The same is true of mut- 
ton. 


Reorganization Plan 


for Clarke Brothers 


A new company is being organized 
for the purpose of taking over the 
properties of Clarke Bros., Lid. 
American interests with successful 
experience in the pulp industry are 


behind the project and the proposal; 


entails an exchange of new bonds for 
the first mortgage bonds outstand- 
ing and preferred stock for the hold- 
ers of junior bonds. 


Single Copies, 10 Cents, 


No. 35 


PROBLEMS TOO 


DEEP TO SETTLE 


AT CONFERENCE 


Ottawa Evidently Not Look- 
ing For Big 
Things 9. 


FAVOR FOR FAVOR 


Concessions Secured Will be at 
a Price—Larkin and Gouin 
Will Speak for Canadian 
Business 


If Canada wants to gain , 
tages at the Economic" Comeana 
she must be prepared. to pay the. 


price. That is the conviction of those + 


who will represent the Canadi 

ernment. Concessions so os oa 
with concessions. What then is Can- ~ 
ada prepared to offer for such @ 
concession as a preferred market for . 
wheat? The price would be high, be= ~ 
cause a@ British government . would 
demand important trade concessions 
before proposing a tari 

supply of the nation. There ig 

ing that the present problems éf ye : 
fundamental to be greatly affected 
by the conference, The government 
has neglected to confer with business 
and agricultural interests but in Lar- — 
kin, Gouin and Graham. the premier 
has sound practical advisers. 


From Our Own Correspondent. 


OTTAWA—At ‘the Imperial and 
Imperial Economic Conferpucia aa 
London, Canada will be Yepresented 
by Mackenzie King, Sir Lomer Gouin — 
and Hon. C. P. Graham, the Prime 
sae acane the first mentioned — 

eo tw nomic | 
ov er two the Economic Con- — 
tend in an advisory capaci 
also Prof. Skelton, he ot the poli 
ical, science department of Queen’ 
University, while a number of de- 
pus nenast officials, *reeognized ag’ 
a ori es > > . . Ia * 
oe in their line, will also go 

Representations have bee to 
the Government that a ‘apie ae dae : 
gation representing the important in- _ 
dustrial interests of the country: 


should als over; but while 


ation, they will not be acted'on. Ii 
is not lack of appreciation of such 
advice, but the difficulty of sa 
all concerned. “hay 
One person whose close cor 

with the situation entitles cman 
speak, stated the situation thus: “To 
give satisfaction in this matter is not 
as easy ds one on theo 
think. The farmers, for eee ae 
suspicious of delegations of na- 


ture, especially of those sei 


London, and as they 


Hon. P. C. Larkin will at- 


eS 


are F 
factor in the political situation they 
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Enough Pulpwood in Canada to Last 
Many Years... Sho ae 

nee Purchase the Big Event of the 

Future of Industry in Stockholders’ 
Mame. ook Re he 

By 1924 Canada’s Mills Will Lead 
Those ‘ef -U, 8.22.65 50g aces 

Paper Industry Important Apart 
From Newsprint .. .. .. .. .. +. 

Water Power Resources Linked 
Strategically With Pulp .. .. .. 

Now $400,000,000 Invested in the 
WORRIES a ok ae 

Canada’s Most Important and Fast 
Growing Industry... .. .. .. .. 

Regard Canada as Main. Source of 
Worth. Pale.) oo5iy eb agi cuca 

Supply of Raw Material a Big 

National Forestry Policy One of 
Industry’s Needs .. . .. .. * 

~ | EDITORIAL , 

The Auditor and the Shareholders 
—Looking Out for To-morrow’s 
Income—Presenting the Grand 
Trunk Case—A Golden Bubble 
That Burst—Social Stabilizers 
Spurred by Taxes .. .. .. .. ++ 10 


SRS SBSERRSESESSRESRE Sew 4 o 





Pp , ae a re ee ee ree, 
eaten stash iad cnet Porter enone 


| BANK 


BANK ACCOUNTS ABROAD 


If you have funds abroad, they may be de- 

posited at any of the Foreign Branches of 

the Bank of Montreal. _ ; 
Particulars may be obtained through any 
Branch of the Bank of Montreal in Canada. 


> 
Ze 


err 


ory p ; Py Established over 100 years 


[ TheBank of NovaScotia 


Established 1832 
pital Se eee eeeeseeeeeeeeesreeeseseeeeee 10,000,000 
Ca eee ! $ 500,000 


Reserv 
Total Assets ... 
GENERAL OFFICE—TORONTO, ONT. % 
J.. A. McLEOD, .General Manager. , 
Branches at all the principal centres throughout Canada and in New- 
\ foundiand, Cuba, Porto Rice, Dominican Republic, Jamaica, and in the 
United States at— 
Boston Chicago ; New York 
55 Old Bread Street, E. C. 2. 
Lendon, England, Branch. 


Collections made at lowest rates and returns promptly remitted. Accounts of 
eee Ser ae 9ne tnt nens herent oe ast, Sevesabie, Calpe. 


Letters of Credit _ 


VERY branch of this Bank is in a position to issue Let- 

54 ters of Credit. Our arrangements with leading bank- 

ing institutions throughout the world assure you finan- 

cial accommodation wherever you may require this conveni- 
ence. 


DOMINION BANK - 
HEAD OFFICE, TORONTO 
LONDON, ENG., BRANCH, 3 KING WILLIAM STREET, E.C.-4. - 


NEW YORK, AGENCY, 35 WALL STREET. 


‘UNION 


OF CANADA 


Notice is hereby given that-a dividend at the rate of 8% 

mn annum upon the Paid-up Capital Stock of the Union 

k of Canada has been decla for the current quarter, 

and that the same will be payable at its Banking House in 

the City of Winnipeg, and also at its branches, on and after 

Saturday, the first day of September, 1923, to Shareholders 

of record at the close of business on the 16th day of August 
next. « 


Dividend No. 146 


The Transfer Books will be closed from the 17th to the 
3lst day of August, both days inclusive. 

By order of the Board. : 

J. W. HAMILTON, General Manager. 


Winnipeg, July 19th, 1923. 


———— — — 
The confidence of a banker 

Business success in every line of effort 

depends largely upon the confidence of your 
The Bank of Toronto has for over 66 years 

“rendered to its’ friends services that have 

been of the greatest assistance in the building 

up from small beginnings of many of the 

most successful business enterprises in 


da. 


The young business man who has success- 
fully carried on a a business will receive 
our friendly encouragement and every assist- 


ance consistent with sound banking practice. | 


_ ™“BANKTORONTO 


JOHN R. LAMB, General Manager. 


THE NATIONS OIL REFINERIES LIMITED 


Formerly Red Star Refineries, Limited 
Refinery under construction at Montreal East, P.Q. 


HEAD OFFICE—CANADA CEMENT BUILDING — MONTREAL 


- 14,389,161 tons of freight passed/| July, 1922. As in the previcus month, 
through the Canadian and American] the increased traffic in coal and iron 
locks at Sault Ste. Marie during July,j was the contributory factor to the 
1923, an increase of 4,154,676 tons over! betterment. ‘ 
o } 
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BIGGEST INFLUX 
FOR SOME YEARS 


Harvesters’ Excursions Are 
Having Effect On 
Total 


_BUT NOT TOO MANY 


Reports Indicate that There is 
a Shortage of Workers in 
Other Fields Than 
Agriculture 


From Our Own Correspondent. 

OTTAWA.—The total immigration 
into Canada, exclusive of Chinese, 
during July was 13,859. ClHinese 
might increase this by about 100, so 
that a few over 13,900 may be con- 
sidered as correct. This compares 
with 7,757 for the same month last 
year. For the four months of the 
current fiscal year ending July the 
immigrants numbered 54,811, as com- 
pared with 32,849 for the same period 
of last year. ; 

The indications are that August 
will show the heaviest. immigration 
for some years, for it was not until 
this month that the harvesters from 
the British Isles began to make their 
appearance. As none came last year, 
and about 13,000 are said to have 
come during the last six weeks, the 
total number of arrivals should 
pretty nearly treble the 6,628 for 
August, 1922. . 

From what one can learn generally 
this incoming of harvesters is looked 
on as very fortunate for. the country, 
for in addition to providing a much- 
needed supply of labor for the taking 
off of the crop, it will also help to 
meet the labor shortage that un- 
doubtedly exists in other lines of in- 
dustry. Though in no way respons- 
ible for this inflow, immigration of- 
ficials point out that it is unfair to 
single out, a few cases in which poss- 
ibly through miss-connections men 
have failed to secure work as soon as 
expected, and thus condemn generally 
the whole movement of harvesters 
from the British Isles. As one man 
put it, “the fact that thousands of 
men have been placed and satisfied is 
ignored, and the whole effort is con- 
demned on a few alleged failures 
that are a negligible proposition to 
the whole.” It is also remarked that 
there is always someone ready to 
knock anything that looks like a real 
effort to do things. 


Not Too Many Coming 


Deputy Minister of Immigration 
Black does not share the view that too 
many people are being brought into 
the country. He has had enough 
western experience to convince him 
that the only way to make the West 
go ahead is to get people on the land. 
That he is to continue as deputy 
minister under Mr. Robb is a fairly 
good indication that energy will be 
put into immigration efforts; for it is 
well known that for some time he had 
little to do with the shaping of policy. 
It is generally admitted that the work 
done by the Soldier Settlement Board 
in placing returned men on land has 
been well done, and it was done 
largely under Mr. Black’s efforts. 

That there really is a labor short- 
age is pretty well borne out by a 
recent bulletin issued by the Bureau 
of Statistics on the employment 
situation which says: “That the 
situation is now more favorable than 
in any of the intervening months 
(since December, 1920) {s due to the 
upward movement experienced dur- 
ing practically the whole of 1923 and 
the greater part of 1922, which repre- 
sented a reaction from the depression 
oe in’ 1921 and the last months 
of 1920.” 


NOVA SCOTIA. LIKES 
SWISS IMMIGRANTS 


Provincial Department Looked 
After Men When Settled 
On the Farms 


HALIFAX.—AIl the Swiss farmers 
who arrived by the S. S. “Laconia” 
are now settled in their new homes 
in the province of Nova Scotia. In 
accordance with the arrangements 
made by ‘the provincial department 
of industries and immigration when 
negotiating for these men they were 
all placed at fair wages and on a 
yearly contract with some of the 
best farmers in Nova Scotia. They 
are an exceptionally good class of 
farmer and communications so far 
received indicate that their employers 
are well pleased with their abilities. 

All the settlers chosen for Nova 
Scotia were selected by immigration 
officials from a party of eighty 
destined for the Dominion. They 
were all fairly well educated and 


some few could speak English fluent- 
ly. In order to aid them in picking 


up the language quickly they were 


supplied with a list of one hufdred 


every day farm terms with Swiss 
translations. 

Fritz Beck, delegate of the Swiss 
Association for Colonization in 
Canada, who lately returned from 
Europe, was in Halifax to meet the 


party and further, arrangements 
were made with him by the depart. 


ment for the supply of a small num- 
ber of these young farmers who 


will arrive during the next two or 
three months. 


RUSHING TO CANADA 
MONTREAL.—The eagerness with 


which Britishers aro taking advantage 
of the opportunity to come to Canada to 
help garner Canada’s bumper crop, is 
shown by a despatch from London, a. 
which states that it was necessary to 
employ a large number of police to 
queH the mad scrambles of prospective 


harvesters to get aboard the last ship 
which left En land, 


/ 


Crop Conditions Good 
In Quebec Province 


* From Our Own Correspondent. 


MONTREAL.—There are excellent 
yrospects now in Quebec for a good 
crop this year and the condition of 
farmers, apart from a few districts, 
is: now reported as greatly improved. 
And as a result a general improve- 
ment in business for next fall is fore- 
cast. 

The hay crop has been very good 


in all sections, apart from the county 
of Charlevoix, where through the lack 
of rain it was absolutely null and the 

overnment had to give a grant of 
$25,000 to relieve the farmers and al- 
low them to buy fodder from other 
sections. In Chicoutimi the hay crop 
is not as good as last year which was 
a record and is sufficient to help in 
compensating for this year’s shortage. 

Elsewhere and more so in the dis- 
trict of Montreal, the crop is reported 
as exceptionally good. Potatoes are 
abundant in all parts, The grain crop 
will be plentiful. 


Gary Calls “Romantic Public” 
Responsible for 8-Hour Day 


Nine Out of Ten of the Men, He Thinks, Fayor Working Seven 
Days—Sorry Harding Died Before Knowing of Changes 
—Thinks Public Ignorant of Conditions 


NEW YORK.—Elbert H. Gary, 
Chairman of the United States Steel 
Corporation, believes the American 
pubiic is romantic, that it misunder- 
stood the whole movement for the re- 
duction of hours in the steel industry. 
What Judge Gary designates as “‘pup- 
lic opinion” has prougnt to the work- 
ingman of the stee] malls perhaps the 
oar acute “disappointment” of his 

e. 

Mr. Gary in an exclusive interview 
with a reporter tor The World talked 
in his oftice, No. 71 Broadway, of the 
change to the eight-hour day. 

Mr. Gary 1s giad and sorry in the 
same breath. tle faces these~ facts: 
hat 150,000 men will be intluenced 
by the change from the twelve to the 
eight-hour day. They will be influ- 
enced directly, personally. So personal 
is this new law indeed that Mr. Gary 
likened it to a new member of their 
family—they must deal with it each 
day, adust themselves to it with no 
hope of getting rid of it. 

Sorry for the Men 


Judge Gary has been the power be- 
hind tne changing of the steel men’s 
clock. Up to this point he has gentiy 
swayed the facts from thé White 
House to the offices of the various 
kings of the industry. Now he de- 
ciared-the situation rules him. He is 
giad that the hot-headed influence 
called “public opinion” is satisfied. 
And he 1s sorry tor the men affected. 

“Our men will be bitterly disap- 
pointed at the change,” he said,“per- 
haps more than they have ever been 
before, The workers in the steel in- 
dustry. of America are an ambitious 
group. Nine out of ten of them would 
rather work seven days a week. And 
they make more money in the twelve 
hour day than they will make in the 
eight-hour, in spite of the raise in sal- 
ary. We can only hope that they will 
take it’good-naturedly. 

“The public has been and will con- 
tinue to be absolutely ignorant of con- 
ditions. It comprises a mass of: people 
whose minds are moved by a single 
colorful phrase. ‘ 


Calls Work Easy 


“First of all, that the work done by 
the steel men is strenuous is a natural 
illusion. The work is easy. It uses 
up comparatively little of the steel 
men’s energies, because most of it is 
mechanical. The actual labor is con- 
fined to the machines. Modern science 
has reduced the work ofthe men to 
the minimum. It is their task to man- 
ipulate the machinery, not to be man- 
ipulated by it.” 

Judge Gary has faced these pro- 
gressive facts for a long time. Un- 
derstanding them as only the chairman 
of the steel institute could, he has 
been forced to endure the demands of 
a public “ignorant” of conditions in 
the mills. Over it all loomed the hazy 
picture of these men. 

Now the public has been yielded to. 
It retires in contented silence. Judge 
Gary sits in a great chair at the end 
of a great table. One thofisand diz- 
zying portraits of square-jawed men 
on his walls whirl about him—men 
who have made good in the steel in- 
dustry. One thousand books that tell 
about “the corporations with a soul” 
and “humanizing industry” line his 
line his shelves. His right hand fing- 
ers 1,000 letters. 


Reaction of Judge Gary 


The tense strain of the great move- 
ment is over. The decision has been 
reached. The settling of the ques- 
tion has produced a reaction in him. 
He has ceased to be the worker. He 
is worked upon. He is speculative. 

Those portraits of the square-jawed 


men are partly to blame. And ‘another 
mental portrait of the “disappointed” 
men has its influence too. The Judge 
understands the steel industry so well 
that his position is unique. He has 
been forced to yield to those who 
have never once peered behind the 
door of a single factory. 

“The eight-hour day has been diffi- 
cult to bring about,” he explained, 
“because the machinery used in the 
steel manufacturing business must be 
kept in ‘continuous process’. This 
means simply that the factory heads 
must keep their machinery inperpet- 
ual motion. To shut of the machin- 
ery would cause great damage. 


Change of Shifts 


“The work goes on year in and year 
out—twenty-four hours. a day and 
seven days a week. To keep up this 
‘continuous process’ it is necessary to 
have either two shifts of twelve hours 
each or three shifts of eight hours 
each. 5 

“Throughout our works there are 
also ten-hour men. These men will be 
continued on the ten-hour work, prob- 
ably much to their relief. So we will 
now have the eight- and ten-hour shift 
—by far the greater portion being the 
eight-hour shift. 

“During the administration of Pres- 
ident Wilson the country used up so 
much steel that the question of re- 
ducing the hours, which was brought 
up before the war, was turned in the 
directly opposite direction. . We re- 
sumed the seven-day week work. But 
just after the signing of the armistice, 
word was sent that we need not con- 
tinue the seven-day week work. We 
immediately discontinued it. 

“It has been recognized by every- 
one, even the president of the Unitd 
States, that in order to succeed in a 
movement to get rid of the twelve- 
hour day, practically the entire indus- 
try must be in accord and actin gat 
the same time. There must. be the 
same desire throughout the whole in- 
dustry. That has been impossible to 


(Continued on Page 15) 


NO NEED FOR BEING 
OUT OF JOB NOW 


Ottawa Index Number Rose to 
Above 100 During the 
Month of July 


OTTAWA.—There was a further 
small increase in the volume of em- 
ployment as reported by employers 
of labor to the Dominion Bureau of 
Statistics at the beginning of August, 
wheft the index mumber for tHe first 
time since December, 1920, rose 
slightly above 100. That the situa- 
tion is now more favorable than in 
any of the intervening months is due 
to the upward movement experienced 
during practically the whole of 1923 
and the greater part of 1922, which 
represented a reaction from’ the de- 
pression recorded during 1921 and 
the last six months of 1920. State- 
ments for the beginning of August 
were compiled from 5,862 firms em- 
ploying 823,605 persons as compared 
with a total payroll of 818,535 in the 
month before. Reflecting this small 
increase, the index number rose from 
99.5 on July 1 to 100.2 on August 1, 
as compared with 93.1 and 88.9- on 
August 1, 1922 and 1921, respec- 
tively. The increase was largely 
confined to the construction, trans- 
portation, communication and _ser- 
vice groups, and was seasonal in 
character; manufacturing as a whole 
showed a slightly downward ten- 
dency, partly on account of inven- 
tories and holidays, while trade and 
logging were also less active. 


Canadian Trade Summary 


‘ Imports and Exports by Main Groups 


Main Groups 
Imports for Consumption— 


Twelve Months Ended July 
1921 1922 


' 23 
Agricultural and vegetable products $ 218,914,405 $161,628,388 $ 176,779,719 
Un iey o uPeede: eG 3 46,007,584 


Animal products 

Fibres and textiles 

We eS OREN IN ais Ss yo. 5 a piace 0 8 
Iron and its products .. 


Non-ferrous metals .. .. .. 
Non-metallic minerals .. 


Chemical products .. 
Miscellaneous 


Total imports .. 


PEND MOWED as osc Soe bo as Cee 
EGE BOGGS. 6-6 a6 


Duty collected .. .. .. . 


Exports (Canddian)— 
Agricultural and vegetable products 
‘Animal products .. .. .. .. ‘ 
Fibres and textiles .. .. .. .. .. .. 
Wood and paper .. .. .. ...-. 
Iron and its products .. .. 


Non-ferrous métals .. .. .. .. 


Non-metallic minerals .. .. .. .. 


Chemical products .. .. ¥. . 
Miscellaneous .. ans 


Total exports (Canadian) .. 
Woreign exports .. .. .. 


Total exports .. ., 


$1,020,448,755 


47,890,630 
168,092,993 

50,732,863 
196,969,699 


44,252,529 
200,501,915 


$1,110,468 
61,983,253 


48,259,022 
176,762,882 
38,733,664 


159,957,297 


40,954,463 
165,103,453 
26,636,826 

_ 47,232,782 


$ 880,420,108 


150,180,895 
35,135,498 
112,735,031 
$1,725,792 
119,541,646 
25,397,988 
47,831,624 


$730,184,446 





$ 460,651,606 


$1,062,979,234 
--2 


reise ee ee eee §4,079,675,224 


705,793,288 
314,655,367 


a ener 


484,242,768 


582,275,360 
245,941,678 


298,144,748 


ee 


$126,176,673 $ 135,896,431 


$327,666,551 $ 422,124,543 
133,647,348 134,995,793 
5,334,926 8,361,687 
193,684,294 252,756,604 


31,501,801 \ 60,498,554 
» 30,696,451 54,626,854 


21,194,304 ~ 30,826,482 
10,094,970 15,319,094 
13,746,548 14,893,753 


$767,567,193  $ 994,402,364 
13,798,155 


13,455,983 
$781,028,176 $1,008,200,519 


——— 


173,262,471 
11,900,880 
242,743,542 
59,017,301 
38,560,202 
$5,106,568 
15,494,476 
26,242,188 


16,695,990 


et ca 


THE UNION BANK |) 
OF AUSTRALIA, Ltd.| 


Established 1837, Incorporated 1880, 
» Capital Authorized and 
Issued 
Capital Paid Up 
Reserve Fund 
Reserve Liability of 
Proprietors . ... seseesess 26,000,009 © 
Head Office: St 


71 Cornhill, London, E.C, 3. 


The Bank has 187 Branches, viz.: 
In Victoria 2s 
In New South Wales 

In Queensland 

In South Australia 


In Tasmania 


sued by the Head Office and 
obtained from the Bank’s 


available throughout the world. Cable 
transfers are also made. Bills on 
Australian States and Dominion 
New Zealand are purchased or sent 
collection. 7 


Incorporated | 1855 
Capital and Reserve $9,000,000, 
} 128 Branches in Canada.* 


THE 


MOLSONS| 


PROMPT AND 
EFFICIENT 


The service that The Molsons 
Bank extends to its customers. 
is both prompt and efficient, 
Branches throughout ‘ 
Savings deposits of $1.00 and 
upwards invited. . 7 


Edward C. Pratt . 
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Sail from Montreal or Quebec—hie 


toric and romantic cities in Old 
French Canada. For two days 
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only four days on the open sea. 
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BEAUBIEN, BUSFIELD Sq 


& COMPANY 


CONSULTING ENGINEERS 
2 PLACE D*ARM ES, MONTREAL 
De Gaspe Beaubien 


PATENTS 


S. R. W. ALLEN 
Solicitor of Patents 
Patents end Trade Marks in all 
Countries. 


—— and Infringement 
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11 Placed’Armes, Montreal 
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accomplish the in. 
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Union Trust Company 
. Limited 
TRUSTEES, EXECUTORS 
4% Interest on Deposits © 


~  Winnipeg/ TORONTO, London, Eng. 
—_—_— 


(oa, P ~ ; 
he Aas if uiihddle » , 1G a | 


DOMINION § 
EXPRESS 


wilh Lad 
.ORDER 


» Sale 2¢ C.A.R STATIONS 
DOMINION EXPRESS AGENCIES 


Safe and Reliable Timber 
Estimates, Reports, Maps 
JAMES W. SEWALL, Forest Engineer. 
Old Town, Davidson Building, 


Maine, Washington, D, C. 
Largest Cruising House in America. 
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THE UNION BANK 
OF AUSTRALIA, Ltd. 


Established 1887, Incorporated 1880, 
, Capital Authorized and 
ee EET . -£9,000,000 
Capital Paid Up 


Reserve Fund 
Reserve Liability of 
Proprietors . 2... .ssccsees £6,000,000 
Head Office: 


71 Cornhill, London, E.C. 3. 


The Bank has 187 Branches, viz.: 
In Victoria 48 


be 

Agents 

throughout the world. Commercial and 

Circular Travelling Credits issued.) — 

available throughout the world. Cable 

transfers are also made. Bills on the 

Australian States and Dominion of 

New Zealand are purchased or sent for 
collection. n 


“Incorporated | 1855 
Capital and Reserve $9,000,000. 
} 128 Branches in Canada.° 
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1923 | 
176,779,719 | 
48,259,022 | 
176,762,882 | 
38,733,664 | 
159,957,297 | 
40,954,463 
165,103,453 
26,636,826 
47,232,782 


880,420,108 
582,275,360 | 
298,144,748 


| 
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135,896,431 | 


422,124,543 | 
134,995,793 | 


60,498,554 | 
54,625,854 | 
30,826,482 | 
15,319,094 | 
14,893,753 | 
994,402,364 | 
13,798,155 | 
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Members Toronto Stock 
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601 Colonial Building 
TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


MONTREAL QUEBEC OTTAWA 
Quebec Municipals and 
Industrials a Specialty 


anagdian 
acific Liner 
eT 


Sail from Montreal or Quebec—his* 
toric and romantic cities in Old 
French Canada. For two 
the picturesque St. 
only four days on the open sea. 
Further information from local 
steamship agents 


Lawrence, then 


0. Merson, C.A.,A.C.18. 
Go F. Williams, C.A. 


Geo. O. 


Merson & Co. 


Chartered Accountants 


$07 Lameden Bldg. 


Teronte 


EAUBIEN, BUSFIELD 


& COMPANY 


CONSULTING ENGINEERS 
2PLACE D'ARMES, MONTREAL 


De Gaspe Beaubien 


S. R. 


J. L, Busfield 


W. ALLEN 


Solicitor of Patents 


Patents and 


Trade Marks in all 
Countries. 


Validity and Infringement 
Inoestigations. 


11 Place d’Armes, Montreal 


ih G. King, B.A., (Oxon) 
Ptsltections opm Sg Reon 


SPECIALTIES 
Pe Monts 


“CONTRACTORS _ 


nglin - Norcross 

as (LIMITED) : 

Contracting Engineers 
_and Builders 


TORONTO HALIFAX 


Architects 


73 King St. West 
NTO 


Upon past achievement 


Tests 


future 


Upon 


the measure of 


confidence. 
the equipment 


immediately available 
depends ap ees 3 to 


accomplish 


e task in 


hand. We point with 
pride to our Engineer- 


‘Ing successes 
and 


Past, 
quiries 


in the 
invité en- 
as to. our pres- 


ent establishment. 


TRUSTEES, EXECUTORS 
- 4%, Interest on Deposits © 


oor “ Se a 
Ta, LLL thi] 


DOMINION 
De) tat 
MONEY 

. ORDER 


Bao GA BEVEL) eo 
DOMINION EXPRESS AGENCIES 


Safe and 


Reliable Timber 


Estimates, Reports, Maps 


JAMES W. SEWALL, Forest Engineer. 


Old Town, 
Maine. 


Davidson Building, 
Washington, D. C. 


Largest Cruising House in America. 


CN.R. MEN 


SEEKING INCREASE 


A demand for a wage increase on the 


of the station, shop, sheds, round- 


use and clerical employees of the 


ar 
siadian National Railways will likely 
Peuit from a 


meeting of the men’s 


Mmittees in Toronto, commencing on 


WHERE DO PRIOR 
CREDITORS STAND 
IN WHEAT POOL? 


Legal Tangles Likely to 
Result From New 
Scheme 


PROFIT IN ECONOMY 


{ 
Promoters are Adopting Sane 
Attitude in Not Expecting to 
Be Able to Force up Price 
Paid by Consumer 


From Our Own Correspondent. 

REGINA.—With the formal in- 
corporation of the Saskatchewan 
Wheat Pool, the “voluntary contract” 
system. of marketing, devised by 
farmers’ organizations in the prov- 
ince, is prepared to handle 1923-grown 
grain. > 

The plan consists of dividing the 
province into sixteen producing dis- 
tricts. From each a director will be 
elected to the board of management. 
Growers are asked to sign a contract 


which gives the pool full control of 


the next five years’ crops. Only re- 
quirements~for seed and feed are ex~ 
empt from the contract. 

In selling, no very definite pro- 
cedure has been laid down, though it 
is apparent the same facilities of 
transportation, elevator storage, etc., 
in use for many years, will continue 
to be used. The Saskatchewan Co- 
operative Elevator Company has 
granted $15,000 to the preliminary 
organization expenses of the pool and 
has promised thé use of country and 
terminal ‘elevators—conditional upon 
the company continuing to handle 
grain for independent shippers. 

In finance, the capitalization of the 
Saskatchewan Wheat Producers’ Inc. 
(for by such name is the central or- 
ganization known) will be only $100,- 
000, divided into 100,000 shares of 
one dollar each. This relatively small 
sum, as compared with the immense 
volume of business involved—that is, 
if fifty per cent. of the provinccial 
wheat crop is handled—is deemed by 
those in charge of organization as 
sufficient. The claim is that the pool 
will finance itself as soon as the 
wheat commences to roll in. 

Profits in Economies 


In private conversations with those 
interested, THE FINANCIAL POST 
learns that the principal profits ex- 
pected to'be earned are to come from 
economies in transportation charges 
by shipping in carload lots and in 
saving to the. growers the profits 
made by elevator companies in mix- 
ing. There will, no doubt, be saving 
accomplished in these respects, but it 
will depend entirely upon the capa- 
bilities of those in charge of the or- 
ganization. Good grain men are re- 
quired to operate the business and 
to date, it must be admitted, no very 
outstanding grain experts are includ- 
ed in the personnel of the board of 
directors:. The board (temporary) 
consists of the following: Saskatche- 
wan Grain Growers’ Association: 
George W. Robertson, Wynyard; Hon. 
J. A. Maharg, Moose Jaw; George 
Edwards, Markinch; A. J. McPhail, 
Regina; M. McLachlan, Swift Cur- 
rent. 

Unorganized Farmers: R. J. Mof- 
fatt, Bradwell; George Spence, M. L. 
A. Monchy, A. E. Wilson, Indian 
Head; R. A. Reusch, Yorkton; Thomas 
Moffet, Viceroy. 

Farmers’ Union of Canada: L. C. 
Brouilette, Landis; W. M. Thresher, 
Dinsmore; R. H. Dundas, Pelly. 

Retail Merchants: G. Garfield Wray, 
Regina; J. W. Matthewson, Stras- 
bourg. . 

Private Elevator Companies: W. L. 
Nays, Saskatoon. 7 

On the principle that anything 
likely to assist farmers of Canada in 
getting more adequate returns for 
the foodstuffs they produce will re- 
act to the benefit of the whole coun- 
try, the “voluntary contract” pro- 
posal of marketing is receiving sym- 
pathetic consideration by all classes 
jn the West. In a former article THE 
FINANCIAL POST expressed ap- 
proval of voluntary wheat marketing. 
But with the contract pool—and a 
five-year contract at that—the vol- 
untary principle is practically elim- 
inated save at the time of signing. 

Who Has Control? 

One interesting and debatable 
point is: Have farmers who already 
have plastered crops, yet unhar- 
vested, with liens, the right to sign 
away control of such crops? This, at 
least, seems to afford prolific ground 
for litigation. 

If ‘the pool should undertake to 
finance obligations of this nature in- 
curred by contract-holders, even the 
novice in finance must realize the 
magnitude of capital required. Many 
millions of dollars would be required 
in addition to sums required for the 
usual activities of the pool. 


Producing Coal Day 
‘ and Night at Sydney 


SYDNEY.—For the first time. in 
fifteen years, Caledonia colliery is to 
be double shifted and will produce 
coal day and night while the present 
brisk demand for fuel continues. ‘On 
recent days the output has been so 
heavy that it could not be hoisted 
out during the day time, so an ad- 
ditional shift is being ordered as the 
most economieal way of handling the 
situation. 


Ford Not Planning 7 
a’ Maritime Plant 


SYDNEY.—Henry Ford has no in- 
tention of establishing a Maritime 
branch factory at Sydney, or any 
other eastern Canadian point in the 
near future. s information thas 


‘ 
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THE FINANCIAL POST 


————————— 


been received by business men who 
wrote the flivver king with reference 
to a report in circulation some time 
ago that he proposed to take advan- 
tage of the presence of an adequate 
steel supply from the Besco mills to 
manufacture cars for the eastern 
trade in this city. 


Big Deal in Virgin 
Timber Land in N.B. 


_ST. JOHN.—A business transac- 
tion of considerable importance has 
taken: place in*Weymouth when the 
large timber holdings of the Stenelin 
estate passed iftto the hands of the 
New France Lumber Company, a St. 
John syndicate headed by H. W. 
Schofield as president. 

This valuable timber property is 
considered to be the largest holding 
of virgin timber in the Lower Prov- 
inces and consists of upward of 
10,000 acres on which it is estimated 
there are from 80,000,000 to 100,- 
000,000 feet of marketable lumber. 
It has been practically untouched by 
the axe and there have been no fires 
in the limits. 


LUMBERMEN COMBAT 
COMPENSATION RATES 


Want the Right to Provide for 
Their Workers from Their 
Own Funds 


From Qur Own Correspondent. 

ST. JOHN.—tThe increase in rates 
announced by the Workman’s Com- 
pensation Board of New Brunsywick, 
on lumbering and pulp and paper in- 
dustries in New Brunswick will be 
vigorously combatted. The New 
Brunswick Lumbermen’s Association 
is now’taking steps to interview. the 
provincial government in an effort to 
have the increase rescinded. The 
lumbering and pulp and paper com- 
panies were expecting a reduction 
rather than increases in the rates. 

The New Brunswick Workman’s 
Compensation Board has disregarded 
the lumbering and pulp and paper 
industries in the past. From an 
economic standpoint the system is 
unsound, according to employers, 
and is placing capital at a decided 
disadvantage. The New Brunswick 
Lumbermen’s Association is also 
desirous of securing recognition of 
company compensation systems by 
the board, with reduction in rates to 
companies maintaining these com- 
pany systems, of which there are a 
number in New Brunswick. 


MAKING SETTLERS 
OF HARVEST HANDS 


Effective Work Being Done By 
Various Organized Bodies 
At Lethbridge 


From Our Own Correspondent. 

LETHBRIDGE.—The Old Country 
harvesters that have arrived in Leth- 
bridge recently are a _ particularly 
good type of men. Though most of 
them are inexperienced in agricul- 
ture, they have adapted themselves 
readily to the work in the fields and 
it is hoped that many’ of them will 
avail themselves of The Farm 
Workers’ Home Allotment plan and 
settle permanently in the Lethbridge 
Northern Irrigation District. 

Confronted with the’ fact that the 
harvest was not quite ready to absorb 
the first contingent of 500 to arrive, 
the Board of Trade, Employment 
Bureau and Irrigation Council soon 
got machinery in motion to see that 
the men were made comfortable. 
Aside from the casual employment’ 
which they have come to do, it is 
recognized that the chief value of 
these Old Country excursions is in 
the opportunity to convert the men 
into permanent settlers. To this 
end, therefore, as many as possible 
were given special trips through the 
irrigated areas. Later, a chain call 
was organized over the rural tele- 
phone lines and every farmer for 
miles around was, urged to take 
every possible man on a_ boarding 
basis until the binders got into action. 
Five hundred were placed in this 
way during the first two days and a 
record of 800 placements effected 
durfhg the week. . 

The drive was well organized, and 
later when a representative of the 
Provincial Colonization Branch visit- 
ed the men in the field, they ex- 
pressed themselves as well satisfied 
with their treatment and with, con- 
ditions generally. 


COMPANY OPPOSING 
MUNICIPAL PLANT 


Question of Competitive Power 
Distribution at St.- John 
Taken to Courts: 


From Our Own Correspondent. 

ST. JOHN.—The controversy be- 
tween the city council of’ St. John, 
N.B., and the New Brunswick Power 
Company is waxing warm again, 
The company has taken to the courts 
the question of the competitive dis- 
tribution system, claiming the erec- 
tion of the municipal distribution 
system is a menace to the public and 
to the company. The claim is. made 
that in over one hundred instances 
there is interference with the wires 
and poles owned by the company. 
The company is seeking an injunction 
to prevent further construction of the 
civic system. 

Officers of the Federal Light and 
Traction Company, owners of the 
New Brunswick Power Company, are 
at present in St. John, including E. 
N. Sanderson of New York City. 
Reports of a possible agreement be- 
tween the city council and the com- 
pany on the price of purchase of the 
company’s property are once more 
revived, coincident with the arrival 


of the company officials, 


* é i 
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ALBERTA GRAIN 
GROWERS SIGN UP 


POOL CONTRACTS 


Friction Developed, But the 
Scheme Still Going 
Ahead 


From Our Own Correspondent, 


EDMONTON. — The campaign for 
farmers’ contracts in connection with 
the newly-organized co-operative 
wheat marketing scheme is now prac- 
tically completed. Under the terms 
of organization at least fifty per 
cent. of last’ year’s wheat acreage 
must be signed up by September 5, 
and it is quite certain that that figure 
is already considerably exceeded. 
There will likely’ be about seventy 
per cent. of the entire acreage in the 
province finally under contract. 

The farmers have taken up with 
the project in a most enthusiastic 
way. They have been eager to get 
the printed contracts, of which over 
115,000 have been sent out for dis- 
tribution, and reports from all parts 
of the province are to the effect that 
they are working hard to ensure the 
success of the scheme, which is to 
go under the business name of the 
Alberta Co-operative Wheat Pro- 
ducers, Limited. 

As soon as the total acreage under 
contract is known, steps will be taken 
to secure the needed elevator accom- 
modation. There will be an increased 
total storage space available in Al- 
berta this fall, for a number of new 
elevators are being built, and if the 
percentage ‘of farmers’ contracts 
proves finally to be as large as an- 
ticipated there can be no doubt that 
the elevator people will find it to their 
advantage to do business with the 
pool, 

A Joint Arrangement 


It is proposed to put the collecting |: 





service of the co-operative scheme 
under the charge of an Alberta mana- 
ger who will have his headquarters 
at Fort William, and in the event of 
the Saskatchewan and Manitoba 
pools also organizing, as expected, | 
there will be a joint selling service 
under the direction of a marketing 
manager at Winnipeg. 

That the scheme should go through 
without some hitches was hardly to 
be” expected, and there have been 
some difficulties in the way of setting 
up the organization. One of the most 
serious of these was the withdrawal 
from the executive committee of 
three of its original members, who 
took the ground that contracts should 
not: be signed up until the elevator 
accommodation had been arranged. 
This, they claimed, was the right 
procedure, in accordance with the 
Sapiro theories. On being consulted 
in the matter, however, Mr. Sapiro 
replied that the committee’s action 
- first securing the contracts was 
entirely sound, though the arrange- 
ments for elevator space should not 
lag far behind. 


BEST CUSTOMER OF 
CANADA IS STATES 


Ever-increasing Demand For 
Lumber, Pulp and Paper 
Big Factor in Exports 


Fyrom Our Own Correspondent. 

OTTAWA.—On the business of the 
twelve months ending July 31, the 
United States has again shown itself 
to. be Canada’s best customer, the 
value of domestic exports thereto 
having been $402,156,000 as compared 
with $386,061,000 to the United King-» 
dom. If exports of domestic pro- 
ducts were added, the total would 
be increased by about $15,000,000. 

The reason why exports to the Re- 
public are so large, and that in spite 
of the Fordney tariff, is because of 
the ever-increasing’ demand for lum- 
ber, pulp and paper, the value of 
these exports having Keen $214,517,- 
000, as ‘compared with $20,219,000 to 
the United Kingdom. Under the 
heading, agricultural and vegetable 
products, the showing stands $273,- 
844,000 to the United Kingdom and 
$38,860,000 to the United States. 

The British Empire during the last 
twelve months has bought $453,457,- 
000, or about $99,000,000 more from 
Canada than it did during the pre- 
ceding period. On the other hand, 
Canada has bought from the rest of, 
the Empire about $42,000,000 more 
than during the preceding year. While 
this was going on, Canada increased 
her sales to the United States by 
$98,000,000 and increased her pur- 
chases therefrom by over $97,000,000. 
During the last year, trade with Ger- 
many almost doubled in value, the 
tétal of imports and exports having 
been $14,270,000, as compared with 
$7,500,000 for the preceding year. 

In July, Germany was Canada’s 
fourth best customer for wheat and 
wheat flour, coming after Great Bri- 
tain, Italy and Belgium. She took 
424,000 bushels of wheat and 65,522 
barrels of flour. Flour was sold to 
53 countries in that month. 


Bisco Workers to 
Have Say in Things 


The British Empire Steel Corpor- 
ation. is rapidly putting into effect 
its plans for the formation of “plant 
councils,” also called the employers’ 
representative plan. 

Under this system employees will 
elect 36 representatives as a general 
works committee, and.this committee 
will select five of its members to sit 
with five company officials in a 


smaller body, to be called the joint | ¢ 


committee, which will have the final 
decision in disposing of grievances 
submitted. The first election of 
representatives is to held on August 
29th and 30th. 
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Accounts Receivable _ 


are often more difficul it to collect prompt. 
ly than drafts drawn on and presented 


~ 


Our facilities for handling collections, 
through our 526 branches and numer. . 
Ous correspondents in all parts of the 
world, are second to none. 676 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 
Reserve Fund $15,000,000 


For Over Fifty Years 


Gu 1869 this Bank has been identified inseparably 
with the development and progress of the Dominion. 
A Canadian institution energized and directed by Cana- 
dians, it serves every phase of our business and private 
life at home, and has played no small part in the steady 


expansion of Canadian trade in foreign markets. 


From a small beginning it has grown through sound 
“business principles to a place among the largest and 
strongest ‘banks of the word. 


You will find this Bank a sympathetic factor . 
in your business and private banking. 


The Royal Bank 
of Canada 


When Business Problems — 
Need to be Solved 


Is the time when you fully — 
appreciate the helpful service 
the ‘‘Standard”’ renders. 


STANDARD BANK __ 


Head Office, - - +  .15 King Street West : 
16 Branches in Toronto 


TheWeyburn Security Bank 


Chartered by the Act of the Dominion Parliament = 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.;_ Jos. oe 
Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; A. 
Miller, Weyburn, Sask.; H. N. Morphy, Weyburn, Saek.; 8. E. Oscarson, 
White Rock, S.D.; N. D. McKinnon, Weyburn, Sask.; H. O. Powell,~ 
Gen. Mgr., Weyburn, Sask. & 


A General Banking and Foreign ‘Exchange Business Transacted. 


Business 
Failures 


950 Out of Every 
Thousand Concerns! 


Think of it—out of every 1000 concerns that enter 
business, 950 will fail or reorganize at least once. 


Right now, some of your own customers may be 
on the verge of failure, without your knowing a 
thing about it. 


You can’t possibly foresee these bad debt losses, 
but you can absolutely safeguard against them, 
with American Credit Insurance. Investigate! 


Clhe AMERI CAN 


® 
CrREDIT=~ INDEMNITY Co. 


OF NEW YORK J. F.M*° FADDEN, paegipent 


Credit Insurance Exclusively 
for Over 30 Years 


R. J. Mullen, Manager. 

HEAD OFFICE: 232 ST. JAMES ST. 
Phone Main 3258. _ MONTREAL. 
Larry Gahagan, General Agent, 
Excelsior Life Bldg., Toronto, 

Phone Main 1218-1219. 





We own and offer 


£10,000 —«. 


~ 
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Ontario 
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Pi aianiedd by the Province of Manitoba 
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Montreal and London, England. . 
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and Views 


TORONTO RAILS , 


There has been some buying of To- 
~-ronto Rails of late. This seems to ‘be 
| based on the hope that the company and 
\ city may get together and agree on the 

ustment of the arbitration award 
“without further litigation. The stock is 
now selling around 80. 


“BROMPTON 


The past two weeks has been marked 
by heavy trading in Brompton. The gen- 
erally improved position of the com- 
“pany and the hopes that common divi- 
dends are in the offing has been res- 

~ponsible for the increased interest in 
the issue. Sales last week were 6,058 as 
“compared with 7,888 the week previous 
ee market price moving up from 40 to 
3 


7 


DUME 


oe Dome sharehoiders are promised the 
adgeu inierest of the Londen stock Ex- 
‘change trading in their shares. ‘ine 
Stock 18 to be iisted in Lonaon as soon 

the two for\one snare exchange is 
Made. ‘ine listing of the stock in LOn- 
‘gon was Seteaat at the -last annual 
Mieeting. Now it is announced that tue 
Wome weasury of 23,553 snares will be 
S0id to Lonaon|to provide the trading 
amterest. At tne present market this 
would -put $816,665 in Dome’s treasury. 


. 


It is reported that the Amfferst plant 
of the’ Canadian Car and ‘oundry, Co. 
nas evarted work on order lor 3,000 car 
wneeis tur the Canadian National Ruil- 
ays. ‘Ins, it is said, represents two 
onths work ahead, after having fin- 
“ished about 8,000 wheels for the -R. 
ork om the last caboose of an ofder 
ov has been started and all will be 
¢onciuded some time during Septem- 
ber. indications are that the Amnerst 
plant wul be kept reasonably busy dur- 
ing the winter months. ‘ 


- . < MILLING STOCKS 
“ While all the milling companies ate 
in much the same boat at present, one 
“would hardly think so from the market 
action of tnese securities during the 
past week. Ogilvie after having ‘pin 
-agormant. since Aug 6 when it sold at 
_ $276, came back with quite a demand 
* and on transactions of, 338 shares rose 
to 280. Lake 6f the Woods, which in 
* the meantime had been selling at 168%, 
‘took a sudden drop to 162 on a sale 
of five shares, Maple ‘Leaf which had 
~ been selling at 69 suddenly reacted to 
60-on a sale of 41 shares. 


WAYAGAMACK 


Wayagamack manufactures ‘a fine 
grade of tough kraft paper and fever 
overiooks an opportunity to advertise 
‘that fact. Its annual reports are print- 

ed on its own paper. ‘he circular oi- 
fering its last bond issue was on Way- 
agamack kraft through the co-opera- 
tion of the bond dealers handling the 
issue. The annual statement ot the 
Wabasso Cotton, which has pretty much 
’ the same directorate and control as 
Wayagamack, is being sent out in an 
envelope on which is printed the words 
“This 13 a sample of Wayagamack pure 
” 


kraft. 


‘ BRAZILIAN 


= Close to 20,000 shares of Brazilian 

Traction have changed hands during 
the past week. There have been many 
reasons advanced. Some say that the 
banking situation has forced a few 
blocks of shares on the market and 
that other stocks may expect some- 
thing of the same. It seems strange 
that if such is the case Brazilian is tne 
oniy one Lit so far. There are many 
who lean strongly to the belief that 
the situation in Brazilian exchange 1s 
responsible. It may be that the com- 
pany will consider it good business io 
withhold future dividends if the ex- 
change continues as low as it has ‘been 
for the past week. 


HATTIE 

The air has seemingly been cleared 
in regard to the Hattie deal. The matter 
is now out of the courts and mining 
men express the hope that it will stay 
out. Attention attracted to the case, 
however, has thrown some _ doubts 
around the Hattie property. The ques- 
tion is being asked if the property is 
ail that has peen claimed for it. Hattie 
is still very much of a prospect. There 
has been some talk of a mull but this 
was perhaps more for market consump- 
tion than anything else. About the best 
thing that could happen to Hattie now 
wouid be for the company to have some 
of the northern engineers of standing 
make a report on the property so as to 
show clearly just where the property 
stands. Until this is done the doubts 
which now surround the venture must 
continue. 


GOODYEAR TIRE 

Goodyear Tire preferred is now sell- 
ing around 83 as compared with a high 
of 96 in June. It is stated that the con- 
dition of the tire market is responsible 
for the drop. The Goodyear concern 
has enjoyed a fairly good yéar. Effici- 
ent operation made a material hole in 
production costs and the export market 
developed excellently. However, there 
has been quite a change in the market 


\Hochelaga .. .. 


HEAD OFFICE: TORONTO 26 KING ST. E. 
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DON, ENG. 


and one American authority indicates 
that price cuts are in the offing. He 
writes: “The heavy burden of unsoid 
tires is forcing manufacturers to cur- 
tail the scale of their operations, and 
another general reduction of sales 
prices is rumored for the immediate 
tuture, Inventory holdings at the end 
of June stood higher than at any time 
since the beginning of 1922. Retailers 
in this line, as in others, have been 
reluctant to overstock, in view of the 
price uncertainty.” 


for Investors 


WINNIPEG RAILWAY 


The Winnipeg Street Railway reports 
gross earnings for the month of July 
amounting to $383,413, and operating 
imcome at $101,191. Fixed charges 
aitter deducting otner income aggre- 
gated $78,698, 1eaving net earnings at 
922,493, or $5,000 less than the total 
tor Juiy, 1922 

The arop is attributed to business 
conditions now obtaining in Winnipeg. 
Xne comptroller stated that operating 
expenses, excluding taxes, were down 
approximateiy $18,v00, but that there 
was @ decrease in the gross earnings of 
the railway and gas utilities on account 
- _— prevailing. business condi- 

ons, 


BANK SHARES ACTIVE 


Close’ to 3,000 shares of bank stocks 
changed hands during the past. week 
or more than double tne week previous 
whicn ‘immediately followed the Home 
Bank suspension. Trading in Bank of 
Hamilton and Royal Bank were. the 
heaviest. The figures follow: . 

Banks— Sales 
Last Ww. This Wk. 

101 202 

156 148 

190 624 
. _ 82 
Mperiad 6 eos 196 246 
Moisons.. .. .. .. 15 15 | 
Montreal .. .. .. 90 
RIOR bs: 605800 ine 208 
Nationale .. .. .. 16 
Nova Scotia... 4 _ 637 
MOP OL oo. rk oy BS 639 
Standard .. .. .. ~ 300 
DOTOMEG,. oc bn! cee 50 


1307 2987 


Commerce .. . 
Vominion:.. ., 
Hamuitoh .. .. °. 


UNLISTED SECURITIES 


k ' Bid Ask 
Grain 7% prf. vz vo 
Os CUMS sa fe ee Ree 1408 18 
Britisn American Assur. ..6.0U 7.00 
Gan. Assoc. Goldfields .. .. 7 il 
van. Kirkiand Gold .. .. 6 10 
Canada Mortgage .. .. .. 60 ia 
Can. Westingnouse 8% c¢ 1z8 
Continental Life .. .. .. 108 
Commerciai s#imance pfd. 
zoYo Bonus com. ., .. .. 62 
Uanada Machinery, pfd. .. 37 
Canadian Marcon: Wireless 1.25 
Urpen B16? 60. wee ek cw BO 
Vocksnutt Plow 7% pfd. .. 40 
Uanadian Ui Co,, pfd. 
Oi, COUR Sucks ome i wecids Mateo 
Coiungwogd Shpbld., com. 50 
Cosgrave Breweries .. .. 5 
Yom. Power & Trans, pf. 93 
BOO COMA ool se caren eh OL 
Duniop ‘tire 7% pf. .; .. 82% 


Alta. Pac. 


‘| Durant Motors of Canada. 8 


Vominion Mtg. pf... .. .. 
Vominion Linens, pfd. .... 69 
Rg US as bE vs 9 win ones 
Dom. Sewer Pipe., com, .. 29 
Kastern ‘theatres 7% pfd. 70 
Bey COR. os" oe. Serres we DS 
English Electric, pf. .. 
WO, “CURR ah aca ee 
Exceisior Life.. 
tarmers Dairy .. 


. 
ee ee + 


famous Players, 7% pf. 

Dee COUR i6 p< oie bes ab 8k few 
Gunns, Limited, 6% pfd... 29 
Great West Life .. .. .. 214 
imperial ‘obacco, com. .. 6% 
inter. Milling Co., ofd. .. 96 
King Ed. Con., pfd. 30% c. 63 
K. @ 3S. Tire 7% pfd... .. 25 
RECN Sk foe bb dee en) we 
Lambton Golf Club;. .. .. 450 
Loew’s Toronto, pf. ola 

Sema ORs” a's any 'ce.0' oe: ee ae 
Loew’s London, pfd... ... 4% 

Vo., COM. «eo we oe mal ae 
Loew’s butfalo, pfd. .. .. 

DG WON. es ak ios cee a 
London Loan & Savings .. 46 
Massey-Harris Co... .. .. .«. 
Mercantile Trust Co. .. .. 95 
Manutacturers’ Life 20% p. 55 
Mount Royal Hotel, com... 19 
N. Mexico Pwr. & Dev., « 9 
National Brick, pfd. .. .. 53 

B0g WOM. oes) act obs sudo ek 
National® Life $25 paid + «g 50.25 
N. Can. pwr. com... «.. .. 50 
Ont. Equit. Life (254-$10 

DOG) Foo Ges: ee ee bieeeel Tae 
Peoples Loan & Sav. Co. 60 
Pantages, Hamilton 7% pfd. 30 

DOs, COWs Goose ead. Me kee bes 
Robertson P.. L. Co. .. .. 15 
Rolph Clark Stone, com. .. 16 
Simpson Robt. 6% pfd. .. 91 
Sovereign Life .. .. .. .. 18 
Standard Clay Prod. com. 18 
Sun Life Assurance .... 

Toronto Brick Co., pfd. .. 176 os 
Trust & Guarantee .. .. 75 18 
Tiger Tire Units (1 p.2¢.) |... 20° 
Western Grocers 7% pfd. \«. 47 

Whalen P. & P. Co., pfd. 17 19° 
Mortgage Discount Units . 9 12 

Western Assurance .. .. .. 6% 17% 
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SHOWS A 
BETTER TONE WITH 
INCREASED TRADING 


Outlook for Fairly Good Fall 
Business is the 
Reason 


MINES TAKE JUMP 


Increased Activity in Many 
Issues—No_ Particular 
Boom in Market is 
Expected 


~ 


wiaisialabe ston 
There has been a firmer tone to the 
Canadian markets and a little im- 
provement in trading during the past 
week. For the most part of the week 
the lists held fairly tirm, but just. at 
the close there came the increase in 
trading which brought about a better- 
ment in the price of several issues. 
These for the most part were insig- 
nificant, but the feature was that the 
slightly buoyant feeling was mani- 
fest in most groups. Trading was at 
times fairly heavy, especially in some 
groups. The industrials and utilities 
showed the greatest weakness, while 
the latter groups also registered the 
most gains. The pulp and paper 
issues have been quite active but 
mostly in a narrow range. Trading in 
bank shares was twice as; heavy as 
during the previous week when the 
Home Bank situation arose. The 
Bank of Hamilton deal with the Bank 
of Commerce provided quite a portion 
of the activity, yet all the banks 
showed an increase in transactions. 

Some houses are looking for the 
market to show an improvement on 
the strength of a better fall trade. 
Others who agree with’this can see no 
real bull market coming. They can 
see no justification for a boom and 
are suggesting to clients that they 
may take advantage of the activity 
to get rid of stocks which they do not 
desire to hold for a time. 

Dealing with the trade outlook, 
which is bound to have some influence 
on the market, Hayden and Stone, of 
Boston, say: 

Probably the most encouraging fea- 
ture. of the week’s news is the relative 
firmness in commodity prices. Buying is 
still on a restricted basis, but in spite 
of that grain and cotton have been 
strong, raw sugar has held its own, 
and there are evidences of a better de- 
mand for steel, copper and zinc, Petrol- 
eum products, to be sure, have been 
noticeably weak, but there production 
continues considerably in excess of con- 
sumption. The California fields give 
no sign of diminishing output and since 
consumption is undoubtedly at the peak 

now, some further reductions in oil 
prices are quite possible. But in the 
majority of cases there has been no 
overproduction. Price declines have 
been due to a temporary let-up in de- 
mand, A reviving demand based on the 
normal fall increase in industrial . ac- 
tivity might easily bring about a ma- 
terial advance in commodity prices. 
_Moody’s Review deals with the pos- 
sibility of a boom on the strength of 


‘| the increased trade which they record 


as being the feature of the past week.: 
They believe that the better tone of 
the market is due to this fact. They 
size up the situation as follows: 


_“Two outstanding points in the trade 
situation are, first, that no protracted 
boom from this level seems practically 
possible,” says Moody’s Weekly Review 
of financial conditions, “because we are 
already so close to the ceiling of pros- 
perity and, second, that a rebound or 
temporary recovery founded upon the 
cahae trade does seem distinctly pos- 
sible. 

“Investors, then, may well be rather 

deliberate in’ disposing of, or exchang- 
ing unstable stocks and bonds’ which 
they do not desire to hold permanently. 
Perhaps they can obtain somewhat bet- 
ter prices for them a little later; and 
there should not be much risk in hold- 
ing for a few weeks, since the autumn 
trade ‘which underlies the better tone 
of the stock market is just in its be- 
ginning. 
‘Nearly half the stocks on the 
Canadian exchanges remain. un- 
changed after\the week’s trading, as 
evidenced by the following table deal- 
ing with 71 common stocks. The 
figures: 


: Un- 

Total Gains Loss chang’d 
Paper .. 10 4 
Industrial . 
Spetialties . . 
Traction 
Utilities . 
Steel 
Textiles 
Milling 


_ 
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TORONTO.—The week’s trading 
closed with a fairly nice little burst 
of activity. Tractions and paper 
groups have provided quite a portion 
of the trading but the eyes of the 
whole street have been on the bagk 
stocks and these provided quite “a 
quantity of the trading. The mining 
shares were fairly active also on the 
Toronto exchange. The week closed 
with a firmness, slight though it was, 
perceptible throughout the whole list. 

The mining market seems to be 
out to discount a better market which 
the brokers on the Standard are pre- 
dicting for September. The trading 
at the close of the week was much 
more active than in the earlier part 
and substantial increases in the quo- 
tations of many issues were recorded. 
The clearing of the air of the Hattie 
injunctions has helped the situation. 
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MONTREAL.—The head of a local 
investment house states that the 
various banking announcements have 
had a gravely unsettling influence 
among investars who are only with 
difficulty persuaded to enter into new 
commitments. “Many people fear 
that these announcements foreshadow 
business and national difficulties of a 
serious nature and they do not desire 
to tie themselves up with anything 
but the most liquid securities. This 
rather hazy feeling of uncertainty is 


THE FINANCIAL POST 


sh 
My 
ke 


emphasized by the ‘Whisper of Death’ 
campaign and the pessimism of 
many people.” ee 

This investment house is pointing 
out to its clients that the reduction 
in the reserves of the Standard and 
Union Banks and the suspension of 
the Home Bank are in no sense a re- 
flection of present business or finan- 
cial .conditions in Canada. Rather 
they are‘the result of the depression 
that began about two years ago and 
which \is now nearing an end. The 
banks suffered losses at that time. 
Due to the time it takes to work such 
matters out, the banks could only now 
adjust their positions to care for their 
losses. The big loss of the Home 
Bank for instance was in & concern 
that went under in May, 1921, more 
than two years before the bank sus- 
pended payments. 

Waited for Bank Act? 


Another factor that was also res- 
ponsible to some degree for the fail- 
ure to make these announcements un- 
til the present time was the revision 
of the bank act this year. The 
banks, this investment house points 
out, might have made arrangements 
to publicly care for their losses a 
year ago or more if the bank act re- 
vision had not been imminent. But 
the banks desired to keep up a bold 
front to prevent misunderstanding on 
the part of the semi-socialistic group 
in Parliament and to get the bank act 
continued as nearly as possible along 
former lines. t 

“We sell our clients on Canada 
first. Then we sell them our securi+ 
ties,” said the bond dealer to THE 
FINANCIAL POST: : 

In the case of the Bank of Hamil- 
ton,-however, the high price the share- 
holders are likely to receive for their 
holdings is taken as indicative of no 
lack of fundamental soundness in the 
institution. In fact the better in- 
formed business men clearly disting- 
uish between suspension or reduc- 
tions of reserves and the mergers 
that are in the air. 

Banking matters have been hang- 
ing over the stock market. One 
other Montreal bank has been widely 
discussed of late and there have been 
rumours of an announeement from 
this bank of a reduction of its pub- 
lished reserves. It is now learned 
definitely that all possible losses of 
this institution have been met from 
the ordinary sources inside the 
bank without touching the published 
reserves. 

A. somewhat cautious note con- 
tinues among investors but it was 
noticeable that the sounder securi- 
ties on the exchange have held up 
yery well and some, such for instance 
as Montreal Power, continue to ad- 
vance at a moderate pace. 


New Cheque Tax Stamps 
Are Now Available 


MONTREAL. — The new. excise 
stamps to be used for cheques and 
bills of exchange after October Ist 
are available. They are of a bright 
shade of blue with the figure “2” or 
“4” or other denomination in_ bold 
lettering. 

The post office will not handle 
these stamps which are obtainable at 
the offices of the department of in- 


land revenue in the various cities | 


throughout the country. The banks 
however will probably be the source 
of supply for most individuals and 
business firms. 
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LOAN AND TRUST 


COMPANIES SHOW 
INCREASES, 1922 


Look For Big Demand For 
Mortgages From 
Institutions 


The annual report for 1922 sub- 
mitted by V. Evan Gray, Registrar of 
Loan Corporations for Ontario, ex- 
presses satisfaction in the substan- 
tial progress made in. the re-adjust- 
ment of low corporations to post-war 
conditions. In the introductory let- 
ter, the Registrar says in part: 

The total of mortgage investments 
of loan corporations and loaning land 
corporations, as shown by these sum- 
maries, now amounts to’ $145,737,691, 
an increase over the preceding year of 
$585,479. This increase would have 
been larger by more than $2,000,000 if 
it had not been for the fact that the 
Credit Foncier (Franco-Canadien) has 
continued its policy of withdrawing its 
mortgage investments from Canada for 
the purpose of redeeming debentures 
payable in France. 

For the first year since 1914 there 
is a substantial increase in the de- 
bentures payable abroad, this being 
approximately $2,380,000 in 1922. 
An increase of $2,400,000 in the de- 
bentures payable in Canada is also 
recorded. 

The deposits of loan and trust com- 


August 31) 18 


New Issue ° 


$1,500,000 


Ottawa& Hull 


Power Company, Limited 
7% Cumulative 
Preferred Stock 


(with a bonus of Common Stock) 
Free of Normal Income Tax 


This Company - 
has two Hydro-Electris 


Plants at Chaudiere Falls on 
the Ottawa River between 
the cities of Ottawa and if 
Hull, with a capacity of | 
40,000 H.P. For future de | 
velopment the Company. 
controls a power site capable 

of developing 60,000 TP, 


The Company serves anim. / 
portant man dis. © 
oie Ot ee 
of lumber, pulp Paper [f- 
tae thedemand, if 
for electric power is 
growin: ts 


pee HP. is 


bearing securities 
to only $100 per FLP. 

' The record of earnings has | 
been steady and entirely 
adequate, while with the» 


panies increased about $2,000,000 and |" 


the estates trusts and agency funds 
of the latter increased more than 
$85,000,000. 


The report comments on the: sound 
basis of business in 1923, as follows: 

“During the year 1323 mortgage lend- 
ing by loan corporations has been more 
restricted than in the preceding year. 
This is not due to any scarcity of sup- 
ply of moneys, but rather to’a con- 
servative policy adopted by the com- 
panies generally. Funds shave been 
freely available for completed and oc- 
cupied properties, but it is well “un- 
derstood that the demand for mortgage 
moneys ¢omes chiefly in respect of new 
buildings. The policy of the loan com- 
panies toward building loans in urban 
districts seems’ to have been predicated 
upon a situation in which building costs 
thad appreciably advanced over last 
year’s standards while selling prices 
were lower and burers fewer. In other 
words the companies have apparently 
concluded that the time is not oppor- 
tune for encouraging speculative build- 
ing. Accordingly, notwithstanding the 
accumulation of mortgage funds avail- 
able, the rate of interest on urban mort- 
gages in Ontario has continued firm. 
The prevailing rate on completed pro- 
perties in Toronto is 7 per cent. per 
annum, and upon building loans 7% 
per cent. per annum, with no very def- 
inite prospect of a reduction in rate, 
before the end of the present calendar 
year. During 1923 the life insurance 
companies, and _ particularly certain 
United States insurance companies, 
have been surveying the Ontario field 
for mortgage investments, and substan- 
tial sums have already been made avail- 
able through local agencies.. The pros- 
pect is that there will be an import- 
ant accretion of the supply of mort- 
gage moneys from those sources in the 
near future. This, however, has not 
yet been felt as an important element 
in competition with loan companies for 
mortgage loans.” 


Lieutenant-Colonel E. Ibbotson Leon- 
ard, president of E. Leonard & Sons, 
has been selected by the directors of 
the Canada Trust Company. 


305-7 Bank of Hamilton Bldg., Toronto 


Montreal amilton Winnipeg 
lon, Ont. | 


Bank Reserves Are 


to Take Care of Losses. | 


In connection with the. Bank of |” 


Commerce announcement 6f the mer- 
ger with the Bank of Hamilton, S$ 
Edmund Walker mage some, interest 
ing remarks regarding reserve fun 
and. what they are for, particu: 
larly in reference to “hidden”. or “in- 
side” reserves: 


_I might* explain that a bank set 
aside an additional amount of money ® 
to that shown in the published rest” 
fund, which is sometimes known as 
the “inside reserve.” This is used) 
to meet readjustments in the valu 
tion of the bank’s asséts. When 
inside reserve is not adequate for 
purpose, it is the part of cour, 
and common sense to make use of: 
“outside reserve” fund, which is prime 
arily set apart for the purpose. =~ © 
In banking, as in other lines of busi 
ness, provision is made for lean. times.» 
A bank sets aside a reserve fund ex-" 


pressly to meet adverse..conditions..— 


That is the purpose for which such & 


fund is held. It is the part of good = 


buséness to use these reserves to cor 
rect a situation which inevitably re- 
sults from.a time of business stress, 


Such action was taken recently in the = 


ease of the Standard Bank of Can 
There was nothing unusual about 
action. It was perfectly ‘normal, 
should be accepted as a matter 
course. 


100 Mills— 
_»  $400,000,000 


_ In Canada, the business of making wood-pulp and paper of various 
kinds, represents’an investment of close to $400,000,000 and it is the 
most important single manufacturing industry we have. In the capital 
invested it leads any other industry; in the annual value of the pro- 


ducts it is rapidly approaching first place; in the value of the products 
exported it is far ahead of any other industry. 


Such an industry is bound to have an enormous purchasing power. 
Pulp and paper mills have put $350,000,000 into plant and equipment 
in the past ten years, over $100,000,000 of it in machinery alone. 


The purchases of new equipment and supplies for enlarged operations 
will continue to be upon a very broad scale. 


The pulp and paper industry is a big market for many manufac- 


turers and distributors. 


But it is a hard market to sell to. 


There are 


only 104 companies all told, as against more than 3,000 plants in the 
metal industries with an annual output below that of the pulp and paper 
industry and, more than 1,250 milling establishments turning out about 


the same quantity of goods. 


The purchasing power of the pulp and 


paper industry is concentrated in the hands of a few important key 


men, 


The Financial Post reaches: a 
surprisingly large proportion of 
the leaders in the pulp and 


paper industry in Canada. 


_KN INDUSTRY 


By the merit of its per- 
formarices, by the mag- 
nitude of its operations, 
and by the progressive 
demand for its services, 
the Thompson-Starrett 
Company has come to 
be regarded as the titu- 
lar head of the building 
industry. , 


THOMPSON-STARRETT 
Company, Limited 


Building Construction 


SPECIAL - 


‘WeCifer seh es 
’ $10,000.00 -. 
WILLIAM DAVIES COMPANY 

6% 

Ist Mortgage Bonds 
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fi , ae 3 4 by: old 
established institutions, © | 
Write for Booklet 5 


We Want a Salesman 
who is able to close contracts with 
industrial presidents, Cana ; for 
our engineering services. 35 
to 45. Our salary will be for 
the right man. 


BOX 97 


To Offer Jamaica Public — 
Service Preferred Issue 


Following on the recent issue of 
$1,000,000 6% “per cent. bonds, which 
were sold by a Canadian syndicate, 
an issue of $55C,000 7 per cent. cumu- 
ative preferred stock of the Jamaica 
Public Service Co. is being offered to 
investors. Dividends are payable 
quarterly on the stock in January, 
April, July and October. . This is part 
of $750,000 authorized and has ahead 
of it $1,200,000 of bonds. 

The stock is being offered at 95 to 
yield 7% per cent. 


CANADIAN PACIFIC 


Another increase in net earnings is 
Teported by the Canadian Pacific Rail- 
way in its statement of earnings and 
expenses’ for the month of July, 1923. 

ross earnings, working expenses and 
net profits for the month of July, 1923, 
and for the seven months compare as 


follows: 
1923 1922 Ine. 
Ww $15,677,835 $14,463,834 $1,214,001 
k. Ex, 13,607,801 12,501,926 1,105,875 


Net . . $ 2,070,034 $ 1,961,908 $ 108,125 
Seven Months— 

Gross. $96,523,328 $90,759,193 $5,764,135 
k. Ex. 84,886,934 78,983,213 5,903,720 


Net . .$11,636,394 $11,775,213 *$ 139,585 
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‘are working out 
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New Issue 


$1,500,000 


Ottawa Hull 


Power Company, Limited 
7% Cumulative 
Preferred Stock 
(with a bonus of Common Stock) 
Free of Normal Income Tax 


This us Compan 
has two ydro-Blectric 


be 
the cities of Ottawa and 
Hull, with a capacity of 
40,000 H.P. For future de- 
velopment the Company 
controls a power site one 


of developing 60,000 
The Company serves an im- 
t man’ dis. 


trict, oneof Canada’s’centres 
of lumber, pulp and paper 
industries ere thedemand 
Growing. {ce captealisstiog 
per HP, is unusually low. 

‘otal interest and dividend 


- bearing securities amount 
to only $100 per H.-P. 


’ The record of earnings has 
been steady and entirely 


adequate, while with the — 


extensionof propertiesmade 
possible with th issue, even 
more profitab operation is 


Write for full details of this 
attractive offering. 


NESBITT, THOMSON 
and Company, Limited 


305-7 Bank of Bidg., Toronto. 
Montreal Winnipeg 


amilton 
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Bank Reserves Are 
to Take Care of Losses 


In connection with the. Bank: of 
Commerce announcement 6f the mer- 


ger with the Bank of Hamilton, Sir 
Edmund Walker made some. interest- 
ing remarks regarding reserve funds 
and. what they are for, and ‘particu- 
larly in reference to “hidden”. or “in- 
side” reserves: 

I might* explain that a bank sets 
aside an additional amount of money 
to that shown in the published rest 


fund, which is sometimes known as - 
This is used 


the “inside reserve.” 
to meet readjustments in ithe, valua 
tion of the bank’s asséts. 


purpose, it is the part of co 


and common sense to make use of the. 


“outside reserve” fund, which is prim- 
arily set apart for the purpose. : 

In banking, as in other lines of busi- 
ness, provision is made for lean times. 


A bank sets aside a reserve fund ex-’ 


pressly to meet adverse. conditions. 
That is the eniyees for which such a 
fund is held. It is the part of good 
buséness to use these reserves to cor- 
rect a situation which inevitably re- 
sults from.a time of business stress. 
Such action was taken recently in the 
ease of the Standard Bank of Canada. 
There was nothing unusual about such 
action. It was perfectly ‘normal, and 
should “be accepted as a matter of 


course. 
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THE HEAD OF 
KN INDUSTRY 


- By the merit of its per- 
. formances, by the mag-. 
* nitude of its operations, 
‘and by the progressive 


demand for its services, 


4 the Thompson-Starrett 


/ Company has come to 
be regarded as the titu- 
Jar head of the building 


» industry. 


Company, Limited 


Building Construction 
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SPECIAL 


~ $10,000.00 
= DAVIES COMPANY 


67 
Ist Mortgage Bonds 


DUE NOVEMBER ist, *942 
Price 9314 to yield 6.60% 


‘This Company is the largest packer 
Be Fears oo Seren ben, 
Fi-000 behind every $1,000 bond out- 
‘ Ask for circular 


seamed « fer x ig 
cS 
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| Collateral Certificates 


guarantee your credit, imme- 
ely: assuring proper: advances 
for carrying on your business. 
MG@ertificates are ‘backed by old 
\@ established institutions. 
Write for Beoklet 
“Lessening Credit Losses.” 


ERCANTILE. BONDS LIMITED 
Temple Building, 


UNLISTED STOCKS 


25 Leew’s Buffalo Pfd. 
100 Leew’s Buffalo Com. 
50 Léew’s Windsor Pfd. 
50 Leew’s London, com. 
100 Loew’s London Pfd. 

} 10,000 Can. Assoc. Goldfields. 


100 Cosgrave Brewery. 

25 K. & S. Pfd. 

50 K. & S. Com. 
3,000 K. & 8S. 7% Bonds. 
25,000 Can. Assoc. Goldfields. 


|. Accurate quotations maintained 
on all Government, Municipal 
_ and Corporation Bonds. 


Continental Bond — 


Corporation, Limited 


802 BAY STREET, TORONTO 
Adel. 3176-7 


‘We Want a Salesman 


4 who is able to close contracts with 
“industrial presidents, Canadian; for 

year engineering services. ge 35 
ito 45. Our salary will be right for 
the right man. 


BOX 97 


To Offer Jamaica Public 


Service Preferred Issue 


Following on the recent issue of 
$1,000,000 6% per cent. bonds, which 


_ Were sold by a Canadian syndicate, 


“AM issue of $550,000 7 per cent. cumu- 
ative preferred stock of the Jamaica 
blic Service Co. is being offered to 
Dividends are payable 
Marterly on the stock in January, 
pril, July and October. . This is part 
of $750,000 authorized and has ahead 
of it $1,200,000 of bonds. 
e stock is being offered at 95 to 
yield 7% per cent. 


CANADIAN PACIFIC 


emeneiaeiine 
Another increase in net earnings is 


 feported by the Canadian Pacific Rail- 
at Way in its statement of earnings and 


€xpenses for the month of July, 1923. 
TOss earnings, working expenses and 
het profits for the month of July, 1923, 
and for the seven months compare as 
follows: 
1923 1922 Inc. 

$15,677,835 $14,463,834 $1,214,001 

Wk. Ex. 13,607,801 12,501,926 1,105,875 


Net . . $ 2,070,034 $ 1,961,908 $ 108,125 
Seven Months— 


Foss. $96,523,828 $90,759,193 $5,764,135 
Wk. Ex. 84,886,934 78,988,213 5,903,720 


Net . $11,636,394 $11,775,213 *$ 139,585 
—_—_—— 


"Decrease, 


and conservation of an estate. 


OF GENERAL PLAN 
OF SAVING MONEY 


Policies Should Fit in With 
Needs of the 
« Estate 


LIFE CONVENTION 


Col. Rexford. of Crown: Trust 
Tells About Life Insurance 
Trusts, Now Being 
Created 


From Our Own Correspondent. 
MONTREAL.—A man’s life insur- 
ance is after all only a part of his 
general scheme of gaving, investing 
and creating an estate and should be 
considered in relation te all the other 


elements in looking out for the fus 


ture. This’ seemed to be the domi- 


nant note running through the ad- 
dresses at the convention of the Life 
Underwriters’ Associatien of Canada 
in Montreal this week. Agents tell- 
ing their experiences indicat that 


they had the most success when they 


sold a man, not merely a life insur- 


ance policy, but a plan to get on in 
the world and leave his family and 
business protected after his death. 
Life insurance always fitted into such 
a programme and ‘care had to be ex- 
ercised to choose the right form of 


life insurance for the purpose in view, 
Relationship to Estate 


This close relationship of life in- 
surance to investments and estates 
has brought the trust companies into 
intimate contact with life insurance 
problems. This was discussed at some 


ength in a very illuminating address 
S Lt.-Col. I. P. Rexford, general man- 


ager of the Crown Trust Company. 
“Admitting that every normal man 
desires to. build up an estate, why is 
it that so few succeed in doing so?” 
asked Mr. Rexford. He suggested 
Some reasons why so few men achieve 
financial independence. 


fact that the ability to save is not 
easily acquired. The average man on 
a smal] salary puts off saving until he 
can get a larger income. This larger 
income usually brings about a higher 
standard of living and a man finds 
himself living up to his full income. 
A second reason why financial suc- 
cess is not more often achieved is the 
lack of knowledge on the part of the 
average man of how to conserve safe- 
ly—to invest wisely. A third reason 
is the great inherent desire to “get 
rich quickly.” Speculation is for the 
man with surplus capital; not the 
man with small savings. It is sound 
advice, said the speaker, to say that 
until a family man has accumulated 
the beginnings of a reasonable estate 
and has a reasonable amount of life 
insurance and some funds, invested in 


| the highest class of investments he 


has no right to speculate. 

“Great estates may venture more, 

But little bosts should keep near 
shore.” 


Fine for Small Man 
Col. Rexford described life insur- 


| ance as the best plan available for 


men of moderate means to fill their 
needs with réspect to the are 
t is 
the only investment plan which cre- 
ates immediately an estate for the 
benefits of the dependents in the 
event of the early death of the bread 
winner. It converts good’ intentions 
into value. 

But it is essential to the proper ar- 
rangement of an estate that arrange- 
ments should be made to administer 
the funds that will be paid to the 
widow ahd other dependents when 
the policy becomes an estate. 


A Will Needed .Too 


“Taking out life insurance doesn’t 
make a man die any sooner nor does 
making a properly throughout will 
hasten death. Ample life insurance 
and‘a properly planned will to con- 
trol and administér the funds are two 
of the greatest possible blessings to 
any widow and her family” said Col. 
Rexford. To meet the need for such 
proper administration trust companies 
are working out a life insurance trust 
plan. Under the life insurance trust 
plan the proceeds of all policies are 
payable or assigned to a trust com- 
pany as trustee. The assured, of 
course pays the premium. An agree- 
ment is made between the trust com- 
pany as trustee and the assured as 
owner’ providing for a gradual distri- 
bution of the proceeds of the policies 
or the safe investment of the proceeds 
and distribution of revenue only over 
a term of years, all according to a 
carefully thought out plan which the 
assured knows will suit the needs of 
the particular family. Col. Rexford 
further elucidated the advantages of 
the plan. 


“A large sum in cash is not paid in 
a lump sum to a widow or to young 
sons and daughters who have no train- 
ing or experience in handling monies. 
Money so received often encourages 
extravagances, is dissipated, or unwise- 
lv invested. It is well known that 
thoughtless expenditures are more eas- 
ily made from money inherited than 
from money earned, 

“A competent trustee thoroughly ex- 
perienced in the investment of monies 
is charged with the responsibility of 
receiving the funds and investing them 
to advantage. The widow, or other 
heirs, are thereby relieved of business 
lworries and anxieties, and are not open 
to the approaches of those who have a 
selfish interest in advising them how 
to make investments. 

“It provides not only money for his 
heirs, but. competent and experienced 
money management as well. It lends 
the strong arm of ripe experience and 
practical assistance to the widow and 
others unskilled in business practices. 
The most lasting benefits to the de- 
pendents are thereby assured. 

“Rockefelldr says: ‘Money that comes 
without effdrt is seldom a blessing 
and often a curse.’ The man who by 


First is the’ 


ye 


SY ; 
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creating a life insurance trust, provid- 
ing for’ the payment of his life insur- 
ance to a competent trust company as 
trustee, and providing for a wise and 
careful handling of the proceeds of 
such insurance for the greatest benefit 
of ‘his dependents, goes a long way to- 
Wards avoiding the possibility of the 
money he leaves proving a curse to the 
members of his family. 

“It is flexible. Under a -.carefully 
thought-out insurance trust, the trus- 
tee may be given discretion to pay over 
extra sums in case of serious illness or 
other emergency, to see to the educa- 
tion of minors, to withhold temporarily 
or permanently payments to any heirs 
who show tendencies to dissipate the 
funds or employ them unwisely. In 
other words, the trust company can be 
relied upon to supply the money man- 
agement and supervision which the 
assured himself would have provided if 
he had lived, , 

“The benefit of the life insurance 
trust is within the reach of any man 
who can afford to carry one thousand 
dollars of life insurance and its ad- 
vantages are just as important to the 
man who carries a million dollars life 
insurance. In addition to leaving the 
proceeds of his’ life insurance in a 


way that guarantees sound adminis- 


tration, he also leaves the financial af- 
fairs of his dependents in the care of 
a sound and trustworthy adviser. . 

“A still more recent development of 
the life insuranee plan povides for the 
permanent deposit with the trust com- 
pany, as trustee, of a block of securi- 


ties, the revenue from which is em- 


ployed towards paying the premiums 


on life insurance. The man of some 
means, by that plan, provides for the 
permanent maintenance of his insur- 
ance, without any worry about the de- 
tail of paying premiums, and under 
the agreement the proceeds of the poli- 
cies when paid as a death claim, to- 


gether with the securities themselves, 


are all administered and gradually dis- 


tributed or employed in strict accord- 
ance with the plan outlined by the as- 
sured himself.” \ 
Business Insurance 
Other speakers at the convention 
stressed similiar phases of life insur- 
ance. Beaudry Leman, general mana- 


ger of La Banque d’Hochelaga, de- 


livered in French an account of the 
banker’s viewpoint to the well insured 
man. Franklin B. Ganse, a_ well- 
known American life:insurance man, 
told the agents to sell policies to fit 
their clients. He told of his own ex- 
perience in selling policies. : He went 
to a prospect, usually a business man 
of means, and showed him weaknesses 
in the arrangement of his estate; 
pointed to places where he or his sur- 
vivors could save a great deal of mon- 
ey on inheritance taxes, etc, by simple 
changes and from that point he pro- 
ceeded in the natural sequence: to the 
relation of life insurance to the es- 
tate. He found the method success- 
ful in selling insurance policies that 
were alwavs greatly appreciated by 
the assured. 

Business life insurance also came 
in for discussion. James C. Tory of the 
Sun Life. Beverly Robinson and Dun- 
can Robinson of Toronto discussing 
the subject. 

It was stated that an act of incor- 
poration for the Life Underwriters 
Association was likely to be passed 
at the next session of the Federal 
Legislature. Approval was also ex- 
pressed of the attempts of the vari- 
ous provinces to put into force insur- 
ance agents license that would have. 
a tendency to eliminate from the busi- 
ness men “not equipped to give true 
life insurance service.” 


LARGE OIL CONCERN 
FOR PEACE RIVER 


Keystone Will Take Over 
Assets of Peace River 
Petroleum 


The Keystone Oil Co. has been or- 
ganized by John Laycock and Co., 
Saskatoon, to operate large Peace 
River, ‘Alberta, holdings. The con- 
cern will include in its assets Peace 
River Petroleum holdings and is en- 
deavoring to interest the shareholders 
of that concern. Mr. Laycock has 
been operating in the Peace River 
for some time and as a result his 
concern is interested financially in 
the operations’ of several others. 
There are several wells drilled and 
one that is considered important has 
been capped. Later it will be shot. 
Not long ago an effort was made by 
someone to dynamite the cap. 


Peace River Petroleum shareholders 
are offered the right to put their old 
shares on a live basis by buving cer- 
tain shares, 50% of their holdings, 
in Keystone oil at 10 cents a share. 
The capitalization of the new concern 
is two million ten cent shares. A\ 
prospectus being sent out lists the 
holdings of the company as follows: 
. In addition to the assets of Peace 
River Petroleums Ltd. involving some 
48,000 acres of leases. drilling ma- 
chinery, equipment, real estate, build- 
ings, etc., with a book value of around 
$75.000, ‘Keystone’ owns 1,000 acres 
of leases in the Peace River Field, 
and a one eighth royalty on 1,187 
acres, 

‘Keystone’ also owns 30,000 shares 
of the stock of the Albersas Oil Co. 
(Peace Rivef) Ltd. The latter com- 
pany is the largest shareholder in the 
Victory Oil Co., Ltd., and salso owns 
considerable acreage and ‘a drilling 
outfit and casing valued at $25.000. 

Among the assets taken over from 
Peace River Petroleums, Ltd., is a 
royalty agreement on the’ 1,310 acres 
on which the ‘Victory’ well is being 
drilled. ‘Keystone’ will receive one 
eighth of all the oil or gas produced 
in the ‘Victory’ well, and from all 
other wells drilled on the 1,810 acres. 


TWIN CITY 


Twin ‘City Rapid Transit Co., in its 
earnings statement for July shows gross 
income amounting to $148,068, or a de- 
crease of $28,546 compared with the 
same month in 1922. After deducting 
interest on funded debt, etc., the net 
income amounted to $54,101 compared 
with $82,518 in 1922. Operating income 
at $1,043,078 declined by $82,300. 


DIFFERENCE OF 
OPINIONS AS TO 
GREAT WEST LOAN 


Valuation of Assets Are 
Protested by the 


Directors 
WOULD FLOAT HOTEL 


Directors Say They Built to 
Make it Possible to Dispose 
of This Property—Some 
Talk of Contest for 


Control 


, WINNIPEG.—The action of Super- 
intendent Findlayson, of the Federal 
department of loans and trust com- 
panies, in writing down the assets 
of the Great West Permanent Loan 


Co, to the extent of $1,350,000 and 


making an adjustment of the surplus 


of the company, which wipes out a 
balance of $1,117,000 and leaves a 
deficit of over $1,000,000, is protested 
by the company; an appeal has been 
entered in the Exchequer Court 


against the valuations made, 


There appears to be a marked dif- 
ference of opinion between the man- 


agement of the company and the de- 
partment at Ottawa as to the value 
of the company’s various properties, 
including the hotel in this city, and 
the prospects for ultimate success. 
Officers of the ¢ompany say that a 


very trying period has been passed 


and that there are bettér times ahead. 
War conditions, they affirm, had a 
more depressing effect on Western 
Canada than on older portions of the 
Dominion, and, with moratoria and 
Soldiers’ Relief Acts, many companies, 
unable to cope with the situation, 


were forced out of business. The 


Great West Permanent Loan, they 
state, notwithstanding these adverse 
conditions, has abways met its obliga- 
tions, and during the period of the 
war and: up to the present time, has 
maintained large. cash reserves and 
liquid securities to meet all and any 
contingencies which might arise and, 
generally, “has kept itself in.a strong 
financial position.” : 

Company officials claim that the 
concern is now in a stronger and bet- 
ter position than it has been for sev- 
eral years; some of the investments 
which have been of late more or less 
non-revenue producing are now bring- 
ing in a substantial revenue, and with 
improved prospects in view of the 
good crop, they regard the future 
with hope and confidence. 

Was Hotel Good Business? 

They declare that it was only good 
business to build the addition to the 
hotel. This ‘cost about $750,000, and 
with the original loan of $350,000, ar- 
rears and deficits increases the total 
amount involved to about $1,750,000. 
The property was originally valued 
at $400,000 before the war, and the 
building, with only 60 rooms and 
large cafe accommodation, cost $660,- 
000. The war came after the loan had 
been negotiated, and _ prohibition 
changed the proposition from a hotel 
to a rooming house. With only 60 
rooms, heavy losses were sustained. 
The addition was built to increase the 
rooms to over 200 and the directors 
feel that it will be a success on this 
basis. As soon as arrangements can 
be made it is the intention to form 
a hotel company on a bond and stock 
basis and float the proposition. The 
directors explain that they are oper- 
ating a mortgage company and do 
not care to be in the hotel business. 
The situation indicates that they 
never should have been. 

Regarding real estate taken over on 
foreclosure of mortgage and mater- 
ially written down by Superintendent 
Finlayson, the directors take the 
stand that this is showing an income 
return which justifies the valuation 
shown in the company’s statement, 


Regarding the company’s appeal, 
it may be pointed out that the pro- 
test refers to valuations at the end 
of 1921. The later report, for 1922, 
recently dealt with, . covers other 
transactions of a vital character as 
well, THE FINANCIAL POST. is 
informed. . 

Some preliminary steps looking to 
a reorganization of the company have 
been reported from Winnipeg but no 
campaign has been launched as yet. 
In such an event there would un- 
doubtedly bea spirited contest for 
control.—Editor. 


WOULD ROB TENTH 
CONCILIATION ACT 


Decision at Toronto Raises the 
Question of Jurisdiction of 
Federal Government 


In a judgment which will have far- 
reaching effects if upheld, Mr. Justice 
Orde has sustained the argument of 
the Toronto Hydro-Electric Commis- 
sion who sought an injunction re- 
straining the Board of Conciliation 
appointed by the Federal Department 
of Labor from proceeding with its 
work of hearing the dispute between 
the commission and a number of its 
employees. 

In the important feature of the 
judgment, that which robs the Board 
of Conciliation of its compulsory pow- 
ers, his Lordship stated: 

*“The injunction, I think, ought not 
to go further than this: the government 
should be restrained from in any way 
interfering with the business of the 
plaintiff; that they are not at liberty 
and are to have no power to enter ypon 
the premises of the plaintiffs or to ex- 
amine their works or to exercise any 
of those powers which section 38 of the 
Industrial Disputes Act gives them, nor 
have they power to enforce attendance. 
of witnesses or the production of books, 
papers or other documents by the order 
of the board from anyone who chooses 
to withhold them.” 


OF CANADA _. - 
Quarterly Statement of Assets and 


Liabilities—31st July, 1923 
(Condensed From Government Return) - 
ASSETS 


Dominion Government Notes 

and Snecie $10,802,571 
Deposit in Gold Reserves .... 4,502,533 
Notes and Cheques of Other 


Banks .... .. 6,298,918 
Deposits With Other Banks.. 2,232,399 


Dominion and Provincial Gov- 
ernment Securities ........ 


Municipal and Other Approved 
Securities ........:........ 5,051,721 


Loans to Provincial Govern- 
ments and Municipalities . . 


13,938,454 


5,354,045 
Immediately Available Assets....... 


Other Loans, Advances and Assets (Esti- 


mated losses provided for) 

Bank Premises 

Customers’ Liabilities under Letters of 
Credit (per contra) 


* 


$16,611,398 | 


$91,739,421 
* 1,332,705 


LIABILITIES 


Deposits by Other Banks 

Notes in Circulation 

Acceptances under Letters of Credit (per 
contra) 


oereeer eevee ee veer eeeeveee ene se: 


119,082 


NR ERNE SS 


° 


Paid Up: Capital, Reserve Fund atid 


Undivided Profits . ....... .............. 15,583,339" 
$118,611,398 


PELEG HOWLAND, President. A. E. PHIPPS, General Manager. 


STOCK MOVEMENTS OF THE WEEK - 


Week Ending August 28 


Div. 
Banks— Rate 
Commerce .. .. 1 ++ oe ee oe oe 
Dominion .. 
Hamilton .. 
Hochelaga . 
Imperia] ..... wig 
Molsone ©. 0. ics) 06 = bes 


Ask 
191% 


160 


Bid 
189% 
188 
155 
146% 
— 170 
162 : 
— 235 
100 «= 99 
258 
219 


Montreal .. 
Nationale .. -. 
Nova Scotia .. 

Boyes. on ee SS ot va eed as he de 
BtANGENG 65) 6S Swakee Kou es aeews 
Toronto 


Unie iss Ghee peegtiek ee as 
Industrials, Utilities, Etc.— 
Abttibi: ‘etme fis. soa) Sa oeas 
Amer. Salesbook com. .. .i .. 
De. Prehe: 6 esa So ess 
Asbestos Corp., com. .. .. .. «- 

Atlantic Sugar, com. 
Barcelona Traction .. 
Bell Telephone ., ..*. 
BU. PISWime sis hak tenlie és 
Brazilian Traction .. 1. s. 95 « 
B. E. Steel, com. .. .. erate: a 

D., Tab prede hak. Fes 

Deo., Sad: preGise 6563 se xs 
Brompton Pulp .. 1. 4. «5 os «es 
Burt, Fa? Mag OGM esos es Sees 

DOs MISE i ois 2 See ROR es 
Canada Bread, pref. .. .. .. .. 
Can. Car & Foundry, pref. .. .. 
Canada Cement, com. .. .. .. -. 

Dg OMS Sa) Fe WE Wee bees 
Canada Steamships, com. .. 

De. WOOL sco deere te 
Can. Converters ., a Paige 
Can. Cottons, com. .. .. .. .. «- 

DO. WOR a oust ee re Re ee ee 
Can. General Electric, com. .. .. 

Dwg. PEOk a: 60! bates Sse: oe 
Can. Locomotive, pref. .. 4 
Can. Pacific Railway .. .. .. .-. 
City Dairy, pref. .. 

Consumers Gas .. 2. 6s se be se 
Cuban Can. Sugar, com. .. .. .. 

Den BERR. caf ce ek ce ere oe 
Detroit United Railway .. .. 
Dominion Bridge .. .. .. .. «» 
Dom. Conners, pref. ... .. ...-- 
Dominion Glass, com. .. .. .. .. 

Deep WES oi. Sau ces e's we eee 
Dom, Steel Corp., pref. .. 
Dom. Textile, com. .. .. 

Do., - Pref. vic es’ ste 
Duluth Superior .. .. .. .. 
Eastern Theatres, com. .. 
Illinois Traction, pref. 
Intercolonial Coal, com. 
Kaministiquia Power .. .. 
King Edward Hotel, com. .. .. 
Lake of Woods Milling, com. .. 

DOig WIOK i085 we: 0d: eb kaso 
Laurentide Paper .. .. 
Lyall Construction .. 
Macdonald, A. .. .. 

Mackay, com. .. ‘ 

Do., pref, .. .. «2 os «2 « 
Maple Leaf Milling, com. .. 

Do., pref, .. 2+ e+ ss ve ve oe 
Monarch Knitting, pref. .. .. .. 
Montreal Cottons, pref. .. .. .. 
Montreal Light, Heat, Cons. 
Montreal Telegraph .. .. .. « 
Montreal Tramways .. .. 
National Breweries, com. . 

Peg - DEOR: 6's 56s ce 00 ee 
Ogilvie Flour, com. 

Dig QUOT. Cer cee cine’ we 
Pacific Burt, pref. .. .. 
POnmeGes,; PRRs. oo. oes 0 
Porto Rico Rlys., com. .. 

Prive Bretines 66 06 caxs 
Quebec Power... 2s. ct cece te 
Qusuee: RAUWSF .0) ebb wc, cates 
BIOTOOS, . COM cn. \ 5 05 ce~o apes 
Rogers, Wm., pref. .. .. .. 
Shawinigan Water & Powe 
Sherwin Wiiliams, com: .. 

Sg MEO Eew' vas be. ELE eR wt 
Spanish River Pulp, com. .. .. 

DOs RINE. cic ba eete we. panes 
Smith, Howard, Paper, com. .. .. 

Ws ROE st a ee We Eanes 
Steel of Canada, com. .. .. . 

Do. DPOLS on. 92 Be! ss Ito 
St. Lawrence Flour, com... .. 
Toronto Railway ee berwe 
Tuckett Tobacco, com. . 

DIGG PONS 5.8 eck "ek Dwr wbces 
Twin City, com. .. .. .. 
Wayagumael cafe: Sec ee 
Winnipeg Electric, com. .. 

DG PIERS Canin sete ide 
Woods Mfg., com. .. .. .. . 
Can. Permanent ... ..°%. ss «> 
Huson: Gore si. i cies. s ewe 
Montreal Loan .. .. .. 

National Trust .. .. 


. 
re cal | am! a-2-200-3-2-30-2-3! | | 00! aaataaswaasaaneal | aatSmcas! anaaaaeea! | SaSaaaawal | ae] 3235/ [al mlaolleasn o 





9,836,851 | 


| Oscar Hudson & Company 
‘ Trustee Department 
Frederick M. Moffat 
Manager’ 
sic ta 


| 32 Church St. Toronto 


BROKERS DEMAND 
PRIOR CLAIM FOR 
MARKED CHEQU 
Some 


Caused by Home Bank’s 
Suspension 


BANKERS DISAGREE 
No Reason for Prior Claim, they 


Embarrassment Is 


“THE FINANCIAL POST 


payment again. If the man had had 
the cheque marked, as the rules of 
the city provided, the city / would 
have had no claim on him after the 
cheque was. accepted in payment. 
Even in the present instance, if the 
tax-payer can prove that the city 
did not at the first opportunity de- 


posit his cheque and collect from the 
bank the city may not be able to 
collect again. To which the city may 
reply that it was returning the 
cheque not because it was on a sus- 
pended bank but because it was not 
marked according to the rules of the 
city! 


Most of the Shares of Canadian 
Banks Are Held in Canada 


Royal, Commerce and. Montreal Have Important Outside Hold- 


More ordinary Canadian 
Business in force than any 
other Company. 


Wabasso Cc 


- Company, Limite 


‘Annual Report, 


DIRECTORS 0 


Greater gain in ordinary 
Canadian Business in force 
than any other Company. 


- ings of Stock, But the Shareholders Lists On the Whole 


w. G. E. Aird, Three Rivers, P.Q. C. R. Whitet 
Have a Canadian Tone 


oS N. Ball, Woodstock, Ont. 
e rik L Gear, Montreal, P.Q. | Jas. W. Pyke, 
Wm. Harty, Jr., Kingston, Ont. . Jas. R. Ritch 


Hold—Some Lessons From 
Other Countries’ 
Experiences 


Canadian Bank Note 
Company, Limited 


From Our Own Correspondent. 


Engravers and Printers 


Bank Notes and Cheques 
Corporation Bonds 
Stock Certificates 
’ Municipal Debentures 
and other Monetary Documents 


. Head Office and Works 
+ 224 Wellington Street, OTTAWA 
BRANCHES: 
Toronto 


USE TIGER LEAK PROOF 
_ WOVEN CORD TIRES 
1 Tiger Tire & Rubber Co. Ltd. 


42-44 Adelaide St. W., Toronto. 


We Specialize in Western, Pro- 
Bs vincial, Municipal and 
ool Bonds 


} Lougheed & Taylor, Limited 


CALGARY, ALTA. 


FRED M. FISHER 
~  $TOCK BROKER. 
eetie Dieta Babb yd tang 

j Adelaide 7821 
_ $IX JORDAN STREET, TORONTO 


When Remitting 
BUY 


CANADIAN - NATIONAL 
qT: EXPR 
- MONEY ORDERS 


| DICTAPHONE 


NTED . 
‘ Must be Late Model 
Apply Box 90 _The Financial Po, 


DIAMONDS 
Re oe at ace our 
We guarantee to save 
you money. 


JACOBS 
15 Terente 


ete ee ee 


I@AVMI INE 
EXECUTORS 


TRUSTEES 


The Mercantile Agency 
R. G. DUN & CO. 


Consult, us before extending credit or if 
customers are delinquent. 
Canadian Offices: 

Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamilton, London, Win- 
nipeg, Regina, Moose Jaw, Saskatoon, 
Calgary, Edmonton, Lethbridge, Van- 
- couver, Victoria. . 


Address enquiries te 


R. G. DUN & CO. 


38 King St. W., Torento, Can. 


Crop Returns Are 
Generally Satisfactory 


Agricultural conditions in Ontario, 
Quebec and the Maritime provinces 
are reported by the Bank of Montreal 
as follows: 


QUEBEC—Grain, generally, of good 
@ppearance, but ripening retarded by 
unseasonable weather, and in some sec- 
tions oats lodged by heavy rains and 
wind. In the Laurentian and Ottawa 
Valley district cutting of oats com- 
menced, average yield estimated. Roots 
late but generally doing well, good crop 
anticipated, especially potatoes. 

ONTARIO.—The vield of fall wheat 
is above the average and the quality 
good. Spring grains now being har- 
vested. Corn has improved and a good 
crop is now assured. Fall and winter 

~apples promise well. Roots are making 
good progress. Pasture lands are still 
dried up. 

NEW BRUNSWICK.—St. John Valley 
hay. crop below average. Potatoes are 
doing well and a good clean crop is 
looked for. In Northern districts hay 
‘and grass pasture are only fair. In 
the Eastern districts, crops are gener- 
ally good. 

NOVA SCOTIA. — Wheat continues 
favorable for all crops. Annapolis Val- 
ley, early fruit ripening well. ‘Nova 

~ Scotia and Prince Edward Island have 
bumper hay crops. 


Frem Our Own Correspondent. 
MONTREAL.—The suspension of 
payments by the \Home Bank has 
brought to light what investment 
bankers feel to be a weakness in 
banking procedure under the laws 
now in force in Canada. Cheques 


lf that have been marked by a bank he- 


fore suspension, but not cashed,. are 
found to rank only as an ordinary 
claim against the bank with no 
priority over other claims. Stock 
brokers, bond dealers and others who 
do business to a large extent on 
marked cheques are asking that the 
law be changed to allow their marked 
cheques to be considered as ranking 
prior to other claims and calls on the 
bank’s assets. 4 

Under the law at present bankers 
declare marked cheques have no 
priority. 
How One Firm Was Hit 


An instance may be quoted to in- 
dicate how the present system works 
out. This instance, by the way, was 
repeated a number of times when the 
Home Bank suspended payments. A 
broker in Montreal delivered $3,000 
worth of securities and received a 
marked cheque for the amount) The 
cheque was on the Home Bank and 
before it could be finally presented to 
the Home Bank for payment the 
bank had suspended. The © broker 


‘had no recourse against the firm that 


had drawn the cheque because it is 
understood that when a cheque is 
marked the money has been drawn 
from under the control of the man or 
firm whose signature appears on the 
cheque and that hé has paid his bill 
in full. The broker found that he 


‘}had merely a claim against the bank 


for $3,000—not against the firm that 
drew the cheque—and that he would 
have to wait until the bank’s affairs 
were liquidated or payment resumed 
before he could collect anything on 
his $3,000 cheque. In case of liquid- 
ation he would receive only a pro 
rata share with other creditors. 
Many Cheques Are Large 

In this instance no serious conse- 
quences’ followed but brokerage and 
investment houses are dealing con- 
stantly in sums running up into the 
hundreds of thousands and the sus- 
pension of a bank after some large 
cheque had been marked would ruin 
some brokerage houses. 

Brokerage houses are asking a 
clear statutory declaration that when 
a cheque has been marked that the 
sum of money fepresented by the 
marking must be considered as hav- 
ing been placed in trust for the payee 
and that his claim should therefore 
rank ahead of the claims of ordinary 
creditors of the bank. 

In the meantime those who find 


| themselves in such a position regard- 


ing the Home Bank are being advised 
to put their claims in the hands of 
their solicitors. 

Bankers disagree entirely and hold 
that marked cheques have no right 
to priority. 

An American Incident 


The surprise with which brokerage 
and business people have . learned 
that their marked cheques have no 
priority ‘over other cheques reflects 
the comparative lack of difficulty of 
recent years in Canada’s banking 
system. Such a problem has often 
faced American, British and foreign 
business firms. A prominent Cana- 
dian banker, who went through the 
panics of 1903 and 1907 as a banker 


‘lin New York City, recalls that the 


same problem came up at that time. 
On one occasion he found himself 
holding a very large cheque—several 
hundreds of thousands of dollars— 
drawn by a large business concern 
on one of the city’s banking institu- 
tions. One of his assistants was 
about to send out to get the cheque 
marked at the bank it was drawn on 
when the banker stopped him. “I’m 
afraid of that bank,” he said. “The 
‘firm that drew this cheque is good for 
this amount.” The next morning the 
failure of the bank was announced. 
The banker was able to collect the 


money from the drawer of the cheque; | 


the loss was theirs. Had he allowed 
the cheque to be marked the loss 
would have been to his own institu- 
tion. 

Of course no drawer of a cheque 
can be held responsible for the pay- 
‘ment of_his bill when there has been 
unreasonable delay in presenting the 
cheque for payment. 

_ Paying of Tax Bills 
_ Continuance of the present system 
is likely to cause more caution to be 
exercised in the acceptance of marked 
cheques, a caution that the soundness 
{of Canadian banking has seemed to 
make unnecessary. The person who 
accepts a marked cheque has no re- 
course against the drawer and in view 
of this, those dealing in marked 
cheques may exercise their right to 
discrimination between banks. Con- 
sider, for instance, city treasurers 
who are continuously taking in ac- 
~~ a cheques for taxes and water 
ills. 

Last: week a Montreal man paid his 
water bill but tendered the city a 
cheque on the Home Bank that was 
not marked. When the failure of the 
suspension of the Home Bank was 
announced the city returned the 
cheque to the drawer and demanded 


v 


MONTREAL.—Much less than any 
other class of finance or business in 
Canada has Canadian banking ‘been 
influenced or supported by foreign 
capital. It has been, in the main, 
Canadian investors who have provided 
the funds for the operations of 
Canadian banks. Fire insurance in 
Canada is dominated:by British and 
American capital. Industry is’ one- 
third American. - Our governments 
have financed their ordinary opera- 
tions to a considerable degree in 
London and New York. The railways 
have been built with money from 
abroad almost in their entirety. In 
banking.there has been much outside 
capital but Canadians have financed 
their banks to a very considerable 
degree. . 

Canada’s contribution to the bank- 
ing of other nations is greater than 
the contribution of- other countries 
to Canada’s _ banking. Canadian 
banks dominate Newfoundland and 
the West Indies. Our banks have im- 
portant interests in Mexico and 
Central America as well, and these 
investments perhaps represent a 
larger participation by Canadian 
banks in the finances and business of 
foreign countries than the share of 
ownership of foreign -investors in 
Canadian banks. 


More Than £0,000 Holders 


Cous*ceration of foreign investment 
in Canadian banks is of interest in 
view of recent developments. Losses 
have been sustained by investors in 
bank stocks many times since Con- 
federation. At first these difficulties 
represented losses for foreign invest- 
ors. The more recent events have hit 
Canadians almost exclusively. In 
many cases the investors have been 
estates; in others widows, small 
holders who had purchased the stock 
either at the time of issue or had 
inherited them when large estates 
were broken up. There are all told 
more than 50,000 investors interested 
in Canadian bank stocks, a, large 
proportion of them Canadians. 

The. Canadian Bank of Commerce 
is one bank that has large holdings 
of its stock abroad. These _ share- 
holders have, come into the bank in 
many ways: Most df its English 
shareholders are understood to have 
become interested in 1901 when the 
Bank of British Columbia was ac- 
quired for $2,000,000 in stock and a 
cash consideration. This was one of 
the banks that had been financed from 
the Old Country. To-day the Cana- 
dian Bank of Commerce has 150,000 
shares of stock outstanding. Of these 
Shares, 89,465 are held in Canada. 
Investors in the British Isles hold a 
total of 31,393 shares; investors in 
the United States, 27,185 shares, and 
foreign investors, 2,047 shares. But 
the Commerce is more cosmopolitan 
in the distribution of its stock’ than 
most Canadian banks. 

Royal Has West Indian Holders 

The Royal Bank has*‘many hundreds 
of shares held in Cuba, Central 
America and the West Indies, where 
it has been operating for more than 
two decades. It has many British and 
American shareholders as well and 
its largest individual shareholder is a 
British Bank, the London County, 
Westminster and Parrs Bank, which 
bought 10,000 shares at $200 a share 
in 1919. Many Royal Bank share- 
holders became interested in the in- 
stitution as a result of the absorp- 
tion of various. banks such as the 
Traders, the Northern Crown and 
Quebec banks. 

The Imperial Bank is typical of 
the moderate-sized bank of the coun- 
try. Of its 70,000 shares of stock 
outstanding,~Canadians hold 61,717 
shares; British investors 3,998 shares, 
United States investors 3,489 shares 
and other foreign investors 796 
shares. One of its largest share- 
holders is a large American insur- 
ance company, the Phoenix, of Hart- 
ford, which holds 479 shares. 

The Standard Bank also is largely 
Canadian in ownership, Canadians 
owning 36,421 of the 40,000 shares. 
British investors hold 1,695 shares, 
American investors slightly more, or 
1,753 shares, and other foreign in- 
vestors 131 shares. 


“ The Bank of Montreal’s List 


Canada’s largest bank has naturally 
a large number of: shareholders out- 
side the country but its shareholders’ 
list is very Canadian in its make ‘up. 
The Bank of Montreal has outstanding 
a total of 272,500 shares of stock. 
Of this total, 216,216 shares are held 
in this country, 38,836 shares are’ held 
in Great Britain, 12,453 shares in the 
United States, and 4,995 shares in 
other countries. The British total of 
holdings is not high when it is con- 
sidered that the Bank of Montreal 
purchased the Bank of British North 
America by the issuance of $3,075,000 
Bank of Montreal stock. 

The Bank of Nova Scotia’s stock 
has remained to a very large degree 
in the Maritime provinces and in a 
smaller measure in Newfoundland. 
But it took over two Ontario banks 
and issued $3,700,000 of new stock 
in connection with these transactions, 
this stock getting rather broad dis- 
tribution. The holdings are, however, 
essentially Canadian. 

The Bank of Toronto is also almost 
completely owned in Canada, one 
Toronto family, the Gooderham’s, 


holding about $850,000 of the bank’s 
total stock “issue of $5,000,000. The 
Dominion Bank is another bank 
financed almost entirely with Cana- 
dian money. 

The Molsons Bank has more than 
80 per cent. of its stock in Canada. 
Of the total amount outstanding, 
40,000 shares, 34,328 shares are held 
in Canada, 4,317 shares in Great-Bri- 
tain, 1,162 shares in the United States 
and'193 shares in foreign countries. 

Of the two Western banks, the 
Weyburn Security Bank has strong 
Minneapolis interests connected with 
it, but the Union Bank is understood 
to be largely Canadian in ownership. 

The French-Canadian banks have 
had some support from France, but 
this has not altered the general 
Canadian tone of the holdings. La 
Banque Provinciale du Canada, for 
instance, has more than. 2,000 share- 
holders and the capital stock is dis- 
tributed 95 per cent. in the province 
of Quebec, 3 per cent. in the Mari- 
time provinces and 2 per cent. in 
Ontario. 

Foreign Banking Investments 


There was at one time a large 
French investment in the La Banque 
Internationale and a late Canadian 
financier interested Paris capital in 
the institution to the extent of $7,- 
500,000. The bank was unsuccessful, 
however, and its assets were pur- 
chased by the Home Bank, which is- 
sued $500,000 of its stock for the pur- 
pose. One Canadian bank had a 
substantial German interest in it be- 
fore the war. The Dresdner Bank put 
$2,000,000 in thé Sovereign Bank, 
which was unsuccessful although it 
paid note holders and depositors in 
full through the intervention of other 
banks. An echo of this is the holding 
of 500 shares of Home Bank stock by 
the estate of Senator Rodolphe For- 
get. 

On the whole, though, Canadians 
have built their banking structure 
with their own brains and cash, bor- 
rowing only the skeleton mddet of the 
system itself from the banks of 
Scotland, 


INFORMATION ON 
MACKAY CONCERN 
IS VERY MEAGRE 


The Position of the Sub- 
sidiary Companies © 
Never Shown 


NEW YORK.—The most remark- 
able fact about the Mackay Companies 
is the meagreness of the information 
concerning that “voluntary associa- 
tion” which has never been made 
public, says Barron’s Weekly. The 
organization holds the stock of the 
companies comprising the Postal Tele- 
graph-Commercial Cable system. It 
cables are more formidable competi- 
tors of Western Union than its land 
lines. 

' The organization publishes annually 

a balance sheet showing “investments’ 
and a small balance of cash as sole 
assets and $91,380,000 preferred and 
common stocks and a small balance of 
surplus as the only liabilities. The 
true position of subsidiary companies 
is never disclosed. In the same way 
the annual income statement reveals 
merely the income received by the 
parent organization from subsidiartes, 
never the actual earnings of the oper- 
ating companies. 

Judging from the record of the 
Mackay Companies its career must 
have been prosperous. Organized in 
1903, dividends on the $50,000,000 47. 
preferred were inaugurated in 1904. 
In the following year common’ divi- 
dends were inaugurated and the rate 
gradually but steadily increased to 
the present figure of 7°7,. On Jan- 
uary 2 last an extra dividend of $10 
was paid. No new financing has been 
required to supply funds for the Mac- 
kay Companies’ expansion, which has 
been accomplished wholly out of earn- 
ings. This year, for example, he- 
tween $10,000,000 and $15,000,000 is 
being spent on a new cable to Eng- 
land. 

Commercial Cable Co. has $20,000,- 
000 bonds and debenture stock out- 
standing. There is thus $70,000,00 
bonds and preferred stock ahead of 
$41.380,000 Mackay ¢orimon. This 
capital structure is not so favorable 
to shareholders as that of Western 
Union, $46,994,000 bonds ahead of 
$99.787.000 stock. Mackay’s regular 
dividend rate, established eight 


'months ago, is the same as that of 


Western Union, established in 1917. 

Western Union publishes complete 
financial statements. Yet Mackay 
common at 106 bid is currently a 
trifle above Western Union, selling 
around that figure. Unless one pre- 
fers mystery to daylight, a switch to 
Western Union common would seem 
to be a movement in the direction of 
conservative investment. 


ALBERTA’S BUTTER EXPORTS 

CALGARY.—Alberta is third among 
the provinces of Canada in the quant- 
ity and value of butter produced last 
year, being beaten out by Ontario and 
Quebec, Alberta produced 165,417,070 
pounds, valued at $5,126,844. 


STOCKS anp BONDS” 


Assurance Company 
Head Office 


The Wabasso Cotton } 


Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


CANADA PERMANENT 
MORTGAGE CORPORATION 


QUARTERLY DIVIDEND 
OTICE IS HEREBY GIVEN that a Dividend of THREE PER CENT. 
for the current quarter, being at the rate of 


TWELVE PER CENT. PER ANNUM 


on the paid-up Capital Stock of the Corporation, has been declared, and 
that the same will be payable 


MONDAY, THE FIRST DAY OF OCTOBER 


next, to Shareholders of ‘record at the close of business on the fifteenth 
day of September. 
By order of the Board 


WALTER F. WATKINS, Secretary. 
Toronto, August 22nd, 1923. . 


Canadian, British and American Securities 
Bought and Sold on all Principal Exchanges 


Private Wire Connections With New York and Toronto 


OSLER, HAMMOND & NANTON 


WINNIPEG 


Canadian Appraisal Co., Limited | : & 


Preperty Values Definitely Established te Meet All Insurance and Accounting Requirements 
Toronto 364 University Street 


t New York 
Royal Bank Bldg. Montreal 


' Equitable Bldg. — 


‘Dominion Textile Company 


LIMITED. 


Manufacturers of 


COTTON FABRIC 


MONTREAL TORONTO WINNIPEG 


INVEST YOUR SAVINGS 


ina5l4 DEBENTURE of 
The Great West Permanent 


Loan Company 


Interest SECURITY 


Return 


Paid-up Capital 
Reserves ... 
Assets .... 


EG 
Branches: Toronto Regina Calga 
Vancouver Victoria Edinbureh, Scotiand 


——ed 


Canadian Paperboard Company Limited | 


’ Largest Manufacturers of Paperboard in Canada. 
Mills at Montreal, P.Q., Campbeliford, Ont., Frankford, Ont. 


HEAD OFFICE: 2 Seigneurs Street 


the Ex 
The Machinery is being delivered and 
_. tion of the Plant. 


MONTREAL | 


Hugh Mackay, K.C., Montreal, P.Q. 

Jas. W. Pyke, Montreal, P.Q. M 

€. R. Whitehead, Three Rivers, P.Q. 
4 


W. G. E. Airé 


DIRECTORS REPORT TC 
; SHAREHOLDERS 


Your Directors have pleasure in submitting herewi 


Gentlemen:—" 


at 30th June, 1923, together with Profit and Loss Ac 
- ending that d 


ate. 


The result of the year’s operations is fully set 


the rate of Four Dollars 


lance of $66,954.73 has rpl 
balan? the General Reserve Account, now amounts 


The Buildings for Extension to your Plant 
fi everything points 


In submitting the Balance Sheet, your Directors f 


they are able to present should be very satisfactory 


Respectfully submitted on behalf of the Directors. 
: \ Bed) ©. RB. 


Three Rivers, P:Q., July 18, 1923. 


. BALANCE SHEET 
As at 30th June, 1923 
Current As : — 


ash oo ee eee aaa oher i ic eet-e o's Owe He oe $ 
Vict on BG. gE ee eaten 9 ee 
Accounts Receivable, less Reserve for Bad and Doubtful 
I : Debts ah Seer retied, pate uae ns ae 
nventories iw .Cott " 
Manufactured Stock Supplies, Chemicals, Fuel, ete. 
‘ a Bo 
"Real, Estate Build | 
Investments in er Lie: 
See of St. Maurice y Cotton ee ce at Cost 
— Be Cotton ae ined at ia 
B ° winigan Cotton , Ltd., 
. Stock of : Cotton Company, Ltd, at ‘Cost 
Sundry Investments at Cost ge tieled Veiee ee ve es 


Plant, Machinery, eke. ¢ 


Pledged as Collateral Security for $750~ 
: 000,20. year 7% Sinking Fund Mort-. - 
and Collateral Trust Gold Bonds 
Bonds of St. ae Valley ‘Cotton Mills, 
-y at t 

ee of $100.09 each of St. Maurice 

Vall s, Ltd. Common _ 
Stock, being "the whole issue <. -. $1,250,000.00 § 


Def -Charges— es SB ee ES 
‘ Sond I Discount, Unexpired Insurayce, Premiums and T: 


722,619.00 ° 


ee a: > a Se tee ; 
unts a SO nn Se ** we eho ee pee es ee FS Oe 
Operating. Expenses, . od Wages and Reserve for 
Business Profits|and Meome Taxes .. .. -- -- 
Bond Interest ‘ “a 


Dividend Pa 2nd Fe OS tig: tina ee rss 


Loan St. Maurice Valley Cotton Mifls, Limited , 


First Mortgage 6% Bonds, Due ist June, 1947— 
Authorized and Issued ‘we 6€ See eee hee tee Ce" eo 
Less, Redeemed for Sinking Fund -. -- 51 iptae se 
Held in Treasury .. .- «+ ++ ++ p+ «* * . 


Mortgage and Collateral Trust Sinking Fund 7% Bonds 
 pumbeciaeatnes Teemeas fore ; 
uthorized and Iss atc ees Veen es 
Less, Redeemed for Sinkin g Fond .. -- ++ -- -+ - 
Reserve for Mortgage and Collateral Trust Sinking Fund 
Reserve for Depreciation .. .. -- 
Liabilities to Shareholders— . 
api tock— ~ ; teres os 
Authorized and Issued, 35,000 shares, of no par valu 
7 rocutpal by Shareholders in gumemen St forme . 
Sars! Gapital of 17,500 shares of $100.00 SPECS 
urplus— : ae 
ee ee ed shige ass tl . - $500,000.00 
"Balahee as oa Statement attached .. .. .- 613,110.35 $ 


Total Liabilities to Shareholders .. 


' 


‘ . ** ** 
605). 8, Mee ee Age & 


a €@cn es (ee ee 2° 


oe beret oe . 


Contingent Liabilities— ; 
‘Bills under Discount .. .. «+ «="** 
Guarantee to Bank for advance to 

Oxford Knitting Company, 
Montreal, 18th July, 1923. as 


To the Shareholders. of The Wabasso Cotton ee Pa 
We have examined and audited the a if ans 
Cotton Company, Limited, for the year ending - ; an 
that we have obtained all the information and = —_ 2 
in our opinion, the accompanying Balance ore z = 
exhibit a true and correct view of the state of the reas 
to the best of the information and explanations given 
Books of the Company. x 
The various investments held by the Seareny aa 
personal, inspection, or by certificate from the eposi 
The Inventories of Stock on hand have been certified b 
of the Company, and have been valued on a conservative 
. W. PYKE, 
RW. PALL, RIDDELL, STEAD, egg eer : 
Directors. . 


PROFIT AND LOSS ACCO 
For the year ending 30th June, 1 9 


Profit ear ending 30th June, 1923, after dedu 
Momttone ci and cular: Charges and Expenses, 
vision for Income War Tax, but before providing fo 
ciation and Bond Interest 

Interest on Investments 


ce «+ $205,241.06 


Depreciation on Property and Plant 
Bond Interest 
Sinking Fund 


Deduet Dividends for the year at the rate of $4.00 per 
Balance at Credit carried to Balance Sheet....-.---- 
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514 DEBENTURE of 
Great West Permanent 


Loan Company 


SECURITY 
> Capital 
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.Q., Campbeliford, Ont., Frankford, Ont. 
2 Seigneurs Street 


WALTER F. WATKINS, Secretary. 
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$2,414,663.00 
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Company, Limited 


Annual Report, 1923 


DIRECTORS OFFICERS 


C. R. Whitehead, President. 
Jas. W, Pyke, Vice-President. 
Jas. R. Ritchie, 
Secretary-Treasurer. 
MANAGER 
W. G. E. Aird, Three Rivers, P.Q. 


DIRECTORS REPORT TO THE 
__» SHAREHOLDERS 


four Directors have pleasure in submitting herewith Balance Sheet a 
“$0th June, 1923, together with Profit and Loss Account, for the en 
ending that date. 

he result of the year’s operations is fully set forth in the appended 

and Loss Account, from which it will be observed that, after Seaktes 

gion for all charges, including Bond Interest, and setting aside $100,000 

epreciation of Property and Plant, the net Profit amounted to 

.73. From this there have been paid during the year, dividends at 

e of Four Dollars ($4.00), per share, amounting to $140,000, and the 

, of $66,954.73 has been added to the Surplus Account, which, exclu- 
of the General Reserve Account, now amounts to $613,110.35. 


Buildings for the Extension to your Plant are nearing completion 

ie Machinery is being delivered and hi i ; 

ine Pine ¢ everything points to the early opera 

a submitting the Balance Sheet, your Directors feel that the results 

hey are able to present should be very satisfactory to the Shareholders. 
_ Respectfully submitted on behalf of the Directors, 


(Sgd.) C. R. WHITEHEAD, 
’ President. 


_N. Ball, Woodstock, Ont.: 
vm I. Gear, Montreal, P.Q. 
Harty, Jr., Kingston, Ont. . 
ingh Mackay, K.C., Montreal, P.Q. 
s. W. Pyke, Montreal, P.Q. 

R. Whitehead, Three Rivers, P.Q. 


vee Rivers, P-Q., July 18, 1923. 


BALANCE SHEET 
As at 30th June, 1923 


ASSETS 
nt Assets— 
h on Hand and in Bank .. .. .. .. 
© Victory Bonds, Call Loans, ete. .. .. .. .. .. 2. .. 
Accounts Receivable, less Reserve for Bad and Doubtful 
MOUs Bid DigeoGA’ ou ok sacs oe be 0k ok, oe ee 
‘Inventories o w Cotton, Partly Manufacured, and 
*.. Manufactured Stock Supplies, Chemicals, Fuel, ete. 


- +... $ 40,522.62 
558,867.44 


284,698.93 


400,771.91 
—————— $1,284,860.90 


2,166,714.69 
45,270.43 


Real. Estate, Buildings, Plant, Machinery, etc. ...... 
stments in Other Companies— 

Bonds of St. Maurice Valley Cotton Mills, Ltd., at Cost 

Bonds of Wabasso Cotton Company, Ltd., at Cost..,.. 36,653 75 

Bonds of Shawinigan Cotton Company, Ltd., at Cost 117,880.00 

Stock of Shawinigan Cotton Company, Ltd., at Cost 94,580.00 

Sundry Investments at Cost .. .. .. 4... .. .. 16,220.00 


$ 310,604.18 
edged as Collateral Security for $750,- 
000,20 year 7% Sinking Fund Mort- 
gage and Collateral Trust Gold Bonds 
nds of St. Maurice Valley Cotton Mills, ‘ 
Ltd., at Cost 722,619.00 
(2500 Shares of $100.00 each of St. Maurice 
Valley Cotton Mills, Ltd. Common ‘ { 
sy k, being the whole issue .. .. $1,250,000.00 $1,972,619.00 
S . —_————_——_- ———_———_ $2, 283 223.18 


66,535.80 
$5,801,334.07 


red Charges— Z 
Discount, Unexpired Insurance, Premiums and Taxes .. 


LIABILITIES 
irr Liabilities— - 
meets Paytble «2. 65. cdc ee eee ee os es § 236,388.88 
erating Expenses, Accrued Wages and Reserve for / 
* Business Profits and Income Taxes . Egle 197,941.64 
Bond Interest Accrued .. .. .. .. .- 1290.00 


. 35,000.00 
131,234.37 


OE: WMO a Sse hots ob e: he ees me 
Dividend Payable 2nd July, 1923 .. .. .. .. «.. . 
Loan St. Maurice Valley Cotton Mills, Limited .. . 
co $ 619,471.77 

Mortgage 6% Bonds, Due ist June, 1947— 
Authorized and Issued .. .. .. .. -. . 
Less, Redeemed for Sinking Fund .. 
Held in Treasury .. .. .. .. «+ « 


Seva lew oo: GE,008000 00 
.. «- $130,000.00. _ 
.. «+ (19,000.00 149,000.00 
———-—— 851,000.00 
“Mortgage and Collateral Trust Sinking Fund 7% Bonds 

* Due 1st May, 1942— 

_ Authorized and Issued .. .. 


Ror CCk ES CK ee, we 750,000.00 
, Redeemed for Sinking Fund .. .. .. 


15,000.00 


Reserve for Mortgage and Collateral Trust Sinking Fund .. .. .. 15,000,00 
j e for Depreciation .. .. «2 2. s2 es oe oe oe ce re ge oe te 717,751.95 
Liabilities to Shareholders— 
» Capital Stock— 
Authorized and Issued, 35,000 shares of no par value 
received by Shareholders in exchange for former 
Gapital of 17,500 shares of $100.00 each .. .. -- 


__» Surplus— 
* « General Reserve .. . we ee ee $500,000.00 


Profit and Loss Account— ‘ 
Balance as per Statement attached .. .. .. 613,110.35 $1,113,110.35 


i 


.. 2,863,110.35 


$1,750,000.00 


Total Liabilities to Shareholders .. 
: $5,801,334.07 


‘Gontingent Liabilities— 
#4 Bills under Discount .. .. .. ..>.. -- -» $205,241.06 


Guarantee to Bank for advance to 

Oxford Knitting Company, Ltd. .....- 75,000.00 
mS Montreal, 18th July, 1923. Z 

4) To the Shareholders of The Wabasso Cotton Company, Limited :— 

; We have examined and audited the Books and Accounts of The Wabasso 


Cotton Company, Limited, for the year ending 30th June, 1923, and beg to state 
t we have obtained all the information and explanations required by us, and, 


™  _ im our opinion, the accompanying Balance Sheet is properly drawn up so as to 
* exhibit a true and correct view of the state of the Company’s affairs, according 


to the best of the information and explanations given to us, and as shown by the 
Books of the Company. es 
i iy The various investments held by the Company have been verified by us by 
+ Personal inspection, or by certificate from the depositaries. 


The Inventories of Stock on hand have been certified by responsible Officials 
of the Company, and have been valued on a conservative basis. 


JAS. W. PYKE, 
R. N. BALL, 
Directors. 


PROFIT AND LOSS ACCOUNT 
For the year ending 30th June, 1923 


Profit for the year ending 30th June, 1923, after deducting all 
Manufacturing and other Charges and Expenses, also pro- 
vision for Income War Tax, but before providing for Depre- 
ciation and Bond Interest 


Interest on Investments Ceeeeeeeeee error eeereeeaeeeerennnee 


RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., 
Auditors. 


$303,177.19 


113,699.79 


$416,876.98 
$100,000.00 
94,922.25 
15,000.00 


Depreciation on Property and Plant 
Sine Interest 
, Sinking Fund 
209,922.25 


$206,954.73 
546,155.62 


$753,110.35 
140,000.00 


$613,110.35 
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Canada.Cement in a Position 
to Share in Canada’s Growth 


Its Plants are Producing Far Below Capacity Now, but Stock 
Is Selling at Good Level in Anticipation of Coming 
Expansion in Business 


From Our Own Correspondent. 


MONTREAL.—In the past five 
years Canada Cement has not earned 
the dividends it has paid during the 
same period. In four of these years 
earnings have been well below the 
dividend requirements and last year 
the common dividend was barely 
earned. Yet the stock recently sold 
at the highest price on record, 87%, 
which brought the yield on the pres- 
ent dividend down to below 7 per 
cent. This is one of the remarkable 
features in the history of Canada 
Cement, a company that is not with- 
out a number of such striking ele- 
ments. The common stock is a 


“|bonus stock that has made good. 


When it was issued, less than fifteen 
years ago, it represented what some 
would call water and others would 
call intangible values. At the end of 
the last fiscal year the book value of 
the common stock was over par. It 
is a point of strength that reserves 
are strongly built; The company’s 
properties have been well depreciated. 

Evidently then, Canada Cement 
common stock is viewed as* having 
possibilities much beyond the show- 
ings of the past few years. This is 
indeed the case. Canada Cement has 
suffered from the lack of development’ 
in Canada; the arrested growth of 
the war-time period and the time 


following. Consumption of cement in- 


Canada in 1922 was only 62 per cent. 
of consumption of cement in the year 
1913. And as the dominant producer 
in the Canadian cement industry the 
earning power of Canada Cement is 
apt to rise and fall with the con- 
sumption of cement in Canada. It 
has no longer any competition from 
foreign companies. Cement imports 
into Canada are not practically nil 
although in 1913 more than.a mil- 
lion and a half barrels or about one 
sixth of the total consumption in the 
peak year of use were imported. 


- Industry is Over-Built 
As Frank P. Jones, president of 
Canada Cement, expressed it some 
little time ago, the cement industry 
in Canada is like the railways; it is 
over built. This is seen in the fact 


" 
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that the mills of Canada Cement 
Company have a yearly capacity of 
12,000,000 barrels of. cement while 
the largest quantity of cement that 
all the mills in Canada put together 
produced in any one year was less 
than 8,700,000 barrels. Adding im- 
ports to this it is doubtful if cen- 


sumption of cement in Canada ever 
got much above 10,000,000 barrels in 


any one year. 


If the business is not to be had in 
Canada at the present time and if 
Canada Cement controls most of the 


cement business anyway, it will be 


seen that the investor in Canada 
Cement stock can count on a largely 
increased turnover for his company 
from only two sources; first, expan- 
sion of the country and secondly, ex- 
port trade. 


Canada Cement has gone after the 


export trade in cement and has made 
some progress, but is handicapped 
by the high freight rates out of 
Canadian ports. This end of the 
business is likely to become increas- 


ingly important. 


When Canada Grows 
It is in the growth of Canada that 


Canada Cement will find its larger 
markets. The iargest single user of 
cement is the Canadian farmer. 
Every time an immigrant is put on 


the farms in Canada he becomes a 


potential customer of the company. 


The farm population has had its pur- 
chasing power cut considerably: dur- 
ing the past few years and this has 
interfered somewhat with cement 
sales. 


Much cement is used in construe. 
tion work, building, highways, etc., 
and active development along these 
lines increases the earning power of 
the Canada Cement Company. 


5 Taking these as the factor govern- 
ing the consumption of cement in 


Canada and thus the earnings of this 


company it will be seen that now the 
outlook is for improved business con- 
ditions: for the company. Agricul- 
tural immigration will increase sales 
to farms. Higher prices for farm 
products will have the same effect. 


Tr saw highway policies of the 


CEMENT SALES IN 1922 


Total sales of cement in Can- 
ada during 1922 reached 6,943,972 
barrels, exceeding the previous 
year’s total sales by 1,191,087 

“barrels. The total mill output 
amounted to 6,447,696 barrels, a 
decrease of 1,960 barrels from 
the ,1921 total. No puzzolan 
cgment was produced during the 


plants operated during 
the year and twelve were idle. 


provinces will mean larger sales for 
this purpose. A resumption of build- 
ing and new construction on a pre- 
war scale ,would mean a tremendous 
boom in sales. Nothing like a boom 
is expected for this year or even next 
though a steady and healthy improve- 
ment’ is expected. The larger pros- 
perity is undoubtedly in store for 
Canada Cement. That is what the 
movement of the stock has discounted 
to some extent and is likely to further 
discount by a gradual improvement 
in the market price of the security. 

Canada Cement preferred ranks 
high as an investment stock. The 
bonds are highly rated and earnings 


on the bonds have always been sev-- 


eral times interest requirements. 

The common stock, now selling 
around 82, yields over 7 per cent. and 
in view of. the probability of large 
scale development in Canada during 
the next few years has excellent pos- 
sibilities, 

Some comparative figures of earn- 
ings, etc., of Canada Cement during 
the past few years are given here: 

Earnings Since 1915 
Surp. after 
Net earn. divs. & res. 
3915 .: .. .. .. $1,742,018 $551,963 
. ee ee §©62,218,848 432,585 
2,861,247* 484,181 
2,215,708 100,644 
1,907,969 *1,252,786 


2,403,100 39,118 . 
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Americans Continue 


Demand for Luxuries 


Economy is apparently a forgotten 
word in the lexicon of American 


users of luxuries. An analysis of 
the recent census of manufactures, 


made by the Trade Record of The 
National City Bank of New York, 


shows that while the value of all 
manufactures produced in the United 


States in 1921 fell 30% below that of 
1919 a large share of the articles 


classed as luxuries not only “held 
their own” but in many instances 
showed an actual increase. Out of 
the 450 articles or groups of articles 
enumerated by the census about 400 
showed a decline in the value of the 


1921 outturn when compared with 
that of 1919, and of the 50 articles 


which showed an increase about 60% 
were articles which may not improp- 
erly be classed as_ luxuries, while 
most of the remainder were Articles 
required in the construction of new 


homes. Even among the articles 
which show an actual decline the fall 


off in articles of luxuries is less 
pronounced than in those of the or- 
dinary requirements of daily life or 
industries of the country. 


WHALEN PULP AND PAPER 
The Whalen Pulp and Paper Mills, 


Ltd., has been operating its three mills 
at d¢apacity during the past year, and 
has installed a complete oil-burning 
system in its mill at Port_ Alice, 

cording to the president, Hon T. W. 
McGarry. It is expected that a meet- 


ing of the shareholders will be called 


at Vancouver in the near future, and 
President McGarry expects to leave 
shortly for the Pacific Coast. 


NEW BRUNSWICK’S REVENUE 
FREDERICTON.—Estimates of $1, 


000,000 of territorial revenue for the 
province of New Brunswick in 1923 
will be fully realized by the end of the 
fiscal year on October 31, according to 
a statement made by the Minister of 
Lands and’ Mines. The minister, further 
stated that indications point to a busy 


season in the woods during the com- 
ing fall and winter. 


The SECURITY Afforded by 
Trust Companies to Investors 


In these days of unrest and financial stress there is a com- 
forting sense of security for*those who have placed their 
savings with Trust Companies for investment, in the knowl- 
edge that these funds can only be invested in: : 


(1) First Mortgages on well selected real estate 
where the amount advanced. is not greater: 
than one-half of a_ conservative valuation. 

(2) Securities of the Dominion or Provincial 
Governments. 


(3) Carefully selected Municipal Debentures. 


All of which are regarded by the courts as a safe channel ° 
for the funds of widows and orphans, 


THE CAPITAL TRUST CORPORATION allows 4% inter- 
est on funds placed with it through its Savings Department 


and subject to withdrawal by cheque, and 54% interest on 
sums of money of $200 or over. placed with it for two years 
or longer on its term plan. 
All Savings of every kind are received by this Corporation 
in trust for the investor, and are not held as the property 
of the Corporation. Trust companies are subjected a 
very careful Government inspection and are comets to 
show that they have set aside in Government bonds, Muni- 
cipal debentures, first mortgages or cash, dollar for dollar 
to cover all moneys invested with them. ~° 


Accounts solicited. Office open from 9 a.m. to £ p.m. 


Capital Trust Corporation 


Head Office, Temple Bui ah: 
10 Metcalfe Street, Bay al Kichoend®s 
OTTAWA, ONT. TORONTO, ONT.. 


"A BOUNTIFUL. | 
CROP = 


Everybody is looking forward to in- 
creased business. turnover in the West 
this fall. pee 

Advertising will be used to shintatos 


this business. e 


. 


The biggest acreage, the binsele yield, 
the biggest return—and, the most buy-  ~ 


ing | 
will come from 
“SASKATCHEWAN 


Titre tT TT Tassel 


When Advertising, Put 1 


on Every Schedule: 
The Great Saskatchewan Dailies: 
REGINA, , SASKATOON 


LEADER-POST STAR-PHOENIX 
In the South In the North 


Toronto—E. J. Guy, Royal Bank Building 
Monat. AD Abe ben 332 Se toner See 
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“'T'o sell securities 
I invariably use 


-Long Distance” 


An Ontario bond and investment broker 
writes: “Am a great believer in the use of 


the Bell to Sell and invariably use Long 


Distance to dispose of bonds and securities. 
Have sold as much as $50,000 worth at one 
time?’’. 


Advertising spreads the news of offerings, 


but Long Distanceis depended upon to make 
the sales. 


HOUSES FOR EMPLOYEES 
VANCOUVER.—The Powell River; dation of employees of the company. 
Company ‘announces a new construction| In addition to the above, improvements 


$100,000, will be erected for accomo- 


program, which will be undertaken im- 
mediately, Twenty-six houses, to cost 


to the plant will be undertaxen, at @ 3 
cost of about $13,0°), : 





GOLD and SILVER 
STOCKS 


BOUGHT SOLD QUOTED 


‘LORSCH & CO. 


Established 1898 


a MEMBERS ; 
Standard Stock and Mining Exchange. 
. Phone Main 7417-8. 56-58 King St. W. 
TORONTO, CANADA. 


Pa ‘Trading in this issue on the Standard 
' Stock and Mining Exchange, Toronto, and 
‘the Montreal Mining Exchange, Montreal, 
Btarted on Monday, August. 13. 
“Initial sales were ‘recorded at 30c. per 
We predict an active and advancing mar- 
ket, as development work progresses, on 
‘this attractive gold property, and value 
back of this stock increases. ‘ 
‘Send your orders to any member of the 
Standard Stock Exchange or Montreal Min- 
tng Exchange. Make orders read ‘‘At the 
vor 
fe would be glad to send complete parti- 
yulars.on.this property on request. 


Cc. ALDRIDGE 
: Stocks and Bonds. 
Royal Bank Bldg., Toronto 
405 MeGiN B Building, Montreal. 


The issue is a First Mort- 
on pro y and real 
} te valued at $1,799,000. 
_ This is equal to over seven, 
’ the’ amount of the 
issue. Earnings are at. the 
pate of four times total 
* interest charges. The se- 
-. curity, therefore, is ample. 
~ In addition, the Principal, 
“the Interest and the annual 
' Sinking Fund are guaran- 
teed. Payable in New York 

_ and Montreal, 


-H.R.DOUGLAS 


MAIL BUILDING 


Fortnightly 
Mining 
Review 


will keep you in touch with 
the progress of development in 
Northern Ontario’s mines, The 
- current issue of this little 
publication contains informa- ° 
tion concerning 


Castle 
Coniagas 
Dome 


Hollinger 
Lake Shore 
Hattie 


Write for your copy to-day. 
[t will be sent free for the 
asking. \ 


Homer L. Gibson 


AND COMPANY 
Bank of Hamilton Bldg. 


Toronto 


y Teck-Hughes Said to be 
in Lake Shore Ground 


Teck-Hughes and Lake Shore un- 
derground workings have come to- 
gether, one of the companies having 
crossed the line of the other. Full 
details are not as yet known, but it 
is understood that through some mis- 
take the Teck-Hughes got 13 feet 
inside. the Lake Shore boundary be- 
fore the discovery was made. Lake 


_. Shore miners joined up the two work- 


ings while working near the western 
boundary of the property. 

Events of this kind are not a fre- 
quent occurrence in the mining 
camps, but, on the other hand, are 
not rare. There are all kinds of 
chances that mistakes in reading sur- 
a plans or even making surveys 
will err just a trifle. Adjustments 
will likely follow. 


LORRAIN VALUES 
AT DIABASE AND 


KEEWATIN CONTACT 


Government Geologist Sub- 
mits Interesting Report 
on New Silver Camp 


The productive part ‘of the South 
Lorrain silver field occupies a com- 
paratively small area, probably less 
than 100 acres, says Cyril W. Knight, 
of the provincial geological depart- 
ment, in his report on South Lorrain. 


‘To the end of the year 1922 South 


Lorrain had _ produced 4,339,984 
ounces of silver. It occurs largely 
in the native state and is the most 
important mineral in the veins. As- 
sociated with the native silver are the 
following compounds of the metal— 
argentite, or silver sulphide; pyrargy- 
rite, or ruby silver ore, the sulphan- 
timonite of silver. Smaltite, the di- 
arsenide of cobalt, and niccolite, the 
arsenide of nickel, are commonly 
found, together with their decompo- 
sition products “cobalt bloom” and 
nickel bloom. - Other minerals also 
are found. It may be added that the 
veins are composed largely of calcite 
or dolomite, white or pink’in color. 

The productive veins occur along 
the top of the Nipissing diabase sill, 
both in the diabase and in the over- 
lying Keewatin. In this respect the 
occurrence is similar to that at the 
Timiskaming and Beaver mines in 
Cobalt. The diabase occurs in* the 
form of a great elongated dome, 
known as the South Lorrain dome, 
and the productive veins discovered 
up to the present time. have beer 
found on the northwest slope of the 
dome. . 

No ore has yet been found in the 
conglomerate and greywacké of .the 
Cobalt series below the South Lorrain 
diabase dome. In Cobalt, on the other 
hand, the rocks below'a similar dome, 
in the Kerr Lake-Giroux Lake section, 
have been highly productive, and 
such mines as the University, Law- 
son, Crown Reserve, Kerr Lake, and 
Drummond all occur below the dia- 
base dome in rocks of ‘the Cobalt 
series. ‘ 

In Wood’s vein, at the Keeley mine, 
pre-glacial weathering exists to a 


depth of at least 480 feet. The 


weathering has escaped glaciation, 
and is the only known occurrence of 
the kind in the entire Cobalt field. 
The upper part of Wood’s vein has 
been leached and oxidized, and the 
wall rock has been changed to red 
and grey clay for a width of an inch 
or two to as much as seven or eight 
feet. The economic significante of 
pre-glacial weathering in Wood’s vein 
may be important if it is proved that 
large quantities of secondary silver 
have been deposited at or near the 
bottom of the weathered and oxidized 


zone, 
Shoots Are Short 


Mr. Knight points out that Lorrain 
ore shoots are shorter than ‘those of 
Cobalt. The most consistant shoot he 
found was vein 26 of the Keeley, 74 
feet; “N” shoot, Wood’s vein, is 198 
ft. long and on the Crampton 102 ft. 
long. The Meyer shoot on the Trethe- 
way Cobalt was 1,600 ft. long; 
O’Brien No. 1 vein stope 900 ft. and 
Kerr Lake No. 3 stope 400 ft. Mr. 
Knight comnients that. while these 
veins may not yet be proved to be 
as long as Cobalt’s, some of them are 
very rich. He points to the values 
taken out of the Keeley drift,on vein 
26, 74 ft., producing 250,000 ounces 
with no stoping done; on the Cramp- 
ton a shoot, 102 ft. long and an aver- 
age height of 35 ft., produced 900,- 
000 ounces to the end of April. 

The faulting system of South Lor- 
rain is believed to be a complex one. 
The two main faults are the Lake 
Timiskaming fault on the east, fol- 
lowing the course of the lake, and the 
Montreal River fault on the west, fol- 
lowing the general course of the river. 
The ‘former strikes north and south, 


the latter southeastward, so that’ the 


two faults join about five miles south 
of ‘the Keeley mine about at the 
point wheve the Montreal River énters 
Lake Timiskaming. 

Between these two major faults it 
is believed that there are many minor 
faults, although the only one which 
has been positively proven to exist 
is Wood’s fault with its small branch 
faults. The evidence for stating that 
many other faults exist is the pres- 
ence of sharply defined valleys. If it 
is assumed, for the moment, that 
these valleys are fault valleys, then 
the number of faults between Lake 
Timiskaming and the Montreal River 
is great. 

At the north end there is Maidens 
Creek Valley striking westward, a 
few degrees north of west. Running 
about at right angles to the Maidens 
Creek Valley are a number of valleys 
entering it from the south; one of 
these~begins at the northeast corner 
of Trout Lake, and, striking about 
north-northeast, passes through the 
Wettlaufer claim, and then continues 
to the Maidens’ Valley, a total dis- 
tance of two and a half miles. This 
fault’ may be called the Wettlaufer 
Valley fault. East of this there is 
probably another fault along the east 
arm of Loon Lake, which continues 
north-northeast to Maidens Valley. 
The Loon Lake fault appears to be 
exposed to view a few hundred yards 
south of the iake, where conglomerate 
is crushed into a rock similar to the 
fault breccia found in faults. This 
breccia is cemented by calcite, dolo- 
mite, or other carbonate. 

Faults May Merge 

Wood’s fault has been proven to 
strike southward through the Front- 
ier, Crompton, Keeley, and claim No. 
H.R. 103. It may join the Wettlaufer 
Valley fault at some point near the 
northeast corner of Trout Lake, An- 
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other fault, entering from the east 
from a little lake on H.R. 98, also 
seems to join Wood’s at or near the 
point that the Wettlaufer Valley fault 
joins it. Another valley enters Trout 
Lake at the northwest corner. There 
thus appears to be several faults en- 
tering the north end of Trout Lake. 
If these faults, or veins connected 
with them, contain commercial quan- 
tities of silver, they present an inter- 
esting problem. 

To those, and there are many, who 
want to know the likely places in 
which to explore in South Lorrain, 
the writer can do no better than to 
point out how success was achieved 
during the last two years at thé Keel- 
ey and Frontier properties. The 
operators began working at the sur- 
face on strong calcite veins, an inch 
to a foot or more in diameter; these 
veins outcropped in Keewatin rocks 
three to four hundred feet above the 
top of the Nipissing diabase sill. The 
operators sank on the veins ‘to the 
contact of the Nipissing diabase and 
Keewatin basalt. Exploratidn of the 
veins along and near the contact re- 
vealed the rich ore-shoots which have 
brought the camp into such promin- 
ence. Another factor, however, be- 


sides the diabase contact played its 
part at the Keeley mine. J. Mackin- 
tosh Bell believed that, at or near the 
bottom of the pre-glacial weathered 
zone in, Wood’s vein, he would find 
rich masses of secondary silver ore 
which had been leached out of the top 
part of the vein. While the bottom of 
the weathered zone has not yet been 


reached at a depth of 480 feet, there |. 


is evidence nevertheless that the 
workings are approaching it. At any 
rate, most of the high-grade ore in 
the mine has been encountered at 
this depth. 

Those seeking new ore bodies in 
South Lorrain should, also keep in 
mind the conglomerate and grey- 
wacké of the Cobalt series below the 
South Lorrain dome, in the vicinity 
of Loon and Oxbow Lakes. Up to 
the present time no calcite veins of 
importance are known in these rocks 
under the dome. Should calcite veins, 
with smaltite, be discovered by 
trenching or diamond drilling such 
veins might be explored along the 
base of the Cobalt series. In Cobalt 
much: of the silver ore occurs along 
the base of that series; similar con- 
ditions may exist in South Lorrain 
under the diabase dome, 


Mineral Production of Canada is 


~ 


Canada’s mineral production in- 
creased 44 per cent. in the first six 
months of 1928 as-compared with the 
same period of 1922. The Dominion 
Bureau of Statistics announces the 
figures as follows: 


1922 — 6 mos. $60,361.109 
1923 — 6 mos. $87,152,248 
Metallics fell slightly under the 
non-metallics with the figures stand- 
ing: 


© 

1922 1923 Inc. 

... $26,475,544 $39,244,614 48 
33,885,565 47,907,634 41 


$60,361,109 $87,152,248 44 

From the above it will be seen that 
all mineral production is much higher 
with the metallics showing the 
heavier increase. In this section the 
jump was in the production of nickel 
and copper. The , surplus stocks 
existing at the end of the war seem 
to have been absorbed, and from now 
on a steady production is looked for. 
The inerease for the full year prom- 
ises to be still greater, as one: large 
potential producer did not start oper- 
ations until well on in June. 

The gold mining industry is in a 
satisfactory condition, although the 
production shows a slight falling off 
from that of the corresponding period 
last year. This was due entirely to 
the prolonged power shortage in Por- 
eupine this spring, a dry fall fol- 
lowed by a late breakup of ice on the 
lakes and rivers proving a severe 
handicap to the power companies. 


BIG ORE BODY IN 


ROUYN QUEBEC FIELD 
Messrs. Chadbourne and 
Thompson Meet With Suc- 

cess in New Operation 


Metallics 
Non-metal. 


Just at a time when reports are 
being broadcasted that the Rouyn 
Quebec gold fields are of little prom- 
ise, Messrs. Chadbourne and Thomp- 
son, New Yorkers, who have been 
operating largely in that area, report 
the finding of a very important body. 
some two miles south of the discovery 
find. _ Trenching as carried on re- 
veals dimensions to date of 800 feet 
by 400 feet. The trenches were sunk 
fairly deep and, after blasting, chan- 
nel samples were taken. The first 
samples showed that over a width of 
7 feet 16 inches values ran $9. Fifty- 
five feet to the west samples over a 
width of 15% feet gave values of $15. 
It is believed that samples taken in 
another place there where width is 
20 feet will give the«same return. 
Fifty feet to the north further 
sampling revealed a width of 11, feet, 
$4.80, and 25 feet.-$11. Other trenches 
are being sampled. 

The ore body looks like one of 
great importance. Mr. Chadbourne 
says they will start shaft sinking 
immediately and later may diamond 
drill. The area is a huge crushed 
zone with the mineralized body show- 
ing quartz, pyrités, galena, tourma- 
line. 

Besides owning the 200-acre claim 
on which the find was made, the same 
interests own the 400 acres adjoining 
on the north. Still further north is 
their Horne claims, and they have 
openedsp an interesting body on this. 
A drill sunk in a big sulphide dyke 
gives a value of $6.50 in gold and 2 
per cent. copper over a width of 37% 
feet. It is a question of volume, and 
this is to be proven up by diamond 
drill. It may shape up as a big 
smelter proposition, said Mr. Thomp- 
son. With the present contents the 
value of the ore body would be around 
$11. 


Vipond Vein Gives High 


Values on South Level 


Vipond, opened up for 24 ft. on the 
600-ft. level, shows values of $74 over 
a width of five feet. The vein stands 
up strong. Work is now proceeding 
on the seventh level and will soon be 
started on the eighth. Samples of 
ore from the North are very spec- 
tacular, being shot with fine gold. 


The Flanagan-Skead Gold Mines is a 
new operation with 500 acres at the 
south end of St. Anthony Lake in Skead 
Tp. Col. J. Z. Fraser is president, A. 
J. Young, P. R. Tough and Jos. McKay 
directors. Eight veins have been un- 
covered on the surface giving assays 
from $3 to $20, 


Up 16 Millions So Far This Year 


With increaséd crushing capacities, 
and one new producer assured, it is 
expected that the 1923 total will 
equal that of 1922. . The gold pro- 
duction of Canada for the first six 
months’ of 1923 amounted to 530,402 
fine ounces valued at $10,964,382. 

Silver production also showed a 
slight falling off when compared with 
that of the same period in 1922. How- 
ever, the outlook for this industry is 
particularly bright for the latter part 
of the year. Large shipments during 
the summer from the new silver min- 
ing districts of the Yukon will un- 
doubtedly make up for any declines in 
production from the older camps. 
During the first six months, 8,336,946 
ounces valued at $5,506,469 were pro- 
Guced, -contrasted with 8,905,454 
ounces valued at $5,997,199 in 1922. 

The other metals all showed in- 
creases in production compared with 
the same period last year. 

Coal production amounted to 8,722,- 
205 tons valued at $38,188,343, as 
cpmpared with 6,205,288 tons valued 
at $26,993,498 for the first six months 
of 1922. The increase amounts to 
2,516,917 tons valied at $11,194,845 
or 40.5% in quantity and 41.5%, in 
value. 

Increased production is general 
throughout the list of non-metallics, 
the most important increase being 
in asbestos. To the end of June, 
99,042 tons were sold by producers for 
$3,574,762, as compared with 54,846 
tons and $1,894,232 during the sam 
period in 1922. 


Had Diabase Anything to 
Do With McNeil Ores? 


McNeil Township, the scene of the 
recent gold find between Matachewan 
and Porcupine, promises to be the 
scene of great activity as soon as per- 
mits to proceed with work are granted 
by the department. . This is neces- 
sary as the Indians made their dis- 
covery in a forest reserve. 

The original discovery, now in the 
hands of Messrs. Segsworth and 
Jowsy, have taken over 12 additional 
claims, making 20 in all or 400 acres 
that they hold. Their find: was an 
exceptionally rich one as evidenced by 
the sgmples at the Parliament byild- 
ings. They are in the cabinets with 
ore from the famous Croesus. The 
finds were made in rich quartz 
stringers. 

T. J. Flynn, who has an option on 
the Giles group of seven claims near 
the discovery claims, will also com- 
mence operations as soon as he re- 
ceives a permit. E 

n effort is being made by people 
interested to have a provincial geolo- 
gist visit the property to solve some 
of the problems existing there. 
Among others is the point as to 
whether or not the diabase is respons- 
ible for any of the ore depositions. 
Many of the ore showings occur in 
the syenite close to the diabase~and 
sometimes in the contact between the 
diabase and the syenite formations. 


Mining Stock Quotations 
Week Ending August 28th. 


High Low 
ee 


Close 
Apex .. 
Algonquin . . 
Argonaut . .. 177 73 
Baldwin . 6% 5% 
Reatty 12% 8 
Beaver ... ... 28 
Bidgood .. q 
EO» ae, ace 5 
Buckingham . 6% 
C. Trethewey — 
Chap. Hughes -— 
Coniagas . .. 2. oe 
Continental 5.60 
C. Smelters .. 26% 
C. West D’me § 22 
Clifton . 1 

Col. Kirkl’nd 


‘Crown Reserve 


Dome ‘Mines . 
Dome _ Kirkl'nd 
Gold Reef . .. 
Goldale 

Hattie . : 
Hillcrest, 
Hollinger 
Hunton 

Inspiration . . 


12000 
' 412850 
pref. § 4 


Kirkl’nd Lake 
La Rose . ... 
Lake Shore. . 
Lorrain . 
Montreal, Ont. 
McIntyre . ... 
McK. Darr. .. 
Mining Corp. . 
Moneta 
Newray 
Nipissing .. . 
Peterson Lake 


72150 
1500 
1237 
28100 
15200 
27500 
16500 
415 
6400 
13500 

33500 


Pore. Crown , 
Matach. Gold . 
Preston 

E. D 


ome. . 19500 
Teck Hughes 


10% 10% 
1.04% 1.14 


69800 | I 
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on Mining’”’ 


By 


Irving J. 


Isbell 


(TALK NUMBER ONE) 


1% BEGINNING my talks on mining, I feel that a-great many 
people regard mining as.a highly speculative and dangerous busi 
—which, of course is absurd. In contradiction of this mistaken opinion, 
I am going to quote from Cecil Rhodes’ speech made in London a few 
years ago, as-I ‘consider his remarks to be the most illuminating and 


authoritative statement ever made on the subject. 
“§ 


Cecil Rhodes was the undisputed “‘mining king” of South Africa and 
it was principally through his efforts that the famous Rand of South 


Africa became the world’s greatest gold fields. 
the greatest living authority on mining in his day. 
Hammond, the eminent American engineer, 
is the greatest man-I ever knew.” 


He was regarded as 
John Hayes 
once said, “Cecil Rhodes 


> . 


Excerpts From Cecil Rhodes’ Speech 
“Mining has been the foundation of the world’s wealth from the 


beginning of time. The Governments rich in minerals have always 
been the richest and strongest Governments on earth.” 


“Mining has always been the quick road to fortune, and of late 
it has become the sure and most certain road to wealth. A country 


of great mines always 


becomes a country of great wealth, in- 


fluence and power, and what you say for nations you can say for 


men.” ' 


“I have always made a great study of this question and have had 
statistics, not only of Great Britain and Africa, but of ‘the world, 
caréfully compiled relative to this proposition, so that I might not 


in error. 


This investigation shows that mining has always 


offered greater inducements than any business in the world to 


make quick and great wealth.” 


“This investigation further shows that farming is more risky than 

mining; that 32 per cent. more people lose money and fail in farm- 

ing than do in mining; that 29 per cent. more people lose money 

and fail in mercantile business than in mining; that 41 per cent. 

more people lose money and fail in the manufacturing business 
than in mining; that 17 per cent. more people lose money and fail 

in banking than in mining and that more men lose money and fail 

proportionately in any of the professions than in mining.” 


“Of course, you can lose your money in mining if you put your 
money in a mine that is worthless, that has no mineral in it, and 
in the same way you can lose it if you invest in a store which 
contains no merchandise, or in a bank which contains no money.” 


“It is not uncommon for a good mine to pay the holders of the 
stock pounds for every shilling that they invest. Often 100 pounds 
($500) invested in a good mining stock will pay the fortunate holder 
more than 20,000 pounds ($100,000) could possibly pay him if in- 
»> ° 


vested in municipal bonds, railroad bonds or railroad stocks. 


“I believe investing money in a good mining stock is the most 
profitable of investments, and very, very much the safest. And why 
safest?—Because your security is the ore itself—the raw material 
of money; the security for your money in a good mining company 
is the money itself—actual money.” 


“Men and women of small means are the very veople who should 
invest in gold mining stocks above all others. They have too little . 
money for 3, 4. 5. or 6 per cent., to do them much good, while, on 
the other hand. 12, 20, 30, 40, 50 and 60 per cent. on their small 
investments would bring the comforts of plenty to their scant and 


meagre boarda, 


There are plenty of good mining companies which 


pay from 12 to 50 per cent. on the early investments in the stock, 
and pay these large profits steadily, and often there are excep- 
tional opportunities in the growth of many of these companies, 
where thousands of per cent. are made on the investment almost 


immediately.” 


Mr. Isbell’s “Timely Talka On Mining”. will continue 


for an indefinite period in thie column. 


“Talk Num- 


ber Two” will appear in the issue of September 8th. 


We suggest that you have your name placed on our 
mailing list to receive a copy of “Timely Talks On 
Mining” each week without any charge er obligation 


of any kind. 


Simply.srite your wame and address on this coupon 
and mail to us. 


Simens, Agnew & Co., McKinnon Building, Toronto. 
Simons, Agnew & Co., Ltd., 189 St. James St., Montreal 


Please place my name on your mailing list to receive a copy of 
“Timely Talks On Mining” each week free of charge. 


Timiskaming . . 
Thompson Krist 
Vac. Gas. 
Vickers é 
Vipond Cons. . 
Wakenda . . 
Wasapika . .. 
West Tree .. 
Wettlaufer . 6% 
New York Prices 
Nickel, com. 134% 12% 
nter, 
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Newray’s shaft, standing next to the 
Hollinger and Dome as being the larg- 
est in Porcupine, is now down around. 
800 feet. The plans are to go through 
to the 1,000 foot level. Coniagas, with 
an option on control, is developing the 


property which is located to the north- 


east of Fhe McIntyre. 
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revelations in connection with the 
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gation of the whole ground. The Pro- 


*yineial Secretary is securing repo 
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Sterling Francs — Lire 
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4.54% 5.69 4.33 
4.549-16 5.73% 4.33 
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eekly Bank Clearings 


. e comparison with same week last year) 


EASTERN CITIES 
Aug, 23,1923 Change % 
» «--$95,515,583-+- $20,673,946 27.7 
+ .»e+ 89,682,844+ 10,174,045 12.7 
ens 2,077,119 46.7 
120,684 2.1 
563,795 11.4 
149,883 48 
267,922 10.4 
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255,118 11.6 
19,275 1.7 
118,546 13.6 
79,161 10.2 
35,159 4.5 
82,230 3.9 
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Total Bast . .$219,061,5134+$34,465,694 18.6 


* WESTERN CITIES 
Aug. 23,1923 Change % 

+ +++$31,008,170-— $624,293 1.9 
14,236,176— 2,069,489 12.6 
. 272,278 6.5 
31,802 8 
148,219 4.2 
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526,383 83.3 
140,097 13.8 
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1,480 3 
321,865+ 24,226 8&1 
248,390+ 7,924 33.0 


+ «® 64,575,977— $1,534,640 2.3 
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_ Weekly Bank Clearings 


EASTERN CITIES 


Aug. 23,1923 Change 
« .+-$95,515,583'+4- $20,673,946 
+ «e+ 89,682,844+ 10,174,045 
+++. 6,524,630+ 2,077,119 46 
5,509,771—- 120,684 
5,479,138 +- 563,795 
3,267,248 +- 149,833 
2,825,719-4+- 267,922 ° 
- 2,537,290+- 11,769 
2,442,260+ 255,118 
1,109,225— 19,275~ 
989,188 + 118,546 
855,712+ 79,161 
811,649+- 35,159 


717.6614 131,470 22.4 
. .$219,061,513-4+$34,465,694 18.6 


WESTERN CITIES 

Aug. 23,1923 Change 
+ «..$31,008,170— $624,293 1.9 
14,236,176— 2,069,489 12.6 
- 4,475,084+ 272,278 6.5 
3,832,679— 31,802 .8 
3,359 ,354— 148,219 4.2 
2,022,438+ 190,455 10.4 
1,621,583+4- 212,028 15.0 
1,159,158 +- 526,383 83.3 
140,097 13.8 
35,708 6.7 
1,480 38 
$21,865+4+- 24,226 8.1 
248,390+- 7,924 33.0 


- »& 64,575,977— $1,534,640 2.3 


d Total - $283,637,490-4-$32,931,054 18.1 
#0 date . .$10,134,932,4754+$59,030,511 .5 
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Staff of Hamilton 
to be Well Treated 


The Canadian Bank of Coiiamerce 
will take over the staff of the Bank 
of Hamilton as it has taken .over 
the staffs of other banks Which it 
has absorbed in the past few years, 
and will extend to them the sante 
generous treatment which it has the 
reputation of extending to the staffs 
of other banks which ‘have been ac- 
quired, according to the statement by 
Sir John Aird. 

3 The officers of the Bank of Hamil- 


Branch Managers 


ton Avill also have the advantage of 
the pension fund of the Canadian 
Bank. of Commerce, which is on a 
more generous basis than that of the 
Bank of Hamilton. The merger, 
which is an important one, should go 
a long way to satisfy the public of 
the soundness of the financial and 
general business situation of Canada. 


Earnings of the Canadian Pacific for 
the week ending August 21, amounted 
to $3,518,000, an increase of $149,000 or 
4.4 per cent..compared with the corres- 
ponding period of last year. 


Strong for 


Salary on Basis of Ability 


Several Contributors to Discussion Recommend Action in This 
Direction—One Suggestion That Number of 
Branches be Reduced 


, Further contributions to the discussion of staff salaries are given in 
this issue. Many of the suggestions being made indicate a sincere desire 
on the part of the branch managers to help head office in dealing with the 
problem of maintaining staff efficiency and staff morale. E 

“I have given a good deal of thought to the subject,” says a contributor 
from Saskatchewan, “and have endeavored to put down my thoughts with- 
out suggesting that I am airing any personal grievance. There is no ques- 
tion tv my mind, that there is considerable unrest throughout the ranks of 
all banks, and I do feel that if the causes could be analyzed in a human way 
that a good deal more good would accrue than by allowing hot-heads to run 


eee = 
hat is the spirit in which the 


matter was first taken up in these 


columns—a spirit which various contributions are reflecting. —-J.W.T. 


Would Make Salary 
a Reward of Merit 


The article in‘your issue of July 27, 
1923, under caption, “The Banks Face 
Keen Demand for Higher Salaries,” 
must inevitably have captured the 
interest of any bank man who read 
it, and more particularly the junior 
managers. It has long been a sore 
point with many that the salaries 
paid, in many instances, are not com- 
mensurate.to the responsibilities as- 
sumed, If any scheme of adjustment 
is to be effected, the importance. of 
considering increased salaries in re- 
lation to promotion, cannot be over- 
emphasized. It-has hitherto been the 
custom to revise salaries once a year 
only, with a total disregard to the 
fact that responsibilties may have 
been increased out of all proportion 
between one revision and another. I 
know ‘that this has proved a very 
fruitful topic for discussion and has 
caused much discontent. 


Within the writer’s own knowledge, 
a manager of one of our banks was 
moved from one branch to another, 
and not only the man who relieved 
him was in receipt of a higher sal- 
ary, but also the man he relieved, and 
this despite the fact that the re- 
sponsibility was not increased in the 
one nor decreased in the other. These 
points are talked of very freely 
amongst bank men, and are apt to 
prove detrimental to the loyalty 
which exists to a surprising degree in 
the banking world. The,point dealing 
with the’ over-payment, of some offi- 
cers could be remedied quite easily, 
because if a man is a valuable man 
it would appear to. be good economics 
to keep him even if it were necessary 
to pay him more money, for truly 
such a “laborer is worthy of his 
hire.” But the others, the drones, 
the hangers-on, they are a handicap 
to themselves and the banks and 
should be weeded out. Merit rather 
than length of service should com- 
mand increased salaries. 


The bonus ‘system would not be 
‘likely to commend itself as a correc- 
tive. There is nothing permanent 
about it—and what is required is a 
definite amount on which to count, 
and budget expenditure. If the sal- 
ary question is becoming such a ser- 
ious problem, would it not be a good 
idea for the banks to ask for sug- 
gestions from their staffs. I re- 
member when I was in the Canadian 
Army Pay Corp in London, England, 
the officer in charge instituted a 
“suggestion system” which proved 
very effective; and much good was 
derived therefrom; so that it is high- 
ly probable that many constructive 
and practical hints could be gleaned 
through the medium of questionnaires 
circulated throughout the branches. 
And that brings up another important 
point. As a class, bank clerks are 


i 


‘lor should be amongst the most in- 


telligent men in the country, and a 
little freer intercourse between offi- 


cials and officers would not lower the« 


dignity of the former and would prob- 
ably increase the efficiency of the 
latter. 

A study of successful enterprises, 
such as Ford Motor Co., United States 
Steel Corporation, Cadbury’s Choco- 
late Co., and so on, reveals the fact 
that the tendency of modern business 
is to throw very special emphasis 
upon the treatment of staff, to devise 
all manner of welfare schemes, in 
short, to do anything which will tend 
to stimulate loyalty and efficiency. 
In the past the bank staffs have shown 
themselves ready to give unstintingly 
of -their time and energy without 
thought of reward, but surely this 
display should. eall for a response 
from the executives. In view of the 
suggested campaign to organize a 
union, the time certainly seems to be 
ripe for strenuous and immediate ac- 
tion on the part of bank officials, be- 
cause, while I think the majority of 
bank men are anything but red, 
socialistic or bolshevik in make up, 
they certainly are human, and it is 
only reasonable to suppose that if a 
means of correction is offered they 
will accept the one which suggests 
the greatest benefits. In other words, 
officials would be well advised not to 
lull themselves into a feeling of false 
security, without going out to meet 
the trouble half way. The writer is 
not in favor of unions, and this article 
should be interpreted as constructive 
rather than destructive.’ 

“SASKATCHEWAN.” 
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Would Reduce Number 
Branches as Corrective 


The articles published under the 
New of the Banks and Banking are 
read with much interest. It appears 
to the writer that the cures, or 
troubles of banking, if such exist, 
rest within the. banks themselves, by 
over-Competition. If you have too 
many branch banks in any locality, 
it is bound to increase the loaning 
risks and decrease profits, and if the 
profits are not available, like in any 
other lines of business, salaries and 
dividends cannot be increased. 

“ONTARIO.” 


Salary Increase Offset 
By Costs of Training 


The article on “‘Banks Face Keen 
Demand for Higher Salaries,” which 
appeared in THE FINANCIAL POST 
in a recent issue, is one which without 
doubt held considerable interest for 
all bank employees in. Canada, es- 
pecially branch managers and other 
senior officers. 5 fue 

The fact that the salary of the 
average branch manager is in no way 
commensurate with the position of 
responsibility which he holds to both 
his bank and to his customers is well 
known in business circles, and in the 
event. of a business. house requiring 
the services of an experienced man, 
the requirement. is met by the easy 
means of offering a higher salary 
than that enjoyed from the bank. 

At the present time there is a great 
deal of unrest among senior employ- 
ees of the banks in Canada, and this 
is bound to continue until the value 
of an experienced and capable mana- 
ger is realized. The loss to any busi- 
ness organization of an experienced 
man is a serious one and especially so 
after this man has risen to a position 
of responsibility over a long period 
of service within that organization. 

Many Resignations 

Wholesale resignations have taken 
place and will continue to take place 
from the. staffs of our chartered 
banks, such being submitted mostly 
by the senior officers who are leaving 
to better their present and future 
position. The gaps left by such res- 
ignations are being filled by raw re- 
cruits, boys fresh from school, who 
are entering banking to obtain short- 
term employment and the experience 
that goes with it, and in most cases 
have no intention of following bank- 
ing as a life career. 

The question arises as to whether it 
would not be more to the advantage 
to banking organizations to increase 
salaries to a living scale and keep 
the experienced men, instead of edu- 
cating them over a term of years and 
when they become valuable through 
that experience allow some. other or- 
ganization, no more. able to meet the 
salary demand, to step in and buy 
that experience. Doubtless our banks 
in common with other organizations 
have suffered losses during «the past 
two or three years through loans 
having gone bad, but why penalize 
the staff? especially so when almost 
invariably the losses have been made 
at the city branches of the bank con- 
cerned, the managers of which usual- 
ly have few personal financial wor- 
ries. It is the country and small 
town manager who is up against it, 
and has to carry along without the 
benefit of any special allowance such 
as enjoyed by the city managers, 
even though there are points where 
the cost of living, with the possible 
exception of rentals, is much higher 
than in the cities. ~ 

Would Reward Ability 

Ability instead of seniority should 
be more carefully attended to on the 
part of the executive officers of our 
banks, and salaries commensurate 
with the position held and the ability 
to retain such a position should have 
careful attention. Very often a 
senior officer, even though he needs 
the salary increase, is content to 
know that his efforts. are having at- 
tention on the part of head office, 
such recognition perhaps being pro- 
motion to a more important branch 
or advancement to some other posi- 
tion in the bank’s service. Most of 
the senior men are very loyal to their 
separate institutions and wish only 
its welfare, but such loyalty should be 
more thoroughly recognized. 

“QUEBEC.” 
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HOME BANK EMPLOY- 
EES KEEP INSURANCE 


Some uncertainty has existed 
among employees of the Home Bank 
as to what will happen to the group 
insurance plan should the affairs of 
the bank be wound up. A group 
policy was issued some years ~ago 
by the Travellers’ Insurance Co. of 
Hartford. Under its terms the bank 
paid the yearly premiums and the in- 
sured designated his own beneficiary. 
It was customary to place $500 on 
each employee in the service six 
months, This amount increased ac- 
cording to length of service up to a 
maximum of $3,000. The insurance 
awas on the yearly renewable term 
plan and. included a disability pro- 
vision. 

The contract provided that any em- 
ployee, on leaving the bank, might 
take up the insurance within thirty 
days. If the bank ceases to function, 
this will apply. The group plan will 
lapse but each employee can take up 
and continue the insurance inde- 
pendent of the bank. As thé policy 
will be a yearly renewable term plan, 
it can be converted at the insured’s 
option into any regular plan. 


Staff Gossip 


J. F. Macgee, manager of the Bank of 
Montreal at London, is in town for a 
few days. Mr. Macgee was for some years 
accountant in the Merchants Bank here. 
—-Kincardine, Ont., Review. 


G. Ewing, manager of the local 
branch of the Bank of Commerce, Dr. 
McCarthy, G. Walker and Mr. Keane 
left by Canadian National for Shekak, 
817 miles east of Fort William, on a 
fishing trip. They are joining a party 
from Winnipeg who have a special car 
for the trip.—Fort William Times- 
Journal. 

e . ® 

William Lawlor, son of Mr. and Mrs. 
J. A. Lawlor, Fredericton, who has been 
accountant in the Parrsboro branch of 
the Royal Bank of Canada since last 
winter, died in Highland View Hospital, 
Amherst, N.S., from injuries received 
the previous night when a car in which 
he was driving with F. W. Wetmore, 
Port Greville, went over a steep incline 
at Partridge Island—St. John Globe. 

. * 

J. H. “Maleom, manager of the 
Bank of Nova Scotia in Charlottetown 
for the past four and a half years has 
been appointed to the managership of 
the branch at Yarmouth, N.S. He is 
being succeeded by Lloyd D. Murray of 
Amherst.—Summerside, P.E.I., Agricul- 
turalist. 

* * 

The many friends of Andrew Forsyth 
manager of the Bank of Nava Scot, 
will regret to hear that he has been 
transferred to Newcastle, N.B. Mr. and 
Mrs. Forsyth will be missed in many 
local circles of activity. Yarmouth will 
-be glad to again extend a welcome to 
Mr. and Mrs. John Malcom, he having 
been transferred from the  bank’s 
branch in Charlottetown to the local 
bank here—Yarmouth, N.S., Light. 

- * * . 


The Parkhill branch of the Canadian 


Bank of Commerce took over the branch 
of the Bank of Montreal on Wednesday, 


.| here for the past three ye.rs. 


AN INDEPENDENT 


INCOME 


Please send me a 
Partial Payment Plan™ 


Ni 
Addre88.....ccserrcrorrsereee 


August 15. The Commerce will occupy 
the Montreal building, which was built 
two years ago and is a substantial, up- 
to-date building. The staff, books and 
cash of the Montreal bank were re- 
moved to St. Marys—Sarnia Observer. 


Gilbert C. Wainwright, manager of 
the St. Peter St. Quebec branch of the 
Bank of Nova Scotia, formerly of Win- 
nipeg, has been appointed manager of 
the Kingston, Jamaica, branch of the 
institution. He will leave Quebee for 
the West Indies shortly. He was man- 
ager of the Winnipeg branch of the’ 
Bank of Ottawa at the time that bank 
amalgamated with the Bank of Nova 
Scotia, when he was transferred to 
Toronto.—Winnipeg Trbune. 

* * ® 

H. E. Taylor of the Union Bank of 
Canada staff, was transferred from the 
Milestone branch ‘to Moose Jaw recent- 
ly. Mr. Taylor has been at the bank 
He was 
a member of the Anglican Church, and 
has the good wishes of many friends 
for his future success.—Milestone, 
Sask., Mail. 


of “Busing Bonds on the 


H 119 


Walter J. Lucas, formerly of Sarnia, 
for many years in the service of the 
Canadian Bnk of Commerce,. has joined 
Financial Service, Montreal, in the ~ 
acity of. sales mana,2r. He wil be 
charge of news liason with the clients _ 
of the company as well as. directing 


the. selling organization. Mr. Lucas is) — a 


a son of Mr. and Mrs. James Lucas, 
Euphemia street, city, and was at one 
time in the employ cf the Canadian 
Bank of Commerce, later being ‘trans- 
ferred east.—Sarnia Observcr. 


Noel Bridge, who has' been teller in 
the Bank of Nova Scotia here for some 
years, is resigning his ition and 
leaves for San Diego, Cal, where hs 
takes an important position with the 
Western Loan and Building Corpora- — 
.tion.: Noel will be much missed in 
town as during his stay here he has ~ 
popularized himself with all et 
He was one of the regulars on the base- — 
ball team for some ing at . 
short, a position ‘for whi Le 
eminently fitted—Carleton Place Can- 


adian. ; .% 


The World’s Greatest 


‘Cable 


The Canadian end of the World’s greatest cable has just been 
landed at the Commercial Cable Company’s station at Canso, 
Nova Scotia. Within a few weeks it will be spanning the Atlantic: - 
Ocean, establishing the sixth complete circuit of the Commercial 
Cable Company between North America and Europe, and giving 
*hat Company a greater cable mileage between the two continents 
than that of any other system. 


In the construction of this new cable, which is the largest ever 

‘ manufactured for deep-sea operation, more than 4,000,000 pounds’ 
of copper, 1,800,000 pounds of gutta percha and some 80,000 
miles of iron and steel wire of various sizes were used. The cable 
will be capable of transmitting 1,200 letters per minute—600 in 
each direction simultaneously—a capacity nearly twice that of any 


other long cable 


now in operation anywhere. 


Through exclusive arrangement with the CANADIAN 
PACIFIC RAILWAY TELEGRAPHS, this great cable and the 
other cables of the Cornmercial Cable System are placed at the 


disposal of all Canadians and their correspon 


dents abroad. 


Canadians should file their messages at CANADIAN PACIFIC 
RAILWAY TELEGRAPH offices. Their correspondents should 


mark their messages “VIA COMMERCIAL.” 


COMMERCIAL CABLES—POSTAL TELEGRAPH 


f 


(The Mackay Companies) 


Clarence H. Mackay, President. 
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ES 
who are responsible for the Nation's sound thought on 
matters political and economic. 


THE AUDITOR AND THE SHAREHOLDERS 

HAS already been pointed out by THE FINANCIAL 
“ POST that succeeding developmerits in regard to our 
banks indicate that the monthly returns to the govern- 
ment under the Bank Act convey so little information 


“regarding the real position of the institutions that they 
_ are now regarded as little more than a joke. And then 
there are the annual statements to the shareholders, 
certified by their own auditors, and even more mislead- 
ing because of the certifications which accompany them. 
the Home Bank for instance. Not only did the 
; president and the general manager speak of “measures 
_ of retrenchment that should inspire confidence in the 
future,” in connection with the last annual report, but the 
_ guditor in passing a statement to May 31st last, which 
_ showed a reserve fund of $550,000 and a balance of over 
oi declared: “I have obtained all needed informa- 
tion from the officers of the bank. . . . The cash has 
been checked and the securities of the bank verified. . . . 
In my opinion the balance sheet is properly drawn up 
so as to show a true and correct view of the state of the 
bank’s affairs.” 

‘This statement was made to the shareholders by the 
_ auditor appointed as their representativein examining the 
_ condition of the bank. Shareholders are, therefore, los- 
ing e in annual statements just as the public are 
losing confidence in government returns. Individually or 
the banks must do something to restore the 
confidence of their shareholdrs and of the public, their 
depositors. 








































LOOKING OUT FOR TO-MORROW’S INCOME 
; * GIVES us a feeling of comfort to point to our forest 
_ “resources. stretching in an almost unbroken chain of 

- wealth from Atlantic and Pacific and to say: “This is 
where Canada is top dog. Here we lead the world. These 
trees are the basis of our greatest industry. [Here is 
unlimited wealth for generations to come.” 

Probably there was a time when people in the United 
States thought the same thing about the forests of that 
country. To-day the forests are almost gone; saw mills 
and pulp mills are idle with their machinery scrapped 
and towns built on the edge of once virgin forests are 
deserted villages. It is the duty of every Canadian who 
is a business man, investor, a home-owner or a tax-payer 
—and this includes nearly everybody in one way or an- 
other—to see that nothing of the kind happens in this 






Two great industries in Canada are in danger of 
losing their supplies or raw materials—the lumbering 
industry and the pulp and paper industry. Forest fires 
and insects are wasting away our forest assets and little 
is done. by‘the provincial governments to save the situa- 
‘tion. Trees are being slashed down to be turned into 
boards or paper, and no practical steps are being taken 
to replace them. The public protest against such con- 
ditions is .becoming articulate. Public’ officials are be- 
ginning to grope for a solution. During the next few 
years much may be accomplished; is almost certain to be 
»* - accomplished to the end of perpetuating the great forest 
: industries of Canada. 

Business men should be ready to support any public 
expenditures to this end. Investors should study their 
own relation to the problem of conservation. As a be- 

' ginning the article of Ellwood Wilson, chief forester of 
the Laurentide Company and one of Canada’s most ex- 
-pert practical foresters appearing in the pulp and paper 
section of this week’s issue should be read closely. It 
gives an outline-of the situation as one in close contact 
with an important forest industry sees it. 

It is not too late to save our forests. Thought and 
money given to conservation to-day will make our fu- 
ture income from the forests secure. 
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PRESENTING THE GRAND TRUNK CASE 

ON VARIOUS occasions THE FINANCIAL POST has 
expressed the opinion that the Canadian government 
should take effective steps to advise the British investing 
public as to the merits of the majority award in the 
Grand Trunk arbitration. Professor Gilbert Jackson, 

f writing from England in THE POST, refers to the dam- 
aging misrepresentation which the Canadian case has 
suffered and suggests that something may still be done. 

In another column a letter from Col. A. E. Kirkpatrick 
tells that “the Canadian government has on two occas- 
ions sent broadcast to the press in Great Britain the 
true facts in connection with the acquiring of the Grand 
Trunk by the Canadian government, and . . . the High 
Commissioner has on three occasions told the facts as 
‘briefly and clearly as they could be told.” 

What Col. Kirkpatrick says indicates that the facts 
have been made available to the British press. But was 
that sufficient? In the first place the publication of 

; “official statements” is seldom good journalism because 
they are rather “deadly” documents. And in the second 
place it could not be expected that they would be inserted 
gratis, to set forth the unpopular side of the case, par- 
ticularly if the other side were paying for space to get 

its propacanda circulated, No doubt Mr, Larkin did 
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everything possible to have Canada’s case properly pre- 
sented, but when he arrived in England a paid campaign 
of coercion was evidently already launched by the other 
side and little could be done to get the papers to give 
space gratis for his arguments. 

When Canada should have sought to get her case 
properly presented, was at the time of the hearing and 
award. Then it was news and space might have been 


rked| secured by merely giving out the facts in a manner to 


appeal to newspaper writers. Later nothing effective 
could be done without buying space—and Canada should 
have been prepared to spend some money to head off the. 
well organized propaganda of the Grand Trunk security 


amblers. 4 
- The result is that all the British people hear of is the 


-| minority award. They are not told that Canada is observ- 


ing all the time-honored principles of British fair play 


on the basis of the majority award. Something may still 
be done to get Canada’s case effectively presented by 
buying the desired space in the leading publications in 
a business-like way. 


A GOLDEN BUBBLE THAT BURST 
THE skipper of the yacht just back from Labrador, who 


declared that there is not enough gold in Labrador 
to fill a tooth, is probably guilty of as great an exagger- 
ation as those who sent out the wild tales of the fabu- 
lously rich placer mining deposits of Stag Bay. 3 How- 
ever, there is nevertheless some information contained-in 


the skipper’s report and that is that the alleged placer 


fields are non-existent, Labrador’s vast wilderness may 
sometime produce gold, It has the formation, but the 
gold will not come by the easy placer method. As a 
mining engineer, who returned to civilization with the 


©.| skipper, succinctly put it, “the man who says there’s 


gold in paying quantities in Stag Bay is a bally liar.” 
This information will prove a blow to many optimistic 


souls who, carried away by the rosy stories of the riches 
to be had, put up their funds for leases. The FINANCIAL 
POST constantly warned against this wild gamble. ' : It 
suggested that those who desired speculation in mining 
ventures should rather turn their attention to established 


md | mining fields in other parts of North America, 





SOCIAL STABILIZERS SPURRED BY TAXES 


FEATU which marks the present social and in- 

4 dustrial unrest is the number of men of learning, who 

advocate radical changes in our systems of life, whether 

economic or political. Ministers of religion, and teachers, 

and college professors, can Be found among the leaders 

of the forces of unrest, and there is a reason for their 
position. 

Men of this kind seldom have wealth, unless they have 
inherited it; they belong to the salaried class, which finds 
it almost impossible to evade or pass on taxatien; and thus 
—with incomes generally inadequate and a heavy load 
of taxes—they become disgruntled and inclined to com- 
plain, often without appreciating the real cause of their 
attitude. \ 

These intellectuals, with their diversity of minds and 
knowledge of human nature, find it easy to sway the 
masses by ideas which are tinged with “morality,” and 
much of the moralfty preached to-day simply tends to 
overturn the present order in the name of “justice.” Prop- 
aganda from such men, who normally should be working 
to stabilize our social system, finds a fruitful soil in the 
minds of the masses, susceptible to any appeal which 
claims a moral basis. The mass psychology which is so 
successfully exploited in these days—whether in “safety 
first,” or milk-drinking campaigns—has the great advant- 
age of being aggressive. Once get the “moral issue” 
started, and anyone who opposes it is immoral; the 
social reformers gather virtue to themselves through 
opposition; they become crusaders in a holy’ war; and 
trouble is the result until they impose their will on the 
whole community or are themselves beaten. 

Propaganda of this kind is always irritating: some- 
times it is dangerous, and never more so than when elo- 
‘quence and culture lend themselves to preaching that 
the economic, industrial, and social conditions of the 
day are grossly unjust. : ‘ 

The prosperity of our time is very realy when com- 
pared with former generations. The increasing number 
of working people who own their own homes and auto- 
mobiles; the general spread of the comforts and con- 
veniences of civilization; the diffusion of education in 
arts and letters; all of these things weigh as nothing in 
the balance when the idea of “injustice” is hammered 
into the heads of the people, and it is apparent that 
some intellectuals have a serious responsibility in this 
connection. : 

One thought arising out of these facts is that while 
sound in theory the income tax is not equitable in prac- 
tice. The income of salary earners is at once available. 
With other classes it is subject to adjustment or can be 
passed on. 





EDITORIAL NOTES 

ONE GOOD business man succeeds another when Hon. 
T. A. Low takes over the department of Trade and Com- 
merce while Hon. J. A. Robb takes up Immigration and 
Colonization. 

e* * * * : 

A MAN WHO bought German marks at 2 cents a piece 
and has been watching their decline ever since is now 
getting nervous. He wants to know if German marks 
have a double liability clause. 

* ¢ @ @ 

“TWO THOUSAND acres of timber land burn,” says 
a small despatch in the daily papers. The average man 
overlooks the item, but 2,000 acres of ordinary pulp- 
wood land contains the raw material for 80,000,000 of the 
newspapers he.read the despatch in. 

**¢ * @ 

TO GET CANADA'S case in regard to the Grand 
Trunk before the British public, some suggestions might 
be had from Lord Atholstan as to how he has been able 
to get so many papers to print his “Whisper of Death” 


series. 
a ae 


PRESS REPORTS state that Lester strip mine at 
Herrin, Ill., where a year ago 22 lives were lost in a riot, 
was purchased for $726,000 by Illinois Mine Workers’ 
Union, as a means of satisfying heavy damage suits 
‘contemplated by W. J. Lester, owner of the mine. 

' ‘* &¢ * & 

THAT THE clouds have not been all dispersed fol- 
lowing ‘the recent labor storm in Cape Breton is_ in- 
dicated by the expressed hope of the Mining Record “that 
the withdrawal of the government forces on the score of 
expense—among other reasons—will not turn out to be 


an instance of penny wise pound foolish.” 
ss ¢ * ®# 


(WHO WOULD care to say definitely that, despite 
everything Sir Henry Thornton may do to the contrary— 
and he can be expected to do all he can—the reply to the 
demands of the Canadian government railway employees 
for higher wages will not be influenced by the fact that 
they have votes. 

’ ss ¢ * # 

IN THIS column last week there appeared the obser- 
vations “Good business and good politics are now good 
mixers.” It referred to the management of the National 
Railways. This should have read: “Good business and 
good politics are NOT good mixers!” Unfortunately we 
have not yet reached the millennium. 
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The Tragedy of the Farmer’s Dollar 


, By H. MICHELL, ‘ 
Professor of Political Economy in McMaster University. 





That the farmer kas for some time 
been suffering from a fall in the value 
of his products, has been evident to 
most observers, but how far he has 
suffered has not been quite so appar- 


 farme}- is being on used by those 
who have the whip. and over him. 
But putting that aside, we may ask 
what is the fundamental reason for 
this impossible state of affairs? Of 
course, when we think it over care- 
fully we see that the real fact is not 
that the prices of agricultural pro- 
ducts are unduly low, but that the 
prices of manufactured goods are un- 
duly high, Speaking generally, wheat 
at any price over a dollar a bushel, 
is fetching a very fair price. What 
would farmers thirty years ago have 
thought of wheat at, say, $1.10? The 
trouble does not really lie there, and 
the farmer recognizes it. What he 


wants is not necsssarily higher prices’ 


for his goods but lower prices for 
what he has to buy. For instance, to 
take a simple example from our list 
of products; the farmer’s wife is only 
getting 95 cents for a dollar’s worth 
of eggs in the summer of 1923, but 


when she goes to buy woollen socks 
for her husband she has to pay $2.48 


for what in 1918 she gave a dollar. 
She would not mind so much a loss of 
five cents on the dollar if she could 


ent: The publication of the new index 
number. of wholesale commodities by 
the Domiinon Bureau of Statistics at 
Ottawa, now gives us an opportunity 
of computing the depregiation of the 


farmer’s dollar with very fair accur- 


acy. 

In order to do this, let us take, say, 
a dozen articles which the farmer 
sells and a dozen which he buys, and 
see how they have risen or fallen as 
compared with 1913, and with the 


peak year of 1920, We may select 


our twenty-four erticles mostly at 


random, it does not matter very much 
in a calculation of this sort, but we 
will try and get them fairly repre, 
sentative of some ef the things a farm- 
er sells and some of what he must 


buy and cannot raise for himself, 
Index Numbers of 24 Commodities 
1913-100 


A. 12 Articles the Farmer Buys 


—. wes Tigi oe wo4 1646 get her woollen hosiery cheaper. 
See 9 ¥ 538 Ft the ie We must dismiss from _our minds 
See oe on 2 85 ; the idea that a pacified Europe will 
TOUROCO 6.55) 28 211.7 193.0 ; . 
Boots .. .. .. .. 2958 1144 | alse the price of farm products, On 
Rubbers ... .. .2 158.9 136.9 | the contrary, it will lower them. But 
Underwear Gh 587.6 178.4 |an economically restored Europe will 
Men’s_ Hosiery 364.7 248.1 very decidedly lower the price of man- 
Goal Oil .. .. 165.7 109.6 ufactured goods for the simple reason 
erences: = hai eee 100-9 +|that the industrial countries, unham- 
inder Twine... .. 212.6 119.7 , . 
Starch 187.9 129.3. | pered by internal weaknesses will ‘en- 
— —— | ter the world’s markets with increased 
Year Average .. . 2588 157.6} competition. What that will mean 
B. 12. Articles the Farmer = for manufacturers on the North Amer- 
arene — a ican Continent is not hard to see. 
aaa Vr hae 274.0 181.9 Either they are going to be beaten 
Wheat .. .. .. .. 250.7 .122 | out of the market, not only in foreign 
Potatoes 449.1 148.8 {markets but even in their own country, 
Reg Wg ot ero ae = or they are going to reduce mantfac- 
rattle Wastern . dyke qed | turing costs, which of course means 
’ e* lo 7 . 
Hogs... .. .. -- 1998 1981 | Teducing wages. 
Sheen .. ‘ 169.0 101.0 It is fallacious to suppose that such 
Wool .. ~ 140.9 196.8) | a reduction of wages is going to be 
Pees .. .. «. 199.1 95.7 | effected at the cost of the Iaborer. 
Apples .... 190.0 241.1 | It is no worse than a scaling down all 
Average Year 229.8 131.9 |round of the cost of living. If a work- 


man receives lower wages but finds 
that he can buy just as much as be- 
fore with less money, how is he hurt? 
Of course the more intelligent grasp 
that quite plainly, but the less intelli- 
gent are still dazzled by the vision of 
money, whatever its buying power 
may be. The Germans are now ex- 
periencing all the delights of being 
millionaires. 


If we can scale down prices for man- 
ufactured goods by reducing their 
cost of production, benefit will be con- 
ferred on all The purchasing power 
of the farmer would be increased, and 
since basically all prosperity comes 
from the soil, a prosperous agricul- 
tural class must megn a prosperous 
industria] class. But the trouble is 
that in any imperfect world things do 
not work themselves out quite so 
simply as all that. All we can say 
to the farmer is to tell him to hang 
on, and sooner or, alas, later, what we 
have been describing must work itself 
out. But while’the grass is growing 
the horse very often starves. z 


This little table is verv well worth 
studvines with care. What it really 
comes to ia this. that what cost the 
farmer $1.00 in 1912 costs him $1.57 
in the summer of 1923. But on the 
other hand. what he received $1.00 
for in 1913 he receives $1.31 for in 
1923. The corelusion is verfectlv 
plain, he loses 26 cents: or vut it in 
other words, he is only 74 ner cent. as 
well off in 1993 of what he was in 
1912: he has slinned back 26 per cent. 
in 19 vears. The wonder is not that 
the farmer is protesting. but that he 
is not protesting a great deal louder 
and more insistently. é, 


The Remedy 

It is a very natural thing for any- 
one who is suffering from an ill that 
affects his pocket to blame it on some- 
body else. If anything goes wrong. 
somebody is also to blame for it. and 
when the farmer finds he is being 
vinched he is auite sure that some 
evil person is cheating him. Perhans 
he is; it is quite possible that the 








Socialism and Realities 


FLOYD'S BANK MONTHLY. 
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Once upon a time a noble citizen 
of a certain country who had greatly 
contributed to the prosperity and 
wealth of the kingdom, and had 
been largely responsible for the suc- 
cessful issue of a grievous war in 
which his country was involved, was 
enviously and wrongfully accused by 
his enemies of being the sole cause 
of all the misery and wretchedness 
that afflicted the realm as a conse- 
quence of the war. They also de- 
cided that it was high time that his 
activities were circumscribed and his 
usefulness ended, and determined 
therefore to arraign him in Parlia- 
ment and ask for the death penalty. 
A motion to this effect was duly 
made, but asking for his gradual ex- 
tinction instead of pressing for an 
immediate. execution, as it was con- 
sidered more genteel to administer 
gradual doses of arsenic rather than 
chop off his head. We need scarcely 
press any further the analogy which 
is a fajr picture of the situation as 
presented in the recent debates: in 
the House of Commons. Some four 
months ago Mr. Philip Snowden in- 
vited the House to declare that 
“legislative effort should be directed 
to the gradual supersession of the 
capitalist system by an_ industrial 
and social order based on the public 
ownership and democratic control of 
the instruments of production and 
distribution.” In spite of an ex- 
tremely powerful defence by Sir 
Alfred Mond of the present system 
which thoroughly controverted the 
“ingenious but unsolid speculations” 
of Mr. Snowden, it was decided to 
spend another day in slaying the 
dead. It cannot be said that the ad- 
journed debate has added much to 
the enlightenment of the subject, with 
the possible exception that the 
speeches and the voting have made it 
undeniable that our official opposi- 
tion, which calls itself the Labour 
Party, has openly confessed its ad- 
herence to the tenets of Socialism, 
and should, therefore, be more cor- 
rectly described as the Socialistic 
party. 

The speeches in favour of Socialism 
were, in the main, repetitions of what 
Mr. Snowden had already said, and 
were distinguished by the same un- 
supported assertions which, in the 
minds of the speakers, passed for 
proof. Even Mr. Clynes, usually a 
fair-minded man, declared that the 
country is suffering from poverty un- 
paralleled in its history due to the 


/ 


capitalist system, end ke asked what 
could be said for a system which had 
given to Britain “the costliest work- 
houses in the world, which left hos- 
pitals dependent on charity, and 
which subjected millions of wage- 
earners to a level of subsistence 
lower than that of °prisoner and 
paupers.” Sir John Simon, in a 
searching analysis, had previously 
demolished the very argument thai 
Mr. Clynes regarded as irresistible. 
He asked what ground was there for 
saying that the supersession of. the 
capitalist system would guarantee 
employment for everybody, and 
quoted the example of Queensland 
which has had™the benefit of having 
the Labour Party in power since 1915. 
They had introduced a comprehensive 
programme of nationalization, but so 
far from the practical application of 
socialistic principles provin a 
renfédy for unemployment, the State 
has had a very heavy unemployment 
roll, and Sir John stated that in 1921 
it had more unemployment, not only 
than any other State of the Common- 
wealth of Australia, but than any 
country in the world which published 
unemployment statistics. Sir John 
pressed home his case with some very 
pertinent and very awkward ques- 
tions, but did not succeed in obtaining 
any definite answers. He asked if 
there is going to be any.right to 
strike in the Socialist state, if there 
is to be a conscription of labour, and 
hour production and consumption can 
be rationed unless the number of 
mouths to be fed are also rationed. 
The practical side of the case was 
well put by Mr. C.’E. Grenfell, one 
‘of the Members for the City, who 
pointed out that more harm was done 
to industry and more unemployment 


“Whether intentionally, or, through 
lack of understanding, they had 
preached ‘ca’ canny’,” and what they 
had done was to encourage team- 
idleness and slovenliness on the part 
of the working man. Mr. Grenfell 
hit the mark. Unemployment, waste 
and poverty are due more to the 
pernicious doctrine of “ca’ canny” 
than to the possession of capital in 
private hands. Mr. Ramsay Mac- 
Donald said that the prevalence of 
the doctrine was due to the wicked- 
ness of capitalism, but how would he 
ensure its absence under a Socialistic 
regime? The fact that the large 
amount of unemployment at present 
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caused by the bad counsel of the 
Socialists than by any other means. 





prevailing is exceptional, and lg 
if not entirely, due to the war 
forgotten or ignored by the Soetali 
How would they prevent war? 
MacDonald says that in the hands, 


the workers alone is the 


avert war. -Then why was hinges - 
not used in 1914? som 


Capitalism is Blarfled 

The fact is that the Socialists } 
their, case on the assuniption thas 
everything that is wrong in ¢h 
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WESTERN G 
S$. $., Toronto.—wi 


me what you think of 
at 48, preferred? 

The restricted pura 
the West acted 


due to Capitalism and eyes 
thing that is bad to Socialism, 
Socialist leaves human nature « 
his count. Whatever system 


operation, with human ne 
is, there will be faults, and the 


lem that is urgent is to tray 
human nature and thus eliminate 
faulte. ae 


TRAVELLERS’ LIFE 
L. G., Halifax.—Will you kindly tell 
me if the Travellers Life Assurance of 


‘Canada, is a good company to insure 


th? 
i. Travellers’ Life Assurance 
pmpany was organized in 1908 and 
nerates under a Dominion. license. 
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Hon. Thomas Andrew. Low, the ne 
Minister of Trade and Commerceyisi®, 
practical business man who sho i 
a thorough grasp of the affairs of bu 
department from the standpoint of Ca 
adian manufacturers and expor 
He is a lumber merchant and mam 
facturer, being president of the Re 
frew Machinery Co., president of % 
Renfrew Flour Mills, president of t 
Renfrew Refrigerator Co., president % 
the Renfrew Electric Manufacturi 
Co., president of the Renfrew 
facturing Co., president of the © 
_Mica Mines, president of the B 
Canadian Export Co., and a di 
the Renfrew Power Co. was 
in Quebee and educated in the Renfi 
Public and High Schools. He has 
connected with the lumber 
since 1889. He organized the 
Machinery ‘Co. in 1909, for the m 
facture of cream separgtors and gs 
line engines and onpives 350 hai 
In 1904 he organized the Renfrew Mi 
ufacturing Co., for the manufactui 
sash, doors and blinds and general | 
tracting. In he or 
Renfrew Flour Millg’ and in 1912 
Renfrew Electric Manufacturing 
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Court of Ontario. With this 
course of training and with his ners 
al knowledge of the Trust and Es 
Department of this Company, he 
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JAMES B. DUKE, the tobacco kings 
who has been interesting himself 
Canadian .power development projects 
recently, “is going to pilav from now | 
on,” according to one of ce intima 
He has mapped out his plav a 4 
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vear he will spend his time in his ney 
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N.J.; then” three months at his ie. 
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maining three months he will devote a 
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as he is affectionately called, say sek 
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world radiating to him, no m 
where his habitat. He is now in FP 
expects to return to America soon) 
undoubtedly by the time he sets 2@ 
on these shores, a merger of 
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HOSE who have watched the stock 
» — Market decline during recent 

Months have had the fact brought 
© to them that good bonds repre- 
Sent investments which do not show 

tious fluctuation and from which, 
therefore, worry is eliminated dur- 


temporary periods of business 
depression. 
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ably buy sound mortgage bonds 
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country. 
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prevailing is exceptional, and lars 
if not entirely, due to the war. 
forgotten or ignored by the Socialists, 
How would they peor war? Mr 
MacDonald says that in the hands of 
the workers ees i the power tg 
avert war. én why was thi 
not used in 1914? “Power, 
Capitalism is Blarled 
The fact is that the Socialists base 
their, case on the assumption that 
everything that is wrong in the 
present state of affairs is due to 
capitalism, and that everything that 
is good is due to the application of 
socialistic principles.‘ Not only ig 
this assumption manifestly unfair but 
it is simply ridiculous, and it would 
be just as reasonable, and just as: 
true, to claim that everything that is 
good is due to Capitalism and every. © 
thing that is bad to Socialism, 
Socialist leaves human nature out of 
his count. Whatever system is in 
operation, with human nature as it 
is, there will be faults, and the prob. 
lem that is urgent is to transform 
human nature and thus eliminate the 
faulta. 
“For forms of government let fools — 
contest, 
Whate’er is best administer’ jg 
best.” 
No one asserts that our administra. 
tion is perfect, but that is no 
ment for abolishing the systems.” Be. 
form the administration, remove the | 
faults, improve the good points, and 
better results will be obtained ‘than 
by upsetting the system. The yo 
athlete on his motor cycle who finds 
that his sound and perfectly good 
machine is only doing 59 miles an 
hour while he «wants to go 60. has 
two courses of action. The wise man 
makes the necessary adjustments 
and does the requisite tuning up, 
enabling his mount to reach 65, the 
fool smashes his machine. It really 


is not ,requisite to burn down the § ~ 


house to obtain roast pork. “But,” 
says the Socialist, “our plan is to be | 


gradual; we do not ask for a revolu- — q 


tion, but for evolution.” 
not “evolve” 
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Then why 


A Business Man | 
For a Business Task 


Hon. Thomas Andrew. Low, the new 


Minister of Trade and Commerce; is a 
practical business man who should-have 
a thorough grasp of the affairs of his — 
department from the standpoint of Can- 
adian manufacturers and exporters: 
He is a lumber merchant and manu- — 
facturer, being president of the Ren- 
frew Machinery Co., president of the 
Renfrew Flour Mills, president _of the 


Renfrew Refrigerator Co., president of — 


Renfrew Electric Manufacturing 
Co., president of the Renfrew Manu- 
facturing Co., president of the Opeongo 
Mica Mines, president of the British- 
Canadian Export Co., and a director of — 
the Renfrew Power Co. He was 
in Quebec and educated in the Renfre 
Public and High Schools. 
connected with the lumber business 
since 1889. He organized the Rerifrew™ 
Machinery Co. in 1909, for the manu- 
facture of cream separgtors and gaso- 
line — and employs 350 hands. 
In 1904 he organized the Renfrew Man- 
ufacturing Co., for the manufacture of 
sash, doors and blinds and general con- 
tracting. In 1902 he organized’ the 
Renfrew Flour Millé’and in 1912 the 
Renfrew Electric Manufacturing Co. 
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PERSONALS - 


HON. W. R. WARREN. K.C., the new 
Prime Minister of Newfoundland, was  ~ 


born. in St. John’s in 1879, He was 
educated at Bishop Field College 4n that 


city and at Framlingham School, Suf- _ 
folk. Taking up law as his profession, | 


he was caled to the Bar in Newfound- 
land. after studying with Sir William 
B.: Whiteway. a former Prime Minister 
of Newfoundland. He was afterwards 
in partnership with Sir Edward (now 
Lord) Morris. Mr. Warren ‘has been in 
politics for over 20 years in Newfound- 


land, and has been successively Speaker — 


of the House of Assembly and Minister 
of Justice and Attorney General. He 
represented Newfoundland at the cor- 
onation of the King. He is one of thé 
leading counsel engaged in the La- 
brador Boundary dispute. 


HARRY S. SPRAGUE, who has just 
been annointed trust officer at the 
head office of the Union Trust Com- 
pany has been assistant trust officer of 
the company for the past four vears. 
He graduated from the University of 
Toronto with the degree of Bachelor © 
Arts and subsenyently represented in 
Canada N. W. 
Boston and Montreal, one of the lara 
est and hest known bond houses in 
With the exnerience gaineé 
in finance, he then took un the ‘stndyv 
of law and later graduated from the 
Law School at Osgoode Hall, Toronto. 
and was duly called to the ‘har an 
sworn in as a solicitor of the Supreme 
Court of Ontario. With this wide 
course of training and with his nerson” 
al knowledge of the Trust and Estates 
Department of this Company, he takes 
over the senior position in this de- 
| partment of the company’s service 48 
| a trusted and well-eauipved officer for 
| the imnortant duties devolving upo™ 
| the office. 


JAMES B. DUKE, the tobacco king, 


who has been interesting himself 1 
Canadian .power development projects 
recently, “is going to plav from now 
on,” according to one of his intimates. 
He has mapped out his plav according 
to seasons. For three months of eac 
vear he will spend his time in his a 
tive south; three months at Somerville. 
N.J.: then’ three months at his new 
maining three months he will devote te 
“play” in Europe. But thepgh J. ee 
as he is affectionately called, says t 
is going to play, his friends know th# 
he will still have lines from the wane 
world radiating to him, no mete 
where his habitat. He is now in Frances 
expects to return to America soon; oe 
undoubtedly by the time he sets prt 
on these shores, a merger of Sie 
American Tobacco and Tobacco he 
ducts Corporation will have been come: 
pleted, at least it will be in process ve 
| consummation. Mr. Duke is buildin 
| a veritable palace at Newport, ; 
When it is completed some time ® a 
year it will represent an expenditure 
well over $1,000,000 and will rank this 
the finest show-place estates of th% 
country. \ Peinarchetine® 





the present system,“ | 
a 
i 


He has been ~~ ” 


[Bae 


palatial home at Newport and the re « 
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ons of general interest submitted 
— answered in this column, in 
Other inquiries will be answered b 


Post will be 


- 


bs be enclosed to cover a direct 
UNORTHERN CANADA POWER 


Mon of the 6%%, 20-year bonds of 
Northern Power Co. Are they first 
ag bonds? 
She Northern Canada Power bonds 
i secured and the earnings to 
Ehond interest seem assured. 
the directors of the company are: 
‘vid “Masken, president, Toronto; 
mes. Aitheson, Joseph .Wright, 
mento; F. P. Blackwell, New York; 


TRAVELLERS’ LIFE 
Halifax.—Will you kindly tell 

the Travellers Life Assurance of 
is a good company to insure 


A * 
fe Travellers’ Life Assurance 
wany was organized in 1908 and 
under a Dominion, license. 
‘end of 1921 it had assets of 
and insurance in force of 
. As it maintains the 
reserves required by the 
‘Department, it is safe to 
th. We would buy a non- 
policy. 


COLONIAL 


don.— I have owned some 
plonial Silver Mines since 
It has never paid any- 

as, I. believe, a Cobalt prop- 
‘you, kindly inform me 
has anything to do with the 
mentioned in your issue of 


n47,515 
sas wae. 


nial mine went into liqui- 
» time ago and the prop- 
y idle for a number of years, 
nally taken over by purchase 
tinental Company, which 
we ting it with some suc- 
was. It is the same property as was 
red to in the clipping which yov 
losed in your letter. 
S0-CANADIAN PAPER 
er, Port Hope.—Would you con- 


ies ‘ new issue of. preferred stock 


} Belgo-Canadian Paper Co., a good 
westment? Is it good enough to ex- 
nee for a few shares of City Dairy 
erred? one could sell the City 
iry around 104 and get the Belgo- 
at 96.50, would it be advisable 

re the exchange? 

Canadian Paper Co. pre- 
fed shares are very highly re- 
Med and are well protected both 
i the security of the assets and 

yearnings. We not regard 
ore attractive than City Dairy 
no ese scene ne 
ty Dairy preferred stock for 
referred stock of Belgo Cana- 


AANADA PERMANENT 
st, Port Hope—Do you consider 
fada Permanent Mortgage Cor- 
2% stock a good sound in- 
-one who pends upon a 
for a living? 
a Permanent Mortgage 
as an old established in- 
s stock should prove a 
. 


“d 


tors of the company are: 
tham, president, Toronto; 
kson, vice-president; 
Gooderham, Toronto; J. 
Toronto; John Massey, 
ler, Wm. Mulock, K.C., 

rge W. Allan, K.C., Win- 
ibald B. Campbell, W.S., 


' 


INION FINANCE 
_Toronto—Is the Dominion 
on of Toronto the “Dominion 
% ration” referred to in 
ries department recently? 

Dominion Finance Guarantee 
tien of Toronto should not be 

ed with the Dominion Financial 
ton. The former has been 

ig & successful business as a 
bank for more than two 

has issued highly satis- 
Teports. This company dis- 
_tommercial paper and its 
largely in connection with 
tomobile wholesale trade. In 
rations of a concern of this 
ee deal of course depends 
= sdgment used in the selec- 
a business, and THE FINAN- 
POST is assured that only pre- 


Harris and ‘Companv of /7 


DSE who have watched the stock 

Market decline during recent 

have had the fact brought 

meme to them that good bonds repre- 

"0b investments which do not show 

| fluctuation and from which, 

ore, worry is eliminated dur- 

‘ temporary periods of business 
Tession. 


XPERIENCED investors invari- 
Bbly buy sound mortgage bonds 
Wield 6 per cent. to 7 per cent. 
of placing their available 

in speculative issues. 


()e® list of bond offerings gives 
p< ¥Ou a choice of issues which 
be safely bought for long or 
term investment. Write for 


by subscribers of The Finan- 
which case only initials will 


y mail. A 
senile. three cent stamp 


ferred risks are being accepted. The 


sader, Port Hope.—Would like your|COmpany holds the note of the auto- 


mobile purchaser, backed by the 
dealer, and secured by a lien on the 
automobile. Advances are generally 
on a basis of two-thirds @ the value 
of the car. The company is pro- 
tected also by insurance. Business 
is being confined to moderate-priced, 
utility cars and the statement is made 
that the great bulk of the loans made 
has been.on machines used in con- 
nection with the owner’s business, 
The company does not seek loans on 
high-priced pleasure vehicles. 


WESTERN GROCERS ~ 


S. S$. Toronto.—Will you kin 
Me what you think of Western a 
at 48, preferred? 

The restricted purchasing power of 
the West acted eaverenty on the 
trade of Western Grocers during 1922, 
as the annual report issued in March 
showed Profits for the year of $140,- 
305 as compared with $169,783. There 
was a balance forward of $38,049, and 
the preferred dividends called for the 
distribution of $167,202 of this, ‘or 
$27,000 more than earned after de- 
preciation, taxes, bad debts, etc., had 
been cared for. Surplus account and 
reserve stand at $154,271. Behind the 
stock are assets given at $7,973,000. 
The current assets include invest- 
ments $1,096,000, while the total of 
current or working assets, totalling 
$3,638,000, was $100,000 below 1921. 
Goodwill and trade’ marks stand un- 
changed at $3,111,000. Among the 
liabilities is found bank loans, $1,- 
798,000, while other trade liabilities 
reach $415,000. The business of the 
company is wrapped up in the pro- 
gress of the West. The management 
have been conservative and careful. 
Inventories were well written down 
early in the period of depression. The 
preferred stock may be considered a 
fair business man’s investment. We 
would doubt its suitability for a 
woman, particularly in view of the 
present uncertainty regarding the 
margin of profits on the year’s crop. 

The directors of the company are: 
W. P. Riley, president, Winnipeg; W. 
H. McWilliams, H. W. Hutchinson, 
Andrew Kelly, E. E. Hall, Winnipeg. 


MUTUAL COAL MINES 


Reader, Elora.—A client has been ap- 
proached by an agent selling stock in 
the Mutual Coal Mines of Canada, par 
value $1. The form he is asked to Sign 
does not state anything about the com- 
pany or where mines are located. Would 
bike to know where the mines are lo- 
cated, if they are a going concern, what 
quantity of coal do mines produce and 
whether you would consider it: an in- 
vestment to buy stock in the company? 

The Mutual Coal Mines of Canada, 
Limited, have two properties, one in 
Southern Saskatchewan and the other 
in Alberta. Both properties, we are 
informed by the~ principals, -are 
operating. 

In Saskatchewan the proposition is 
one of lignite. They claim they have 
leases of 1,120 acres there. They de- 
clare that the brand of coal is. very 
good. However, the general opinion 
of the coal of Southern Saskatche- 
wan is that it is not good’to ship. I 
noticed also, not long ago, that a 
clay operation in Southern Saskatche- 
wan was bringing steam coal in from 
Alberta. , ° 

Just recently the company acquired 
1,140 acres at Ardly, Alberta, which 
is in the Drumheller district. This 
coal is considered to be of better 
quality, but the coal of this district 
is not as good as the Galt coal of 
Lethbridge or the coal mined further 
north. 

The market for Alberta coal is 
growing and is bound to continue to 
grow. At the present time the pro- 
duction is greater by far than the 
market. We would consider the pur- 
chase of stock in the Mutual as a 
mining speculation. 


AN ENDOWMENT POLICY 

Reader, Wingham.—I should like to 
consult you and receive your valued 
opinion. on insurance. If you were tak- 
ing out a policy, would you take a 20 
year endowment, and leave your profits 
or draw them each year? Suppose you 
had a policy for say $1,000 and it had 
been running for 5 years and death 
occurred. Would you receive the $1,000 
plus the profits or just the face amount 
$1,000? I had an agent try to tell me 
that if death occurred any time before 
the 20 years expired I would only re- 
ceive the face amount $1,000. ence 
according to his story I would lose all 
the profits. ; 

The 20-year endowment policy. is a 
good one as it gives you insurance 
protection and provides for your 
saving a definite amount in 20 years. 
You then have the cash. If you are 
a married man and desire protection 
chiefly, it might be better to consider 
a 20-pay-life policy. On this plan 
you can “secure a great deal more 
protection for the same premium, 
and the cash surrender value in 20 
years on‘the larger amount of in- 
surance would not be a great deal less 
than the value of the endowment. 
Moreover, the endowment matures in 
20 years. You get the cash and 
have no insurance after that on the 
20-pay-life policy you could let it 
continue as a paid up policy, if you 
did not need the cash. . 

The agent is right. If you die the 
$1,000 is paid and you lose the de- 
ferred profits. Some companies will 
place a special clause in a policy, if 
asked to do so, agreeing to pay the 
profits in such a case. Ordinarily it 
is better to take your profits an- 
nually or every five years. 


“GUARANTEEING” A GAMBLE 

G. W., Kansas City.—In the August 
17, issue of THE FINANCIAL POST on 
page one there is a short write up re- 
garding a mining company giving a 
bond to guarantee the return of the 
capital to investors. Would it be pos- 
sible for you to get us some informa- 

Pa 
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‘out as follows: 


om. ve ee 


THE FINANCIAL POST 


[VESTORS’ INQUIRIES |Shareholders are Entitled to 


\ 

“A thing that strikes a foreigner 
about many Canadian investments and 
\possibly also U. S. A. ones, ie that they 

ake your money and do not ever seem 
to, or be obliged to publish any ac- 
counts of what has been done with it. 
Such procedure, is I guess, contrary to 
the law in Great Britain.” 

The above point, brought out by an 
English writer to THE FINANCIAL 
POST, is well taken. There are hun- 
dreds of concerns, some going and 
some otherwise, ig the Dominion, that 
never send their shareholders ‘one 
word, one way or another, in regard 
the affairs of the company. Perhaps 
no better evidence of this can be 
found than the fact that weekly THE 
FINANCIAL POST receives numer- 
ous letters asking’ about companies 
that the shareholders have not heard 
of for years. 

Here are some that were contained 
in one mail: 

British Canadian Oil, 1915. * 

Black Diamond No: 2, 1915. 

British Columbia Amalgamated 
Coal, 1907. 

Winnipeg Cobalt Prospecting and 
Development Co., 1907. : 

Jewell Gold and Copper Mining Co. 

Kenebrooke Gold Reserve Co. 

East Butte Copper Mining Co. 

Silver Leaf Mining Co. of Ontario. 

Colorado Consolidated Mines’ Co. 


tion regarding this plan of financing? 
We have used a similar plan in raising 
Money but we have never been able to 
‘guarantee a return of capital and a pro- 
fit at the’ same time. This write up 
says that for the $1,000 invested it is 
returned in 15 years in an amount of 
$1,450 as well as any profits that might 
have been paid during the 15-year 
period fromthe mine venture. 

The plan outlined in THE FINAN- 
CIAL POST covering a joint trust 
and mining stock investment works 
A Canadian trust 
company issues for a sum in the 
neighborhood of $625 a guaranteed 
trust certificate, which, on the basis 
of compound interest, returns $1,450 
in a period of fifteen years. In ad- 
dition to this certificate the investor 
secures for his $1,000 one thousand 
shares of mining stock, par value 
$1.00. Thus there is a margin of 
$375 available for the mine promoters. 


At Least One Report Each Year 


Cobalt Contact Silver Mings Co. 

It will be noticed that in the above 
list mining ventures predominate. 
Other branches of industry, however, 
are not immune. They did not hap- 
pen along just at the moment, but 
are just as numerous at other times 
as mining. . 

THE FINANCIAL POST has long 
taken the point that shareholders are 
just as much entitled to information 
about the progress of a concern as 
are the directors. The latter are 
placed in their position to handle the 
affairs for the shareholders and are 
bound to, at least once a year, give 
a report of their stewardship. The 
best thing that can happen to any 
company is that there shall be a 
spirited contest for the various of- 
fices each year. It places the direct- 
ors on their toes, and the result is 
that shareholders are continuously 
told of*the trend of the company’s 
affairs. Perhaps, in considering 
future amendments to the Companies 
Act, this questian might be’ turned 
over. At present, concerns are obli- 
gated to file a statement with the 
provincial treasurer annually, but the 
officials at the building in charge 
seem to lack the necessary authority 
to enforce prompt returns to the end 
that they might be of value. 


After ‘the payment of commission 
amounting to 10¢ on the total of 
$100, there would still be a sum of 
$250 or more net as a return for the 
mining shares. This is on a basis of 
25 cents a share which is satisfactory 
to the mine promoters. 

The scheme is comparatively simple 
when it is looked at in this way. The 
investor really agrees to take a rate 
of around 3c, on his $1,000 for 
fifteen years and he speculates with 
the difference between this rate and 
6c, ‘in the purchase of mining stock. 
He is, in a sense, fooling himself but 
at least the proposition has the 
rather commendable feature that 
while the purchase of the mining 
stock is a gamble the tying up of the 
bulk of the money for fifteen years is 
perhaps a very good thing in the 
case of persons of speculative ten- 
dency. 


The Preferred Shareholder-and His: 
Dividends 


BARRON'S 


Preferred stocks of various and 
varying corporations, listed and 
otherwise, occupy a somewhat unique 
position with the investing public, 
standing as they do midway between 
bonds and stocks, generally yielding 
a higher return and frequently offer- 
ing better opportunities for a specu- 
lative profit than bonds, but with 
more certainty of a regular dividend, 
on account of the preferred feature, 
and less subject to violent fluctuations 
in price than the common stock of 
the same corporation. 

A dividend has been defined in the 
courts of the United States as that 
portion of the profits and surplus 
funds of a corporation which has 
been actually set apart by a valid 
resolution of the directors for distri- 
bution. among the shareholders ac- 


cording to their respective interests, 


so as to become segregated from the 
property of the corporation and to 
become the property of the individual 
shareholders. ‘ 


Discretion of Directors 


It follows from the foregoing defin- 
ition. that if there is no: law, contract 
nor governing instrument: to the con- 
trary, the declaring and paying of 
preferred dividends rests in the 
sound discretion of the directors, the 
prefefred shareholders are bound by 
their action, and the courts will not 
interfere unless special circumstances 
are shown. 

When Dividend Becomes Debt 

It follows also that the obligation 
or right of the directors to declare 
a dividend cannot ‘be treated as a 
debt, and that, apart from some 
statutory provision, a dividend does 
not become a debt nor confer upon 
the shareholders the ‘rights of cred- 
itors until the dividend has actually 
been declared. 

As the declaration of a dividend 


WEEKLY. 


rests in the discretion of the direc- 
tors, it follows that the directors 
cannot be’ compelled to declare a 
dividend, unless the directors have 
acted oppressively and in bad faith. 

It also follows, logically, that if 
the directors have acted in good faith 
and legally, then the courts will not 
restrain the declaration of a dividend. 

Rescinding Cash Dividends 

May the directors of a corporation 
formally declare a dividend and then 
exercise the “feminine prerogative,” 
change their minds, and cancel and 
rescind the dividend? 

As the declaration of a dividend 
severs the amount thereof from the 
funds of the corporation, appropriates 
it to the shareholders and creates a 
debt in their favor, it logically. fol- 
lows that the declaration is binding 
upon the corporation and cannot. be. 
rescinded without the consent of the 
shareholders. 

On the other hand, it has been held 
in the United States courts that if a 
dividend is declared, and, before any 
public announcement of the action 
has been made, the directors should 
reconsider the vote and rescind their 
action, the right to do so could not 
successfully be challenged. 

On the other hand, if a dividend is, 
declared when there are no profits. to 
divide, then the directors may recon- 
sider and rescind the dividend, as the 
existence of actual profits out of 
which the dividend is to be paid is 
the foundation of the right to de- 
clare it. 

A stock dividend, however, stands 
on-a different footing, and may be 
rescinded at any time before pay- 
ment, even although it is based on 
surplus funds already earned. 

Dividends Under Contract 

Although the shareholders are 
generally bound by the discretion of 
the directors as to the declaration of 


Twinkle, Twinkle, Little “Star” 


Editor, Ottawa Citizen: Canada is on 
the upgrade. The rising sun of prosper- 
itygis mounting to the heavens. Every- 
thing is propitious for unparalleled pro- 
gress. If anyone doubts it, let him read 
the following headlines taken from re- 
cent issues of the Montreal Star: 

Retailers Benefit by Tourist Trade. 

Prospect of Improvement in Stee] In- 
dustry. ; 

Prodigals ‘Return from United States. 

Unemployment is Fast Decreasing. 

«Liners Crowded with Harvesters. 

Busy Week-end, 

Great Influx into Quebec and Mont- 


real, 
Alberta Grain Crop Best Since 1915. 
Bank Finds Factories Mostly on Full 


Time. 

Retail Trade Good Says Bradstreets. 

More Business and Higher Net Profits 
for Ont. Steel. 

Artisans Coming in Large Numbers. 

Labor Badly Needed in All North 
Ontario. 

C.P.R. Ships Busy. 

Lake Shore’s Record; More Dividends 


oon. 

Plans to Sell French Market Cana- 
dian Paper. 

Liner Dorie Carried Biggest List to 
Port. 

Quebec Will Ship All Ocean ‘Cattle. 

Doctors, Ministers, Professional Men 
and Skilled Artisans Arrive. P 
McIntyre Porcupine Excellent Show- 


ng. 
Lake Steamers Busy.' 


Ss 


Montreal Clearings up Over 9 Per 
Cent. 

West Preparing for Fall Rush of Re- 
cord Crop. 

Improvement 
Trade. : 

Over 4,000 Prospective Settlers Arrive 
Within Week. 

Estimate Value of Quebec Crop at 
$200,000,000. 

Stations Seethe With Harvesters. 

Trade Better. Shoe Man Finds Out- 
“look Greatly Improved. 

$140,000,000 Rise in Total 
Within 4 Months. 

Gold Mining Record Broken in July. 

U. S. Dairy Products from Canada 
Increase. , 

Increase in Canadian Silver Ore Ex- 
ports. — 

Nickel Mines at Sudbury Better War- 
Time Output. ye 

Can. Wheat Exports Show Big In- 

crease. z 

More Farm Help is Ontario’s Need./ 

Montreal’s Remarkable Progress. 

Record Year for Lumber Expected. 

Lumber, Mines and Railways Using 
Thousands of Workers. 

Newsprint Gain is $12,500,000 Over 
Year Ago. 

C. N. R. Net Revenue $1,177,445 for 
J 


une, 

“OQ death, where is thy sting.”—THE- 
OPHILUS F. DAY, 315 West 50 St., New 
York, Aug. 24, 1928. 


Shown in Wholesale 


Trading 
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dividends, the rule is different’ where 
the shareholders are entitled to a 
uividend under a contract with the 
corporation, and in this case the di- 
rectors cannot deal with the funds of 
the corporation in violation of the 
contract. 

A leading case on this point is Burk 
vs. Ottawa Gas Co., 123 Pacific Re- 
porter, 857, decided by the Kansas 
Supreme Court, where a by-law of 
the company printed on its certificates 
provided that “the preferred stock 
shall carry a 6% per annum pre- 
ferred, non-cumulative dividend pay- 
able on the first -days of January and 
July in each year, out of the net 
profits of the preceding fiscal year, 
and a pro tanto dividend if such divi- 
dend falls short of 6%.” 


The Kansas Supreme Court decided 
that the preferred shareholders in 
this case were not entitled to a divi- 
dend out of the net profits: of the 
company, not in the discretion of the 
directors, bus as a matter of right, 
and that the directors were not jus- 
tified in expending the profits in ex- 
tending the company’s plant where 
the corporate franchise did not com- 
pel such extension. 


Guaranteed Dividends 


Sometimes the right to preferred 
dividends is secured not merely by 
contract, but that contract is a guar- 
antee which provides that dividends 
at a fixed rate shall be paid. 


Then a ‘holder of the guaranteed 
preferred stocks demands his divi- 
dends, # 

“There were no profits this year, 
and there is nothing to declare a 
ee out of,” the directors tell 
Im. 

“But my certificate guarantees a 
dividend, and that’s got to be paid, 
even if you have to sell the assets 
of the corporation to do it,” the 
shareholder Argues. 

“No, the guarantee simply. applies 
to profits and no farther,” phe di- 
rectors retort. ‘ 

On this point the general rule is 
that, unless there is some law to the 
contrary, a. guaranteed dividend ‘is 
merely a guarantee that the dividend 
will be paid out of the net earnings 
of the corporation, and not that it 
will be paid out of the assets or 
capital. 

There is no legal rule more firmly 
established than that which holds that 
a corporation which is a» going con- 
cern cannot legally pay a* dividend 
out of capital, but only out of profits 
on the ground that it would prejudice 
the creditors of the corporation. 
Neither may a dividend be declared 
while there are debts which would be 
jeopardized, nor while the capital is 
impaired. rents 


* Cumulative Dividends 


As to whether a dividend is cumu- 
lative or non-cumulative depends on 
the “letter of the bond,” but where 
dividends are guaranteed or where 
the.certificates specify that the divi- 
dend is to be cumulative, then the 
right’ to such cumulative dividend is 
a fixed and enforceable one. 


The extent to which preferred stock 
ranks ahead of the common depends 
upon the terms of the contract in 
each particular case. Suppose, for 
instance, that a corporation issues 
7% preferted stock where the divi- 
dend is not explicitly restricted to 
this amount and also common stock, 
the profits increase, the directors pro- 
pose paying 10% on the common 
stock, and the preferred shareholder 
argues, 

“The preferred stock shares 50-50 
with the common stock after the 
common stock has received a dividend 
equal to ours,” the preferred share- 
holder argues, 

This point doés not arise very 
often, as the matter is generally 
governed by the charter of the cor- 
poration, or, its articles of associa- 
tion, but, in the absence of any 
specific restriction, the preferred 
shareholders are entitled to share in 
the excess profits. 


As the preferred stock certificate 
and the by-laws of the company 
really constitute a contract between 
shareholder and the corporation it 
follows that the dividend rate cannot 
be changed without the consent of 
the preferred shareholders, the other 
party to the contract. 

, 


LETTERS TO EDITOR 


EXPLAINING THE GRAND TRUNK 
CASE 


To the Editor, “FINANCIAL POST” 


In an article by Canadian Econ- 

in England in your issue of 
August 17, the writer of that article 
suggested the advisgbility of the Can- 
adian Government setting the matter 
before the people of .Great Britain 
through the medium of the Quarterlies. 

I don’t know whether the writer of 

that article had full knowledge of 
what steps the Canadian Government 
has already taken, but, as a matter_of 
fact, the Canadian Government has on 
two occsions sent broadcast to the 
Press in Great Britain, the true facts 
in connection with the acquiring of 
the Grand Trunk Railway by the Can- 
adian Government, and in addition to 
these appearing throughout the Press, 
the High Commissioner has on three 
occasions, told the facts as briefly and 
clearly as they could be told. These 
statements have had such widespread 
publication that everyone interested 
mist know the true facts, b 
are thousands of _ speculators 
others, who having acquired stock at 
different prices, are interested in try- 
ing to force the Canadian Government 
into making good the face value of 
these stocks, and any one who thinks 
that these people can be deterred by 
a repetition of the facts, is greatly 
mistaken. These people, as long as 
there is any hope in their minds of 
benefiting by any show of weakness on 
the part of the Canadian Government, 
will keep on their attacks while the 
Press will permit them. 


Yours very truly, 
A. E. Kirkpatrick. 
86 Toronto Street, 


Toronto, August 24, 1923. 


Guide Book 
to High-grade 
Canadian 
Investments 


to date), is now ready. 


It describes and analyzes from 
latest available data over 50 
leading hi Canadian 
Bonds and Stocks so satisfac- 
torily that itis used by thou- 
sands of Bank Managers and ~ 
Investment Houses for refér- 


available in the Canadian 
market. A copy will be 
ly sent on request. 


Write to-day for.Catalogue 
Greenshields & Co. 


Dealers in Canadian Bond Issues 
Members Montreal Stock Exchange 
Montreal: 17 St. John Street 
and Mount Royal Hotel 
Toronto: 14 Street East 
Ottawa: Chambers . 


F.0.B. THE MAILBAG 


How much do your statements . 
cost you by the time they are out 
of your hands and in jthe post 
office? ; 
BILLY DOO statements save you ‘jf - 
the entire cost of senvelopes.a Save 
time addressing, for the “fill-in” 
at the top of the statements IS 
the address. Impossible for 
statements to get in the ong | 
envelopes, Advertisement’ on jf]. 
flap of “envelope” if so desired, | 
.at no extra cost, for all printing” | 
on statement and cover e at 
one impression, Safely sealed. 
Price surprisingly low. 

Let us give details, 


The “5 in 1” Lettér-Envelope Co. 
Limited 


Factory and Office: 
333 ADELAIDE ST. WEST, , 


TORONTO. ONTARIO, 
Established 1902. 


/ 


CURRENT OPINIONS 


WAS IT FORESIGHTEDNESS _ 
_ Halifax Herald . eS 
There is very often “gossip” in re-° 
gard to public transactions; and the | 
suspension of the Home Bank recalls 
an item of gossip that was current last 
year when the Canadian National Rail- 
ways acquired a million dollar block in 
the city of Toronto. The block ad- 
joins the Home Bank building. bf 
“gossip” was to the effect that in Pe 
in the Home Bank were desirous that ~ 
the National Railways should acquire | 
the block referred to. 
that desire was said to be anxiety to — 
sell the Home Bank building. On this, 
anxiety was built the hope that the 
National Railways «might some 
find it advisable to acquire the Home — 
Bank building. We may put two and — 
two together in a matter of this kind. 
It may be chance. It may be fore- — 
sightedness on the part of the inter- . 
ests of the Home Bank. - 


CAPE BRETON TALKS BACK | 
Sydney Record i 
“It is impossjble for Canada to 
come the nation she should be if Labor 
and Capital are to be perpetually at 
daggers drawn.” The quotation from — 
Canon Scott’s answer to the critics of 
his deliverance as to Cape Breton af- 
fairs is sound logic. Rev. Mr. 
ley’s appeal, and Canon Scott’s appeal 
for “a real and imperial” investigation | 
of the whole industrial situation here 
is fair enough. But for anyone to pre- 
judge the case upon the strength of 
insufficient—and in somg cases incor- 
rect—‘facts’ and to gmatize. Cape 
Breton upon the basis of’such pre-judg- 
ment is not s6und—and that is the only — 
complaint this newspaper or any other 
of his local critics have made against 
Canon Seqtt. There seems to be & 
popylar superstition’ that everybody 
who works at the steel plant or in the 
mines is a miserable half-starved de- 
generate dragging out a polluted exist- | 
ence in a dungeon. There. seems to 
be a theory that, now and again, great 
hordes of grimy whiskerbd Bolsheviks 
creep out from the jungles and hell- 
holes where- they are condemned to 
live by a heartless corporation, and 
dance the carmagnole and threaten 
public existence until they are driven 
back to their holes again at the point 
of bayonets. By all means, we have 
poor houses in some mining sections. 
By all mean’ there are miners and 
steelworkers with some just complaints. 
By all means we need improvement. But. 
in the name of fair play and brotherly 
love. is Cape ton the only place on 
earth in this condition? Has Montreal 
no slums? In Toronto the Good aré 
there never by chance any bank rob- 
beries or such? Why should Cape 
Breton be forever maligned on the 
strength of false or only half-true in- 
formation? We shall welcome Canon 
Scott to visit us. We shall welcome 
every vari:tv and form of honest in- 
vestigation the country can offer. We 
shall hope to have any abuses that now 
exist cleaned away—including who 
have prevented formation of co-opera- 
tive councils at the steel plant and 
have disrupted the miners’ union. And 
after we have been investigated and 
corrected and adjusted, and‘the loud- 
mouthed ‘Red’ gentry who draw good 
salaries for making trouble have been 
gagged or plueged or treated with a 
serum that will make them reasonable 
and kind—after that we hone that now 
and again our Upper Canadian friends 
will manage to gasp out a kind: word 
for Cape Breton. leaving us ‘free 
down ‘here to conduct special ‘investi- 
gations into what’s going on along the 
Ontario-American border, and the do- 
ings bv night in those sections of Mon- 
treal which one never mentions in draw- 
ing rooms.” 
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OSLER & 


HAMMOND 


Stock Brokers and Financial Agents 
Members 
Torente Stock Exchange 
‘Montreal Steck Exchange 


21 JORDAN STREET 


TORONTO 


7% CUMULATIVE PREFERRED STOCK . 
Weoffer the above stock as, if and when issued 


| Price 99, Carrying 25% Bonus Common Stock 


JOHNSTON »" WARD 


14 King Street East, Toronto 
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HAMILTON BRANTFORD 
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* Private wires connecting all offices 
with Montreal and New York 
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peasouable: yearly 


ee 
cialising on this one branch of the 
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States, Counties, Cities, 


find no more complete or 
service than ours. We ha 


ve been 
investment busi- 


Seenne ees years. We offer you, at a 


ption rate, a news service 


: ° “ The Authority on Municipal Bonds.”’ 
|. Specimen copies of D. d Weekly Editions will be 
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upon a 


| THE BOND BUYER 
7 “* The Municipal Bond Man’s Bible” 


67 Pearl Street 


- PROBLEMS TOO ; 
DEEP TO SETTLE 
. AT CONFERENCE 


(Continued from Page 1) 
must be considered. ‘There is no use 
telling them that they are the salt 
of the earth and then doing a num- 


“ber of things that they are known to 


oppose.” 


It may be taken for granted that 
the Government will pay much ‘at- 
tention to what the. West has to say 
on matters generally, for political 
developments in Ontario have shown 


that it is to the West that the Gov- 


ernment must look for support. The 
recent statement of policy given to 
to the public by Hon. T ‘ Ww, 
the new Minister of Trade and Com- 
merce, also shows that the West is 
bu:king large in the estimation of the 
Government. Now there is nothing 


the Western Progressives in Parlia 


ment go at quicker than they do at 
anything that suggests taking counsel 
with the “Big Interests.” This is one 
reason that makes the cabinet very 
cautious about surrounding itself with 
economic advisers. . ; 
There is also an impression that the 
Government fears it might be open 
to the charge of providing a joy-ride 
for a certain favored few, if it took 
‘ over what might be called a repre- 
sentative party. Such persons would 
naturally be friendly to the Govern- 
ment, and this very fact would be al- 
most certain to evoke criticism. The 
indications are that there is much of 
this coming on the general charge 
of heavy expenditure and taxation, 
and the Government may be depended 


on not to do anything that is likely 
to increase ‘this. 


It is also observed that there is 
very little in the advance proposals 
to be submitted to these conferences 
with which Canadian governments 
are not familiar. While there is no 
desire to underestimate the value of 
suggestions that may be made by 
representatives from the other Do- 
minions, it is pointed out that in the 
matter of preferential trade Canada 
is nearly 25 years ahead of the rest 
of'the Empire, and that for the most 
part Messrs. Bruce and Smuts are 
only recent converts to a policy that 
Fielding put into effect in 1897. 


The chaotic state of things in 
Europe is making official opinion here 
rather skeptical of the results of the 

momic Conference, for it is to the 
United Kingdom and Europe gener- 
ally that all portions of the Empire, 
especially Australia, New Zealand, 


a? 


New York, N.Y. 


and South Africa look for their most 
important external markets. The con- 
clusion is that as these important 
old-time customers can’t buy as they 
used to do, then a number of alterna- 
tive proposals made will, for the most 


part, result in vain attempts to get 
around a corner. 


COLLAPSE OF HOME 


BANK WILL SPUR 
ON PROGRESSIVES 


(Continued from Page 1) 
as usual, the July bank statement 
showed no indication of them. There 


is an impression that these state- 
ments will continue to be made in 
the same old way until the new act 
comes into force, and that weak banks 
having to merge in order. to protect 
themselves will seek strength by a 
union with others 


It would appear that Canadian 
banking is about to enter a new phase. 
The evidence of Sir John Aird and 
other outstanding bankers before the 
Banking and Commerce Committee 
showed that there are too many 
branch banks, that these increase the 
cost generally of doing business, 
which must be reduced, if stability is 
to be maintained. One of the easiest 
ways to close branches is through 
a merger, for.naturally duplicating 
institutions in a community disappear. 
With the disappearance of the Home 
Bank altogether and the merging of 
the Hamilton with the Commerce, 
many branches will close their doors. 

As this will reduce the number of 

employees, it will be rather hard on 
rising banking ability, which will have 
fewer opportunities to show itself. 
This, with the bringing in of quite a 
few clerks from Scotland to learn the 
business, may send quite a little 
young banking talent to the United 
States, where Canadian bankers of 
exnerience usually do well.” 
_ These changes, which appear to be 
inevitable, show that now, as in the 
past, the course of Canadian banking 
is being shaped, not so much by legis- 
lation, as by the action of the banks 
themselves. It thus works out that 
Parliament by legislation gives effect 
to changes on the advice chiefly of 
the bankers who know most about 
their own business. 

New York interests are having’ an 
examination made of the Servais group 
located in the southern part of Teck 
Tp., Kirkland Lake. There is a large 
thirty foot quartz and iron sulphide 
vein running from the south west to 
the northeast over the six claims. 


MORE INTEREST | 
IN BOND MARKET 


Trading Still Dull; Prices of 
Victories Advance 
Slightly 


Some -imprévement in the bond 
‘market has been noted this week and 


dealers feel that, on the whole, the. 


August sales have held up well. Sell- 
ing has not been brisk on account of 
the summer season, but prices have 
suffered smaller losses than in the 
United States. The insurance com- 
panies and other investing institu- 
tions have not been seeking invest- 
ments but they have been taking up 
any offerings made at lower prices. 
This has tended to hold prices. firm, 

The uncertainty in the bank situa- 
tion hag resulted in some firms re- 
ceiving numerous small orders over 
the counter. A large part of these 
were filled with Victory bonds, and 
the result is seen in moderate ad- 
vances in some of the Victory Loan 
issues. While trading is still con- 
tracted, salesmen report an increased 
interest in the market by private in- 
vestors. 

Some interest in Canadian bonds 
has been observed from London, but 
it is unlikely that buying will be de- 
veloped in that quarter for some time. 


Hanover Sells Bonds 


Bird, Harris & Co: were awarded 
$60,000 town of Hanover 5% per. cent. 
30-instalment bonds at 100.866. The 
tenders were: : 

Bird, Harris & Co. .. . .. 100.866 
Gairdner, Clarke & Co. .. .. .. 100.632 
Bain, Snowball & O. .. .. .. 100.88 
Stewart, Scully & Co... .. .. 99.98 
W. A. Mackenzie & Co... .. 99.86 
A..E. Ames & Co. .. ¢. .. «. 99.59 
Wood, Gundy & Co. .... ..: 98.13 
Buy | Pickering Issue 

The township of Pickering sold 
$51,000 5% per cent. 20 and 30-instal- 
ment bonds to J. L. Goad & Co. at 
102.128. The bids received were: . 


J. L. Good & Co, .. .. «- os «- 102,128 
Bird, Harris & Co. .. .. .. .. 101.74 
Matthews & Co. .. .. .... .- 
Nesbitt, Thomson & Co. .: .* 
Dyment, Anderson & Ca. .. .. 

Bain, Snowball & Co. .. .. 


Bell, Gouinlock & Co... .. Me 
Stewart, Seully & Co... .. .. 
Municipal Bankers Corp. .. 
Gairdner, Clarke & Co... .. .. 
W. A. Mackenzie & Co... .. . 
C. H. Burgess & Co. .. 


W. C. Brent & Co. .. .. Pixar 
A. D., Morrow, & Co. .. .. 


Award Renfrew Bonds 


The town of Renfrew awarded a 
block of $22.465 6 per cent. bonds, re- 
payable. in. 20 instalments, to. W. A. 
Mackenzie & Co., at a price of 104.22. 
At this price the cost to the town is 
5% per cent. Tendérs were: 


W. A. Mackenzie & Co. .. 
A. D. Morrow & Co. .. 


Bain, Snowball & Co... .« .. .. 109.25 
C. H. Burgess & Co... .. .. .. 102.54 

Tenders were also called for a 
block of $12,500 5% per cent., repay- 
able in twenty instalments, but this 
block was not awarded. 

The bid of C. H. Burgess &. Co. ap- 
plied to both issues. 


“WHISPER” FRIGHTENS 
NEW IMMIGRANTS 


Only Result of Montreal Star’s 
Campaign Has Been to 
Injure Canada 


- 104.22 
+ 103.72 


From Our Own Correspondent. 


MONTREAL.—The net result of 
the -Montreal Star’s “Whisper of 
Death” campaign so far has been to 
injure none of the public men whom 
it declares are so delinquent but to 


do lamentable injury to Canada’s 


credit and reputation, says the 
Montreal Herald in a replv to the 
dangerous whisperings of the Star. 
The Herald proves its case by auoting 
the recent despatch to THE FINAN- 
CIAL’) POST from its New York cor- 
respordent.. which indicated that the 


Star’s “wail of tragedy” was causing 


some concern in New York as to the 
financial position of Canada and 
Canadian firms. This despatch. which 
the Herald characterizes as “illumin- 
ating,” illustrates, it says. the effect 
of the Star’s campaign abroad. 

An example nearer home is also 
given of ‘the pernicious influences the 
Star’s ieremiads are having. A letter 
is published written by a newly- 
arrived immigrant. This immigrant 
decided to sell his property in the old 
Jand and try his fortune in Canada. 
He arrived here in due course with 
his wife. three fine healthy bovs and 
two girls—just the material that 
Canada wants—and in addition to his 
splendid family he had a Bank of 
England credit for some £5,000. 0..0. 
His intention was to investigate con- 
ditions in this Province and Ontario 
and failine to suit himself here to 
try the Western Provinces. He is 
now contemplating going to Aus- 
tralia, and the reason is contained in 
a letter to a Montreal business man 
in which he says: 

“I fear IT have made a mistake in 
eoming to Canada, if conditions are as 
black as painted in one of Montreal’s 
leading journals, the Star. I think TI 
had better return. I was in treaty for 
640 acres, all under cultivation, hut T 
have called it off for,the present. What 
do you advise? T can pay for my farm 
and stock it. but if we are going to be 
swamved with taxation, we might as 
well have sta$ed at home.” 


BIG TOURIST BUSINESS 


ST. JOHN.—The number of tourists 
from the United States entering the 
province of New Brunswick has this 
vear is reported to be far in excess of 
the number in preceding years. 


THE FINANCIAL POST, 


Warns That Bond Prices 
Cannot Rise Much More 


Commentfng on the rises in the 


price of the British Government loans | 


in London early in August, the Ex- 
press, published by Lord Beaverbrook, 
issues a warning. It says: 

“Let no one, however, run away with 
the notion that the advance is likely to 
be continued. The Sunday Express holds 
to the opinion that over the next four 
or five years the general tendency will 
be downwards. Now gnd then tempor- 
ary factors may arrest the process for 
a time, but the trend will be resumed. 

“Whether it will be limited to three 
or four points, or extended to as much 
as ten points, no one can say. That will 
largely depend on international develop- 
ments and other uncertain factors.” 


MORTGAGE BONDS ON 
STEAMSHIPS SOUND 


Great Lakes Transportation 
Issue Offered; Maintain 


Sinking Fund to Retire 
Debentures 


Special interest is attached to the 
issue of first. mortgage steamship 
bonds of the Great Lakes Transpor- 
tation Co. This is not the first time 
that Canadian investors have been 
offered this sort of bond, but the 
investing public is not familiar“with 
their history and standing. Bonds 
secured by mortgages on steel 
freighters on the Great Lakes have in 
the past exhibited a high degree of 
safety. A well known trust company 
executive, who has made a study of 
this type of bond, declares that there 
is no ‘record of any investor losing 
principal or intérest on them. In the 
state of Michigan a bond issued 
within a year after the launching of 
a steel freighter of 5,000 tons or over 
is a legal investment for state banks. 

As in the case of the present issue, 
the bonds are usually secured by a 
direct mortgage on a particular boat 
and a¥e, in addition, a floating charge 
against the assets of the proprietor 
company, The issue now being of- 
fered by Murray & Co. and McLeod, 
Young, Weir & Co., is for $500,000, 


and a sinking fund will be maintained 
to retire the entire issue by maturity. 


Ottawa and Hull Bond 
Issue is Now Offered 


From Our Own Correspondent. 
MONTREAL.—The bond issue in 
connection with the Ottawa and Hull 
Power Company change of control 
and extensions is now being offered. 
The bonds total $2,500,000, bear 6 per. 


cent, interest and mature in 1948, 
They are being offered by Nesbitt 
Thomson and Company ‘at 98% to 
yield 6% per cent. 

ese bonds rank as a first charge 
on the entire fixed assets of the com- 
pany. The funded debt will total $62 
per developed horse power, some- 
what below the fverage. Earnings 


for the twelve months ended Decem- 
ber 31 last are given as $238,739 or 


one and a half times interest charges 
and increased earnings are antici- 
pated from the installation of a third 
unit of 9,000 h.p. and later from the 
company’s interest in the Ottawa 
River Power Company. 


The Big Shareholders 
of Bank of Hamilton 


Following are the heaviest share- 
holders in the Bank of Hamilton: W. 
J. Aitchison, Hamilton, 200 shares; 
Cyrus A. Birge, Hamilton,,605 shares; 


Estate of John E, Brown, Hamilton, 


486 shares; George C. Carscallen, 
Hamilton, 180 shares; A. S. Coleman, 
Burlington, 224 shares; Confedera- 
tion Life Association, 380 shares; 
Charles C. Dalton. Toronto, 300 
shares; Mrs. Lillian Darling, Toronto, 


251 shares; Wm, S. Davis, Oakville, 
175 shares; Mrs. Florence M. East- 


wood, Hamilton, 810 shares; Mrs. 
Helen G. Evans, Hamilton, 388 shares; 
Mrs. Jean L. Finnie, Winnipeg, 286 
shares; Estate of late Sir John 
Hendrie, 400 shares; Manufac- 
turers’ Life, 416 shares; Hon. A. Mc- 


Coll, Simcoe, 400 shares; Mills 


Brothers, Hamilton, 500 shares; Mrs. 
Wm. Gibson, Hamilton, 335 shares; 
W. A. Wood, Hamilton, 406 shares. 


CANADA TRUST IN B.C. 


The Canada Trust Company is ex- 
tending its operations to the Province 
of British Columbia through the es- 
tablishment of a branch in Victoria. 

The new branch will be under the 
management of R. H. B. Ker, of the 
firm of Brett-Ker Limited, prominent 
in British Columbia financial circles. 
Mr. Ker is a son of the late David Ker, 
of the Brackman-Ker Milling Co., Ltd. 
He is widely known throughout the 
province, 

The Canada Trust Company, which is 
managed in connection with the Huron 
& Erie Mortgage Corporation, will fea- 
ture at its new branch the manage- 
ment and administration of estates. It 
now orerates in the Provinces of On- 
tario, Quebec. Manitoha Saskatchewan, 
Alberta and British Columbia. 


=| NEWS AND VIEWS ABOUT BONDS 


INVESTORS SHOW "(CONCISE REPORT 


OF CITY FINANCE 
EASILY STUDIED 


Edmonton Prepares Excel- 
lent Analysis for Holder 
of Its Bonds 


Discussions as to the best form of 
drawing up information regarding the 
finances’ of a municipality for presen- 
tation to bond dealers and investors 
take place from time to time. Many 
advances are being made in this re- 
spect in Canada, such, for instance, 
the precedent established by Revel- 
stoke and some other cities of setting 
apart a special page of their annual 
reports for a concise summary of the 
city’s financial position and the at- 
tractions generally of its bonds. The 
value of such a statement can best 
be realized by the investor ox bond 
dealer who has tried to draw up a 
satisfactory financial statement from 
the average city’s annual financial 
report. For instance, the report of 
the city of Quebec that was issued 
this week is of considerable value to 
the councillors and taxpayers but con- 
veys little useful, information to the 
holder of the city’s bonds. Quebec, 
it must in fairness be stated, uses 
other means of telling holders and 
prospective purchasers of its bonds of 


its financial condition. 


A Form Out of the West 


From David Mitchell, city controller 
of Edmonton, THE FINANCIAL 
POST has received a copy of a form 
telling the facts about Edmonton and 
its financial position which that effi- 
cient civie official submits as a contri- 
bution to the working out of this 
problem. 

The circular starts off with an ade- 
quate story of Edmonton’s many civic 


advantages; the intangible elements 
beyond the bond issues of the com- 


munity. Follow comparative figures 
of the population in 1911 and 1921 
and, of coursé, the area. : Then figures 
of building permits, bank clearings, 
gross earnings of public utilities, 
street railway passengers, number of 


telephones in service, number of elec- 
tric light consumers, number of water 


consumers, all definite evidences of 


growth. 


Analyzing the Debt 


The gross funded debt is shown to- 
gether with an analysis according to 
the plan approved by the bond deal- 
ers’ association for determining the 
net. debt of the ‘city. Figures are 


given also of the net public school 
debt and the net Roman Catholic 
school debt. << 


Comparative figures for 1921, 1922 |- 


and 1923 are given of the net muni- 
cipal assessment, the tax rate, the 
tax levy and tax collections, and of 
the net results of each of the civic 


utilities, the 1923‘ figures being for 
the first six months, The statement is 
signed by the city commissioner and 
the mayor and is dated, a detail often 


overlooked by city treasurers in pre- 
paring such reports. 
Results of Utilities 

From the statement’ the following 
figures are extracted of the compara- 
tive results of’ operation of the civic 
utilities for 1922 and for the first six 
months of the present year. Capital 
and depreciation charges have been 
deducted before determining these 
surpluses: 


1923 
1st 6 Mths. 


$ 55,224.40 
6,236.81 


Surpluses 1922 
Elec, light & pr.$118,628.71 


Power house 98,042.51 


Telephone 96,796.88 45,322.15 
Waterworks °. 46,814.40 21,192.92 


$355,288.50 $127,977.28 
5,476.66, 4,460.55 


ee ee en ee 


Net surplus ... $349,806.84 $12,516,783 


Deduct Deficit 
Street Railw’y 


UNLISTED BONDS 
Bid Ask 
Abitibi Gen. Mtge. 6’s 1940 95% 96% 
Algoma Steel 5’s, 1962 40 4 
Am. Sales Book 6’s, 1927.. 98 
91 


Ashdown Hard. 5%, 1928 .. 


Brompton P. & P. 8%, 1941 108 
Can. Machinery 6’s, 1940 . 75 
Canada Salt 7’s, 1941 .. .. 
Davies, Wm. 6’s, 1926 .. .. 
Dom. Iron Steel 5’s 1939 .. 
Dunlop Tire 6’s, 1927 .. 

Dom. Sewer Pipe 6’s, 
Dominion Mfg. 6’s. 19383 .. 
Fastern Car 6’s, 1952 .. .. 


Gord. Iron & Fare 6’s 1927 .. 
Harris Abbattoir 6’s, 1928 99 
H.. Smith Paper 7%. 1941 100 . 
Kine Fd. Hotel 7’s. 1983 .. ° 88% 
K. & S. Tire 7’s,/19385 .. .. 75 
Take Superior Pan. 6’s 1941 1038 
Marcus Loew’s 8% Notes .. 
Mettagami Pulp, 6’s, 1937 64 
Mattagami Pulp 7% ‘deb. 
Morr4aw Screw 6’s 1997 .. 
Mt. Roval 8% deb, 30% c. 
Neilson’s Wm. 6’s 1928 .. 
Simpson Robt. B’s 1982 .. 
Snanish River 8's, 1941 .. 
Stan. Clav Prod. 6%. 1942, ..° 
Western Power 5’s. 1949 .. | 84 
Whalen Pulp 7% deb. 1982 63 


BOND MOVEMENTS OF THE WEEK 


Week Ending August 28. 


Tnt. Due Range 
Fivh 


Rate Year 
Yield 


1925 5. ¢ 
1940 
1941 
1932 
1936 
1929 
1985 
+ 1931 
1951 
199% 
1981 
1987 
1923 
1924 
» 1997 
1923 
1924 5.0¢ 
1927 «A.TF 
1927 5. 
1932 


BONDS— 


Rell Telephone . . .. 
Can. Foundries ... . 
Montreal Trams. . .. 
Owilvie (B) 

Porto Rico Rly. 
Quebec Rly. ...... ++ 
Rio Janeiro . 

Svan. River Pulp ... 
Wayaramack ...: 


To., Renewal ... . 


igs T¥o es 


1922 Range 1998 Latest Price Week 
Low High Low Ask Bid High 


94 101.90 97 — 97 
92 91%, 91 1% — 
R71%, 961%, R91, 91% 

199) §=61928% 102% 108% — 
7h, 84% BIR RE — 
RAI, 2 #8 81% ROY 
7h Q7 R4 R71, 8614 8h, a 
R314, 19K +=: 10814 108% — 108% -- 
71% Se% go _ 7914 81% 80 

oR.1N TNH OK 100.75 100.85 10 48 

8 OF 1HARH TH1.20 1OT.AN INN AH 

99.50 103.20 102.55 102.409 102.05 

98.75 100.95 

©8900 101.40 

9.75 1028.50 

191.95 108.70 

98.80 102.90 


"99% 
91, 
96% 

10814 


99 
91% 
R41 8G 
R1 80 


99 19 100.85 
a9 2H 101.40 
192 09 102.65 
100.00 100.45 
100 25 19090 
102.19 108.1% 
194.40 105.9% 
101.20 108.55 
106.50 107.85 


100.25. 100.40 100.00 
140.80 JO0.OH 100.45 
102.00 102.85 199.10 
105.85 105.95 105.55 
108.45 192.55 108.00 
193.00 108.45 107.7% 108.00 107.45 
99.40 102.80 101.00 101.70 101.50 101.40 


99.70 103.00 101.00 102.80 102.70 102.50 102.85 


THE FINANCIAL POST. 


Lew | ° 


ae 
August 31, 19% 


WAYAGAMACK | 
daa 
1951 


We deal actively in these 
bonds and offer them at 
the market. 


Yielding about 7.00% 
Matthews & Company 
Limited 
Bond Dealers » © 


Toronto General Trusts Building | 
255 Bay Street Toronto * 


130 St. James St 
~ STOCK BROKERS 


‘HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New 


Dickinson and Wal 
(Members Montreal Stock Exchange) 


No Account Too Small to Receive our Carefu 


152 St. James St., Montreal 
T. Kelly Dickinson J. Y. K. Walbank 


GOVERNMENT AND MUNICIPAL BONDS. - 
M‘¢Kinnon Big. TorRONTO. 
Telephone Adel.3874 .— 


w. } 


CANADA SHC 
NOT EXP 

RA 

écontinuea f 


|| Province of 
Ontario 

_ GUARANTEED ree 
Long Term Bonds 


|. G. A. STIMSON & CO. | 
- Limited. b, 1988 || 
36-38 King St.East, Toronto | 


McDonagh Somers — 
& Co. : 


Government and ; F | } 
Municipal Bonds 


Dominion Bank Bldg. 
TORONTO ~ 
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This is the time of 
the. year when ex- 


perienced investors 


know good Bonds 
are to be had below 
quotations that may 
prevail a month or 
two later. TS 
We havea few good |F 9 — 
Write for a 
' Copy of it. 
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TAX RECEIPTS HIGHER 


- : -"f 193 
- .). NELSON—Tax collections® here. this} for July, 1922, an 4 
a vw have set a new record. Up to the} Gross earnings fo 


itst of August receipts totalled $98,750, | the fiscal year to ¢ 
on Bete of eee receipts up. —. a. i 
and aa oo ee are on| against $309,821 la 


earnin: at $429,2: 
3 levy of $115,000 as F saieaee an Increase of $39 


Two High Interest 


Return Bonds 


SPANISH RIVER 8’S 
BROMPTON CONVERTIBLE 8’S 


We regard these Bonds as thor-. . 
oughly sound and secure and in 
view of the strong position of 
the panies, their large mar- 
gin of assets and their proven 
earning powers we r 


both Bonds as a remunerative 
investment. 


——— wav ey a er 
and Interest Yield about 
7.30 per cent. 

Brompton General Mortgage 
Bonds at 110 and interest 
Yield about 7 per cent. 


May we send you circular des- 
cribing these attractive issues? 


« HANSON BROS. 
frvesiment Securities 


160 Stdames St. . 65 % 
Mosired "Olina 


year. 


MAPLE LEAF ¥ 
Dated August 1 


REPUBLIC OF 


Prin 
Dated Novembe 


OM our September 
List of Offerings, we 
a mS have selected the six 
aad 3 issues shown herewith as 


° a 3} iculariy attrac- 
Belgo Canadian Paper seer aos wnectad ip 
Company, Limited 


: ie these high grade bonds 
Be are protected by sub- 

TH 
Preferred 


and 
Price $96.50 and Accrued Dividend : 
Yield 714% 


Geo. Beausoleil & Co. 


Investment Bankers 
112 St. James St., Montreal — 


We own and offer 


stantial security 
earning power. 


We. also offer, Victory 
Bends in all maturities— 
at market, as well as 
Bonds of the various 
Provinces and of many 
of the principal Municr- 
palities of Canada, at 
prices to yield from 5% 
to 5.20% 
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| W.L.M°Kinnon & Co. 


GOVERNMENT AND MUNICIPAL BONDS 
MSKinnon Bid 


!) (60Stdames St. . 63 
| {| ° Montreal Slieece 


» HANSON 
frvesinent 


due 
1951 


We deal actively in these 
bonds and offer them at 
the market. 


Yielding about 7.00% 


Matthews & Company 


Bond Dealers : 


Toronto General Trusts Building 
255 Bay Street 


Telephone Kael. 3874 


McDonagh Somers 


& Co. 


Government and 
Municipal Bonds 


This is the time of 
the year when ex- 


perienced investors 
knew good Bonds 
are to be had below 


. quotations that may 


prevail a month or 
two later. : 

We havea few good 
7 ins” on our 
list. — 


Write for a 
‘ Copy of it. 


R.A.DaLyaCo. 


BANE OF TORONTO BUILDING 


Two High Interest 
Return Bonds 


SPANISH RIVER 8’S 
BROMPTON CONVERTIBLE 8’S 


We regard these Bonds as thor- 
oughly sound and secure and in 
view of the strong position of 
the panies, their large mar- 
gin of assets and their proven 
earning powers we recommend 
both Bonds as a remunerative 
investment. 
Spanish River 
Mortgage Bonds at 107 
and Interest Yield about 
7.30 per cent. 
Brompton General Mortgage 
Bonds at 110 and interest 
Yield about 7 per cent. 
May we send you circular des- 
cribing these attractive issues? 


BROS. 


Securities 


We own and offer 


Belgo Canadian Paper. 
Company, Limited 


7% 


Toronto 


TORONTO. 


BDickinson and Walbank 


(Members Montreal Stock Exchange) 
count Too Small to Receive our Careful Attention 
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S| CANADA SHOULD 


Members of the Montreal Stock Exchange 


James Street 


STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


130 St. 


OTTAWA 


Dickinson 


; Long Term Bonds 


{?) 


have set a new record. Up to the 
t of August receipts totalled $98,750, 
increase of $5,000 over receipts up 


_A. STIMSON & CO. 


ited. Estab. 1888 


8 King St. East, Toronto 


Y & COMPANY 


Specialising in 
Government, 
Municipal 
and 


Corporation 
Bonds 


it ae ee 


% the end of August last year. 


Th addition this year’s taxes are on 
levy of $115,000 as against $110,000 


year. 


. 


oe our September 
List of Offerings, we 
have selected the six 
issues shown herewith as 
being particularly attrac- 
tive. Funds invested in 
these high grade bonds 
are protected by sub- 
stantial security and 
earning power. 


We also offer, Victory 


J. Y. K. Walbank 


| 000 cords. 
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PULP AGREEMENT 
IS NOW APPROVED 


BY NEWFOUNDLAND 


Legislature Makes Headway 
in Clearing Up Finan- 
cial Troubles 


ee -~ 

The most notable legislation of the 
recent session of the Newfoundland 
legislature, which ended on Aug. 18, 
was that which legalized an agree- 
ment between the executive govern- 
ment and the Armstrong-Whitworth 
Co., of England, for the establish- 
ment of a $20,000,000 pulp and paper 
industry in the Humber River Valley 
on the west coast of Newfoundland. 
Half of this capital had been raised 
under a twenty-five-year guarantee 
from the Newfoundland Government, 
the other half being guaranteed by 
the British treasury. 

When completed, the new develop- 
ment will form a valuable addition to 
Newfoundland’s pulp industry, the 
chief plants operating to date being 
the Northcliffe mills at Grand Falls. 
It is expected that the new plants 
will be a big factor in enabling the 
Dominion to pay off the burdensome 
debts which accumulated during and 
after the war.: 

Another feature of the session was 
the passage of an act to authorize 
the Government to purchase from the 
Reid Brothers all their railroad prop- 
erty in that country. Thijs concern 
has been operating the Newfoundland 
road since .1898. The Government 
now takes over the road and pays 
the Reids the sum of $2,000,000 as a 
complete quit-claim. 


Main 4090-3 
W. McLea Walbank 


NOT EXPORT ITS 
RAW MATERIALS 


(Continued from Page 1) 


tal and greater employment, but would| he railway got into difficulties dur- 
probably bring in about~$200,000,000 | ing the war and has been a source of 
a year. As to pulpwood, during the|worry to successive governments. 
past ten years Canada has been ex-/|The definite arrangement now ma 
porting about 1,000,000 cords a year,| will clear the air. The railway will 
this year’s exports being about 2,000,- | be operated at present by a commis- 
At the average price of | sion headed by Hon. W. W. Halfyard, 
$10 a cord this had brought in about|Colonial Secretary. Hon. Tasker 
$100,000,000. If it had been exported | Cook and Hon. George Shea, both 
as manufactured paper, it would have | members of the legislative council, 
brought in an enormously greater |take the place on the commission of 
amount. ; the auditor general and the govern: 

“Our trade statistics show that| ment engineer as at first named. by 
about 50 per'cent. of our exports are|the prime minister. An/attempt will 
in manufactured godds,” said Mr.|be made later to secure an operating 
Smith, “These” figures may surprise | contract with a private company. 
you, but they are correct, and they During the session the legislature 
show that Canada can and does manu-|has also authorized the Warren gov- 
facture goods that are required | ernment to raise a loan of $3,500,000 
throughout the world, and godds at|to meet miscellaneous outstanding 
such prices that the rest of the world | obligations. 


is willing to buy them. But the Can- 
adian manufactures are up against QUEBEC CITY DEBTS 
SLIGHTLY LARGER 


the lack of combinations to handle the 
City Treasurer’s Report Indi- 


export business. Some are afraid that 
cates Increase in Debentures 


if that were done there would be a 
ery about the bloated manufacturers’ 
ot City Outstanding 


forming combines to gouge the pub- 
lic. But if export trade is to be 
developed and carried on successfully, 
it must be done by combinations of <etnipeniinniaoe 
manufacturers. One alone may get From Our Own Correspondent. 

a certain amount of trade, but he cer-| . MONTREAL.—Quebec City had on 
tainly could not get either the trade | April 30 last a net debt of $15,637,- 
opportunities or the necessary infor- | 094, according to the city treasurer’s 
mation, that could be secured by | report, which has been issued by that 
groups or combinations. This was | Official, P. N. Verge. This compares 
early discovered by the Germans, and | With a debt of $15,320,375 at) April 
led to their cartel system, which was | 30, 1922. : 

soon also adopted by Great Britain.| During the fiscal year, ordinary re- 
The adoption of such a system in|ceipts were $2,457,510 and ordinary 
Canada would, I am certain, lead to| expenditures $2,457,461, the surplus 


much further development in our ex- | being $49. Collections, according to 
port business.” ’ Mr. Verge, were somewhat difficult, 


the percentage of taxes collected be- 
ing only 74.13 per cent. (not including 
school taxes), This was the lowest 
percentage in. six years. The col- 
lection of taxes for 1923-1924 pre- 
sents a brighter outlook. 

The city’s debentures payable in 
England total $8,022,198 and in 
the United States and Canada $8,213,- 
820, and the sinking fund amounted 
to .$598,423. 


SOUTHERN CANADA POWER 


! Gross earnings of the Southern Can- 
ada Power Co. for July, 1923 totalled 
$75,952 as against $68,725 for the same 
month last year—an increase of $7,227. 
Operatin expenses for last month 
amounted to $36,758 &S com- 
pared with $32,560 for the same period 
last year, being an increase of $4,198. 
Net earnings therefore, stand at $39,- 
193 for July, 1923 as against $36,164 
for July, 1922, an increase of $3,029. 

Gross earnings for the ten months of 
the fiscal year to date total $776,007 as 
against $699,568 last year. Operating 
expenses amount to $346,785 this year 
against $309,821 last year, leaving net 
earnings at $429,222 against $389,746, 
an increase of $39,476. 


The Canadian National reports earn- 
ings for the week ending August 21, 
amounting to $4,983,698, being an in- 
crease of $438,505 or 10 per cent. as 
compared with the corresponding period 
of 1922. Gross earnings from January 
1, to August 21, have been $152,559,185 


Sound Values 


For’ Your Safety Deposit Box 


CITY OF QUEBEC R.c. School Commissioners 5% Bonds 


Guaranteed, by endorsement, by the City of Quebee 
Dated May 1st, 1923—Due May Ist,1900 - = - 


- CITY OF OUTREMONT Protestant Schools 514% Bonds 
"Dated September 1st, 1923--Due September 1st, 1943 - Price: 100 


WEST KOOTENAY POWER & LIGHT CO. General Mortgage 6%, Bonds 


Unconditjonally guaranteed, by endorsement, by the Consolidated Mining & Smelting Co. 
Dated June 15th, 1923—Due June 15th, 1943 eo Price: 100 


MAPLE LEAF MILLING CO. First Mortgage 614% Bonds 
Dated August ist, 1923—Due August Ist, 1943 - - 


OF CHILE External Sinking Fund 7% Bonds 
REPUBLIC Principal and interest payable in U.S. funds in N. oa 

ber 1st, 1922—Due November Ist, 
ess —Price: to yield over 7.25% 


F NORWAY External Sinking Fund 6% Bonds 
KINGDOM ea and interest payable in U en in 3. York 
t 15th, 1923—Due August 15th, 
— a —Price: to yield over 6.00% 


Price: 98.34 


Price: 101 


= ¥ EES NSE 
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ANCIAL POST. 


Peace River Finances 
in Improved Position 


From Our Own Correspondent. 

EDMOUONTON.—An unusual situa- 
tion in the way of neunicipal ftinan- 
cing in Alberta is that ot the town 
of Peace River, which has no deben- 
ture debts, has.come so far this year 
without adding to its borrowings 
trom the bank, and has repaid $4,0u0 
of bank loans from previous years. 
All current salaries have been paid to 
the end of August, and even the 
school accounts are taken care of. 
ihe town’s only liability .is 20,000 
owing the bank on previous borrow- 
sings, and against this there are tax 
arrears of. 900,UU0 still outstanding. 

Peace River 1s very weil satished 
with its introduction this year of 
property and business taxes, which 
are largely responsible for its im- 
proved’ standing. ‘lhe town has also 
adopted a policy of strict economy, 
and no public improvements except 
ot an absolutely necessary character 
will be made until the remaining debts 
are cleared off, 


See 


MONTREAL RECEIPTS 
EXCEED ES1IMATES 


Treasurer Reports No Large 
Loans. Maturing Before 
1930 After This Year 


The sinking fund of the city of 
Montreal is increasing $1,200,000 a 
year and now totals $7,299,818, ac- 
cording to the annual report of the 
city treasurer and the city comp- 
troller for 1922, which was issued 
recently. The present total repre- 
sents the yearly appropriations and 
accretions due to interest covering a 
period of ten years. 

The total funded debt.of the city 
is now $125,875,351, a part of which 
matures nearly every year from now 
until 1962. 

The total receipts for the year were 
$59,201,035, of which $24,863,885 were 
from revenue account. This repre- 
sents an increase over the previous 
year ot $1,381,939, and exceeded the 
estimates by over a million dollars. 

The disbursements totalled $58,- 
183,533, less by $268,388 than those of 
the previous year, 

Loans totailing $30,673,582 were 
issued during the year. The city has 
to provide tor a loan of $3,802,000, 
due Sept. 1, 1923. No loans fall due 
in 1924 and none exceeding $1,000,000 
will be due before 1930. 

The report makes a comparison of 
the 1914 assessment values with those 
in 1922. It shows an increase from 
$623,200,413 in the former year ‘to 
$709,324,469 in the latter. "ithe 


. Tenders and By-Laws 


Sept. 1, County of Peel—$18,000, 5% 
per cent., 10-instal. debentures. L. H. 
Willis, County Clerk, Brampton. 

- Sept. 3. Smith’s Falls.—$z0,000 6% 5 
instalment bonds. C. A. Patterson, M. 
D., Chairman, Finance Committee. 

_ Sept. 4. Hanover.—$7;600, 5%% 30 
instalment debentures. John Taylor, 
Clerk. ; 

Sept. 5, County of Ontario.—$35,000, 
542%, 20-instal. debentures. E. W. 
McKay, County Treasurer, Whity. 

Sept. 1, Newmarket.—$55,000, 514%, 
30-year debentures. ; 

Sept. 10, Preston.—$51,527, 544% 
6%, 20-instal. debentures. 


SASKATCHEWAN 


Authorizations granted by the local 
government board from August 56 to 
Atigust 19, 1923. 

Schools.—Bodmin, $600; Waterview, 
$1,350; Glenavon, $6,000; Craneshill, 
$3,500; Jack Pine Valley, $4,000; Cavell, 
$900; Jansen, $5,500; Reinche, $1,000; 
Bengough, $6,000; Adamiwka, $2,700; 
Bright Valley, $1,000; Little Bloff, 
$2,300; Naomi, $4,000; Aetesian, $7,000. 

Telephones—lInes, $600; Glenavon 
North, $130; Pleasantdale, $9,475; Rose- 
town Northern, $1,700; Esterhazy, 
$300; Briercrest Northern, $525; Briar- 
iea, $14,750. 

Town of Indian Head, $4,622. 

City of Moose Jaw, $10,437. 

Debentures reported ‘sold. 


Schools.—Alva, No. 3806, $1,200, 10- 
years, 7%, Regina Brokerage & Inv. Co.; 
Belmont, No, 2040, $1,000, 10-years, 64% 
Regina P. S. S. Fund; Waverly, No. 
1318, $4,500, 20-years, 612%; Regina P. 
S. S. Fund; Runnydale, No. 133, $3,000, 
15-years, 6%%, Regina Brokerage & 
Inv. Co.; Imperial, No. 559, $4,500 
10-years, 6%% Regina Brokerage & 
Inv. Co.; Raymore, No. 2611, $21,500, 
20-years, 7%, Cross & Co., -Regina; 
Cataraqui, No. 1012, $2,000, 5-years, 
6%%, Regina P. S. S. Fund; Ozeranka, 
No. 644, $1,200, 10<years, 7%, Cross & 
Co., Regina; Manville, No. 658, $1,500, 
10-years, 8%, C. Raymond, Skull Creek; 
Dixon, No. 172, $700, T-years, 64%, 
Can Landed & Inv., Winnipeg; May- 
nard, No. 1,709, $1,500, 10-years, 7%, 
Cross & Co., Regina; South Lake, No. 
774, $2,000, 10-years, 6%%, Regina 
Brokerage & Inv. Co.; Goldridge, No. 
3206, $3,500, 15-years, 644%, G, Moore- 
house & Co., Regina; Stoney Hollow, 
No. 4486, $1,000, 10-years, 7%, F. Toms, 


and 


. Redveers; Delisle, No. 2471, $7,500, 15- 


years, 544%, Nay & James, Regina; 
Mydale, No. 908, $3,000, 10-years, 644%, 
Regina P. S. S. Fund; Lintlaw, No. 
4456, $1,000, 19-years, 7%, Cross & Co. 
Regina; Elfros, No. 24638, $2,300, 20- 
years, 6%%, Cross & Co., Regina; 
Netherby, No. 2372, $2,000 10-years, 
64%, Regina P. S. S. Fund; Regina 
Beach, $2,000, 20-years, 7%, Bond & 
Deb. Corp.; Farnham, No. 4521, $3,000, 


| 10-years, 6%%, H. J. Birkett, Toronto. 


FINANCE 


YORATH SUGGESTS 
DOMINION TAX TO 
COVER EDUCATION 


Survey Sums Up Problems 
of Municipal Finance 
Suggests Remedies 


In a special civic survey of Ed- 
monton’s finances and’ administra- 
tion, C. J. Yorath, city commissioner, 
outlined some of the present difficul- 
ties in municipal financing. Speak- 
=e of necessary reorganizations, he 
said: 

“Economic conditions warrant a thor- 
ough investigation by each governing 
body: responsible for taxation, into 
every public service, with the view to 
reducing expenditures to the lowest 
possible miniémum but at the same time 
retaining the maximum of efficiency 
with the money that can be reasonably 
collected by the imposition of taxes 
which will not result in the confiscation 
of property or the depression of busi- 
ness, 

“It is impossible for the country. or 

any community to develop, if produc- 
tion is retarded by excessive taxation. 
It is imperative that we change our 
idea of getting all that is ideal until 
We can pay for it, and in the meantime, 
get the best we can afford to pay for. 
s Any reorganization or readjustment, 
if carried out in a haphazard manner, 
will result perhaps in greater waste 
than has occurred in the past, with a 
lavish expenditure of public funds. Re- 
organigation there must be, but it will 
require to be on sane lines, retaining 
as far as possible essentials and elimin- 
ating those services which although 
considered necessary can be dispensed 
with under present conditions.” 

In considering, the position of Ed- 
monton in particular, he affirms: 

“At, present, and for the past few 
years, conditions have been such that 
the number of taxpayers on the roll 
are getting less and the burden of tax- 
ation on those remaining is becoming 
so heavy that there is a possibility: of 

the revenue base becoming seriously 
involved.” 


pe 
tures totalling $4,736,185, of which 
$1,533,151 was on account of the 
Dominion and Provincial _govern- 
. In 1923, with a population of 
58,627 the expenditure had increased 
to $7,047,533, of which $3,493,538 was 


on account of the Dominion and Pro- | | 


vincial governments. 
The report continues: 


“On account of the indirect method 
of taxation adopted b, the Dominion and 
provincial- governments, the average 
citizen does not realize the amount of 
taxes he has to pay or how taxation 
affects the cost of living. For instance, 
while the following taxes are imposed 
and collected from the retailer or whole- 
sale house they have in large part to 
be paid by the consumer: Sales tax; 
stamp tax; duty on merchandise; gaso- 
line tax; corporation tax; license fees, 


etc. One firm in this city last year paid]. 


nearly’ $200,000 in taxes to- the Dom- 
inion, ‘provincial and municipal govern- 

ments, and of this amount approxi- 
mately $22,000 was paid to the city. 

Another firm paid $75,000, of which 
$4,020 was paid to the city, and another 
$52,000, of which $17,790 was paid to 
the city.” 3 ‘ 

A statement is given showing the 
increase of the gross debenture debt 
from $6,610,396 in 1910 to $13,810,- 
197 in 1912, to $28,791,932 in 1914, 
and to $32,195,655 in 1922. From 
this the commissioner concludes: 

-“It will be seen from the above state- 
ment that the debt of the city during 
the years 1913 and 1914 increased. by 
over one hundred per cent. and it 1s 
the very large expenditures incurred 
during these years which is the cause 
for the excessive load of annual fixed 
charges upon the taxpayers of to-day.” 

In summing up he states the prob- 
lem definitely and suggests possible 
remedies‘ as follows: i 

“At the same time that the expendi- 
tures of the city have been increasing 
the source from which revenue is ob- 
tained has been diminishing (a) by the 
city acquiring title to property and (b) 
through the increased taxation of the 
Dominion and provincial governments? 
Under such circumstances it is impos- 
sible, 

“(a) To continue expenditures upon 
the same basis in the future as in the 
past and it is certainly out of all ques- 
tion to contemplate any increased ex~ 
penditures on education or any other 
service. 

“(b) For the city to continue under 
the present system of taxation, to pay 
100 per cent. of .the tax levy for school 
purposes and to pay 100 «er cent, of 
the interest on its debenture issues 
when the cash revenue collected falls 
short of the total expenditure by over 
20 per cent. 

“Thesabove is a plain statement of 
fact and the residents of the city can- 
not expect to retain th. present stand- 
ard of service in any department in- 
cluding education, unless they them- 
selves are prepared to pay for it, be- 
cause vacant unimproved property is 
not and has -not been providing the nec- 
essary funds. ; 

“To continue the present system is 
bound eventually to lead to a disaster, 
an event which can only be postponed 
by a very exceptional era of prosperity, 
unless the adjustments recommended in 
this report are made. 

“What then is the solution of the 
problem? It is suggested that it may 
be found in the following: 

“(1) A clear understanding as to what 
are Dominion, provincial and municipal 
obligations and’ a readjustment of 
source of revenue. 


“(a) A better sys 


the ane wanes 
icipality, resulting uneven 
tional facilities. He says: rs 
“Why should not the Dominion gov- — 
ernment assume the whole cost of edu- 
caion throughout the country an 
a sufficient educational income 
cover the cost.. In addition to having — 
uniformity of education, we would have - 
all the people of the Dominion bearing 
a proportionate share of the cost. The 
objection may be raised th 
trary to the British North American ia 
Act. The answer will be, that if this 
Act is producing lack of unifomity in 
education, additional g : 
penditure and waste, then it is time it 
was amended.” . : 
The report commends the move-- 
ment to cut down assessments, 
points out a 
which this may be extended. 


CANADIAN GAS ASSOCIATION 


committee, J. 
Toronto; J. M. H 


Intyre, Kitchener, Ont.; A. A. Di 
Ottawa; and R. A. Walace, Quebec City. 


unusual safety— 
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each $100 share, and net 

s four times more 
than erred Stock 
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caee ae 
aper Company 
Limit 
7%. Preferred Stock 
at 96.50 to yield 7({% 
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Montreal:- 160, $t. James St. 
Quebec:- 74, St. Peter St. 
(gsTapursHeED 1901) 
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A SOUND © 
Ist Mortgage, Bond 
To Yied « 
64% 
SECURITY 
Value Fixed Assets over 
$8,000 per $1,000 bond. 


BARNINGS 


Average earnings suf- 
ficient to pay interest 
eharges over six times. 


BALFOUR, WHITE & 60. 


j 


Pd yy 


rovide: 


improvement works 


attendant financing. 
“(b) A proper plan to guide future — 
development. ir 
Wide changes in the educational © 


why its cae should depend. 
: condition of each mun- 


vernmental 


pumber of ways 


Association as 


""“(2) A further reduction in the as. 
sessed value of vacant land. : 
“(3) A reduction in expenditure 
providing that stan of 
which we are able to pay 
solidation of 
tralization of 


eKVice 
for; @ con- — 
rtments. and the cen- 
ll city financing. = © 
“(4) A comprehensive scheme to gov- 
ern the future growth of the city 


tem of controlling: 
and the 


Lee 


this is con- 


in 


C. A. Jefferies, of Toronto, heads 
the Canadian Gas 
president for the coming aot 
ceeding Col. D. R. Street. 
supported b 


its 


suc- 
e will be 
the following executive: 
lst vice-president, E. A. Hamilton, Hali- 
2nd vice-president, Major J. J. 
Humphreys, Montreal; 
urer, E. A. Hills, Toronto; 
P. King, Stratford, Ont.; 
J. S. Morris, Montreal; Arthur Hewitt, 
Young, London, .Ont 


secretary-treas- 
executive 


Folger, Kingston, Ont.; V. C. Me- 


Dion, 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Sold To— Rate Term Amount  Prite Basis 
.. .. W. A. Mackenzie & Co., Toronto .. ..6 % i $22,465 104.22 5% 
Emery & Anderson ..,.. «+ «2 oe eo 007 % 5,500 100.15 ... 
FY 181 400° =. ise ee 

-.5%% 


51,000 102.1 ~ 
-» 54% 60,000 100.866 ... 
CORPORATION ‘ 
. ——Wolthausen Hat Corp. .. ..H. B. Robinson & Co., Montreal .. ..7 % 


200,000 99 7.10 
— kes T tation.. Murray & Co. and McLeod, Young, & 
: Pern ee ree te Wein, fevediev.. <. 500.000 99 6.65 


** * ee ** * oO 
g. 16—Lion-Mead Rubber .. ..... .. Lion-Mead Sales Corp., Ottawa .. .. ..8 % 50,000 100 ane 


. 16—Sil Spri Brewery .. ..Sterling Bond Corp., F. Thompson & 
ee cee : Co., and St. Francis Bond Co. .. ..7 % 150,000 0.4" eee 


Bonds in all maturities— 
at market, as well as 
Bonds of the various 
Provinces and of many 
of the principal Munici- 
palities of Canada, at 
prices to yield from 5% 
to 5.20% 


| Preferred re , 


| Price $96.50 and Accrued Dividend — 
Yield 714% 


Geo. Beausoleil & ‘Co. 


Investment Bankers 
112 St. James St., Montreal 


20 Write, or telephone us, if you desire further particulars. as: eines 
Aug. 27—Renfrew .. .. .. .. 
. ——Fort Garry, Man. .. .. .. «> , 
. 19—Sask. Schools, ete. 06, VORIRDE: 6 6 0h vec neticetae: bien, san 
. 25—Pickering Twp. ..J. L. Goad & Co., Toronto .. .. 


; 20 & 30-ins. 
, 98— Hanover .c .. oc ov ce ee ae Bivd, Hatris & Co. Toronte: . 


30-ins. 


The National City Company 


London 


111 Mountain Hill 
QUEBEC 


Geneva 


10 King St. B. 
TORONTO 


San Francisco 


112 St. James Street 
MONTREAL 


New York Chicago 


20-yr, 


Toltte 10-yr. 


10-yr. 
20-yr. 





Assurances in Force $630,000,000 


Assets - <- «= 


$170,000,000 


| SUN LIFE ASSURANCE COMPANY OF CANADA 


HEAD OFFICE - 


| THE MUTUAL LIFE ASSURANCE COMPANY 


Established 1869 
BOARD OF DIRECTORS 
oO, aE cea 

. ° ny 
BIR GomER GOUIN, Minister of Justice, 
MAJOR-GEN. HON.'S, C. MEWB 


HUME CRONYN, President, London. 
. MeCULLOCH, Ist Vice-President, Galt, 
KERR FISKEN, 2nd Vice-President, Toronto. 

» Chairman the 


MO 


OF CANADA 


URN, K.C., 


Hamilton, Ont, 
EY, Toron 


VINCENT MASS to, Ont. 
LOUIS LA COURSE LANG, Kitchener. 


OFFICERS 


KUBY, General Manager. 
i. a A.LA., Assistant Gen- 
} H. M. COOK, ALA. F.A.8., Secretary, * 
E.. PEQUEGNAT, A.LA., F.A.8, Comp- 


|] Assets $53,605,630.49. 


M. 8. , A. 
J..M. LAING, A.LA., F.A.8, 
G. J. A, REANY, Supt. of 
SIMS, BBAY & McINTOSH, Solicitors. ~ 


ERGER, M.D., and J. M. LIVING- 
J. F. HONSB: and J. 


STON, M.D., Medical D: . 
HALLMAN » F.A.S.,. Actuary. 
= Actuary. 


Business in force ‘§250,000,000. 


Head Office — — — Waterloo, Ontario. 


SQUARE 
DEAL _ 


Our “Square Deal” Contract will appeal to you with 
» compelling force—one contract only—no middlemen— 
~ new and saleable “Coupon Savings” Policies. For par- 
‘ticulars of the “Square Deal” Contract and available 


Territory, communicate with 


the Managing Director. 


The NORTHERN LIFE ASSURANCE CO. 


Home Office . 


London, Canada 


Organized 1874 ~“ 


| | : ‘ The Independent Order of Foresters 


TOTAL BENEFITS 
Paid to Members and their Beneficiaries 
$78,000.000.00 


Policies Issued from $500 to $5,000 


—°G. EB. BAILEY 


G. R. COTTRELLE 
Treasurer 


| THE MACCABEES 


“| Paid-Up and 


oN 


SR SNE BID RANCE ©€O, 


OFFICE 


Lea 3 


HEAD 


‘Your Doctor’s ‘Mavice 


when he tests your blood pressure and you 
tell him you are worn out with business,-would 


be to take a vacation. 


Possibly you have never realized’ how readily 
this can be arranged through turning your 
investments over to the Agency of this Com- 
pany—that wherever they. may be located, 


our Branches situated 


minion, can ably look after them. 


Relieve yourself of those burdensome details by: ap- 
pointing The Canada Permanent 


your Agent. 


@: (ADA PERN ANENT TRUS GC , 


; eronto Street. Toronto. 
Manager Ontario Branch—A. E. Hessin 


on 6 Plans, $500.00 to $10,000.00. Cash Surrender, 
Extended Insurance Values. — 
Liberal contract for good organizer for City of Toronto. 

JAS. S. GREEN, 249-250 Confederation 
a TORONTO, ONT. 


Life Bidg. 


ae aN: 
TORONTO 


iC 


: 


throughout the Do- 


\ 


Trust Company as 
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LOW PRODUCTION IN | 
PLATINUM GROUP 


Owing to Shut Down of Nickel 
Mines te Fell 
f 


The productian of metals of the 
platinum group in Canada for 1922 
was derived almost entirely from the 
nickel-copper ores of the Sudbury dis- 
trict. In accordance with the low 
production of nickel-copper, the 
amounts of metals of the platinum 
group recovered were comparatively 
_. small. The actual production figures 

have been augmented by the addition 
of quantities produced prior to 1922, 
but reported for the first time in that 
eo Revised figures have just been 
ssued by the Dominion Bureau of 
Statistics. 

The production was valued at the 
average New York quotations for the 


year which were as follows: platinum 


$97.618 per fine ounce, palladium 
00 per fine ounce and osmium 


group $80.00 per fine ounce. 
figures: 


The 
Rhodium, 


Osmium, 
Ruthen- 
Pallad- ium and 
ium = Iridium 


Plat- 

inum 
Produced by Can. 
and U.S. nickel 
refineries from 


Can. ores, fine 


. bhi eatie i 458 724 + $01 
alue ... ...$44,709 $47,060 $331,280 
B.C, Placers, fine ‘ ' 
OG ite 11 a 1 
Value ... ...$ 1,074 80 
Total for Canada 
fine ozs. .. .. 469(a) 724(b). 392(c) 
Prod j by - -$45,783 $47,060 $ 31,360 
roduced but not reported previous 
to 1922;— , 
(a) includes 282 ounces platinum. 


(b) includes 388 ounces palladium. 
(ce) includes 266 ounces of others. 


J... BP: Langley, appointed liquidator 
by the courts in connection with the 


Bryant, Isard Co, failure, has called a 
meeting of the creditors for Sept, 7th 


at King Edward Hotel in Toronto. 


There are approximately 600 of these 
creditors. 


r 


THE FINAN 


INSURANCE 


FRATERNAL ORDERS 
MAKING CHANGE TO 
ACTUARIAL BASIS 


Sons of England Vote to 
Readjust Insurance 
Plans 


At the recent meeting in Toronto 
of the Sons of England lodges in 
Canada, it was decided to place the 
Order’s finances on the actuarial 
basis prescribed by legislation some 
time ago. Steps will be taken im- 
mediately to change to the new basis, 
and it is expected that this ,will be 
completed by Jan. 1, 1923. The de- 
cision to make the change was not 
arrived at without opposition, espec- 
‘ially from the older members. How- 
ever, the good sense of the majority 
of those present prevailed and it was 
decided to go ahead with the plan. 
This obviates the necessity of the 
government having the adjustments 
made as has been done in'some cases, 
where the members voted the pro- 
posal down, 

his change is one step in a gen- 
eral movement started by the insur- 
ance departments to place the affairs 
of all fraternal insurance organiza- 
tions on an adequate basis. Those 
societies gperating under licensgs 
from the Dominion Department of 
Insurance have until 1925 to make 
the -adjustment. Companies with 
Ontario licenses must make _ the 
change, when requested by the In- 
surance Department. All these, 
including the Sons of England, have 
been requested to do so. In one 
case, where the society defeated the 
proposal, a committee composed of a 
chartered ‘accountant, an actuary, 
and a lawyer, has been appointed by 
the Minister, and is now making the 
adjustment. 

The general policy (as pointed out 

recently in THE FINANCIAL POST) 
has been made necessary by unsound 
basis of financing which was fol- 
lowed many. years ago. The insur- 
ance features have been based on the 
assessment system, that is, charging 
premiums each year only sufficient to 
pay the running expenses and meet 
death claims. he the members 
were comparatively young the death 
claims were low and the premiums 
low accordingly. As the group be- 
came older deaths became more 
numerous each year, placing heavier 
burdens on the living members. In 
most cases this was kept from view 
by active campaigns for new mem- 
bérs among young men, but the in- 
evitable reckoning had to. cdme. 
.. The changes have, without doubt, 
worked a hardship on the older mem- 
bers, and have been met by stren- 
uous objections from them. It must 
be» remembered that for many years 
they received insurance protection at 
very low rates. However, those who 
have died received the benefit of the 
same low rates and now the living 
members have to make up for the 
early deficits created both by them- 
selves and the deceased members. 

The enforced changes have reacted 
against the fraternal societies and 
they have been losing out in securing 
new business in competition with the 
regular life insurance companies. 
When the adjustments are made, it 
is hoped that they will have a healthy 
and continued existence. 


New Insurance Licenses 
Issued by Department 


A license has been issued by the 
Dominion department of insurance to 
the Central Manufacturers Mutual 
Insurance Co. to transact Fire In- 
surance in Canada. W. D. Riddell, 
Toronto, has been appointed chief 
agent in Canada. 

The license of the Merchants 
Marine Insurance Co., Ltd., , has 
been extended to include Sprinkler 
Leakage Insurance, and that of the 
Grain Insurance and Guarantee Com- 
pany to cover Accident. Insurance and 
Burglary Insurance, 


FIGHTING FIRES BY 
AEROPLANE FEASIBLE 


Windsor Man’s Suggestion “to 
Save Canada’s Forests Carried 
_ Out in France 


Early in the present year the sug- 
gestion was made to the Ontario and 
Dominion forestry branches by F. 
Maglure Sclanders, commissioner of 
Border Chamber of Commerce, that 
forest fires might be subdued by the 
use of aeroplanes from which bombs 
containing some powerful chemical 
could be dropped. The replies he re- 
ceived indicated that the suggestion 
was impracticable. The reason for 
this seemed to be that there was no 
known chemical substance which 
would do effective work. 

Mr. Sclanders’ suggestion makes 
doubly important the following report 
from France, which deals with the 
fighting of forest fires from aero- 


planes, The report says: 


“Eugene Turpin, the universally 
known inventor of melinite, has sup- 
plied the French Government with a 
chemical formula to fight forest fires 
by aeroplane. 

“M. Turpin suggested that an aviator 
be supplied with liquid carbonic acid, 


liquid sulphuric acid, or liquid am- 
monia in tubes, fitted with bombs to 
shatter them and spread the contents 
over a wide area. He also suggested 
that packets of sulphur extinguisher or 


blasting powder might be used to ad- 
vantage.” 


A. N. Mitchell, of the Canada Life 
Insurance Co. has returned from 


England, where he went on business 


for the company. He reports that 
the insurance companies are finding 
business in England mach improved. 


ae 
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To Consider Motor ‘ 
Stealing Problems 


W. P. Young, secretary and gen- 
eral manager of the National Auto- 
mobile Underwriters’ Conference, left 
New York this week for Georgian 
Bay, for a vacation. From there he 
will come to Toronto for a _week’s 
conference with Secretary J. H. King 
of the Canadian Automobile Under- 
writers’ Association. The problem 
of motor thieving and the traffic in 
stolen cars will be considered. 


FIRE CONTRACT IS 
ONE OF INDEMNITY 


Court Decides Insured is En- 
titled to Cost of Reinstate- 
ment to Sum Assured 


Just how much the owner of an 
insured building is entitled to collect 
after a fire is someimes subject to 
dispute, especially when the entire 


property is not destroyed. While the. 


insurance companies try to avoid 
litigation in such cases, it is not al- 
ways possible to do so, ; 

During the past year an action of 
Colonsay Hotel Co. vs. Canada 
National Fire Insurance Co., came 
before the Saskatchewan Court of 
Appeal. According to the provisions 
of the Insurance Act, a fire insurance 
company is not liable “for loss be- 
yond the actual value destroyed by 
fire.’ In the judgment it was held 
that these words do not necessarily 
limit the right of the insured to the 
market value of the property at the 
date of the fire. He is not, for the 
purposes of the contract, to be dealt 
with as if he were forced into an 
immediate sale of his property. The 
decision makes it clear that it is the 
building and not. the market -value, 
which is insured and the insured is 
entitled to receive the cost of rein- 
statement up to the limit of the sum 
assured. The contract is essentially 
one of indemnity to the end that the 
insured shall be reinstated. 

The soundness of this decision will 
be seen when we consider that the 
purpose of insurance is not to reim- 
burse the insured for his investment 
in the building destroyed, but to 
make it possible to re-establish it in 
the productive capacity it formerly 
exhibited. 


A 


YER AND SELLER 


TO INSURE BANTING’S 
LIFE FOR $1,000,000 


Application Received by Life 
Insurance Company, But 
Not Finally Accepted 


It is understood that the National 
Life Assurance Co. of Canada has 
received an application for a $1,000,- 
000 life’insurance policy ‘on the life 
of Dr. F. G. Banting, the discoverer 
of insulin. The placing of the policy 
on the life of Dr. Banting will prac- 
tically mean the assurance that the 
great research work begun by him 
will be. carried on after his death. 
The millien-dollar proceeds from the 
policy will be more or less in the 
nature of a Banting Research Foun- 
dation. 

Negotiations regarding it have been 
carried on for some time, but the ap- 
plication has not been finally ac- 
cepted yet. If it goes through, it 
will be one of the largest policies in 
America. 

As the arrangements have not been 
completed, no definite information as 
to who will pay the premiums and to 
whom the benefits under it will go, 
are available. It is reported that 
the Rockefeller foundation is guar- 
anteeing the premiums, but this has 
been denied by ‘officials in New York. 

The risk will no doubt be borne by 
most of the companies operating in 
Canada. While one company will 
issue one policy for the entire amount, 
it is eustomary for éach company 
doing so to protect itself by rein- 
suring part of it in other companies. 
Few companies will risk over $25,000 
on the life of any one man. 


V. Evan Gray, superintendent of 
insurance and registrar of loan cor- 
porations in Ontario, has just re- 
turned from England where he has 
been pleading Ontario’s side of the 
reciprocal insurance case before the 
Privy Council. It is not known defin- 
itely when the decision will be made. 


LICENSE EXTENDED 


The license af the General Accident 
Assurance Co. of Canada has been ex- 
tended to cover insurance against 
damage to property and’ liability for 
damage to the property’or person of 
others caused by thé: breakdown of 
any electrical machinery. \ 


Trust Agreement Insures Proper | a 
Investment of Insurance Proceeds 


To insure your life insurance is a 
somewhat. new idea to most’ business 
men, and yet that is really what is 
accomplished by a savings plan used 
by trust companies in the United 
States and now being introduced in 
Canada. Its need arises out of the 
prevalence of unsound investments 
and the disposition of certain security 
houses to sell these to widows and in- 
experienced investors. 

Two pages of financial history are 
full of disastrous failures, in which 
the savings of widows take a prom- 
inent place. That much of the money 
so invested consists of the proceeds 
of life insurance is scarcely to be 
wondered at. The widow, often dazed 
by bereavement, is handed a lump 
sum by the insurance company. With- 
out experience in financial matters 
she is prone to listen to salesmen or 
well-meaning friends only to find the 
supposedly safe venture in difficulty 
and her money gone. A bad feature 
in such cases is that the promoter is 
not satisfied with a moderate sum, 
which, if iost, would not spell desti- 
tution for the widow. Being enthused 
with his proposition, he seeks to per- 
suade her to put as much as possible 
in, with the result that she invests 
more than any active business man 
would consider as a safe limit. 

A growing realization of these dan- 
gers has led many shrewd men to 

urchase only a moderate amount of 
Jrsurance payable in cash to the bene- 

ciary. This provides for sickness 
and funeral expenses, ready cash for 
necessary adjustments, and paying 
any outstanding claims. Then the 
balance of the insurance is placed on 
the monthly income plan, by which 
the beneficiary receives a certain sum 
each month. 

Two general plans are followed in 
such cases. The policy may provide 
for the monthly payments simply 
during the beneficiary’s life. On the 
other hand, it may be made: payable 
during the beneficiary’s life and for 
a term of years certain. If the bene- 
ficiary diés before the expiration of 
this term of, say, twenty years, the 
remaining payments are due. Instead 
of continuing these to the beneficiary’s 
heirs, however, their present value is 
ascertained and paid in their stead. 

In advocating the Insurance Trust 
Agreement, one trust compan? says: 

“The Insurance Trust Agreement. is 
merely the modern means for perpet- 
uating the benefits of insurance. It 
assures for the beneficiary an income 
for a definite length of time, and free- 
dom from dangerous financial pitfalls. 

“Statistics show that a very large 
per cent. of all life insurance money is 
spent within seven years of its pay- 
ment to beneficiaries. 

“Life insurance money in a lump sum 
is often more of a danger than a bene- 
fit. Of course, the protection should 
be there. But, when it is paid to the 
beneficiary in cash, adequate protec- 
tion has not been: provided ior the 
beneficiary. Lastinj: benefits from the 
money are far from assured. 

“Through the Insurance Trust Agree- 
ment the beneficiary may be sure of a 
steady income for’ life.” 

The basic factor in the plan is that 
the trust company is the nominal 


beneficiary under the policy. The in- 


sured can specify the investments or 
class of investments to be used, or he 
may leave this to the company’s judg- 
ment. Most trust companies ~ will 


< 


te 


execute such trusts at moderate cost. 

A further extension of the trust 
idea as applied to life insurance was 
described in a recent issue of THE 
FINANCIAL POST. Unlike the plan 
described above, however, it is use- 
ful only to a man of considerable 
means. By its terms a person sets 
aside a definite sum with a trust 
company as a legacy to certain speci- 
fied beneficiaries. With the interest 
from this trust fund the eompany 
pays the premiums on a life insur- 
ance policy on the life of the donor. 


If the insurance is on the ordinary’ 


life plan, this continues until the 
donor’s death, when the equity in the 
trust fund and the insurance proceeds 
become vested in the beneficiaries 
named. It may be handed over in 
cash or distributed and invested ac- 
cording to the terms of the trust 
agreement. Another plan is to secure 
a limited pay life policy and direct 
in the agreement that, when the in- 
surance is paid up, the interest from 
the trust fund will be placed direct 
to the donor until his death, at which 
time the entire proceeds revert to the 
beneficiaries. 


INDEMNITY FOR LIFE 
PROVISION GOOD ONE 


Limited Cover for Disability 
Losing Ground; Large Claims 
May Follow Accident 


With the increased use of motor 
cars and machinery, the danger of 
accidents has received much. atten- 
tion. As a result, large increases 
have occurred ‘in the amount of acci- 
dent insurance sold. , Changing eondi- 
tions have forced readjustments of 
policies, and many improvements 
have been made: One of these is em- 
phasized in the monthly bulletin of a 
large casualty company. It says: 

“ 

How many people know, and partic- 
ularly those insurances salesmen whose 
acquaintance with the business extends 
back only a few years, what an unusual 
sales proposition the present. Accident 
policy is? 

“Take the indemnity for life provision 
alone! Stop and consider what it 
means as compared with the old: con- 
tracts which stop payment after fifty- 
two'weeks of disability, or the more 
recent forms which continue payment 
for two hundred weeks and then stop. 
It used to be a common Saying that 
the ‘indemnity for life’ provision, was 
a: good talking clause, but did not 
amount to much. In the light of ex- 
perience, it is found-that it is not only 
a good. talking clause, but that it 
amounts to a Tot. Over $800,000 is the 
present value in this company alone 
of the outstanding ‘indemnity For life’ 
accident claims. And again, experience 
shows that whereas — total disability 
caused by disease is not a greatly 
drawn out affair, the insured either 
dies or revovers within a few years; 
in total disatility by accident thére is 
no reason as a rule why the insured 
should not live out his expectancy. We 
used to look upon the principal sum 


payment for death as the big liability - 


item of the contract—but take a policy 
issued ‘in the usual level amounts — 


$15,000 principal sum, $50 weekly in- 
demnity, the prospect of paying a total 


disability claim of $2,600 a year for Dee 


thirty years makes the principal sum 
payment for death of $15,000 look 
small by comparison.” 

/ 


FIRE AUTOMOBILE 


British America 
(Incorporated 1833) 
British Empire Underwsiters 
Agency 
St. Lawrence Underwriters 
Agency ‘ 


Western Assurance Com 
(Incorporated 1851) ' 
Head Offices: 22 Wellingto : 
East, Toronto 7 a, 


INLAND TRANSPORTATION | 
RIOTS and STRIKES EXPLOSION 


apie ; 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,397.62 


Financial Assista 


to Estates being administered by 


PAID UP CAPITAL - 


AND RESERVE $1,240,0 


WESTERN EMPIRE 


Life Agsurance Company ~~ 


HEAD OFFICE 


701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 


Assessment System 
THE CANADIAN ORDER. 
of CHOSEN FRIENDS ‘' 
Good Features 
A Government endorsed twenty- 
yest ~— plan. 
hole family life insurance, at’. 
Government standard rates. é 
The best sick and funeral ben- 
efits. Double sick benefits, by 
Raying double rates: 
up-to-date child ingurance de- |} 
partment. ‘ h e 
Further particulars gladly furn- 
ished by corresponding with 
Wm. Benson, : 
Grand Councilor - 
881 Queen St. W., Toronto, Ont. 
W. F. Campbel : 
Grand O ‘ 
Hamilton, Ont. 
Wm. F., Montague, 
Grand Recorder-Treasurer, 
P.O. Drawer No. 349, 
Hamilton, Ont. 


RAND MINES 24,500 _ . 
OUNCES GOLD DAILY 


Big Jump in First Quarter of 
Year as Compared With — 
Troubled Quarter 1922 


Northern Ontario mining enthus- 
iasts look forward to the day when 
they will be able to say that the gold 
production is approaching that of the 
Rand of South Africa. Of course, 
it is hard to make comparisons, one ™ 
being an old camp with a settl 
production and the speculative ele-. 
ment practically eliminated, while the 
other is a new camp, the surface of 
which is only scratched. Below will” 
be found the 1922 Rand output with 
the figures for the first quarter of 
1923. - These figures also show the 
effects of the revolutionary upheav 
during the first three months of 1922. 
The Rand’s gold price varies. The 
present price of gold is still nearly 


4s. per ounce above normal, and that - 


the individual companies are bene- 
fiting to this extent on the sale of 
their product. With regard to the 
native labor position, the number of 


“boys” employed at the end of last 


month showed a decrease of 1,471 at. a 


197,456, the number at work on the 
gold mines being 1,510 less at 181,- 
473. The natives employed on the 
gold mines at the end of last year 


numbered 176,834, and at the close of — i 


1921, 177,836. 


Daily Estimated 
Output Average price Gross 
Oz. Oz. Per oz. — 


CS 
° 
e 


999 SPP LSLSaa09$ 


1922— 
Jn., Fb., Mr. 639,728. . 7,108.. 


a 
~ 
-_ 
So 


Croom 


752,490. 24,274. . 
747,089, 24,908, 
778,159. 25,102. . 
764,476. .25,483... 
790,712: .25,507.. 


764,462. .24,660. . 
704,970. .25,177.. 
761,586. .24,567.. 
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at 
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Assurance ca | 


». Market at 20-25, since the Govern- 


NEW YORK. —Y¥ 
month, Wall Stree 
; have decreased ab 


eres . and the total of su 
es Compare Well With | now approximately 
; Present money 
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) ONE’ RAND MINES 24,500 
isability) OUNCES GOLD DAILY 


rte Big Jump in First Quarter of 
Year as Compared With 


BR sisotos Troubled Quarter 1922 


anger of a ee ae ® 
atten- |. Northern Ontario mining enthus- 
increases |iasts look forward to the day when 
of acci- | they will be able to say that the gold 
ng eondi- | production is approaching that of the 
ments of | Rand of South Africa. Of course, 
ovements jit is hard to make comparisons, one 
se is em- | being an old camp with a settled 
etin of a | Production and the speculative ele- 
says: ment practically eliminated, while the 
nd partic-| other is a new camp, the surface of 
hen whose! which is only scratched. Below will 
s extends |be found the 1922 Rand output with 
D rao. | the figures for the first quarter of 
ceident 1923. These figures also show the 
provision | @ffects of the revolutionary upheaval 
what it| uring the first three months of 1922. 
old con-| The Rand’s gold price varies. The 
ter fifty-| present price of gold is still nearly 
the more/4s. per ounce above normal, and that 
bayment | the individual companies are bene- 
oo whe, | fiting to this extent on the sale of 
icy wa.\their product. With regard to the 
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|ADA’S FOREIGN 
RADE IN MOTOR 


> CARS HOLDS UP 


2s Compare Well With 
Those of the 


ia Biggest Market In 
une and Other British 


ntries Bought Very 
Heavily 


Our Own Correspondent. 
AL.—Canadian exports of 
biles and motor trucks are 
up well in comparison with 
of the United States and are 


Retaining about the same ratio as 


oe ’ : 
soely. Excluding shipments of 
Sears that are not completely’ as- 
‘in the states but are sent to 
assembly plants for comple- 
United States exports only 
be as Many cars as Canada, 
production in that country 
to many times the Can- 


poduction. This is due to the 
ment in Canada of foreign 
ufacturing units of Amer- 
‘companies. Typical of this 
tumstance of the new Olds- 
ght six, that was sprung as 
at the last minute before 
ig of the-Toronto Exhibition 
nufactured by the General 
in Canada not only for the 

} but for the export trade. 

; for Half-Year 

of care from Canada and 
‘United States for the first six 
ont is of the present year have been 


First 6 months, 1928 


Com- 
Cars Trucks 


bined 

from— 
States. 52,561 9,449 62,010 
- . + 24,623 $3,082 27,705 
* 48,011 


seve e+ 77,184 12,531 137,726 


_ 


‘ nm car 
mblies 


t. exports to production 8.3%. 
Exports in June 
June exports of cars showed 
wd increase over the figures for 
revious month although the val- 
d not increase greatly and in fact 
ed for the United States cars. 
dicated a considerable inerease 
1922 in the shipments of the 
ier automobiles. The number of 
Sported from Canada increased 
peent. over the previous month 
@ the value increased 14 per cent. 
wrease in the number and value 
Sexxports from Canada in 
ma.42 and 44 per cent. respect- 
rge increases in Cana- 
are explained by the 
hipments to Australia, 
and New .Zealand,—the 
Miat.take principally Cana- 
Me cars—have shown the 
we Ue se. 
} Exports Cempared 
tive American and‘ Cana- 
ts in June were: 
United States 
No. Value 
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mtures have been a nominal 

itket “ an since the Govern- 
publis its reply to the com- 
nara “The further statements of 
bondholders’ committee do not ap- 

to hold out much early hope,” 


_.. | $717,752 and the 


Wall Street Brokers _ 
Reduce Their Loans 
NEW YORK.— Within the past 


month, Wall Street brokers’ loans 
have decreased about $50,000,000, 


and the total of such borréwings- is 
now approximately $1,450,000,000. 
Present money borrowings of 


‘brokers compare with.June 5, 1922, 


when the total was $1,450,000,000. 


Brokers’ loans have been reduced 
$400,000,000 ‘since the first’ of the 
year, and $550,000,000 from the high 


point ($2,000,000,000) February 14, 
this year. 


WABASSO COTTON 


NET 5.9 PER CENT. 
LOWER THAN 1922 


Company ‘Will Soon Be 
, Operating In New 


Extension 
W’K’G CAPITAL DOWN 


Gross Income Larger, Due to 


Higher Interest From Bonds 
Of the Subsidiary 
Company 


From Our Own Correspondent. 

MONTREAL.—The new buildings 
of the Wabasso Cotton Company, 
which are adding about one-third to 
the present capacity, were not fin- 
ished in time to affect the profits for 
the current year and the annual 
statement for the twelve months 
ended June 30 last shows profits that 
are not greatly. changed from a year 
ago. The operating profit was re- 
duced from $347,550 to $303,177, but 
the interest on investments is largely 
increased from $48,464 to $113,700. 
This seems to be explained by the 
company’s holdings of bonds of its 
subsidiary, the St. Maurice Valley 
Cotton Mills, which are pledged ‘as 
security for the new bond issue of 
Wabasso made a year ago. The 
larger interest income offsets the 
higher amount being paid in bond 
interest. 

Earnings Were 5.9 Per Cent. 

After depreciatiox and bond in- 
terest there was available 2 net profit 
of $206,955, equivalent to 5.9 per 
cent, on the stock as against 6.9 per 
cent, in 1922. Dividends at the rate 
of 4 per cent., or $140,000, were paid 
as in previous years. 

Comparative earnings are as fol- 
lows; for the past three years: 

Profit and Loss Account 


. 1923 1922 1921 
Op. prof. .. $303,177 $347,550 $ 386,608 
Int. on inv. 113,700 48,464. 49,215 
Tot. ine. 


Deprec.. 100,000 100,000 100,000 
Bond inter. 94,922 52,240 52,810 


Net profit. $ 206,955 $ 243,774 $ 283,103 
Dividends.. 140,000 140,000 140,000 
... $ 66,955 $103,774 $ 143,103 
546,156 442,382 299,279 


.. $416,877 $396,014 $ 436,913 


Surplus 
Prev. surp.. 


Bal. forw’d $613,110 $546,156 $ 442,382 
Ear. on stk. 5.9% . 6.9% 8.% 

In his report to the shareholders 
the president, C. R. “Whitehead, states 
that the “buildings for the extension 
to the plant are nearing completion. 
The machinery is being delivered and 
everything points to the early oper- 
ation of the plant.” ‘ 

The working capital position shows 
a reduction during the year from 


* 1$985,395 to $666,389, the changes 
. | being as set forth here: 


Working Capital Account 
* 1928 1922 1921 

Current assets $1,284,861 $1,466,030 $1,363,541 
Current liabil. 619,472 480,635 . 495,410 
Work. capital $ 665,389 $ 985,395 $ 868,131 

The expansion of the company’s 
activities is indicated by a number 
of changes in the balance sheet. 
Property has increased in value from 
$1,723,575 to $2,166,715. Investments 
in other companies are up from $1,- 
551,672 to $2,283,223, chiefly due to 
the creation of further bonds on the 
St. Maurice Valley Cotton plant. 

The liabilities are 
$735,000 .of collateral trust bonds. 
The reserve for depreciation is up to 
surplus is now 
$613,110 in addition to a general 
reserve of half a million. 


Proposed Tour of West 
by Minister of Trade 


OTTAWA.—Hon. T. A. Low, minis- 
ter of trade and commerce, discussing 
with the Canadian*Press his policy 
in his department, laid down three 
main lines of action which he pro- 
poses to follow: 

(1) Strict economy in departmental 
expenditures. : 

(2) Aggressive efforts to carry out 
the, policy of the former minister, 
Hon. J. A. Robb, in stimulation of 
foreign trade. . ; 

(3) A close study of western condi- 


increased by’ 


THE FINANCIAL POST 


GARY CALLS “RO- 
MANTIC PUBLIC” 
FOR 8-HOUR DAY 


(Continued from Page 2) 


bring about because each industry has 
had itssown separate interests. ‘ 
“The late President Harding wanted 
the eight-hour day because he thought 
the people wanted it. Still, he did 


nothing to bring it about. Instead of 
trying to do it himself he expressly 


told the representatives of the steel 
industry that he hoped they would do 
it. He did not propose personally to 
interfere. 

*I do not mean to éondemn him. 


That was his policy, Directly after 


his nomination he said, in a business 
speech: ‘I am for less Government 
in business and more business in Gov- 
ernment.’ He meant less interference 
with business by the Government and 
more business in the running of the 
Government proper. 


_ Tt was in the pursuance of that pol- 
icy that he did not propose to inter- 


fere with the twelve-hour day. 

“Yet he was vitally interested in 
the move. It is a great misfortune 
that our decision could not hmwe been 
communicated to him. He was wait- 
ing for our message when he died.” 


Judge Gary was undecided as to 
when the eight-hour day would begin; 


“There has been a national shortage 
of labor,” he explained. “The eight- 
hour shift will, of course, require more 
men than the twelve-hour day. This 
condition, prevalent since the war} 
has been gradually improving. The 
past year has marked its pronounced 


betterment. 
Said Men Were Satisfied 


“But when the new shift will actu- 
ally begin depends largely upon the 
supply of, labor. We are doing every- 
thing we possibly can to expedite the 
new shift. We are installing new 
machinery. The industry as a whole 
is moving forward.” ’ 

He was interupted in the steady 
current of his statements by the sud- 
den recurrence of a new-old thought. 
It pertained of course to those men 
affected by the change. This time he 
seemed to strike a new angle of the 
situation. 3 

“They were satisfied—our men,” he 
explained. .“They are a great group 
of ambitious Americans. They want- 
ed to work the twelve-hour day for a 
legitimate reason. They wanted to ac- 
cumulate money and insure their safe- 
tv for later years. 

“The twelve-hour day involved so 
much. 

“Each one of these steel men makes 
a rough average of $40 a week. There 
ig a pension when they reach sixty- 
five years of age, dependent in size 
upon the position and amount of time 
served by the employee. 

“At least 50,000 of them are stock- 
holders. They have been buying stock 
on the instalment’ plan for years. 
This is certainly enough to prove their 
energy and general desire to insure 
their future. 

Satisfy Only One-Tenth 

“This sudden change will come as 
a blow to them. Many of them have 
planned their lives in accordance with 
the salary received from working 
twelve hours. To reduce their time 
and increase their wages will satisfy 
only one-tenth of them, 

“We can only hope against hope for 
them.” <a 

Judge Gary pointed out by indica- 
tion that the workmen in the stee!? 
industry in this country are receiving 
the highest salaries and the most lib- 
eral treatment of all the workmen 
throughout the entire world. 

He ponders endlessly upon the dy- 
nami¢s of the movement. He pointed 
out that it is not merely the business 
of turning the country’s clock from 
twelve back to eight. Nor is it con- 
tained in the figures of a twenty-five 
per cent. wage increase. It is the 
pent up emotions of the men, with 
their life plans staked upon the money 
they made by working the twelve 
hours. ~ ; 

Judge Gary painted a curious: pic- 
ture of the anticipating public. 

Those steel factories that loom like 
milestones in the wide, open road of 
industry are expected to pour forth 
gay, reckless, glorified homemakers. 
And that dinner hour that has been 
accused of “preserving the American 
home” will be picked up again like a 
precious broken doll. ie 

Judge Gary sees opposite facts He 
only hopes that the steel workers will 
“take it good naturedly.” And there 
is always room for optimism. 


Three-Fifths of Wealth 
“The United States has three-fifths 


of all the wealth of the world,” he/| 


said. I suppose the wealth of the 
world amounts to approximately 
$650,000,000,000. Of this $390,000,- 
000,000 are in the United States. This 
is the country of money. There is 
more money in this country than in 
all of Europe put together. 

“One look at Europe always reas- 
sures the steel industry. 

“There will be,more labor available 
in the near future,” he explained, 
“because th® workmen are coming 
from the South and the Mexicans 


this country cannot afford in its own 
interest to prohibit a sufficient num- 
ber of workmen to live here to take 
care of the public necessities, which 


means a large consuming public, and, 


of course, the export trade.” 

This, the Judge pointed out, is the 
stand that he has taken for some 
time. 

In conclusion, he said: 
look for business is bright. 


workers there is only hope,” 


“The out- 
For the 


Socialism and Realities 


(Continued from Page 10) 
which, at any rate, ‘with all its faults, 
has resulted in our present pre- 


eminence, and in conjunction with 


another capitalist regime, that of the 
United States, has produced the most 
prosperous peoples in the world? 
And who is there, even among the 
ranks of Socialism, who would wil- 
lingly change the disadvantages of 
capitalistic Britain for all the ad- 


vantages of socialistic Russia? The 


most efficient motive power for the 
engine of the body politic is the spirit 
of individual initiative and enterprise, 
for which the water of Socialism 
makes a poor substitute. 


Helps Clear the Air 
But when all is said and done, sach 


a debate as the House of Commons 
has spent two days upon, academic in 
character as it was but useful in so 
far as it has permitted obvious fal- 
lacies to be brought to the bar of 
public opinion and there effectively 
countered, does not go far to solve 
the actual practical problems that 
are facing us at the moment. It did 
not offer any light, for example, on 
the thorny question of the Ruhr and 
reparations, or the recovery and _ex- 
pansion of' our export trade. Yet 
these two questions are most inti- 
matély bound up with that of unem- 
ployment and the well-being of our 
workers. Given a solution of these 
problems, we havé taken a long step 
forward in securing the advantages 
the Socialists seek without overfurn- 
ing our well-tried and _ successful 
system of individual enterprise, but 
with these questions unsolved the out- 
look, not only for ourselves but for 
the rest of Europe, remains exceed- 
ingly dark. The one bright spot is 
that Great Britain has again taken 
her rightful place as an active parti- 
cipant in the direction of affairs, and 
is doing her best to prevent the Con- 
tinent from plunging into ruin, 


LIVE STOCK FOR EUROPE 

QUEBEC.—The largest movement of 
livestock which the port of Quebec has 
ever experienced is now under way. 
During the period August 14 to 18, no 
less than, three freighters, for as many 
British and European ports, loaded some 
900 head. 


YELLOW LABOR 
PROBLEM RAISED 


AGAIN ON COAST|:= 


Despite Shortage of Work- 
ers Restrictions Are 


Asked 


From Our Own Correspondent. 
VICLORIA.—Strong efforts are 
being made to discourage the employ- 
ment of Orientals in the basic indus- 
tries of British Columbia, ‘Lhe prob- 


lem is an old one, made all the more 


ditticult of solution because of the 
nesitancy to deal with it in an effect- 


ive manner when it first presented 
itself. 


‘the question of Oriental employ- 
ment in the lumber -industry’ was 
brought betore the public again re- 


cently when the Associated Koards ot 


(rade of Vancouver isiand dealt with 
a resolution proposing that the lum- 
per mills ana logging camps be re- 
quested to curtail tne volume of their 
Chinese and Japanese labor. 

As a matter of fact the logging 
camps are not important offenders in 


this regard, as Uriental labor has 


been found generally unsatisfactory 
in the woods. Logging camp oper- 
ators have so far been unable to tind 
a race of men better suited for this 
neavy work than the Angio-Saxon, 
Scandinaviams-or }rench-Uanadians, 
and these are still in the majority. 
in the lumber mills, however, the sit- 
uation is ditferent, Many of the mills 
are to-day empioying large numbers 
ot Chinese in tne yards, aithough this 
number has been reauced substanti- 
ally in recent months. 
Appeal to Lumber Mills 

Attorney-General A. M. Manson 
recently made a special appeal to op- 
erators of lumber mills and pulp and 
paper mulls, urging them to cut-down 
the proportion of Orientals employed 
and imcrease the number of whites. 
this is reported to have had some ef- 
fect, but probably the most important 
infiuence of ali is the general im- 
provement in the industrial situation 
which has made it possible for the 
mills to pay higher wages and thus 
command a higher standard of labor. 

The labor situation in British Col- 
umbia at present is described as de- 
cidedly satisfactory. In all the major 
industries conditions have been favor- 
able, with a minimum of disputes and 
a steady reduction in labor turnover. 
In the mining districts, where there 
is more activity this year than ever 
before, the labor situation is except- 
ionally good. 


The prairie provinces issued an ap- 


Big Questions of Today a 


peal to British Columbia this year 
for upwards of 10,000 men to assist 
in the harvesting operations.- Last 
year 6,000 responded to this call, but 
this year only 3,500 went. This may 

bad news for the prairies, but it’ 
reflects a satisfactory condition in 
British Columbia. It means that 
there is scant surplus of labor in this 
province at present, that the majority 


of men are working at good wages and 


don’t care to £0 elsewhere, 


: Many to California 
‘asannet ste te that basin 

not ‘thousands, of British Coltuminore 
have left the province during the 
past year for California, Continued 


industrial prosperity in British 
umbia is expected to lure th 
eventually. _ While their loss is natur- 
ally recognized as serious, one optim- 
istic view which may or may not have 
sound economic basis is that the exo- 
dus has left more work for those re- 


maining in the provinee 
at any rate, is certain: | One thing 


likely to be none thi win a 
mines and forest iabanteion Sone 
tion only two big: employers, are ex- 

to absorb al] surplus man- 


power during the next twelve months. 


ii 


A One-Man Strike : 
That Cost $175,000 


\ The story of how one man fou h 
the United Mine Workers of Amaten 


at a cost to them of $17 mes 
—_ Harrisburg,: mae —-< 
one-~m tri 
the United ‘Mine wei ‘ioaae 
caused the Suquehanna Collieries Com- 
pany at Lykens, to close for a month. 
The man, Thomas McGrotty, a foreman 
in the electrical plant won, but in doing 
so he kept 780 men from producing 
1400 tons of anthracite a day at a 
daily wage of $6,000. Work was re- 
sumed May.18th. The affair started 
= a “button strike,” which is a 
mmon occu tak 
three months and’ wamalty teens’ tana 
four hours. A few miners neglect to 
pay their dyes and when they appear 
on “button day,” April 15th, without © 
the emblem showing they are in good 
standing, the others strike until the 
ues are paid. The last “button a 
ten men were notified to join ‘the — 
union. Nine were laborers in the elec- 
tric plant and the tenth was McG#otty. 
The laborers ve in but the foreman 
said hé could “hire and fire” and there- 
fore did not come under union rules. 
Day by day the miners became more 
anxioas. MeGrotty remained firm. They 
‘went to hi» home, pleaded, and séren- 


aded him with bands, but he failed to ~~ 


budge. Finally, officials of the United 
Mine Workers decided MecGrotty was 
right.” % ged 
f f 
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The Best Thought on Matters of 


International Interest. Carefully 
Selected for the Busy Executive. 


In these days of cataclysmic change as the world labors to adjust itself to — 
the conditions thrust upon it by history’s greatest and most terrible war, 
it is a task for the ordinary business man to keep in touch with the day to 
day changes, in nations—business—social conditions and in economic 


problems. 


MACLEAN’S 


REVIEW OF REVIEWS 


carefully selected from the contents of the world’s greatest publications, 
regularly provides the business man with the latest and most authoritative 
pronouncements on world progress and discussion in the fields of Art, 
‘ Literature, Science, Politics and Business. Briefly and clearly discussed in 
this popular section of MACLEAN’S you will regularly find all these 
problems of world interest. 


Read this interesting collection of World News in 


a 


ACLEAN S 


“CANADA'S NATIONAL MAGAZINE 


for Sep 


‘ 


tember First 


Other fine features in this number are: 


from Mexico, and the Filipinos from 
the Philippines, and men from Can- 
ada, and I believe immigration is in- 
creasing a little. 

“T still think, as I have said before, 
that the laws in relation to immigra- 
tion should be amended, that we 
should, have more. workingmen to 
take care ‘of the ‘business of this 
country. By this I do not mean that 
any labor which is not desirable should 
be permitted to come here nor that 
the numbers admitted should be suf- 
ficient to interfere with the best in- 


tions as the basis of a wider develop- 
ment there. 

Mr. Low stated that one of, his 
first official acts would be to visit 
important. centres in the West, to 
familiarize himself with western prob- 
lems from the western point of view. 
He did not propose a formal tour, but 
a business trip, visiting the sections 
that warranted special study. 


did not | ative labor position, the number of 
ht of ex-| boys” employed at the end of last 
not only | month showed a decrease of 1,471 at 
that it| 197,456, the number at work 6n the 
00 is the| gold mines being 1,510 less at 181,- 
my -tlone| 473. The natives employed on the 
erieree | Bld mines at the end of last year 
taal :ce | numbered 176,834, and at the close of 
G J ity | 1921 177.8 
greatly | *%4+, 444; 36. 
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W years; 
there is | 
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“DAYS OF PROSPERITY” -- by Beatrice Redpath 
“OCEAN TRAMPS” ~ - by H. de Vere Stacpoole 
“THE PROBLEMS OF OUR PROVINCES” - John Nelson 
“NAPOLEON PASSES” -.~ by Beatrice Heron Maxwell 
“WRESTING THE WEST FROM RIEL” Charles Mair 
“THE STORY OF CHARLES WRIGHT” 


- Dorothy Graham Bell 
terests of the laboring people or any “THOROUGHBRE pe Mrs. Wilson Woodrow 
other interests, nor extend beyond the 


attual necessities of the purchasing | 
{ 


a 15 Cents at All News Stands: 


‘*ays the Investors Chronicle, “but the 
‘nuisance value’ idea will probably— 

justifiably —be exploited to the 
om, and from time to time may be 
Tesponsible for favorable rumours and 
Price movements, thus holders will 
feably find it policy to wait events 
40 the time being.” 


_——— 


Daily Estimated TRADE COMMISSIONER COMING 
— Average price Gross 


Ze Oz. Per oz, * value 
1922— £3. £ 


In., Fb., Mr. 639,728.. . -8,006,722 
April 

May 
June 


i E. Bryon, Canadian Trade Commis- 
omer in Yokohama, is expected to 
Canada towards the end of Octo- 
cor for the purpose of making a busi- 
terest tt in the Dominion in the in- 
Japa of Canadian export trade to 
% 22. Canadian firms who desire to 
brought in touch with Mr. Bryan, 
to interview him are requested to 
=Mmunicate with the Director, Com- 
E Intelligence Service, Ottawa, 
m order that the necessary arrange- 
oS May be made. 


DIFFERENTIALS. ABOLISHED 


HALIFAX.—The efforts of the 
Halifax Board of Trade, in the 
matter of having the differential 
rates between Halifax and St. John 
and Portland abolished, have met 
with success. After October firs: 
the three ports will be placed on a 
parity insofar as rates on European 
traffic is concerned. 
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7,108.. 
511,338. .17,044.. 
629,786. .20,315.. 
675,697. .23,190.. 
730,635. .23,569.. 
752,490. .24,274.. 
747,089. .24,903.. 
778,159. .25,102.. 
764,476. .25,483.. 
790,712; .25,507.. 


764,469. .24,660.. 
704,970. .25,177.. 
761,586, .24,567.. 
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Own Interest First 
“But I think—and that is what I 
have attempted to say always when 
I have spoken on the subject—that 


ne 


z 


Pee 





"REPORT OF HOME 
__- BANK’S CURATOR 
- WILL TAKE TIME 


Many Difficulties in Realiz- 
yt ing on the Ac- 
counts » 


til the report of the curator, 
Barker, is available little can 

ed to what has been said re- 

the affairs of the Home 

That report will take longer 

its completion than had at first 

oan hoped. An interim statement 
will be made as soon as justified by 
information available but it is now 
very questionable if the curator will 
have anything before the winding up 
ictions are again before the court on 
the 6th of September; a further ad- 
journment will probably be neces- 
sary. In the meantime there are 
varied reports regarding the extent 
of the crash. The investigation 
being conducted confirms the idea 

- that to finally wind up _ the 
various accounts to advantage will 
require considerable time. To carry 
on now ~that the con- 
fidence. of the public has been de- 
stroyed is not thought to be possible. 
To. sacrifice the assets for an im- 
mediate settlement would not be in 
the interests of the depositors. The 
co-operation of ‘the other banks, 
through the special committee of the 
; Bankers’ Association, will 
undoubtedly be of great assistance in 
immediately on a large por- 
tion of the assets but there is not yet 
‘sufficient’ information to' decide the 
extent to which this is possible. Some 
branches as well as many accounts 
“might be taken over by other banks 
to adyantage. The depositors have 
been o and are demanding 


Tokeically the Home Bank is still 
Sic Matt oe ae 
paymen e co on 

of | eee, the pay. ae of 


But the collec- 
thout its difficulties and 
some cases increased by 

that.payment of deposits has 


; i h ld well be 
ee ey een oee points he had raised previously had 


C.B.A. Must Restore Confidence 
‘ ’ 

“Recent events in banking circles in the Dominion have shown that the 

basis of our, credit is entirely inseeure. 

amount of capital involved. Capital must 


THE FINANCIAL POST by a banking 
who atthe time of the revision of the Bank Act raised a number 


structure.” 
The above statement was made to 
authority, 


he pointed out that a number of the 
since then been proven conclusively. 
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We are loaning too much for the 


be the basis of our whole banking 


considered. In his latest discussion, 


“Keep on hammering at the Canadian Bankers Association to take action 


was his advice to THE FINANCIAL POST 


ANCIAL POST 


that will restore confidence,” 
in making some complimentary 
last issue of this paper. 


There is a need for such action, he advised. 


remarks on a front page editorial in the 


He 


contended that the fact, that since he mentioned the matter some time ago 
that the banks should have more capital three banks have had difficulty, 
is to be accepted as evidence that there is something radically wrong with 
the present system. The recent changes in the Bank Act, which are yet 
to come in force, will not overcome the situation he contended. They are 


not fundamental but on auxiliary points only. 


They do not touch the 


foundation of the whole banking structure, which is capital, 


The banks are loaning heavily, away over their capital. 
that the loans should be regulated by the capital. 


He contended 
This would make the 


banks secure more capital and then they would be on a secure basis. 

He agreed with THE FINANCIAL POST: that there should be. a per- 
manent and capable.official, like the Dominion superintendent of insurance, 
to delve into the reports of the banks as soon as they are filed with the 
department and check up on all loans—a permanent government inspector. 
He contended that such an inspection would not be costly or cumbersome 
and must come. He says that evidently the present reports overlook a lot 
of things and by the time anyone gets around to look at them the whole 


situation may have altered radically. 


~ Hamilton Merger With Commerce 


(Continued from Page 1) 
mergers. In one case the negotia- 
tions were brought to @ head but 
Ottawa refused to give consent on 
the ground that, as the bank was in a 
healthy condition, there was nothing 
to be gained by a merger. The pub- 
lic complaint of curtailed service and 
a money trust no doubt influenced the 
Minister of Finance, in his attitude. 
It is now accepted, therefore, that the 
bank has suffered in the recent busi- 
ness depression and that, although 
its soundness has not been impaired, 
there -have been losses which would 
have necessitated an adjustment of 
reserves which would have weakened 
the institution in the keen ‘struggle 
for business which the bigger banks 
are waging. + 

The merger, too, can be justified 
economically at this time from the 
standpoint of the reduction of over- 
head expenses. This was particularly 
referred to by Sir Edmund Walker 
in making the announcement on be- 
half of the Bank of Commerce, while 
Cyrus . A. ‘Birge, president of the 
Hamilton, expressed satisfaction that 
the merger would be a good thing for 
the shareholders of his bank, main- 
taining, at the same time, that the 


‘|move was ohe of strategy rather than 


of necessity. The Bank of Hamilton 
has large interests in Western Canada 
and it is felt that the situation as 
regards commercial loans has meant 
the tying up of a large amount of 
capital. The recent developments re- 
garding the crop, together with the 


be trend of prices, has had a tendency to 


+ Montreal taking second place with 
‘five. The Bank of Nova Scotia and 
ne Royal Bank: have each absorbed 

iour. , / , 

1868 Merchants. Bank — Commercial 

<% Bank of Canada. 

1870 Canadian 


y Gor 
1875 


Bank of Commerce— 


e Bank, 
Standard Bank of Canada — St. 
ce Bank. 


k, 
of Nova Sccotia—Union Bank 
“Prince Edward Island. 
jale Banque — La Banque 
. Cartier. 
ian Bank of Commerce — 
Es Bank of British Columbia. 
-. 1903 Canadian Bank of Commerce — 
nee Halifax Banking Co. 
' 4903 Bank of Montreal—Bank of Yar- 
fe gS mouth. 
- 1905 Bank of Montreal—People’s Bank 
of Halifax. 
1906 Canadian Bank of Commerce — 
; Merchants Bank of P.EL.L.. 
1906 Bank of Montreal—Ontario Bank 
; of Toronto. 
1907 Bank of Montreal—People’s Bank 
of New Brunswick. 
1909 Standard Bank of Canada—West- 
ern Bank of Canada. 
1910 Royal Bank of Canada — Union 
t Bank of Halifax. 
1911 Union Bank of Canada — United 
Empire Bank. 
1912 Canadian Bank of Commerce — 
Eastern Townships Bank. 
1912 Bank of Nova Scatia—Bank of 
New. Brunswick. 
1912 Home Bank of Canada—La Bank 
, Internationale of Canada. 
1914 Bank .of Nova Scotia—Metropoli- 


tan Bank. 
1917 Royal Bank of Canada — Quebec 


ank, 
1918 Royal Bank of Canada—Northern 
Crown Bank, 
1918 Bank of Montreal—Bank o. Brit- 
ish North America. 
1919 Bank of Nova Scotia—Bank of 


Ottawa. 
1921 — of Montreal — Merchants 
ank. 
Union Bank of Halifax—Commer- 
cial Bank of Windsor. 
1928 Canadian Bank of Commerce — 
Bank of Hamilton. 


MR. DALY’S HOLDINGS 


There are reports that the 
holdings of shares on The Home 
Bank of President H. J Daly 
were reduced in the last, year 
from the total of 2,114 shares . 
shown in the last return to the 
Dominion Government. No later 
information of a definite char- 
acter can be obtained and the 
curator as yet is not in a position 
to throw light on the matter. 


postpone the improvement in the 
situation which had been hoped for 
this year. The following from the 
statement of Mr. Birge will interest 
shareholders: 

“The Bank of Hamilton, in the or- 
dinary course of business. with others, 
has shared to some extent in this ex- 
perience. The cost of doing business 
has been very heavily increased, an 
the keen competition of the larg 
banks for the accounts of old and well- 
established organizations—which is the 
most profitable business, and some of 
it too large for the smaller banks to 
handle—is such that in times of de- 
pression like these it is difficult for 
the bank to make sufficient earnings 
to cover the high Dominion, provincial 
and municipal taxes, provide for bad 
and doubtful debts, which are always 
occurring in the ordinary way of busi- 
ness from year to year, but in this time 
of depression are more serious, and, 
further, to pay dividends on the cap- 
ital as well as the reserve (which is 
really the property of the shareholders, 
and entitled to a return), and also to 
provide‘a contingent fund to cover any 
extraordinary losses which may occur 
in times of panic and stress.” 


The following summary gives the 
capital, assets and liabilities of the 
twe banks and of the Bank of Com- 
merce as it will be, according to the 
latest available government figures: 


No Indication of Losses 
in Bank Statement 


According to Ottawa advices the 
government bank statement for July 
filed to indicate the change in the 
position of the Bank of Hamilton, 
which might have been expected in 
view of the official statements issued 
in connection with the absorption by 
the Canadian Bank of .Commerce. 
According to the Bank of Hamilton 
returns to July 31 the reserve fund 
of $4,850,000 was then unimpaired. 
Total assets and liabilities of the bank 
each show a decrease of approximate- 
ly $2,500,000 during the month of 
July, but the return shows no very 
great fluctuations either in deposits 
oF loans. 

The total assets of the Bank of 
Hamilton on July 31 were $69,895,707, 
as compared with $72,381,812 at the 
end of June. This is a decrease of 
$2,486,105. Total liabilities on the 


‘same ‘date were $59,518,287, as com- 


pared with $62,059,584 on June 30, or 
a decrease of $2,541,297. : 
The returns show that current loan 
of the bank increased from $37,745,- 
275,at the end of June to $37,990,704 
on July 31. This is an increase of 
approximately $250,000. The total of 
eall and short loans in Canada on 
stocks, debentures and bonds in- 
creased from $7,223,773 to $7,249,320 
at the end of last month. Loans to 
cities, towns, municipalities and 
school districts dropped from $5,417,- 
187 at the end of June to $3,838,447 
at the end of July. Overdue debts, 
which on June 30 totalled $325,829, 
yrere $330,152 on July 31. 
The amount of gold and subsidiary 
coin held by the bank on July 31 was 
$962,600, as compared with $953,221 
at the end of June. Dominion notes 


d|held totalled $2,911,986, or slightly 


less than on June 30, when they 
totalled $2,935,168. The deposit in 
the central gold reserve stood at 
$500,000, the same as at the end of 
the previous month. The deposit with 
the Minister of Finance for the secur- 
ity of the note circulation was also 
unchanged at $250,000. 

The Bank of Hamilton, according 
to the statement, held Dominion and 
Provincial Government securities to a 
total value of $3,146,434 at the end of 
July, and Canadian municipal securi- 
ties and securities other than Cana- 
dian value, at $2,786,916. Bank prem- 
ises were value at $3,382,499. 


The liabilities of the bank include 
a note circulation which totalled $4,- 
945,942 on July 31, savings deposits 
amounting to $39,404,141, demand de- 
posits: to the ‘total of $13,279,144, 
balances due to the Dominion Govern- 
ment $83,971, and to the Provincial 
Governments $868,023. 


GENERAL 


Capital authorized 


Capital subscribed ........... jestdewes 


Capital paid-up 
Amount of rest or reserve fund 


Rate per cent. of cash dividend declared 12 percent. 


Commerce Hamilton Jointly 
'$ 25,060,000 $ 7,000,000 $ 32,000,000 
15,000,000 5,000,000 20,000,000 
15,000,000 ~ 5,000,000 
15,000,000 4,850,000 
12 per cent. 


19,850,000 


LEABILITIES 


Notes in circulation 

Balance due dominion government 
Balance due provincial government 
Demand deposits in Canada 
Notice deposits in Canada 
Deposits elsewhere 

Loans from other banks in Canada 


eee 


Commerce Hamilton Jointly 


-« $ 23,308,479 $ 5,280,652 $ 28,589,131 
1,742,89 059 


142,898 | 
5,223,079 
100,675,269 
159,661,364 
43,023,144 


678, 

699,775 
14,989,420 
39,571,512 


2,420,957 
5,922,854 


Deposits by and balance due other banks 


in Canada 
Due in United Kingdom 
Due other banks outside 
Bills payable 
Acceptances under letters of credit 
Other liabilities 


$350,459,898 
SETS 


Current gold and coin 
Dominion notes 

Note circulation deposit 
Deposit central gold reserve 
Notes of other banks 

Checks on other banks 

Loans to other banks in Canada 


Deposits with other banks. in Canada ... 


Due from banks, etc., in U. K. 
Due from other banks outsid 
Government securities 
Municipals, etc, 


Railway bonds, etc. .........ccevcccece 


Call and short loans in Canada 
Call and short loans outside 


Other current loans, etc., in Canada .... 


Other current loans outside 
Loans to Canadian government 
Loans to provincial governments 
Loans -to cities, etc. ..........06% 
Overdue debts 


Real estate other than bank premises ... 
Mortgages on real estate sold by bank . 


Bank premises 


Liabilities of customers under letters of 


credit 


. 6,425,716 


110,620 
20,496 
455,766 


226,896 
465,506 
8,418,416 
1,287,515 
7,249,868 
17,620 


$ 62,059,584 $412,519,482 


Commerce Hamilton 
$10,222,278 
720,053,181 


Jointly 
$ 11,175,499 
22,988,344 
1,022,518 
9,800,000 
3,906,826 
20,746,473 


872,155 
1,006,705 
10,020,384 
38,138,828 
14,903,992 
6,883,303 
22,240,201 
19,923,170 
205,763,945 
23,154,935 


3,194,310 


34,960,840 
12,107,071 


15,016,528 
19,923,170 
168,018,670 
23,154,935 


3,149,772 
. 13,407,848 
754,473 
928,714 
. 160,265 
7,630,950 


6,996,578 
58,617 


42,533 
5,417,187 


109,433 
3,379,196 


253,290 
344,204 


269,698 
11,010,146 


7,249,868 
402,821 


$383,262,078 $ 72,381,812 $455,643,890 


20,000,000 | F 


DEPOSITORS WANT 
REPRESENTATION 


Would Have Their Own Agent 
in Settlement of Home 
Bank Affairs 


Depositors of the Home Bank have 
formed a protective Association to 
look after their interests in all future 
matters relating to the affairs of the 
bank. Nothing can be done until 
the report of the curator has been 
received. In the meantime, however, 
the deposits have requested the min- 
ister of finance to see that they haye 
representation on any body that has 
in its hands the future affairs of the 
bank. n 

The request for a deposit’s repre- 
sentative is looked upon favorably in 
financial circles. It ‘will be some time, 
however, before any steps can be 
taken as the whole’ future of the in- 
stitution is contingent on the condi- 
ge in which its affairs are found 
to be. 

It is understood that the deposits 


will oppose any winding up of the 
bank, if that can be avoided. They 
are more inclined to side with those 
shareholders who would have the 
bank retained as a going concern, if 
possible. They believe that the good- 
will might enhance their chances of 
getting their funds out’ in toto. But 
while it would no doubt be better in 
the interests of all concerned that 
time should be allowed in the real- 
ization df assets, as compared with 
sacrifice liquidation under the condi- 
tions now prevailing, there would 
seem to be little chance that the in- 
stitution can be. continued as a bank 
with the confidence of depositors 
lacking. ‘ 


ASSOCIATION OF BANK WOMEN 


Announcement has just been made, of 
the first general convention of the As- 
sociation of Bank Women, which will 
be held at: Atlantic City, September 
24-27, the dates on which the annual 
convention of the American Bankers’ 
Association will meet. The women’s 
sessions will be at ‘Haddon Hall. 
Thirty women bankers have sent ac- 
ceptances, : 


The Big Banks Which are Now 
Competing for Supremacy 


The Commerce-Hamilton merger 
creates a situation whereby there are 
three outstanding financial institu- 
tions of approximately equal 
strength. The Bank of Montreal has 
the largest authorized capitalization, 
which is $31,175,000 of which $27,- 
500,000 is subscribed and paid up. 
With the addition of the Bank of 
Hamilton the Canadian Bank of 
Commerce annexes an organization 
with an authorized capitalization of 
$7,000,000, which, added to the Bank 
of Commerce total of ‘$25,000,000, 
makes an aggregate of $32,000,000. 
The sum total of the two banks’ paid- 
up capital would be $20,000,000, ac- 
cording to the government figures, 
which placed the Bank of Commerce 
paid-up. capital at $15,000,000. The 
other institution which ranks in size 
with the two before mentioned is 
the Royal Bank of Canada,. which 
had an authorized capital of $25,000,- 


Montreal 
$646,107,512 
588,609,468 
27,250,000 
27,250,000 
128,246,360 
290,438,340 


6,489,259 
121,276,725 
224,872,511 

18,010,827 


Total assets 
Total liabilities 
Paid-up capital 
Reserve fynd 
Demand deposits in Canada 
Notice deposits in Canada . 
Call and short loans 
in Canada 
Call and short loans 
outside Canada 
Other current loans 
in Canada 
Other current loans 
outside Canada 


000, and paid-up capital of $20- 
400,000. ; 

The new amalgamation will place 
the Canadian Bank of Commerce near 
the top of the list. with respect to 
number of branches. At the end of 
last October, chartered banks in 
Canada has 4,665 offices, of which the 
Commerce and Hamilton jointly ac- 
counted for 669. Details of the dis- 
tribution: at that date are as under: 
Royal, 714; Montreal, 631; Commerce, 
517; Union, 364; Hochelaga, 354; Na- 
tionale, 344; Nova Scotia, 321; Pro- 
vincial, 303; Imperial, 207; Standard, 
165; Toronto, 158; Hamilton, 152; 
Molsons, 128; Dominion, 125; Ster- 
ling, 80; Home, 78, and Weyburn, 24. 
Since these -figures were compiled, 
however, the aggregate number of 
offices has been reduced as a result of 
the fact that the number of branches 
which have been closed exceeds the 
number of new branches which have 
been opened. 
Commerce and 

Hamilton 
$455,643,890 

412,519,482 

20,000,000 

19,850,000 

115,664,689 

199,232,876 


22,240,301 
719,923,470 
205,763,945 
723,154,935 


* 

Nova 
Scotia 
$221,069,890 
190,793,309 

10,000,000 
19,500,000 
29,986,800 
106,654,767 


10,124,486 
13,976,604 
79,369,110 
11,764,450 


Royal 
$519,567,000 
475,007,392 
20,400,000 
20,400,000 
91,954,526 
180,697,687 


18,340,805 
52,071,842 
158,739,823 
98,464,510 


t Bank of Hamilton reported no tall, short or other current loans outside 


Canada. 


Decline in Assets and Savings ° ¢ 
Deposits of Chartered Banks 


‘The effect of the recent develop- 
ments in regard to the affairs of the 
chartered banks is indicated in the 
fact that the government bank state- 
ment for July shows a decline in sav- 
ings deposits during the month of 
over $14,000,000. Demand and sav- 
ings deposits showed, a decline of 
$38,805,535 during the month and de- 
posits outside Canada fell off $38,866,- 
260. Declines of over $100,000,000 in 
both assets and liabilities are noted. 
Total liabilities were given as $2,303,- 
878,890, a decline of $104,477,253 
from the previous month, Total as- 
sets amounted to $2,571,461,677, 
which are down $106,511,758, Accord- 
ing to the Department of Finarce, 


the decrease was partially due to the 
fact that the Home Bank had closed 
its doors prior to the day on which it 
would have submitted its monthly re- 
turns to the department, and, there- 
fore, figures are not embodied in the 
totals given. 

Current'loans in Canada continue to 
decline, and for the past month 
showed a decline of $17,256,645, as 
compared with the previous month, 
while compared with the same month 
last year the loans were down $55,- 
524,092. Note circulation shows a 
decrease of $11,614,254 over the pre- 
ceding month, and an increase of 
$1,156,529 over the same month a 
year ago. 


ASSETS 


July 1923 
Specie .... 
Dom, Notes .. 
Can. call... 96,701,912 
Call loans ab’d. 191,591,179 
Current . . . . 1,048,598,084 
Loans ab’d. . . 162,884,074 
Gold reserve . 67,102,533 


157,477,174 


June 1923 
70,604,489 $ 71,228,368—$ 
158,528,282— 
96,698,528 +- 
219,607,375-— 
1,065,854,729— 
156,095,243— 
2,533— 


Change July 1922 Change 
623,879 $ 76,666,889—$§ 6,062,400 
1,051,108  162,290,955— 4,813,781 
3,384 96,770,236— 68,324 
28,016,196 175,219,091+- 16,372,088 
17,256,645 1,104,122,176— 55,524,092 
8,261,169, 144,071,7380+- 8,762,344 
550,000 52,402,533+ 4,700,000 


; 57,65 
Total assets ..$2,571,461,677 $2,677,973,435—$106,511,758 $2,607,849, 755—-$36,388,078 
LIABILITIES 


Circulation . 
Demand dep. . 


506,545,000 
Savings . . 


oreign dep. 


296,845,947 
Total liab. . 


Where the Merged 
Banks Overlapped 


The’ Bank of Hamilton has alto- 
gether 150 branches. Of this num- 
ber 71 are located in Ontario, and a 
large number of these are concen- 
trated in the Niagara Peninsula and 
Wentworth county. The most east- 
erly branch is located at Montreal. 

Thirty branches are situated in 
Manitoba; in Saskatchewan there are 
27; in Alberta, 12, and in British 
Columbia, 9, 

_The two banks overlap in_ forty 
cities and towns. ‘Several of the 
larger cities, like Toront, Hamilton, 
Winnipeg and Vancouver, have sev- 
eral branches of each bank. Both 
banks have branches in the following 
oer Ontario—Brantford, Dundas, 

unnville, Fort William, Goderich, 
Grimsby, Guelph, Hamilton, Kitch- 
ener, Orangeville, Owen Sound, 
Paris, Port Arthur, Port Colborne, 
Simcoe, Toronto, Windsor, Wingham. 

Manitoba, Saskatchewan and Al- 
berta—Brandon, Calgary, Carman, 
Sateen Champion, Granum, 
Melfort, Moose Jaw, Nanton, Regina, 
Saskatoon, Stavely, Taber, Treherne, 
Vulcan, Winnipeg. 

_British Columbia—-Kamloops, Pen- 
ticton, Powell ‘River, Salmon Arm, 
Vancouver, 

Quebec—Montreal. 


The amalgamation which took place 
between the Bank of Montreal and the 
Merchants Bank was the largest in the 
banking history of the Dominion, in- 
volving a total capital of $32,500,000. 


» 


.$ 163,043,856 $ 174,658,110—$ 11,614,254 $ 161,887,327 
BBL ABT OLD>—* . pen Gait td atnee 
.. . 1,2003052,356 1,214.245,872— 
Ttl. dep. in Can. 1,706,597,356 1,745,402,891— 
: 385,712,207— 
. 2,808,878,890 2,408,351,143+ 


24,612,019  492,442,491-+- 14,102,509 
14,193,516 ~1,175,781,711+ 24,270,645 
38,805,535 1,668,224,202+ 38,373,154 
38,866,260  347,529,412— 50,683,465 
104,477,253 2,338,050,059— 29,176,169 


Cansdisn’ Woollens, Limited 


NOTICE OF ANNUAL MEETING 


eae IS HEREBY GIVEN that the 
fourth annual general meeting of 
the Shareholders of Canadian Woollens, 
Limited, will be held at the Head Office 
of the Company, McDonnell St., Peter- 
borough, Ontario, on Tuesday, the 
eighteenth (18th) day of September, 
1923, at the hour of 1.80 o’clock in the 
afternoon (Standard Time), for the pur- 
pose of receiving the report of the Di- 
rectors for the past year, for the elec- 
tion of Directors, for the appointment 
of Auditors, and to transact such other 
business as may be properly brought 
before the meeting. 
Dated at Peterborough, the 31st da 

of August, 1923. ae ee 


W. TINKER, 
Secretary-Treasurer. 


The Dominion Bank 


OTICE is hereby given that a Divi- 

dend of three per cent. upon the paid 
up Capital Stock of this Institution has 
been declared for the quarter ending 29th 
September, 1923, being at the rate of 
twelve per cent. per annum, and that the 
same Will be payable at the Head Office 
of the Bank and its Branches on and 
after Monday, the Ist day of October, 
1923, to shareholders of record of the 
20th September, 1923. 
By Order of the Board. 

C. A. BOGERT, 


General Mgr. 
Toronto, 23rd August, 1923. 


Montreal, August 20th, 1923. 


Will be received up to and includ. 
ing September Ist, 1923, for the sale 
of $55,000 in new Public School De. 
bentures, thirty years, five and one- 


half per cent., payable yearly. No 
tender necessarily accepted, : 


Dated Aug. 21, 1923, 


P. J. ANDERSON, 
Clerk and Treasurer, °- ~ 


Newmarket, Ont, 


nibs, 
» 


NOTICE OF DIVIDEND - 


*| 
* 


Famous Players Canadian Corporation, Ltd, 
NOTICE IS HEREBY GIVEN that « Dive 
dend of $2.00 per share, for the quarter 
ending July 31st, 1923, has been declared upon. 
the First Preference Stock of the Company, 
payable on the 3ist day of August, 1923, to 
shareholders of record 31st July, 1923,. ~~ ° 
By order of the Board, ; 


(Signed) N. L. NATHANSON, 


; : Le 


Pig ; 
“ s i 
& 


THE MOLSONS 


172nd DIVIDEND ~~ 


gf iter Shareholders of the Molsons Bank 
are hereby notified that a Q 
of THREE PER CENT. (being at the 
rate of twelve per cent.. per annum) 
upon the capital stock has been de-- 
clared for the current quarter, and that ~ 
the same will be payable at the office, 
of the Bank in Montreal, and at the 
Branches, on and after the + 
FIRST DAY OF OCTOBER NEXT — 
to Shareholders of record on 15th Sep 
tember, 1923. Pah, 
THE ANNUAL GENERAL * 
of the Shareholders of the Ban 


k be 
held at its banking house, in this ARES 
on MONDAY, the 5th of NOV. 


next, at three o’clock in the afternoon: 
By the order of the Board. 
ere Cc. 7 

‘ eneral Manager. — 

Montreal, 21st August, 1923, aor 


DIVIDEND No. 146 


NOTICE IS HEREBY GIVEN that. ~ 
a dividend of three per : 
upon the paid-up capital s -of 
Bank has been declared for the qu 


ea 


ter ending 3ist August, 1923, payable. -: 


at the Bank and its Branches, on and 

after Saturday, 1st September next, 

to shareholders of record at the ele 

of business on the 16th day of 

August, 1923. ; i 
By Order of the Board. 


JOHN AIRD, . 


_ BANK, OF MONTREAL : 


OTICE | is hereby given that 
DIVIDEND of THREE p 


cent., u aid up Capital Ste 

of this ! oon has heen: Seems 

or eurren ’ 

and after Saturday, the FIRST day 

of SEPTEMBER next, to Share 

holders of record of 81st July, 1928. 
By order of the Board, 


Montreal, 20th July, 1928, 


Belding Corticelli Limited 


DIVIDEND No. 35 


ae 


NG@tce IS HEREBY GIVEN that 
on the Preference Stock of # 
Company, the Directors have declar 

a Dividend of 1%% payable on t . 
15th of September to shareholders Of 
record at the close of business the 
Ist day of September, 1923, . = 


By Order of the Board. 


D, R.. KENNEDY, 
Secretary-Treasure®. 


CANADA LANDED AND NATIONAL 
INVESTMENT COMPANY, LIMITED. 


DIVIDEND No. 146 


NOzicE Is HEREBY GIVEN that 
DIVIDEND OF. TWO AND ONE- 


HALF PER CENT. (being at the rate © 


of, ten per cent. per annum) -on 

amount paid up on the Capital Stock of 
this Company, has been declared for 
the quarter-year to the thirtieth day 
of September, 1923, and that the same — 
will be payable at the office of the 


Company, 23 Toronto Street, Toronto, - 


on and after the ist day of wer, 
1923, to Shareholders of record at the 
close of business on the fifteenth day. 
of September, 1923. 
By Order of the Board, 
EDWARD SAUNDERS, ¢ 
Managing Director. 


Toronto, August 23rd, 1923. on 


: 


Woods Manufacturing 4 


“ig 
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made for “split. 


_ Teached the valley of d 
_ September, 1921, when the figure 


Pulp and Paper 


Market Valuation. Is Still 
$65,000,000 Below the 
1920 Peak 


WHAT IS IN STORE? 


‘With Further Solidifying of 
, Position of Companies, Is 
_ There Good Chance of . 
Former High Market 
Levels Being 
Reached? 


ve 
On August 


ons . Atte aoe 7 


neral Manager,! 
Pe . 


Ge 
Toronto, 20th July, 1928; 


es possible; allowance has | 
stocks. The average market value of 


these same stocks—Abitibi common, 
_ Brompton common, Laurentide, How- 
_. ard Smith % 

» common and Waya 


, 


Steadily from this high point 


Then started the upward climb, 


~ somewhat uncertain at times, to 


peak of 75 in September, 1922, which 
‘is not far from the figure at 
nt moment. 

was 65 on August 1. 


Why Not Greater Rise? 
What do these figures 


A gained about a_ third 
their total losses during the inflation 
Period, and that for subsequent 
year—the past twelve 

ve merely ae their own. 

e companies are building 
Stronger positions both as 
Dt reledal eae rking a by 

I n r wo costs 
additions that round out 


organiza- 
_ tions that may in the past have lacked 
~~ tion 


ce; they are increasing 
of individual mills and of the 


(Continued on Page 32) 


Company, Limited. 4 - 


COMMON STOCK DIVIDEND NOTICE © 


ae regular quarterly dividend of | 


Two (2%) per cont. on the COM- @& 


S MANUFAC- = 


TURING COMPANY, LIMITED, for the 
quarter ending August 31st, 1923, has 
been declared payable September 1st 
1923, to shareholders of record Aw, 
28th, 1923. 

By Order of the Board, 


JOHN T. F. KEBNE, 
Secretary-Treasure™ 


' 





Indus 


in four of the head 


‘up of the 
ided. They 
with those 

have the 
concern, if 
t the good- 
‘chances of 
h toto. But 
be better in 
cerned that 
n the real- 
hpared with 
the condi- 
here would 
hat the in- 
as a bank 
depositors 


WOMEN 


pen made of 
of the As- 
which will 
» September 
the annual 
ran Bankers’ 
he women’s 
addon Hall. 
Ve sent ac- 


emacy 


of $20- 


will place 
merce near 
respect to 
the end of 
banks in 

~ which the 
jointly ac- 
of the dis- 
as under: 
Commerce, 
fa, 354; Na- 
, 821; Pro- 
Standard, 
on, 152; 
125; Ster- 
‘eyburn, 24. 
b compiled, 
number of 
a result of 
branches 
ixeceeds the 
hich have 


Nova 
Scotia 


10,124,486 
| 18,976,604 
79,369,110 


11,764,450 
ms outside 


Banks 


due to the 
had closed 
bn which it 
onthly re- 
nd, there- 
fied in the 


continue to 

mast month 
256,645, as 

bus month, 

lame month 

down $55,- 

shows a 


the pre- 


mcrease of 
month a 


Change 
$ 6,062,400 
4,813,781 
68,324 
16,372,088 
55,524,092 
8,762,244 


_ 4,700,000 
$36,388,078 


$ 1,156,529 
14,102,509 
24,270,645 
38,373,154 


50,683,465 
29,176,169 


Limited 


EETING 


EN that the 
meeting of 
oollens, 
Head Office 
St., Peter- 
esday, the 
September, 
lock in the 
for the pur- 
of the Di- 


pr the elec-/} 


appointment 
such other 
ly brought 


he Sist day 


-Treasurer. 


Will be received up to and includ- 
ing September Ist, 1923, for. the sale 
of $56,000 in new Public School De. 
bentures, thirty years, five and one- 
half per cent., payable yearly. No 
tender necessarily accepted, 


Dated Aug. 21, 1923, 


P. J. ANDERSON, 
Clerk and Treasurer, 
Newmarket, Ont. 


NOTICE OF DIVIDEND 


Famous Players Canadian Corporation, Ltd, 
NOTICE IS HEREBY GIVEN that a Divi- 
dend of $2.00 per share, for the quarter 
ending July 31st, 1923, has been declared upon 
the First Preference Stock of the Company, 
payable on the Sist day of August, 1923, to 

shareholders of record 3lst July, 1923, 

By order of the Board, 

(Signed) N. L. NATHANSON, 

Managing Director. 


THE MOLSONS BANK 


172nd DIVIDEND 


HE Shareholders of the Molsons Bank 

are hereby notified that a Dividend 
of THREE PER CENT. (being at the 
rate of twelve per cent.. per annum) 
upon the capital stock has been de- 
clared for the current quarter, and that 
the same will be payable at the office 
of the Bank in Montreal, and at the 
Branches, on and after the 


FIRST DAY OF OCTOBER NEXT 


to Shareholders of record on 15th Sep-_ 


tember, 1923. 

THE ANNUAL GENERAL MEETING 
of the Shareholders of the Bank will be 
held at its banking house, in this city, 
on MONDAY, the 5th of NOVEMBEK 
next, at three o’clock in the afternoon: 

By the order of the Board. 

EDWARD C. PRATT, 
General Manager. 
Montreal, 2ist August, 1923. 


DIVIDEND No. 146 
NOTICE IS HEREBY GIVEN that 


a dividend of three per cent. 
upon the paid-up capital stock of this 


Bank has been declared fox the quar- . 


ter ending 3ist August, 1923, payable 
at the Bank and its Deatechial “ae and 


after Saturday, Ist September next, . ‘ a 


to shareholders of record at the close 
of business on the 16th day of 
| August, 1923. ? . 

By Order of the Board. 


JOHN AIRD, 
Toronto, 20th July, 


BANK, OF MONTREAL 


OTICE is mercy ven that a 
DIVIDEND HREE per 
cent., nm the paid up Capital Stock 
of this Institution has been declared 


for the current quarter, le on 
and Saturday, the Pikst day 


928, 


of SEPTeMben next, to Share- — 
holders 


: of record of 31st July, 1923. 
By order of the Board, 
FREDERICK WILLIAMS-TAYLOR 
General Manager. 


Montreal, 20th July, 1928, 


Belding Corticelli Limited . ° 


DIVIDEND No, 35 


OTICE IS HEREBY GIVEN that 
on the Preference Stock of this 
Company, the Directors have declared 
a Dividend of 1%% payable on the 
15th of September to shareholders of 


record at the close of business the ‘ 


Ist day of September, 1923, 


By Order of the Board. 


D. R.. KENNEDY, 
Secretary-Treasurer. 


CANADA LANDED AND NATIONAL 
INVESTMENT COMPANY, LIMITED. 


DIVIDEND No. 146 


OTICE IS HEREBY GIVEN that 8 
DIVIDEND OF TWO AND ONE- 
HALF PER CENT. (being at the rate 
of. ten per cent. per annum) on the 
amount paid up on the Capital Stock of 
this Company, has been declared for 
| the quarter-year to the thirtieth day 
| of September, 1923, and that the same 
will be payable at the office of the, 
| Company, 23 Toronto Street, ‘Toronto, 
on and after the Ist day of October, 
1923, to Shareholders of record at the 
| close of business on the fifteenth day 
| of September, 1923, 4 
By Order of the Board, 
EDWARD SAUNDERS, 
Managing Director. 


} 
Toronto, August 23rd, 1923. 


| Woods Manufacturing 
Company, Limited - 


|_COMMON STOCK DIVIDEND NOTICE 


| HE regular quarterly dividend of 
| Two (2%) per cent. on the COM- 
'MON STOCK of WOODS MANUFAC- 
/TURING COMPANY, LIMITED, for the 
| quarter ending August 31st, 1923, has 
‘been declared payable September 1st, 
1923, to shareholders of record August 
| 28th, 1923. ; 
| By Order of the Board, 

JOHN T. F. KEENE, 
j Secretary-Treasuret- 
Montreal, August 20th, 1923. 


* 
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| was 65 on August 1. 


Ngpecial Section 17-36 


—————— TT, 
_— 


Pulp and Paper Industry Has Ad 


rket Valuation. Is Still 
$65,000,000 Below the 
1920 Peak 


WHAT IS IN STORE? 
With Further Solidifying of 


"Position of Companies, Is 


There Good Chance of 
Former High Market 
. Levels Being 
Pe Reached? 


‘ONE YEAR Canadian paper 
pcks have risen a trifle and 
Hien again and stand almost ex- 
twhere they were twelve months 
; Broad and general as has been 
improvement in the pulp and paper 
wstry’s fundamental position the 
ek market has failed to reflect it 
f to forecast further improvement. 
“On August 1, 1922, the average 
ee of six representative paper 
locks was 65. On August 1, 1923, 
average market price of the same 
ts was 65. At the end of August. 
@ the average market price of 


ty 


diese securities was 75. The paper 


tocks had quite a substantial move- 
ment in that month. At the end of 
ingust, 1923, the average mafket 
1 of the same securities wa; 
“70. 
Compared on Total Values 
“This lack of appreciable change in 
ie market for pulp and paper stocks 
ring the year can be expressed an- 
ther way. At the end of, August, 
22, the total market valuation of 
outstanding stock of the eleven 
ied securities was $97,500,000. In 
st, 1923, it stood at $98,100,000, 
ra trivial difference. 
the start of the after-war 
rest in pulp and paper develop- 
mt the trend of market in pulp and 
er securities has demonstrated it- 
in this figure ofthe market val- 
m of outstanding listed securitres. 
comparative figures are as fol- 


fort 


> Canadian Paper Stocks 
Stock Market Valuations 


~_** +8 #e * 


22 1 ©f #8 #8 #8 »' 
Wil be observed that pulp and 
écurities are still $65,000,000 


% 


the peak valuation reached in 


till Well Below the Peak 

fee years ago—in October, 1920, 
mlp and paper securities reached 
thigh point, when ‘the average 
six representative secur- 

ntioned above touched an index 
that may be represented at 
This figure is not the actual 


ge of the six stocks included 


}make comparison with present 
Ggutes possible, allowance has been 
lade for “split ups” in four of the 
@eks. The average market value of 
\se same stocks—Abitibi common, 

Smit common, Laurentide, How- 
i Smith common, Spanish River 
mon and Wayagamack—dropped 
lily from this high point and 

d the valley of depression in 

mber, 1921, when the figure was 


. Then started the upward climb, 
bwhat uncertain at times, to a 


ik of 75 in September, 1922, which 


W tot far from the figure at the 


mt moment. As stated above 


Why Not Greater Rise? 


What do these figures indicate? 
They show that in the first year fol- 


Ming the touching of bottom—from 
late summer of 1921 to the late 


‘Summer of 1922—pulp and paper 


ties gained about a third of 
total losses during the inflation 
, and that for the subsequent 
the past twelve months—they 
merely held their own. 
companies are building up 
rt positions both as regards 
Ng capital and reserves; they 


gs (aire reducing their working costs by 


Mitions that round out organiza- 
hat may in the past have lacked 


t 
aes they are increasing produc- 


of individualy mills and of the 
(Continued on Page 32) 
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Fifth Annual Pulp and Paper Nuthber 
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LL 


Water Powers 
1,931,142 H.P. 


‘British Columbia lll 


Pulp and Paper 
Map of Canada 


Showing Some of the Important Mills. 
Shaded portions indicate forested areas of Can- 


ada. 
powers at minimum flow are 


It’s a Big Industry 


If all the pulpwood consumed by 
the Canadian paper pulp and paper 
industry, in one year, were placed 
end to end it would stretch twelve 
times around the earth at the equator. 

The newsprint paper produced in 
Canada in one year would be suffic- 
ient to print your copy of your morn- 
ing newspaper, every week day for 
16,000,000 years. 

The water power used in the pulp 
and paper industry would provide 
light, heat and power for the indus- 
tries and homes, and ample lighting 
for the streets, of the ten largest 


000 | cities. of Canada. 


Industry Shows 
A Gratifying 
Improvement 


By H. F. E. KENT, 
President, Canadian Pulp & Paper 
Association. 


H. F. E. Kent, Be yp eas mt of the 
Canadian Pulp a Paper Associa- 
tion, who has written for this issue 


the following summary of present 


conditions on the pulp and paper in 
dustry is president of the Hinleith 
Paper Mills, Limited, which“has its 
head office in Toronto and operates 
a mill in the Niagara Peninsula. 


URING the first six months of 
D the year the Canadian pulp and 

paper industry has shown 4 
marked improvement over conditions 
in 1922 and production in all lines 
has increased considerably. Due ,to 
the increase in general business dur- 


ing the latter part of last year a 
greater demand arose for the products 


of our industry and this demand has 


been well maintained up to date. While 
Canada has not experienced the excel- 
lent revival in business which was 
witnessed in the United States during 
the early part of the year, our pro- 
gress has been fairly regular and pos- 
sibly as sound, if slower, as in the 


country to the south of us. The 
principal branch of the industry to 
be benefitted by conditions in the 
United States was the newsprint in- 
dustry and our newsprint mills have 
been kept running to capacity to cope 
with the demand. The progress, how- 
ever, has not’ been confined to this 
branch, but more cheerful conditions 
in Canada and some of the overseas 
countries have been of great assist- 
ance to our fine paper mills which 
record a gratifying improvement over 
last year’s business. 

The continued heavy demand for 


(Continued on Page 29) 


Estimated pulpwood resources and water 


also shown. 
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! vanced in Strength 
| But the Listed Stocks Only Held Their Own in Year 


Quebec 


Pulpwood Resources 
300,000,000 cords 


Water Powers 


6,915,244 H.P. - 


Pulpwcod Resources 
200,000,000 cords 
Water Powers 
4,950,300 H.P. 
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British Capital Watching 
- Canadian Paper Industry 


Possibilities Excellent for British Money to Interest Itself 


in Industry 


When Exchange More Normal—A 


. Technical Point in Canadian Law That Re- 


quires Attention 


CAN WE SELL CANADIAN PAPER ABROAD? » 


By G. R. HALL. CAINE, M.P. 


RITISH financial men have 
B watched with great-interest the 
development of the Canadian 
pulp and paper industry and the 
growth of American capital invest- 
ment therein, but during the past few 
years, whilst the development of this 
industry has been most rapid, many 
factors have been at work to prevent 
the investment of British capital. The 
Grand Trunk award has of course re- 
acted unfavorably against British in- 
vestments in all Canadian enterprises 
including the pulp and paper industry, 
but I think that the effect of this on 
the rank and file of British investors 
has been exaggerated by some of the 
Canadian papers. 
The greatest difficulty which the 
British investor has had to face in 
sending his money to Canada has 


been the depreciation of the pound 


sterling, and this difficulty, although 
not so acute at the present day, is 
still present to complicate negotia- 
tions. 

“ addition to the exchange fluctua- 
tions there is also a technical diffi- 


culty caused by the doubt whether the 


a 
Canadian company law allows the is- 
sue of shares in pounds sterling. The 
British investor is very conservative 
and will not readily purchase dollar 
shares. What he requires are shares 
of the face value of one or five pounds 


and it would help materially to at- 


tract British capital to Canada if the 


Canadian company law were clarified 
to allow the issue of such shares by 
Canadian companies. 
Capital Will Come 
I believe, however, that in spite of 


all difficulties the possibilities to-day 
of attracting British money to the 


Canadian pulp and p&per industry are 
excellent. There is no question that 
the British public have the money 
and with a little encouragernent they 
are ready to invest it in such a sound 
development as pulp and paper mills 
in Canada. If I could get.the tech- 
nical difficulties which the Canadian 
company law at present puts in the 
way straightened out I should have 
no hesitation in, offering a Canadian 
pulp and paper security on the Lon- 
don market and I believe it would go 
“with a bang.” 


Exports to England 


Another question which I believe 
interests Canadians to-day is the pos- 
sibility of the extension of the British 


MR. HALL CAINE 


G. R. Hall Caine, who writes 
this interesting discussion on the 
British market for Canadian 
paper and on the possibilities of 
British capital interesting itself 
in the Canadian paper industry, 
is interested with Sir Frederick 
Becker in a number of Canadian 
pulp and paper enterprises. He is 
a director of the Bay Sulphite 
Company and of the Chicoutimi 
Pulp Company. He isa director 
of Becker and Company, the large 
British paper manufacturing and 
distributing firm, and deputy 
chairman of Charles Marsden & 
Sons, paper makers in England. 
He spent some weeks in Canada 
this summer. 


-All Other Forest 
Products. 


$106,191,316 


RELATIVE IMPORTANCE of 
Canada’s Export Trade 


In Manufactured Products 
‘923 


market for Canadian paper. Practic- 
ally all the paper exported by Canada 
at present consists of newsprint for 
the United States. A good deal of 


‘Canadian pulp is sent to England for 


conversion into paper there, but there 


is very little movement across the 
Atlantic of Canadian finished paper. 
The reasons for this are I think two 
fold. 


Firstly, rolls of paper are very li- 
able to damage in shipment and very 


Tons 


1918 1919 


200,000 
U. S. Consumption ' J) 


33,000,000 cds. 
Water Power 
50,406 H.P. 


wasteful of space on a ship. By the 
time finished paper has been rail- 
roaded from the Canadian mill to the 
steamer, carried across the Atlantic 
and railroaded from the English port 
to the consumer, the cost of the 
wasted space and the damage done in 
handling are enormous. Pulp on the 
other ‘hand is very easy to handle, 
can be packed into every nook and 
cranny on the ship and even on deck, 
and is practically inpervious to any 
damage in transit. It is therefore 
more economical for England to im- 
port pulp and convert it into paper 
in mills conveniently situated to the 
consumer in spite of the extra weight 
involved in the transport of the pulp 
and extra labor involved in carrying 
out the manufacture in two stages 
instead of converting the wood 
straight into paper in one mill. I am 
aware that the Daily Mail imports a 
large part of its paper from New- 
foundland, but much of it is also man- 
ufactured in England from imported 
pulp. There are also special reasons 
in the case of the Daily Mail which 
uses over 1,000 tons per week of news- 
print, for the importation of finished 
paper which do not apply to con- 
sumers who have to consider cost be- 
fore everything else. 
Sizes Also a Difficulty 

The second difficulty in the way 

of the import of finished paper from 


Canada by England is the matter of 
sizes. In the United States there 
are roughly only ten or fifteen sizes 
of newsprint paper in use. But in 
England the newspapers use forty- 
five to fifty different sizes varying 
from 17 1-2 to 82 inches. Not only 


does the ‘size of the paper used by 


different publishers vary but the 
sizes used. from day to day for the 
printing of the same newspapers vary. 
Only the very largest newspapers can 
afford to carry the immense stocks 


(Continued on Page $2) 
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Here is where the Canadian mills win out. The consumption of news- 


print in the United States is growing more quickly 
The upper chart indicates this. L 
Imports of newsprint from Canada have 
have failed to cut much of a figure. 


American mills. ) 
shortage to be filled by imports. 
grown greatly; European imports 


than the production of 
The shaded area is the 


The 


bottom chart shows the growth of United States imports of newsprint from 


Canada and Europe. 


. 
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Special Section 17-36 


5,000 TONS DAILY. 
OF NEWSPRINT TO 
BE 1924 CAPACITY 


New Machines Coming Into 
Service Will Bring Out- 
put to That Figure 


NEW DEVELOPMENTS 


All Over Canada Mills Are 
Expanding and There Are 
Many Other Projects in ~ 
the Offing 


ANADA produced over ‘a mil- 
lion tons of newsprint in 1922, 
teat an increase of 25 per cent. over 


close to a million and a quarter tons ~ 
of newsprint. 
years the annual production is likely — 
to run a million and a half tons. 

This tremendous increase 
has only been achieved by greatly in- 
creasing the capacity of the Canadian 


mills. New mills have been built? | 


old mills have added to their capaci ¥ 
This expansion has gone on at Scena 
rate ever since the end of the war. — 
It is proceeding to-day quite as rap- | 
ee ra the end of 1921 the capa- . 
° ne rint mi Canada — 
was 1,095,600 tons. ay n 
1923 THE FINANCIAL POST esti- 
mates that it will reach 1,384,000 tons _ 
per annum or 4,610 tons a day. 
lowing for machines now on aaa 4 
a in —— .of construction the 
sprint capacity of Canada * 
end of 1924 mill “be 5,040 tome athe: : 
or 1,512,000 tons per year. Working | 
out of plans at present indefinite may 
increase this considerably. 
Machines started this year 
two at the plant of the Fort William 
Paper Company, which is as- | 
sociated with Spanish River. These 
two machines are each 196 inches 
wide and have a daily capacity of 80 


tons. 
Some Other New Machines 


The St. Lawrence Pa Mills, | 
Three Rivers, also got their two ee 3 


chines running. This company is 


the 

brothers, who control the 
Gold Mine, but the publie may 
be asked to. subscribe for 
stock. The Belgo-Canadia 
Company, which has 
ized on the basis of 
public participation in its 
is getting two new 
chines in operation this 

h a width of 232 inches 
capacity of 85 tons. 


average, turning out 
roll of paper 160 inches wide pe have 
ing a daily capacity of 50 tons apiece. 
_ Output at Over 4,000 Tons 
With these new 


and yearly output of each of the news. 
print mills in Canada together with — 
the total for all mills are as follows: 
Newsprint Output of Canada 
Name of ‘ (ena. of 1oo3) ; 


Mi Dail 
Abitibi... jpg 600" hr 
Bathurst .:. .. ... 
Belgo-Can. .. .. .. 
Booth .. ; 
Seek re 
Donnacona .. 


18, 
102,000 
36,000 


BaGy \ 6. 82 ee 
Fort William .... 
Laurentide .. 
Kenora ..... .. «. 
News Pulp & P. Co. 
Ontario 3005655. 
Weekes F's: as eo a 
Powell River .. 
Price Bros. 

St. Maurice .. a 
Spanish River .. .. 
St. Lawrence .. 
Fort Frances . 
International .. 


Total 


150 
260 


4,460 
More Machines in 1924 


During 1924 more machines will be .~ 


installed in Canada for the production 
of newsprint paper. Price Brothers 
at their new mill at Kenogami will 
put in two new machines of 234 in- 
ches width and 100 tons per day ca- 
pacity each. Donnacona will have 
completed a similar 234 inch ma- 
chine of 100 tons capacity and the 
Ontario Paper Company, owned by the 
Chicago Tribune, which operates a 
large mill at Thorold, in the Niagara 
Peninsula of Ontario, will have com- 
pleted and put into service a 204 inch 
paper making machine of 80 tons daily 
capacity. 

These machines will bring the total 
capacity to the following figures: 


Tc be Added During 1924 
Price Bros. .. .. 200 60,000 
Donnacona .. . 100 30,000 
Ontario 264.6. 5 80 24,000 
Bathurst .. 50 15,000 


430 129,000 


Grand Total, End of 1924. 


Daily capacity .. .. .. .- «« 4,890 | 
Yearly capacity .. .. .. .. 1,467,000 


This year Canada will produce 4 
Within less than two : 


in output 2 


the end of ~* 


machines the daily 


150 “ 


13,500 - 
30,000 - 


¥ 





ra 


the average for the companies that 


bave- boace cutsanding "snd. seems GROWTH THAT INSPIRES CONFIDENCE 


Looking at the |] 
almost to set up a standard of com- 


parison. Exports of Pulp and Paper from Canada ; T HAS been a year of progress, of recovery and ex- 
Spanish River’s bonded indebtedness : | pansion, that has been experienced in the Canadian 


y n i ad 
np is $13,031,960 and there is in addi-|| Year Paper Chem. Pulp Mech. Pulp Total lp and paper industry during tHe past twelve 
How Much It Takes Per Ton of Paper Produced to Pay the || apitini . . $5.35 °$11.60 tion $8,618,600 of preferred stock out- 1911 $ 3,924,452 $ 1,308,101 $ 4,407,431 $ 8,639,984 ) a Outstanding as the developments of the 


te and the Dividends at Present Rate of the Belgo... (630 N standing. To pay bond interest, 1912 3,885,881 1,587,533 3,506,770 8,960,186 
porate Six Big Newsprint Mills Price "Bros, 8.18 20 Dyigenms ee the preferr ee eee sees 12'690'540 2'908'083 rer 19,068 ent of the output of many existing mills 
: i. ee 1.2 n ed stoc 00 : ' 632 2 . 

- St. Maurice None 18.15 at 6% the proportion of the dividends that 1914 ,690, 923, ’ 873 oe mpanies, there has. been the benefit of 


eo aya a ‘6at7% || is paya’ 1915 ‘15,500,064 4,806,622 6,801,011 27,107,997 |. 
HERE is a wide variation in the | and dividends would take only $9.15 |/ Span, River 845 11-7bat 770 _|/ 18 payable to pon ctlons This means || 1916 20,042,806 4,459,539 3,576,537 28,077,882 | Fower markets for the finished product, less’ difficutt 


sy capitalization, the interestja ton if 4 per cent. were paid and i sm 1917 26.107 824 14,032,920 6.371.133 46521877 | ating conditions and firm prices, This has enon, 
ividend rates | $10.55 per ton if 6 per cent. were paid. that to continue the present dividend rok ry roa , Be. operate. ic : 
fiidat Cenadian peper ‘companies. | For an 8 per cent. dividend on the] or $7.20 per ton in all. The full] of 7 per cent on the common stock, a a Samar pee ret ooreaaae itself in econ ee ae eae _ Seer aes 
Yet, with qualifications, the standing|common the total payments would | capitalization has not been taken, in| total of $11.75 per ton must be paid 1920 63°253 419 33000063 8/383, 419 104°636°901 | ee in t 0 es had ena postponed naturally ii & tabdency 
varicus companies can be compared | amount to $13.10 per ton. considering the amount that would/out. Spanish, however, has higher 1921 92.103,307 55,060,219 16,491,818 163,655. 4 ene ae ow on htly higher market prices for the securities of the 
viewing the respective showing in| = The Laurentide Company —_| have to be earned Der von, or ee eee ccnitalintion Be Conca? || 1922 69,588,418 25,468,785 10,456,002 105478205 Sip and paper companies. 
ilar respects side by . . _| Brothers is a t an Capitalization mpa ran Fi , oe 
oe 2a Me wae pole yacghe: heel pope poeerwtrt lumber business, having ten saw oo Attempts have been made too. to or bse choi eee et sea alr 3 ‘all :iageenbygeer ar gs rater 
_ Six of the leading newsprint com-| ing ‘To continue its present dividend | £8: The sum of $15,000,000 rt the | compare the companies on the basis aM ey SSDOCS Sa rapid are ; 
“panies, in the securities of which in-| ,¢°¢ t. it ‘s at first glance |C2Pital stock has been deducted from | o¢ canitalization per ton of production E ~ developing ; 
> vestors have a distinct interest, are th a oe ide eanicn athe $13 50 er | the outstanding capitalization to allow either on the basis of tons per day a 
‘reviewed. Such mills ed Senied Neasatink peodemnd. But this oe crs ne en ee or tons per year. But here factors 
“Wayagamack Provincia oward | ~ a llow for the fact that | Sous" 4 : enter in that make fair comparison ee Me > Rimbi k 
‘Smith are not discyssed because the eureetias Ss aaeiliog interest |i8 not highly profitable. difficult. One such comparison, for Defining Some P ap er Ter ms a oe By Aa: edestion of 
manufacture of newsprint is not their | i, the Laurentide Power Company. and St. Maurice Paper instance, could take the total capital- } ae a7 the figures indicate the 
chief end and comparison with the | derives each year a substantial income | The St. Maurice Paper Company, |ization of the Abitibi Company as $17,- + Be as much newsprint as Canada. 
“newsprint mills would be unfair. from dividends from the power sales | like the Laurentide, has neither-bonds | 706,900, which averages out at $35,400 After ail, there are thousands of investors in the pulp and paper secur ‘i js now practically certain that Canada 
. Abitibi Power and Paper of that company. Laurentide’s profit | nor preference stock outstanding. The | per ton of daily production and puts|ities wno ao not know the meaning of the technical terms they see m more newsprint per day than the United States. 
Abitibi has a total bonded indebt-|per ton on ee s ere amount rg ae en Ly ton = the age * ~ list as ae printed prospectuses one Ne they hear at tne — meetings of the The figures representing the export 
edness ferred stock | smaller, it is believed, than t of |to pay the present dividend of 6 per| the lowest capitalization per ton of |companies. sere in non-technical ianguage is a short description of some 2 equal ncouraging. For 1922 the total 
to the eee aes hnoee and 250,- Abitibi, Belgo or Price Brothers. sink is difficult to figure because of the| daily production of any of the news-|or tne leading words and pnrases; in — of that for 1921. 
of common stock ee Price Brothers eee ns Shae ee = print =— a Fp oe no enemas, 08 mechanical pulp. Seeunenese - samt — the name implies, -.~ more than & ty cent, of a the newsprint 
. : total bon : : a 10n newsprint, a gr par value share o NtiDi an arbitrary ter puipwoo as peen received a e groundwood muli and cut into sno F retaitting only r cent. for domestic , 
aoa ot $23,400 per ton of sina00 Pwagetly- Asana more pulp than it uses,, but a close | par value of $20, which is the figure at | ‘engths it 1s ground into a fine paste by oeing pressed against a large gr = States is still the largest customer, 
aily production. Abitibi’s bonded in-| pasis of the output iba cabanas? wil] |calculation places it as just about | which the stock is carried in the com- grt oat a 5 Oe ere cis ee = ee os an year 887,000 tons or 82 per cent. of tt 
is the highest per ton of | have when the new mill at Kenogami $13.15 per ton, ‘without considering | company’s balance sheet. But it is| ine minis tnat manufacture groundwood for sale to other mills squeeze out an : Outlook for Larger Exports 
_ daily production of any of the news-| i, running. The construction of this the profits on the other business. perhaps just as fair to give the! or the water betore shipment, but in the milis where paper is made from/the 
| print mills under discussion, to some | mili has been provided for by the sale Spanish River shares a valuation for purpose of the | groundwood the pulp is pumped through pipes to the paper machines. Ground- 
_ extent explained by the fact that the| of the $10,000,000 of bonds.. Bond} Spanish River is the largest news- | Comparison of $100 a share and this | wood is the cniex constituent or newsprint and some otner papers. it is mixed 
‘company has invested heavily in power |interest takes $3.75 pe to int producer and has a bonded in- | &ives Abibiti the highest capitalization | witn other puips in quantities that depend upon the grade of paper required. — 
=" - ntere Kes . per ton on} print p er ton of dail ucti a Newsprint is avout four-fifths groundwood pulp but a quantity of sulphite puip 
‘development, and the rather heavy |this prod d the 2 btedhess of $20,000 per ton, which | Per ton y production of any of 
oo eet anaak be earned and | erence tt ® ‘Dee. cont. | debtedhese pf. $20) Peke very near | the companies, or $75,400. is added to give necessary streggth to the paper. oe 
on each ton of pulp produced are Poveqene: Sateen: Stab Bee. ten ORiuenal } by the way ecemn 00 sttike very Neer) Bat for the statistically. inclined, High Grade Papers are made by various processes. Some of the grades of 
some extent compensated for by comparative figures are given of the ae we os one lores Sraeet i aland on ote vigher ee Co 
: ; . which see) DUL &@ m we. e w r grades 0 wu. 
ae tree ists ccdteenre of peat HOW MARKET. VALUES EACH knee erebiseins dahon nt bee are —_ ——, by = on smaller machines. For many grades “Page” aoe 
: ; ~. | used to make the pulp. These “rags” really ar t anythin the kind, f 
an Canada. What it pays out in fixed COMP ANY tons per day. Price Brothers again| tney are carefully Vclocted clivpings trom ‘sextlle aatlle” that” we bleschad pee 
8 it saves in timber supply and allows for lumber as above. The pro-| manufactured into pulp with the most extraordinary care. ae 
costs. ’ _ jected production of Price is also Kraft Wrapping is a wrapping paper of a tough texture made from sulphate 


Abitibi has to earn $5.35 a ton to Another interesting compilation oan the newsprint companies is — on. pulp. Kraft is the Genman word for strong. The kraft pulp is now almost” 
‘pay its bond interest and preferred | to figure the market value per ton of ily production. In the case of the synonomous with sulphate pulp. SS 
“stock dividend. To pay a dividend at| six leaders this works out as below. This shows that the market places |r* go tid Newsprint is a cheaper grade of white paper made fronr about 80 per cent. 

the rate of $4 per share per annum |a value of about $50,000 on the com ies for each ton of paper that can lee B os! ’ of groundwood pulp and about 20 per cent..of s phite pulp. It is made on 

‘on the common, which is the present | be produced in a day. It is higher for the companies that have no bonded | ¢ ce Brothers machine that will turn out a strip up to 234 inches wide in some cases as rapidly 
“wate, it is necessary to earn $11.60 | indebtedness. The figure for Belgo is arbitrary, the common being taken | St. Maurice oe AAs inet a wilnate, Same, maniacs, tare wub t0e Sone. 50 Seren ee 
per ton and for a dividend of $6 per | at $100, but it indicates that the present capitalization is very fair. ; Soe reson wien in mee 7 = — — where it goes, highly diluted; te a: wire 
num $14.70 per ton would be re- Newsprint mills are often valued at $35,000 a ton of daily production, eee table panes _ wekine. Still wdnesadioe at "\emaheee ageed tan takes eared pees nate 
red for fixed charges and dividends. | to which would have to be added the value of pulpwood in limits controlled, | ¢ADitalization oa Cee differ nt | Temoved from much of its water by a suction process, is transferred tas: olde? 
>. Belgo-Canadian Paper railways, townsites, etc. , - | stock erent | strip of felt that passes between rellexs that first of all press out the remaining 
Belgo-Canadian, newly re-bonded It will be noticed that a higher valuation per ton is placed on Abitibi, | S*°C*S- water and then pass the strip of rapidly-forming paper to another series of rollers 

a handed ‘ndeb ted y f $21 006 for instance, a low cost producer, than on Spanish River, which makes a that are heated by steam and dry the paper. Finally it is wound on a roller at 

is a ness oO ’ smaller net profit per ton than Abitibi. Price Brothers is given a high . the end of the machine, , 

r ton, eee . ~ verre valuation per ton but the ay has an extensive lumber business which PULP AND PAPER Sulphite Pulp is the most important of the so-called chemical pulps. It is 

‘any power. e er ee Baro has not, however, been profitable for a couple of years past. —is Canada’s greatest industry manufactured by chipping pulpwood into tiny flakes that are then cqoked with 
imits are among the most valuable : Market Value oe tha beaks a? eer various acids until the fibres have disintegrated and non-fibrous material can be 

d ‘has a substantial ; of Securities Outstanding pes e basis of capitaliza- neers Sones pulp 2 pete sety eee, wood of the highest grade. 

: with facility for use in hi 

Abitibi Daily zapenee gar ten pol Per Ton —is Canada’s greatest export- white. It is much more cipeaniee than greandveed pole. er 
aa engi es 380 20" 00'000* ing industry; Sulphate Pulp is less used. than sulphite pulp and is is not a constituent of © 

This fi one a igo A at a alee gaia + oven 54,000 —is rapidly becoming Canada’s newsprint or higher grade papers as are groundwood and sutphite pulps. It is manu 

. zi wae uren bah s Cried cree ee »860,000 test i jn thi factured from a lower grade of wood and the chemical process of cookin 

in conjunction with the fact Price Bros. ...50 00 000s. ceeds 800 28,400,000+ se f — “ag nm e somewhat different. The result is a pulp with longer and tougher fibres than. 

t Belgo is a low-cost producer of BG, -MaUriee op cscecsakseee. 115 8,120,000+ ais Of output; the sulphite and the pulp is therefore used in the manufactute of wrapping papers _ 

sprint suggests that dividends can Spanish River .............. 680 29,480,000 —employs directly, 30,000 and for the manufacture of bags. The pulp,-by reason of the process of manu’ 

on the common stock at a *Assuming common at $56 workers, facture, is a brown tint that cannot be as easily bleached as can the greyish fibres 


tial figure. Fixed charges No allowance for capital in lumber. traf, ite Pulp. Wrapping paper manufactured from sulphate pulp is ealled 
’ } 
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Abitibi Power & Paper Co. 
: Limited 7 | 


“MONTREAL 


The Largest Newsprint 
Mill In The World | 


Yearly Capacity: | 
150,000 TONS NEWSPRINT 
90,000 TONS GROUNDWOOD PULP 
20,000 TONS SULPHITE PULP © 
Mills at 
IROQUOIS FALLS 
ONTARIO © 
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Looking at the Pulp and Paper Industry From the Standpoint of the Investor 

ae. TT 

- been a year of progress, of recovery and ex- 

ot that has been experienced in the Canadian 

Total ‘gulp and paper industry during the past twelve 

$ 8,639,984 uths. Outstanding among the developments of the 
8980" BE 4 “has been the greatly increased production of the 
11850 639 " try through the establishment of many new mills 
19°055'373 4 She enlargement of the output of many existing mills. 
27 107097 a S the existing companies, there has been the benefit of 
28,0778 39 4 x» markets for the finished product, less’ difficult 


KAT INSPIRES CONFIDENCE 
Pulp and Paper from Canada 


Chem. Pulp Mech. Pulp 
$ 1,308,101 $ 4,407,431 
1,587,633 3,506,770 
2,100,842 3,408,702 
2,923,083 3,441,741 
4,806,622 6,801,011 
4,459,539 3,575,537 


crease With the influx of foreign cap- 
ital for new mills. 


Investors in the industry who exer- 


to the increase in the volume of advertising appearing | Tons 
in newspapers but'to larger circulations that have been 
made possible by the increase in population and the spread 
of knowledge. And with United States production of 
newsprint actually declining, there seems no danger of 
a saturation point being reached at any earby date. For- 
eign competition is not considered as a serious factor. 
Canada has low cost production and low freight rates to 


cise a certain descrimination in their _ 
choice of securities are certain to be — 
rewarded well. 


What Will Stock Market Do? 


American points. 


14,032,920 6,371,133 
19,133,813 6,487,079 
80,226,856 4,479,915 
$3,000,063 8,383,419 
55,060,219 16,491,818 
25,468,785 10,456,092 
33,434,056 9,552,892 


63,506,222 
83,862,566 
104,636,901 
163,665,344 
105,478,295 
122,554,889 


/ 


Some Paper Terms 


ands of investors in the pulp and paper secur- 

meaning ot the technical terms they see in 
hat they hear at tne annual meetings of the 
pnnical ianguage is a short description of some 
phrases; 


pulp. Groundwood is just what the name implies, 
heived at the groundwood- mili and cut into snort 
hne paste by weing pressed against a large grind- 
wh rate of speed. Water is ted in and the product 
n that is screened to remove the coarser purticies.’ 
undwood for sale to other mills squeeze out muca 
‘put in the milis where paper is made from the 
gd through pipes to the paper machines. Ground- 
of newsprint and some other papers. lt is mixed 
that depend upon the grade of paper required. 
groundwood pulp but a quantity of sulphite puip 
¥ igth to the paper. 
ade by various processes. Some of the gradés of 
are made by a process similar to newsprim, 
ower speed and with higher grades of pulp. Others 
on smaller es. For many grades “rags” are 
“rags” really are not anything of the kind, for 
ings from textile mills that are bleached and 
most extraordinary care. 


ng paper of a tough texture made from sulphate 
ord for strong. The kraft pulp is now almost 


de of white paper e fronr about 80 per cent. 
t 20 per cent...of phite pulp. It is made on a 
trip up to 234 inches wide in some cases as rapidly 
machines turn out 100 tons of paper a day. The 

one end where it goes, highly diluted, to a wire 
© pulp become interlocked by vertical and lateral 
tremendous speed the thin layer of pulp, now 
ter by a suction process, is transferred to a wide 
m rollers that first of all press out the remaining 
f rapidly-forming paper to another series of rollers 
dry the paper. Finally it is wound on a roller at 


‘important of the so-called chemical pulps. It is 
wood into tiny flakes that are then cqoked with 
ve disintegrated and non-fibrous material can be 
le only from selected wood of the highest grade. 
for use in high grade papers that must be pure 
ive than groundwood pulp. 
than sulphite pulp and is is not a constituent of 
as ate groundwood and sulphite pulps. It is manu- 
of wood and the chemical process of cooking is 
it is a pulp with longer and tougher fibres than 
wefore used in/the manufactute of wrapping papers 
_ The pulp,-by reason of the process of manu- 
nnot be as easily bleached as can the greyish fibres 
per manufactured from sulphate pulp is called 


46,521,877 “d # in increased surpluses for many of the companies, 
me yments in some cases 
n postponed and naturally in a tendency 
Slightly higher market prices for the securities of the 


anda still the 


conditions and firm prices. 


‘he resumption of dividend 
ere it had | 


paper companies. 


Newsprint Goes Ahead Rapidly 


jally in the newsprint industry has Canada been 

A i e. This is one of the most im-’ 
‘tant branches of the industry and proyides not only 
bulk of the production in paper but also the most im- 
: export. Canada has been rapidly 
to neck and neck position with the United 

sae in the production of newsprint. As recently as 
E the figures indicate the United States produced 


at ing at a rapid rate. 


want volume of 


much newsprint as Canada. 


am now practically certain that Canada will be produc- 
more newsprint per day than the United States. 
“The figures representing the export of newsprint are 
Nw encouraging. For 1922 the total was 35 per cent. 
Canada exported last year 
88 per cent, of all the newsprint it produced, 
r cent. for domestic use. 
rgest customer, having purchased last 
1900 tons or 82 per cent. of the total production. 
Outlook for Larger Exports 
tically certain that Canada wil! continue to 
ve quantity of newsprint. The United States 
n of newsprint is rapidly rising, due not only 


of that for 1921. 
‘only 12 


tlook for the industry is most 
wg. Canada is becoming recog- 
"more and more as a leader in 
pand paper making. The immen- 
‘of our forests, the conservation 
which is now a live issue, the size 
Nocation of our water powers and 
ie convenient shipping arrangements 
he country have given the industry 
nost solid foundation. For the 
went there is a tendency to firmer 
tes noted without any great in- 
ise in costs in the offing and this 
id have an excellent effect from 
arnings standpoint. 
industry is Really Young 
Sonsidering the pulp and paper in- 
ry at the present time from the 
estment standpoint, one must con- 
e! comparative youth of the 
mtry. This lack of attainment to 
e old age need not present any 
ig of uncertainty as to the sound- 
me of the industry itself. At the 
¢ time the companies have not had 
‘opportunity of building up large 
wes and it was to some extent 
Teature that brought about the 
ppointments of the period of de- 
. Gross earnings and net earn- 
tring this period fell away 
(from the high profits'of the 
Pperiod and unfortunately dur- 
pperiod of inflation many of the 


This has shown 


In a somewhat 


does export some 


exports are 


may be 


very well. 


And yet by 1924 


The United | YT@PPine paper. 


part of the world. 


in other 


companies had continued to pay divi- 
dends that were hardly warranted 
when the need of building up large 
reserves was considered. 

During the period of most rapid 
growth the companies had been build- 
ing extensively, adding new plants and 
machinery, and had borrowed prac- 


tically to the limit of their borrowing 


power, to provide the funds for. this 
expansion. This hardly left them in 
a position to borrow tor working cap- 
ital except upon somewhat onerous 
terms. When the difficult period came 
and Jarge losses were taken on the 
“wood pile” and on account of opera- 
tions carried on in unsatisfactory sell- 
ing markets, there was nothing to do 
but to drop the dividends and a few 
companies even had to go into the 
extent. of reorganization. 


Companies Now Better Off 


All of these comments are spoken 
in a very general spirit and do not 
apply to many of the companies. Nor 
are they necessarily pessimsitic, for 
the advance from the more or less 
uncertain and unsatisfactory condi- 
tions has been very definite and the 
pulp and paper companies on the 
whole are now in an a posi- 
tion, building up strong working cap- 
ital, paying off their bonded indebt- 
edness, resuming their dividends or 


to newsprint applies to other grades of paper. 


Germany is practically out of the 


market and Scandinavian paper is net coming to the 
United States in very large quantities. 


Exports of Other Papers 


more restricted degree what applies 
Canada 


t high-grade papers, but chiefly at a 
small margin of profit. The business is valuable in help- 
ing to lower the cost of production in Canada. 


But the 


owing rapidly and this growth suggests 
that eventually Canada’s exports of high-grade papers 

é a very important and profitable factor. 
mills producing high-grde paper have all improved their 
position greatly and the domestic demand is holding up 


The 


Production of mechanical and chemical pulp has 
naturally had to go up to keep pace with the increase in 
the output of. paper. 
ground wood and sulphite mills established. 


‘ Canadian Kraft Leads 
A word could be added concerning 
Canadian kraft pa 
to be superior in quality to those p 
and are gradually making a place for themselves in every 


There have been a number of new 


raft paper or 
rs are considered 
uced anywhere. else 


They have not achieved distribution 


in every market, because the United States and Australia, 
which are important markets, have high tariff laws. But 
arts of the world Canadian kraft papers are 
being widely distributed. 


getting ready to do so, and generally 
consolidating balance sheets. 

To some extent the market action 
of the pulp and paper securities dur- 
ing the past year has been disappoint- 
ing. The present level of prices is 
little over the prices that prevailed 
a year ago. Yet in this very situa- 
tion exists the opportunity for the in- 
vestor for the securities of a few of 
the companies are selling anywhere 
near the high levels reached in 1920, 
although basic conditions in the in- 
gy are much sounder now than 
then. 

Although ‘higher prices have been 
talked of for paper, there is no imme- 
diate sign that these will come. Cer- 
tainly nothing would provide a strong- 
er “bull” element in the market than, 
increased paper prices, but the stocks 
should give an excellent account of 
themselves during the coming year 
even without any such inducement to 
strength as this. 

In considering the present market 
prices of some of the companies, prices 
which seem low in view of the almost 
unassailable position of the pulp and 
paper industry, it must be considered 
that in 1920-21 many of the companies 
split their stock into two, three of 
five shares of new stock and this fact 
should certainly be considered in siz- 


ing up the present market prices of 
the stocks. . 


Industry is Going Ahead 


The industry’ on the whole is sound 
and steadily progressing. It has at- 
tracted the attention of American in- 
vestors to a large degree and is likely 
to attract British capital too, when 
exchange conditions are more nearly 
normal. Many of the stocks that 
have been widely traded in are slowly 
but surely getting into the hands of 
steadier type of investors who are 
holding them for ultimate profit and 
income, rather than for -immediate 
speculative use. This is a strong 
factor. 

Canadians now hold close to 70 per 
cent. of the securities of Canadian 
pulp and paper companies. And the 
holdings ' of the Canadian investor, 
that is holdings that actually repre- 
sent permanent investment of funds 
rather than in and out market trad- 
ing are likely to increase in volume 
even though the percentage might de- 
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HICH WAY will the market 
‘ in pulp and paper securities 

move? No one has any 
doubt as to the ultimate course of 
Canadian pulp and paper securities; 
as they grow in strength the stock 
market will reflect this improvement. 
But as to the more immediate future 
of pulp and paper securities—the 
trend during the next six months or 
so—there may be room for doubt. 

A very pessimistic viewpoint can 
be taken and in fact has been taken 
by a number of individuals who feel 
that prices of pulp and paper secur- 
ities are due for downward read- 
justment. Such a viewpoint is ex- 
pressed in the summary below which 
has been contributed to THE FINAN- 
CIAL POST by an investment and 
business student of some considerable 
training. It is \given here merely 
for the consideration of the investor. 
He may disagree entirely with the 
viewpoint. The other side of the 
case is also given: the more optimistic 
elements in the situation. 

It may or may not be significant 
that most of the leaders in the pulp 
and paper industry and most invest- 
ment bankers hold to the brighter 
view and feel that no readjustment 
is due in the pulp and paper stock 
market as-.it stands to-day. 


U. S. Business Declines 

First, let us read what this con- 
tributor has to say: 

“In March of 1920 production of 
newsprint in Canada was 17,484 
tons. It steadily declined from this 
figure until if reached 49,308 tons in 
May of 1921. From that time on the 
production has been increasing month 
by month until it reached 110,252 
tons in May, 1923, the latest figures 
available. All mills are now working 
to capacity. 

“It is interesting to note that the 
peak in production in March of 1920, 
occurred four months after business 
started to decline 
States, and the low point in production 
was reached in May of 1921, or two 
months after the improvement of 
business started in the United States. 
This comparison with the United 
States is made because 85 per cent. 
of our production is consumed in the 
United States markets. 

“Business in the United States 
again started to decline in March of 
this year, and is still declining. Many 


in the United. 


textile mills are running three days 
a week only, and some are shut down 
entirely. There is an over-produc- 
tion of automobiles and automopile 
tires, and the unfilled orders of the 
United States Steel Co. are declining. 
These conditions, coupled with a de- 
clining commodity market, do not 
speak well for any change for the 
better until business becomes adjust- 
ed to these,lower levels. The country 
cannot be prosperous as long as the 
farmers of the country are receiving 
prices for their products which leave 
them no margin of profit whatever, 
when at-the same time they are 
forced to pay high prices for all the 
manufactured goods that they pur- 
chase. This maladjustment between 
industry and _ agriculture ust 
be corrected before true 


perity can set in, either in this coun-. ~ 


try or in the United States. Prospects 


are not bright for any-increase in 


the price of agricultural products, so 
therefore the adjustment: must be 


made in the pricé of manufactured — 


goods, and this can only be brought - 


about in the usual way by shu 
down of factories, unemployment, 
finally lower wages. This situation 
is being brought about by the large 
imports into the United States of 
European manufactured goods, which 


can be sold profitably in the United  ~ 


States because of high prices, which 
have been directly brought about by 
the Fordney-McComber tariff and the 
large supply of gold. 

“Assuming therefore that business 
must continue to decline for some 
time in the United’ States, what will 


be the effect: on the Canadian pulp 


and paper industry? It-was shown 
above that production in 1920 reached 


its peak in Canada four months after ~ 


the declines on business set in, in the 
United States. 


On the same basis — 


production in Canada should reach — 
its peak in July or August of this — 


year. This of 
sarily hold true. The peak may not 
be reached for six or eight months, 
or even longer, but it does seem con- 
clusive, and feasible to assume that 


when conditions become bad in our 


only market, that consumption of 
newsprint should fall off, even in the 
face of record figures for circulation. 
of daily and Sunday papers. It must_ 
be remembered that these circulation 


course does not neces-~ 


¥ 


figures are old, and are of achieve- ; 


(Continued om page 31) 
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"> BIC JUMP COMING 
*— IN PAPER OUTPUT 
OF NEWFOUNDLAND 


‘Humber Arm Development 
-. Alone Will Turn Out 
400 Tons Daily 


TIMBER AND POWER 


\ 

Island Has Abundance of Nat- 
ural Resources That Form 
Backing of the Pulp and 
Paper Industry 


By W. A. DONER, 
’ Btaff Representative of The Financial Post. 


oe ERY shortly Newfoundland, | 7, 
a V Canada’s nearest neighbour, is 


; likely to be producing in ‘the 
“neighbourhood of 800 tons of news- 
print per day or 250,000 tons per 
year. The development of the pulp 
md paper industry on the island is 
bound to be very rapid, for the pro- 
jects now under way and planned will 
et the daily output of New- 
dland mills. 
~ It gave a tremendous boost to the. 
‘industry last month when the legis- 
lature of the Dominion passed a bill 
‘authorizing the ne to make 
arrangements with the Armstrong- 
Whitworth Company for the erection 
ofa mill with a capacity of 400 tons 
f newsprint daily. This project, 
which was planned by the Reids be- 
fore the war, is now assured of real- 
ization. 

Basis of the Industry 
Newfoundland has two great rivers. 
One is the Exploits River which was 

developed a number of years ago by 


| the Harmsworth interests of London. 


the power on this river and 

earby supplies of pulpwood, these 
interests, through a company known 
“as the Anglo-Newfoundland Develop- 
‘ment Company, have had, in very 
succéssful operation since before the 
, a large mill manufacturing news- 

t paper and turning out 215 tons 
This paper is used by the 
asworth-Northcliffe papers of 

ndon, such as The News, The Daily 
ete. The Exploits river emp- 

ties into the sea on the east coast 

Newfoundland and practically all 

timberlands in the area the 
are held by the Anglo-New- 
nd Development Company. 

: great river on the island 
the Humber, which empties into the 
ff of St. Lawrence at the Bay of 

nds, and it is at the mouth of this 

r that new mills are to be erected 

© turn out 400 tons per day of news- 

rint paper. Ocean-going steamers 

‘of deep draft may dock at the mill 

hout difficulty. »: 

History of the Project 

re the war the Reids who were 

} with the Reid-Newfound- 

und Railway and the pulp and paper 

‘i try in a small way had an ex- 

“tensive survey made of the Humber 

river drainage area. with the idea of 

building at the mouth of the river 

rial “city involving large 

ovis rint paper mills, together with 

chemical industries. But this 

are failed of realization owing to 

world war. 

‘Shortly after the end of the war, 
the Reids interested the Sir W. G. 
Armstrong, Whitworth Co. Ltd.,- of 

' England; to join with them and carry 
out their original plans. Under this 
plan the financine of the mills would 
‘be arranged by the guarantee on the 
“part of the Newfoundland government 
» of a bond issue of nine million dollars 
-and the guarantee by the Imperial 

Government under the authority. of 

the Trade Facilities Act of a bond 

issue of two million pounds. 

When all seemed to be going well 
opposition developed from various 
‘guarters and the project almost fell 
through. But the energetic, then- 
premier of Newfoundland, Sir Richard 
Squires, went to London and spent 
several months fighting the plans 
through. His efforts were success- 

ful and opposition was withdrawn. 
_ After the preliminary vicissitudes it 
was necessary to get the project 
passed by the legislature of the island 
and it became the basis of discussion 
in the general elections held this year. 
Sir Richard Spuires was returned 
to the polls and immediately made 
arrangements to have the agreement 
finally confirmed. 

The timber resources of the Humber 
are ample to supply a mill of this 
size and even greater capacity. A 
hydraulic survey of the Humber 
showed to be available over 125,000 
h.p. every day in the year, which in- 
sures ample cheap power. 

Canal Ten Miles Long 

In addition to being a gigantic pulp 
and paper proposition the development 
will be the most ambitious hydro- 
electric plant in Newfoundland. The 
mill planned will be operated by the 
Humber river power and this will 

« necessitate a canal ten miles long. 

The canal will vary in width from 

100 feet to 200 feet and will cost 

about five million dollars. There will 

be a dam 75 feet high and 1,200 feet 
wide. This dam will retain the Grand 

Lake waters, which have an area of 

about 200 square miles. It is pro- 

posed to develop about 100,000 h.p. at 
the: present time. The additional 
horse power will be available later 
when required. The whole develop- 
ment will involve an expenditure of 
about $25,000,000. The construction 
work in Newfoundland will employ 

4,000 men and the establishment of 

the industry will mean regular work 

for between 2,000 or 3,000 on lumber- 
ing and in the pulp and paper mill. 

This will be the largest develop- 
ment on the island when completed 
and will rank favorably with the larg- 
est mills in Canada. Only one larger 
mill exists in Canada; that. of the 


where 500 tons of paper a day is the 
capacity. 

It is now understood that the Anglo- 
Newfoundland Development Company 
plans to enlarge its mills in the inter- 
ior. In addition the St. Lawrence 


Company, operating on the west 


coast, proposes to erect a 100 ton 
paper mill. These additional projects 
will bring the capacity to 800 tons a 


.|}day. The government of Newfound- 


land is going after new industries be- 
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cause it has both the power and the 
pulpwood to supply, and every en- 
couragement is being offered to pri- 
vate initiative in the development of 
the industry in the colony. 

A handsome revenue will accrue to 


the Newfoundland government as the 


result of this development, for the 
paper mills will pay the government 
an export tax of $1 per ton on paper 
shipped outside. This will mean, of 
course, practically the entire output. 


WAYAGAMACK—Plant is’ 


Busy After Big Lull 


Wayagamack stands as the largest 


manufacturer of sulphate pulp and 
kraft wrapping paper in the world. 
e company’s growth has _ been 
steady and is largely the result of 
re-investment of profits in the busi- 
ness. The products are shipped all 
over the world; Wayagamack has a 
very large export business, Pulp 
when not used for its own paper, is 
largely shipped to the United States 
where it enters duty free. There is 
a 25. to 30 per cent. tariff against 
wrapping paper entering the -United 
States and for that reason the ex- 


port markets in this commodity are 


farther removed than on the pulp. 
Of the wrapping paper produced by 
Wayagamack about 40 per cent. is 
sold in Canada and about 60 per cent. 
is exported to Great Britain, France, 
South Africa, Australia, New Zea- 
land, Japan, China, India, Mexico, 
South and Central America and the 


West Indies. 

The company had a steady growth 
until 1921 when world markets for its 
products went through a very bad 
slump that greatly affected the com- 


pany’s earnings position. Earnings 


1919 1920 1921 1922 1923 


were reduced and In 1921 the company 


showed an actual operating loss. But 
conditions have since changed The 
company is finding no difficulty in 
marketing its products and at fair 
prices. In 1922 a profit of $372,000 
was shown on operations and the an- 
nual report also indicated a consid- 
erably improved liquid position. The 
results this year have been satisfac- 
tory and the outlook remains very 
favorable. 

The company now sells a large part 
of its sulphate“pulp production, but 
it is a logical development that 


eventually all of the pulp produced 
at the plant will be manufactured 
into paper, the final product, within 
the organization. This is an ideal to 
strive for and is likely to be attained 
in time. 


The natural advantages of the 


plant with a river channel] to bring 
down logs and another river channel 
—the St. Lawrence—capable of ac- 
commodating ocean vessels to take 
away the finished product; with ex- 
cellent pulpwood and power supply 


and a record of steady growth from 


a fifty ton mill in 1913 to its present 
‘capacity, Wayagamack is one of the 
most interesting of Canadian paper 


mills. 
CAPITALIZATION 


Par value Outstanding 
Capital istock .... $100 $5,000,000 
Only one class of shares. 
Bonded Indebtedness 
1st mtge. bonds 6% due 1951 $4,580,500 
Only one bond issue outstanding. 
Dividend Record ‘ 
5% paid for year ending 30th Novem- 
ber, 1920, two quarterly payments of 
1%% next year and since passed. . 


Pulpwood Supply—The company holds 
under crown license 2,056 square miles 
of well located timber limits, estimated 
to contain sufficient pulpwood for all 
future operations. 

Mills are located at Three ‘Rivers, 
Quebec, with docks for ocean going 
vessels, 


Production—260 tons sulphate trae” 
pulp, 125 tons glazed and unglazed © 


wrapping paper daily. The compan 
also produces 20,000,000 feet B.M. 
lumber yearly. ‘ 


Officers—C. R. Whitehead, president 
and general manager; Jas, W, 


vice-president; F. I, Ritchie, nail 


George Henderson, comptroller; Ef, © = 
L. Adams, trea: ~ 


Wilson, secretary; D 
aaner: R. Collins, general superintend- 
ent. 

Directors—C. R. Whitehead, J. Ww. 
Pyke, Hugh Mackay, K.C., G. H. 
Alex. Maclaren, Sir Wm. Price, N, J, 


Dawes, 
Profit and Loss 


Account— 


1922 1921 


Net Earn. $372,030 $156,712* $2,159.7097 
220,000 


Bond In. etc. 270,854 220,000 
Deprec. 160,000 160,000 
Stumpage 50,068 120,928 
Reserve for 


War Tax heh itekes 


+$108,892 1$657,640 
Dividends 150,000 


#$108,892 +$807,640 
Def. ¢ 


Stock Market Record 
High’ 
97 


Tons* 


IIT ee 2% 

1918 .. . sas. etee 
BOG fos et SECS 
1920 .. . ee 6 
1921 .. 


90 

145% 
IOSD cs 0s: 0h cerns 
1923 to August .. .. . 


45 
61 


Year Ending Nov. 
ion 


NEW 


FOUNDLAND 


- WHERE THE PULP AND PAPER INDUSTRY 
IS ON THE THRESHOLD OF EXPANSION 


CROWN LANDS 


All land that is not privately owned 
in Newfoundland is held by the Crown 
—that is, the Government—and is 
open for purchase. Applications. for 
purchase of these lands should be 
made to the Crown Lands Office of 
the Department of Agriculture and 
Mines at St. John’s. 


ITH ten thousand square miles of 

well wooded timber land, New- 

_ foundland offers excellent oppor- 

tunities in the pulp and paper industry. 

The timber on the island -has a standing 

value of half a billion dollars; it grows 

quickly and reproduces on an average in 
thirty years. 

The manufacture of wood pulp and 
paper in Newfoundland is of recent 
growth but wonderful progress has been 
made, due to large and conveniently lo- 
cated water power resources, an abun- 
dant supply of black spruce and fir for 
pulp, and unexcelled shipping facilities. 


The Anglo-Newfoundland Develop- 
ment Company, Ltd., founded by the late 
Lord Northcliffe, operates in Newfound- 
land one of the largest mills in the world 
for the manufacture of pulp and paper. 
The works represent an investment of 
$6,000,000, and one located at Grand 
Falls. Over 600 men are permanently em- 
ployed and 4,000 square miles of timber 
lands are controlled by the Company. 

Under Newfoundland law, the export of 
unmanufactured pulpwood is prohibited, 


though of recent years this regulation has — 


been relaxed and pulpwood cut under 
contract with the government and for re- 
lief of unemployment following the war 
is allowed to be shipped abroad, an ex- 


port tax of one dollar per cord being im- 
posed. : 


Albert E. Reed & Co., Ltd., also oper- 
ate mills at Bishop Falls. 


They own an area of 820 square miles 


, and manufacture pulp only. 


Terra Nova Sulphite Co., a Norwegian 
concern, has just completed, at a cost of 
$2,500,000, a modern plant at Alexander 
Bay, B.B., for the manufacture of sulphite 
pulp. ho 

Work has commenced on the construe- 
tion of a large power and paper plant at 
Humber Arm, that will cost in the neigh- 
borhood of $25,000,000 and have a daily 
output of 400 tons of newsprint paper. 
The company is controlled by Sir W. G. 
Armstrong-Whitworth, Ltd. 


To aid the establishment of this indus- 
try in Newfoundland, the government of 
the Dominion has guaranteed bonds of 
the enterprise to the amount of $9,000,000 
and an additional guarantee of a similar 
sum has been given by the British Gov- 
ernment. . 


This guarantee is in accordance with 
the policy of the government of New- 
foundland to give every proper encour- 
agement to. private initiative in develop- 
ing the pulp and paper industry. 


TIMBER LANDS AND LICENCES 


Large areas in Newfoundland are held 
under timber licences, that is, individuals 
and companies have secured the right to 
cut timber over given localities. The price 
paid to the Government for these licences 
is by way of bonus, which varies accord- 
ing to the value of the limits, but in no 
case is it less than $200 per square mile. 
The price is payable within thirty days 
from the date of application. 

These Timber Licences are granted for 
terms up to 99 years, and one month’s no- 
tice of intention to apply for same must 
be given in the Royal Gazette of New- 
foundland. 


The conditions under which Timber 
Licences are granted are as follows: 


The licensee must: 


1. Erect a saw mill or pulp and paper 
factory, or establish a manufactory 
of wood goods considered equivalent 
to the above, and must work the 
limit in a bona fide manner. 


2. Utilize all the timber fit for use from 
the trees he cuts down for manufac- 


GOVERNMENT OFFICES: ST.JOHN’S, 


JOSEPH DOWNEY, M.D., Minister of Agriculture and Mines 


GEO. 


ture into sawn lumber or other sale- 
able products. 


Ee sd oh oa destruction of growing tim- 
er. 


4. Make returns to the Government an- 
nually, before the 30th November 
of each year. . 


5. Pay an annual ground rent of $2 per 
square mile. (No royalty is payable 
on timber trees manufactured into 
paper or paper pulp.) 

6. Keep correct books of returns. 


Applicants for ‘Timber Licences must . 


at their own expense cause the limit to be 
surveyed, and the boundaries marked by 
a “blazed line.” 


The value of pulp and paper exported 
from Newfoundland totals about $5,000,- 
000 a year and with the larger develop- 
ments under way is certain to grow well 
beyond that figure shortly. Figures of 
paper and pulp exports during the past 
four years have been as follows: 


MANUFACTURED PAPER 


Value 
$4,725,660 
4,646,582 
3,088,260 


Tons 
1919-1920 
1920-1921 


BORRAGRG 5 Si. ccsicesgs : ssehestes 00's theetiesoniaales 
PULP AND SULPHIDE 


Tons 


Value 
$334,276 

246,009 

364,514 


Seeesere seevesee eeetececeses 


Further data about the ‘timber and 
power resources of Newfoundland and 
information regarding licences can be ob- 
tained from the Minister of Agriculture 
and Mines, St. John’s, Newfoundland. 


NEWFOUNDLAND 


F. TURNER, J.P., 1.8.0., Deputy Minister 


Abitibi Company at Iroquois Falls, hesstenineresses canenesvconae aes enpardbemeipasanonimioasanpamiocee maudgeomuicosnmnpmeeenanabbaonet ie tienen ere a re 


pany has achieved a worth-while end 


: the present dividend and a good mar- 


| ABITIBI—Setting | 


Production Reco 


After a period of expansion that 
made actual calculation of costs and 
profits difficult, Abitibi is now in the 
position to reap the benefits of the 
enlarged producton that recent heavy 
expenditures have made _possible. 
Almost every month the mills hav 


piled up new records of ‘daily pro- 
duction and are averaging close to 
the 500 tons a day of newsprint, 
which is the aim of the management, 
When the mi ean run along reg- 
ularly producing close to 500 tons of 
newsprint daily the margin of profit 
will be most satisfactory, for ca 
production can w» financed with little 
increase in expense over the produc-| 100 
~ tion at 475 tons a day or so. ed 
The figures of Abitibi’s 1922 fi- 
nancial year seems to indicate that 
there will be no difficulty in earning 


1919 19 


; ‘ , On » 18 
gin besides. Earnings in 1922 were | value aula es 
approximately @ million and three| new shares of no 
> quarter doljars while the dividend at | _ 
the present rate takes one million 
dollars a year. This is figuring on; 
four dollars a share. At the present 
time gross receipts are running high- 
er than last year and 


expenses are 
down somewhat. This higher 
net earnings available fom eammon 


dividends. . ot 
fact that the “wood h | $2.50 
war meee large when “i in 


s came has 


_ “improve the financial position to some 


_ Jew cost. 


Pas newsprint | 
Abitibi ces at 
cent to the mills. at “4 
and much wood is purchased 
_ gettlers. In ion 
easily available supply: ¢ 
sufficient for many, 


Ontario provincial 
most favorable, terms. . 


~ “excellent labor supply d 


that the company has th wai 
sidiary companies bli 


_ gite that has attracted 8a 


class of skilled and unskill 
who put into their wo 


psig gaa ot a 


tive margin, of profit. 
CAPIT: 


7% Cum. Preferred 
Common stock ... 
+Sha 


BROMPTON—Has th 
Diversified 'Outp 


Brompton Pulp and Paper Com- .1919 1920 
during the present year in cleaning 

up the arrears of dividends on its} 

preferred stock. This has suggested 

the possibility of an early resump- 

tion of dividends on the common 

shares. €ertainly the common is 

next in line, with: n 


over it now, but it must not be for- 


gotten that earnings in 1922 were only 
» a share on the common and this 
‘id not provide too substantial a 
margin for building up working cap- 
ital. In this connection the 
R. 0. Sweezey, consulting engineer, 


_. in his report on the company’s prop- 
' tties, made in 1922, is significant. 


© said: “The building up of a sub- 
stantial liquid reserve should be the 
&lm of the company during the next 
Couple of years.” — 


the same report Mr. Sweezey board. and: 


|. Stated his opinion that, “there is nO} .5q one at Brompt 


—  Sidiarj 


° 3 
a 


bi 


p.fifte 


Yearly under normal conditions, which 


i 1 Derates a large groundwood pulp 
i 


reason to doubt-the company’s abil- i 1 

to earn $1,250,000 to $1,750,000 ated ead at 
paper mills are ov 
Geographically, 
sidiary companies 


‘Would give a handsome return on the 
Company’s capitalization.” 

Brompton is a mill with a varied 
Sutput. The saleable output under 
normal conditions is as follows: 

pee to Nidicaseaeis . 15,000 tons 

ached sulphite pulp 8,000 tons 
Keeaerint paper z 34,000 tons ee ee a 
aft and fibre paper .... 51,000 tons 

x board : 15,000 tons 

ee 123,000 tons 
a is diversity of product is often 

eee ~ = oie - —- for 

1 n, although pulp and paper : 

€ngineers are inclined to feel that no ~~ eee 2 
Pec anent advantage accrues from | products 

©n a wide number list of classes of ” CAPITA 
pulp and paper. 

. he company’s timber limits are 
e Be and excellently located. Two 
the mills are in Canada and two in 

e United States, the American sub- 
~ having been acquired at a 

re 


marketing; their 


verting Canadian 
kraft, fibre and bo 


1% Pref. 

Claremomt Co. . 
8% Cum. Pref. ... 
Common 

*Shares 

In 1920 each $100 
ow fi saeeneied for two 

. value. 

At Brompton, Que., about six miles 


rom Sherbrooke, the company Owns} ist mtge. 6% bonds 


ll; and at Ea 
anst Angus, Que.. about Gen. mtge. 8% bonds 
Groveton Paper Ist x 
1935 


Groveton notes .. 


from Sherbrooke, 





mills are situated, ¢ 


to result in econom 


sures comstant sup 
terials and steadi 


The fact that th 
uated in the Unite 


the best market f 
gives the Brompto. 


Bonded Ind 


1st. Cons’l. mtge. 6% 
Gen. mtge. 6% bonds 


> produced 
nufactured 
uct, within 
lan ideal to 
be attained 


of the 

to bring 
er channel 
ble of ac- 
is to take 
+ with ex- 
er supply 
pwth from 
its present 
pne of the 
jan paper 


atstanding 


000, 


$4,580,500 
landing. 


bth Novem- 
yments of 
passed. . 
pany holds 
pare miles 
estimated 
vod for all 


pe Rivers, 
ean going 
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Production—260 tons sulphate kraf 
pulp, 125 tons glazed and maidanea 
wrapping paper daily. The company 
also produces 20,000,000 feet B.M. of 
lumber yearly. | 

Officers—C. R. Whitehead, president 
and general manager; Jas. W. Pyke 
vice-president; F. I, Ritchie, manager: 
George Henderson, comptroller; E, [. 
Wilson, secretary; D. L. Adams, trea- 
anaes R. Collins, general superintend- 
en 

Directors—-C. R. Whitehead, J. w. 
Pyke, Hugh Mackay, K.C., G. H,. Duggan, 
Alex. Maclaren, Sir Wm. Price, N. J. 
Dawes. ‘ 


Profit and Loss 
Account— Year Endine Nov. 30th 
1922 1921 1920 
Net Earn. $372,030 $156,712* $2,152,707 
Bond In. ete. 270,854 220,000 220,000 
Deprec. 160,000 160,000 160,000 
Stumpage 50,068 120,928 297,900 
Reserve for 
366,000 


War Tax 
+$108,892 +$657,640 $1,108,807 
Dividends 150,000 250,000 


+$108,892 +$807,640 
Def. ¢ 
Stock Market Record 
High 
97 
56 
90 
145% 
ao 
45 
61 


$858,807 
Tons* 


SRR ee we AE see. ys 
1923 to August .. .. . 


t 


USTRY 
NSION 


into sawn lumber or other sale- 
products. 


nt destruction of growing tim- 


returns to the Government an- 
y, before the 30th November 
ch year. . 


m annual ground rent of $2 per 


e mile. 


(No royalty is payable 


‘imber trees manufactured into 
or paper pulp.) 


> correct 


books of returns. 


s for -Timber Licences must 
expense cause the limit to be 
nd the boundaries marked by 


he.”’ 


of pulp and paper exported 
dland totals about $5,000,- 
and with the larger develop- 
way is certain to grow well 
figure shortly. Figures of 
pulp exports during the past 
ave been as follows: 


FACTURED PAPER 


Tons 


Value 
$4,725,660 
4,646,582 
3,088,260 


P AND SULPHIDE 


Value 
$334,276 

246,009 

364,514 


eestscceesee 


Tons 


lata about the timber and 
rees of Newfoundland and 
regarding licences can be ob- 
the Minister of Agriculture 
St. John’s, Newfoundland. — 


DUNDLAND 


P., 1.8.0., Deputy Minister 


81, 1923 


FABITIBI—Setting Up New 


Productio 


After a period of expansion that 
je actual calculation of costs and 
ofits difficult, Abitibi is now im the 
‘tion to reap the benefits of the 
rged producton that recent heavy 
ynenditures have made possible. 
Aimost every month the mills have 
led up new records of ‘daily pro- 
jon and are averaging close to 
500 tons a day of newsprint, 
ich is the aim of the management. 
hen the mills can run along reg- 
rly producing close to 500 tons of 
swsprint daily the margin of profit 
will be most satisfactory, for capacity 
roduction can \» financed with little 
Herease in expense over the produc- 
Hon at 475 tons a day or so. 
| The figures of Abitibi’s 1922 fi- 
‘ancial year seems to indicate that 
there will be no difficulty in earning 
resent dividend and a good mar- 
asides. Earnings in 1922 were 
oximately a million and three 
dollars while the dividend at 
he present rate takes one million 
lars a year. This is figuring on 
aug dollars a share. At the present 
wipigross receipts are running high- 
last year and expenses are 
pmewhat. This means higher 
arnings available for common 


that the “wood pile” which | $ 


ery large when the slump in 
food prices camd has been writ- 
down by now to present price 
-and the losses absorbed and 
the construction liabilities are 
actically wiped out has tended to 
ie the financial position to some 


tibi produces newsprint at a 
Po: pwood limits are adja- 
to the mills at Iroquois Falls 
‘much wood is purchased from 
: In addition to having an 
available supply: of pulpwood 
ficient for many, many years, the 
many has water power from the 
rio provincial government on 
favorable terms. There is an 
excellent labor supply due to the fact 
it the company has through sub- 
ry companies established a town- 
/that has attracted a superior 
of skilled and unskilled labor 
put into their work an enthus- 
reflecting the efforts of the 
pany to provide for their happi- 
sand comfort. The mill at Iro- 
Falls is the largest individual 
Sprint mill in Canada. 
robably the true advance in the 
lany’s position will not be known 
»the 1923 annual report comes 
mt, for the 1921 ard 1922 reports re- 
ted conditions in decidedly abnor- 
wars. In one year the whole 
was in the process of reor- 
on. In the other year the 
was completing an expen- 
istruction program that in- 
‘with costs and with produc- 
company sends ovt a 


trainload of paper, from 18.to 20 cars, 
ry day in the week except Sun- 

a pulp capacity in excess 

is of its newsprint mill, but 

ip is only sold when prices 
-enough to offer an attrac- 

gin, of profit. , 


md Par 
\Preferred $100 
stock None 


n Records 


1919 1920 1921 1922 


On May ist, 1920, the old $100 par 
value shares were exchanged for five 
new shares of no var value. 

Bonded Indebtedness 
1st mtge. bonds 6% due 

\1922-24 cecccscecces $8,020,500 
Gen. mtge. bonds 6% due 1940 4,000,000 
Con. mtge. bonds 8% due 1981 4,188,400 

Dividend Record 

Preferred—7% per annum, payable 2nd 
January, April, July and October. 

Common—1919, 144%. 1920, 12% on 
old stock plus $3.00 on new stock; 1921, 
2.50 a share. 1922; $1.00. Now on basis 
of $4.00 yearly. 

Properties 

Pulpwood Supply — Controls under 
lease 1,000,000 acres of pulpwood lands 
estimated to contain 5,000,000 cords of 
pulpwood. ‘ 


% 
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Dividends—Preferred 8% per annum. 
Passed Feb. 7, 1922. All arrears paid 
off in 19 

Common, $6.25 paid 1920; $2.75 in 
1921 and none since. 

Properties— Mills are operated at 
East Angus, P.Q., Brompton, P.Q., Clare- 
mont, N.H., and Groveton, N.H. 

Timber Supply.—Company owns 179,- 
892 acres of freehold timber limits and 
leases 810,472 acres. In addition 100,- 
000 cords of wood is purchased yearly. 

Production totals 220 tons of ground- 
wood pulp; 110 tons of sulphate; 120 
tons of newsprint; 80 tons of wrapping 
and 60 tons of board daily. 

Profit and Loss 
Account— Year Ended Oct. 81st. 
Dec. 31st, 1922 1921 1920 
Net Earn, *$1,607,212 $1,097,784 $1,853,588 
Deprec. 866,589 244,000 285,122 


$1,240,628 $858,784 $1,616,466 
Bond In. — 362,788 200.774 187:580 


$877,840 $653,010 $1,480,886 
17,500 


Claremont 
Pfd. Div. 


$653,010 $1,480,886 
155,000 140,000 
$498,010 $1,340,886 
885,000 665,000 
$118,010 $675,886 
Inventory 944,964 ......- 
Sur. Bal. $860,340 $831,954 $675,886 
Earned on Com. 5.00% Def 19.15% 
*Includes subsidiary companies, 


+tDef. 

Officers—F. N. MeCrea, M.P., Pres.; 
H. W. Stock ‘Beauclerk, Vice-Pres.; W. 
N. Munroe, Treas.; J. A. Bothwell, Gen. 


Mgr. 

Dirvesereatbers officers and J.. N. 
Greenshields, K.C., E. W. Tobin, M.P., 
E. Languedoc, K.C., C. C. Wilson, H. E. 
Munroe, T. McAvity Stewart, C. G 
Greenshields, 

Stock Exchange Prices 


Prefd. Div. 


Mills are situated at Iroquois Falls,| --:- 


Ontario, and are equipped with eight 


newsprint machines in addition to pulp|’ 


making machinery. 
Production—Capacity totals 610 tons 
of groundwood pulp; 140 tons of sul- 
phite pulp; 600 tons of newsprint and 
30 tons of wrapping paper, 
fficers — F. H. Anson, president; 
Alexander Smith, vice-president; L. R. 
Wilson, poenetey: W. H. Smith, trea- 
surer; R. A, McInnis, mill manager; 
T. Broadhurst, comptroller. 
Directorse—George H. Kilmer, K.C.; 
W. K. Georae, Geo. E. Challes, Alex- 
ander Smith, F. H. Anson, Victor E. 
Mitchell, K.C., D. C. L.; Sir Thos. Tait, 
W. A. Black, A. J. Brown, K.C. 
Profit and Loss Account 
Year Ending December 31st 
1922 1921 1920 


$ 
- 9,461,299 996i'810 10,880,142 
- 5,846,462 4,183,687 5,537,009 


Net earn.. 3,614,837 4,678,172 6,043,133 
Interest .. 929,128 849,743 505,946 
Depr., etc. 803,391 3,166,907 793,018 
Taxes... 58,177 482,000 64,576 


Balance .. 1,829,146 179,522 3,683,592 
Pref. div. . 70,000 70,000 70,000 


Balance .. 1,759,146 109,521 3,613,592 
Com. div. . 600,000 250,000 1,500,000 


Balance ~.. 1,259,146 *140,479 2,118,592 
Prey. Bal.. 3,548,092 3,688,571 1,574,979 


P. & L. Bal. 4,807,238 3,548,092 8,688,571 


* Deficit. . 


STOCK EXCHANGE PRICES 
Preferred Common 
Low ae Low 
90 58 50 
90 51% 48 
229% 48 


Receipts 
Expenses 


Ss 8 
Pee. es 99% 
1923 to Aug. 100 


“Commencing 1920, new stock. 


ROMPTON—Has the Most 
Diversified ‘Output 


LPG 


i Meompton Pulp and Paper Com- 
iy has achieved a worth-while end 
ing the present year in cleaning 
‘the arrears of dividends on its 
( stock. This has suggested 
possibility of an early resump- 

“tion of dividends on the common 

; €ertainly the common is 

Rext in line, with nothing hanging 
) Over it now, but it must not be for- 
that earnings in 1922 were only 

@ share on the common and this 
not provide too substantial a 

‘Margin for building up working cap- 

ita In this connection the advice 

B. 0. Sweezey, consulting engineer, 

this report on the company’s prop- 

tiles, made in 1922, is significant. 

He said: “The building up of a sub- 

‘Mantial liquid rescrve should be the 

im of the company during the next 

of years.” 
the same report’ Mr. Sweezey 

Slated his opinion that “there is no 

Teason to doubt the company’s abil- 

ity to earn $1,250,000 to $1,750,000 

Yearly under normal conditions, which 
mid give a handsome return on the 

‘Ompany’s capitalization.” 

» Stompton is a mill with a varied 

Sutput. The saleable output under 

l conditions is as follows: 

15,000 tons 


34,000 tons 

.... 51,000 tons 

15,000 tons 

BBs 123,000 tons 

This diversity of product is often 

Beeested as a factor of strength for. 

a mpton, althoussh pulp and paper 

“*hgineers are inclined to feel that no 

eent advantage accrues from 

“Mich a wide number list of classes of 
?™) and paper. 

€ company’s timber limits are 

ke and excellently located. Two 

& the mills are in Canada and two in 

iaented States, the American sub- 

i. Ties having been acquired at a 

figure. 

"Te Brompton, Que., about six miles 

‘om Sherbrooke, the company owns 

+ operates a large groundwood pulp 


4 ad and at East Angus, Que., about 


miles from Sherbrooke, 
“idwood pulp mills, kraft pulp 
> B€wsprint paper mills, box 


board mills and kraft mill. Its saw 
mills are situated, one at East Angus 
and one at Brompton. At Groveton, 
N. H., sulphite pulp and bond and 
kraft mills, and at Claremont, kraft 
paper mills are owned and operated. 
Geographically, the mills of sub- 
sidiary companies are so situated as 
to result in economy of operation and 
marketing; their varied output as- 
sures constant supplies of raw ma- 
terials and steadiness of earnings 
from the sale of finished products. 
The fact that the plants for con- 
verting Canadian-made pulp into 
kraft, fibre and bond papers are sit- 
uated in the United States close to 
the best market for those products 
gives the Brompton Company access 
to this market free of any import 
cuties, present or future, on those 


products. 
CAPITALIZATION 


1% Pref. Par Outstanding 
Claremont Co. $ 250,000 
8% Cum. Pref. 100 2,000,000 
Common None 140,000* 
*Shares . 
In 1920 each $100 par value share was 
exchanged for two ‘shares of no par 


value. 
Bonded Indebtedness 

1st mtge. 6% bonds due 1927 $ 104,000 
1st. Cons’l. mtge. 6% due 1935 
Gen. mtge. 6% bonds due 1939 
Gen. mtge. 8% bonds due 1941 1,750 
Groveton Paper ist mtg». 6’s 

1935 a 1,250,000 
Groveton notes .......¢504,' 300 


y 


ge ee ; 44 
*Year of stock “split” 


U.S.A. DEPENDENT 
ON CANADIAN “NEWS” 


That Country Imports 44% of 
Its Newsprint, Seven-Eighths 
Being From Canada 


The tremendous increase in the 
consumption of newsprint paper which 
has taken place in the United States 
during the past twelve months and the 
large increase in the productive capa- 
city of Canadian newsprint mills, have 
drawn attention to the sources of the 
newsprint supply upon which such 
heavy demands are being made. 

Since 1913 the domestic production 
in the United States has been grad- 
ually falling further and further be- 
hind the consumption. In 1913 im- 
ports formed only 15 per cent. of the 
total supply, while domestic mills pro- 
duced 85 per cent. of the country’s 
requirements. In 1922 the imports 
amounted to 44 per cent. of the total, 
while domestic mills produced only 
56 per cent. During this period the 
quantity imported rose from 219,601 
tons in 1913 to 1,029,266 tons in 1922. 

The following table gives the yearly 
imports and their percentage of the 
total supply available for consump- 


tion: 
" P.C, of 

Year Imports Total 
TOD 23 we! ve od oe . BAU On 15 
1944 ik ig es ek eS 
ROTO ksdics ss ew on eee 
| ES PP eer BR 
BOUTS i DE le Oa! 
WOR oo) 6 See eee eee 
BOAS = cet e®, we aan ee eee 
BOO ac 3k awe cc ae 
OEE, PME RES) 
TORS 66 ie ret Oe 44 

Of the ‘1,029,266 tons imported, 
Canada supplied 87 per cent., the re- 
maining 18 per cent. being supplied 
by Sweden, Germany Finland, and 
Norway in order of tonnage. 


Cancellation of Silver 
Purchase Raises Ire 


Time, of course, is a remarkably 
powerful influence; to the superficial 
it may even make what is appear what 
is not. This latter fact, says a large 
Gotham. banker, doubtless, has in- 
spired Under-Secretary Gilbert of the 
U.S. Treasury to solicit considerable 
publicity and prestige in the public 
press through his supposed champion- 
ship of the publi¢ interest against 
what he calls “subsidies” to American 
miners and related interests in the 
form of Pittman silver purchases. 
The broker adds:— 

“When he insists, first, that Ameri- 
can silver producers received a “bonus” 
of $62,000,000 represented by dollar 
Pittman silver, he is talking sheer 
nonsense. We are not so gullible as 
to believe that Mr. Gilbert does not 
know this, but the mere assertion of 
selfishness as regards miners when 
there have been actual sacrifices, will 
make the conscientious smart and that 
is why Mr. Gilbert’s procedure at this 
time will not be as effective as he may 
think.” 

The cancellation of 10,000.000 ounces 
of silver is in ignorance of the legal 
conditions of the Pittman contract; if 
it is not, Mr. Gilbert has not pre- 
sented any facts to disprove this 
conclusion. 

It mav be true that certain govern- 
ments intend to “agree on silver,” and 
Mr. Gil ’s gestures may be related, 
but there is no sane and approvable 
reason why the pubile should be sub- 
jected to untruthful presentations otf 
what are actual truths. 


CALCIUM CARBIDE EXPORT 


Ottawa.—An important increase in 
Canadian exports of calcium éarbide is 
recorded by the Dominion Bureau of 
Statistics. For the month of March the 
total exports were 59,944 cwts.. with a 
value of $250,583, as against 43,707 cwts. 
in March a year ago. The United States 
was the largest customer for ‘this 
product during the past month, taking 

2 ewt. Cuba took 7,483 cwt. and 


88,06: 
000 | Mexico 6,841 cwt. 


ae ee 


EIGHT HIGH-GRADE 
PULP and PAPER SECURITIES 


Issued by leading companies in the indust , 

Ty, are lyzed 
and described from the latest available data in she cece 
Fdition (revised to date): of the Greenshields catalogue. 


Write to-day for Catalogue R. 


GREENSHIELDS & CO. 


FOUNDED 1910 


Dealers in Canadian Bond Issues 
Members Montreal Stock Exchange 


17 St. John Street Montreal 


TORONTO OTTAWA 


Wayagamack Pulp & Paper Co. 
, | Limited | 


THREE RIVERS QUEBEC 


MANUFACTURERS OF 


SULPHATE PULP’ AND KRAFT 
WRAPPING PAPER > 


. 


LARGEST KRAFT WRAPPING 
PAPER MILLS IN THE WORLD 


ESTABLISHED 1851 


The C 
E. B. EDDY CO. 


LIMITED 


Makers of 


EDDY’S MATCHES 
All Grades of PAPER 
PAPER BAGS 

: SHEATHING 
INDURATED FIBREWARE 
WASHBOARDS 
Etc. 


HULL, CANADA 
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“HOWARD SMITH—Near - 
Completion of Expansion 


Howard Smith Paper Mills is now 
peevicting the program of expansion 
m under way for over a 
year and is sete closer to the stage 
where it will be an even more com- 
plete, well-rounded unit in the busi- 
ness of meee high grade paper. 
t It is now a self-contained organiza- 
tion from the cutting of the tree to 
the selling of the finished product 
in Canada or abroad; in fact the com- 
pany is dependent upon outside 
sources of supply or aid only in the 
transportation of its pulpwood up 
the St. Lawrence river from its limits 
and in the purchase of sulphur, soda 
Pulp, and so on. 

During the last year the company 
‘has completed a saw mill and ross- 
ing mill 2 at its limits in Gaspe. There 
the company not only cuts its logs 

to the proper length for pulpwood 
Set manufactures a considerable 
amount of timber and shingles be- 
sides. Its limits contain.a good deal 
of pine in addition to spruce. It is 
not considered economical to cut only 
‘the pulpwood from timber limits but 
the company, by utilizing all the 
timber it owns, reduces the cost of its 
supplies considerably. The 


are marketed in Boston and 


r cut is used largely for | this 


packing cases for shipping 

the company’s timber from its plant. 
Extensive addition has been made at 
the Cornwall plant as well. Machine 
ae been constructed and en- 
nents have been: made to the 

room to permit of the ex- 

of two of the machines at a 


A new wharf has been 


‘addition a conveying system for 
me the pulpwood from the 
‘ the mill has also been 

tec P wapcumiesects have been 

» to the filtration plant where 

all the water used in the manufac- 
‘ture of the oo is carefully and 
‘thoroughly filtered. The production 
the groundwood mill at Crabtree 


t been increased to 30 tons per day 


tely. 
pon aeevtolion of all these ac. |. 


ties oo eet Smith will be in a 

tion to produce the higher grades 

ee paper ‘at lower cost and conse- 

ently with’ higher new earnings 
‘the stock, 

“The company manufactures, all 

grades of book paper, ledger paper, 


paper, rotogravure paper, 
Soke, o newsprint is manufactured. 
About 10 — cent. of the company’s 

exported to foreign 
ountries, chiefly to to Mexico, Austra- 


a, New Zealand, India, Japan, China 
the British West Indies, The 


1919" 1920 1921. 1922 1923 


actual profits per pound on the 
paper exported is small, but the bene- 
fit to the company comes in the fact 
that this enables it to increase its 
production considerably and cut down 
the cost not only on this but on the 
paper for the domestic trade. More- 
over the export trade is growing 
from year to year and the prospects 
are excellent for a continuance of 


The outlook for the company is such 
as td give cause for encouragement. 
CAPITALIZATION 

Par Outstanding 

8% Cum. Pref. .... nee $1,500,000 
‘Common 3,693,700 
After 8% has been id on common 
preferred participates equally up to 


Bonded Indebtedness 
Ist mtge. bonds 6% due 1934 $ 489,600 
ist mtge. bonds 7% due 1941 2.576.200 
1st imtge. bonds, Toronto Paper 
» 6s, 1942 . 280,200 
Dividends—Preferred 8% per annum 
moves 20th of January, April, July and 


onsite on 6% basie having 
been reduced from 8% in 1922 

Properties—Own the Toronto Paper 
Co. Also have two plants outside of 
Montreal and one at Cornwall. These 
are all paper plants and a sawmill is 
owned at the e timber limits. 

Production—This company is one of 
the largest manufacturers of high- 
grade paper in Canada. Daily output 
is 30 tons of groundwood, 60 tons of 
sulphite pulp; 60 tons of writing; 15 
tons of bogk paper; 15 tons of blotting 
and 5 tons of covers, 
Profit and 


Account— Year Ending Dec. 3ist 
1922 


1 
Net Rev. . *$693,540 4613.318 $1, +. ae 
Bond In. . 197-041 141,681 


Net Profits $495,599 195,509 $471, 631 $1,011,899 
Pref. div. 120,000 120,000 120,000 
Com. ‘div. 220,720 279,982 220,800 


$154,879 $71,699 $671,009 


*Before reduction of reserve funds. 

P. & L. Balance 31st Dec., 1922 was 
$16,066. 

Officers—C. Howard Smith, Pres.; 
Jas. W. Pyke and J. Alex. Cameron, 
Vice-Pres.; T. P. Howard, Comptroller; 
H. Crabtree, Secy.; M. 
Treasurer. 

Directorse—C. Howard Smith, J. W. 
Pyke, J. Alex. Cameron, J. J. M. Pang- 


man, D. W. Campbell. W. D. Robb, 

Howard Murray, E. R. Decary, T. P. 
Howard. 

Stock Exchange Prices. 

Pref. Common 


G. Peterkin,| 1920 


1928 to Aug. . 


LAURENTIDE—I ies : 
View it With Favor 


Probably the chief ihitin' interest 
in Laurentide Company during the 
past year has been the strong re- 
newal of discussions of a merger of 
the companies in the St. Maurice 
Valley. This discussion sifted down 
to the possibilities of merging the St. 
Maurice Paper Company with the 
Laurentide. This might have been 
worked out on the basis of purchase 
by Laurentide of the other company 
and Laurentide could have financed 
the deal by selling its interest in the 
stock of the Laurentide Power Com- 
pany. The deal had few financial 
stumbling-blocks in the way, for nei- 
ther company has any bonds or pre- 
ferred stock outstanding that would 
have to be retired or cared for in an 
expensive way. 

The deal seems no nearer comple- 
tion now than for a long time past 
and it seems to be inability to come 
to terms that is holding it up. Here 
are two wealthy corporations, each 
in such a strong position, that find- 
Ing a basis for discussion is rather 
difficult. urentide would stand to 
benefit greatly from such a merger, 
for it would improve its supplies o 
pulpwood.. These are already large 
and important but the company has 
been in operation for many years and 
its supplies of pulpwood are getting 
further and further away from the 
mill, a situation that is being arighted 
to some degree by an aggressive pol- 
icy of re-forestation. Both com- 
panies would benefit from savings, 
estimated at several hundred thous- 


1919 1920 1921 1¢ 


and dollars a year in sorting of logs, 
in purchasing, in woods operations, 
etc. 


Laurentide has created at Grand 
Mere, Quebec, a town that is among 
the prettiest in Canada and reflects 
the broad attitude the management 
of the. company take towards its 
functions. Labor problems never 
enter the company’s operations. The 
mills are large and ern in every 
respect and the fastest running news- 
print machines in the world are lo- 
cated there. Protluction is holding 
up well and the new machines in- 
stalled out of and financed out of 
earnings a short time ago are getting 
into their real capacity. 

Laurentide has carried on its divi- 
dend right through the worst periods 
of depression in the paper industry 
and this, coupled with the vigor and 
strength that has been built into the 
conipany over the term of its oper- 
ating life to date. has won for it’ the 
confidence of investors. 


CARTFAUESS TION 


r 
Value Outstanding 

Capital stock .. .. $100 $28,800,000 

Only class of stock. 

No bonded indebtedness. 

In 1920 shareholders received .three 
shares of new stock for each one share 
of old stock. 


Dividends—6%. per annum, payable 
Jan., April, July and October. 
Supply—Company owns 41,- 
274 acres of timber lands; and holds 
under license 2,057,600. In addition 0,- 
000 cords are purchased yearly. 
Properties—IJnclude a modern mill! at 
Grand Mere, P.Q., a town created by 
and dependent to a large extent upon 
this industry. Power is purchased from 
the Laurentide Power Co., a subsidiary, 
which is independently financed. 
roduction—Groundwood . pulp, 350 
tons; sulphite, 150 tons; pulpboards, 50 
tons, and newsprint, 375 tons daily. Ex- 
cess. pulp over own requirements, 20 
tons of groundwood - daily. 


Profit and Loss Account 
Year sending June 0th 


aS 154 $6, 74. = 
40,631 885 
458/461 1,322, $43 


$1,794,061 $4,515,929 
1,728,000 1,728,000 


Net earnings . 
Interest, ete. 
Reserves, etc. 


Dividends .. wot 


Res. for aayontory ceeseses $2,000,000 
Balance ; ° 66,061 787,929 


Officers—Geo. Chahoon, Jr., ‘Presi- 
dent and General Manager; Chas. 
Hosmer, Vice-president; Louis Arm- 
strong, Treasurer; Wm. F. Robinson, 
Secretary. ‘ 

4 eee ee Chahoon, Jr., Chas, 

R. Hosmer, Rich. B. Angus, Sir Thos. 
Skinner, Bart., oT Hanson, F. A. Sab- 
baton, ‘Com. J. K. L. Ross, Geo. H. Mont- 
gomery, K.C., Sir Lomer Gouin, K.C. 
M.G. 


; Stock Market Record 


R.| Year 


1917 .. 
1918 .. 
1919 . 

1920 .. 
1921 .. 


ESS a es 
1923 (to August) 


*New stock. 


MACLEOD PULP AND PAPER — 
‘COMPANY, LIMITED 


Liverpool, Nova Scotia, Canada 


. 


Manufacturers of finest quality 
all spruce ’ 


GROUNDWOOD PULP 


Only groundwood 
mills located on both 


railroad and_ tide- 
water with’ open 


harbor. the . year 


‘round. 


Largest Water Power 
in, Nova Scotia, 30,- 


000 horse power. 


Largest supply . of 
pulpwood, based on 


capacity of any pulp 
or paper mill in the 


world. 
Land holdings all 


owned in fee and 
run 95 per cent. 


spruce. 


Charles Walmsley & Co. (Canada) Limited 


PULP AND PAPER MILL ENGINEERS. 


OFFICE 


Drummond Bld’g., 
MONTREAL 


Manufacturers of 


HIGH SPEED PAPER MACHINES 


WARREN MAGAZINE GRINDERS 


TREMOR SCREENS 


ROLL GRINDERS 


GW YNNE’S CENTRIFUGAL PUMPS 


North American Branch of" 
Sir W. G. Aviinakota. Whitworth & Co., Ltd., London, Eng. 
& Charles Walmsley & Co., Ltd., Bury, England 


WORKS 
Longueuil, Que. 
CANADA 


his opera 


PROVINCIAL —Ad. 
- , Machines at the 


The past year has been marked by 
the bringing into operation of the 
new mill of the Provincial Pa 
Mills at Port Arthur. One 
has been installed and it is turning 125 


1919 192 


out 30 to 35. tons daily. It is the in- 
‘tention of the company to add an-| ! 
other machine as soon as the condi. 100 ; 


tion of the markets warrant it. 
The Proviricial is one of the eae 


producers of high-class 
ted fairly well apt. 


acity during the past year. Of intd 


’ business has shown signs of improve- 50 
ment. The company has had more 
eoquiries leading to new beshene hl 


than for some time. 
CAPITALIZATION 
Par Ow 
7% Cum. pref. ++ +». $100 ° $1,700, 
Common .- «/ «- -» 100 8 
Bonded Indebtedness 


1st mtge. 6% bonds due isto $1,500,000 
Di 


Roads. referred 
pay. ist Jan., April, Taly cod oie Oct. Com. 
mon, oe a on hes eerie thas came tes 

erre o 3 or vr 
1920, and 1% bones for year i921 ‘and| #88 

1922. 


1,224 square walen af gontrale by =i i 
poe the north shore of Luke Superior. 1 iy 
ee one ee mills - ae 
Roche, Thoro’ ate Fi Ss. B. Me 
ur, Ont. Th o caaifonat's mill at Port GA Peck, c. 8. 
inthe was coutplated during the past} Gordon, BE. 
to house two — machines, of} . Profit and 
Thich one 146 inch machine was brought j —Year | : 
into operation this year. 


uction—In combined out the! N fi 
perma! Pager Mille tisha biabeeee ie 
largest manufacturer and distributor in’ 


WHAT THE PULP AND PAPER 
INDUSTRY BUYS 
Canada’s 7 cand ad. paper per industry 
ted that in east ten eet year ea 
coed nparenie 8 a 
other things. To turn 
ally other extensive 


wood and power are the 
in 1921, an off year, the 





Robinson, 


Jr., Chas, 
Sir Thos. 
F. A. Sab- 
>. H. Mont- 
Fouin, K.C. 


SOOR c Eit oc de pa. Oks 
1923 (to August) .. 
*New stock. 


], Nova Scotia, Canada 


x 


ufacturers of finest quality 


all spruce 


DWOOD PULP 


Largest supply of 
pulpwood, based on 
capacity of any pulp 
or paper mill in the 
world. 


Land holdings all 
owned in fee and 
run 95 per cent. 


spruce. 


Pwills at Port Arthur. 


PROVINCIAL Adds New 
_ Machines at the Port 


"The past year has been marked by 

bringing into operation of the 

"sew mill of the Provincial Paper 

One machine 

been installed and it is turning 

out 20 to 35 tons daily. It is the in- 

mtion of the company to add an- 

“wher machine as soon as the condi- 
Mon of the markets warrant it. 

> The Provincial is one of the largest 

‘wroducers of high-class papers, and 


; 1 tas operated fairly well upto cap- 


Seity during the past year. Of late, 
Susiness has shown signs of improve- 
in The company has had more 
miries leading to new business 
» for some time. 

_ CAPITALIZATION 

c .. .. Ho pana 
, pref. .. ,700, 

es 100 8,500,000 

~. Bonded Indebtedness 
we, 6% bonds due 1940 $1,500,000 
is—Preferred, 7% per annum, 
+ Jan., April, July and Oct. Com- 
per annum, pay. same’ dates 
ed. 2% ‘bonus paid for year 
¢ 1% bonus for year 1921 and 


¢ Supply—Company controls by 
4 square miles of timber lim- 
north shore of Lake Superior. 
Include mills at Mille 
fhorold, Georgetown and Port 
Ont. The additional mill at Port 
completed during the past 
aper machines, of 
ine was brought 

ration this year. 
t In combined output the 
Paper Mills Limited is the 


re 
\ rest nufacturer and distributor in 


Canada of book, bond, writing and 
coated papers covering a widely diversi- 
field range and used in the manufacture 
of books, magazines, catalogues, trade 
journals, newspaper supplements and 
stationery. The plants, including the 
new Port Arthur mill, have an aggre- 
gate output of about 100 tons of varied 
papers, 60 tons of sulphite and 15 to 20 
tons of ground wood per day. 

Officers—I. H. Weldon, president; T. 
A. Weldon, vice-president; S. F. Dun- 
can, secretary-treasurer. 

Directors—Above officers and Alex. 
Fasken, S. B. Monroe, A. B. Connable, 
C. A. Peck, C. S. Campbell, Sir Chas. 
Gordon, K.C.B.E. 

Profit and Loss Account 
—Year Ending December 31— 

1922 1921 1920 
$763,960 $761,895 $1,248,140 
28,287 
200,000 


Net profit . 
Bond int. . 655,787 33,550 
Deprec. res. 150,000 150,000 


HAT THE PULP AND PAPER 
INDUSTRY BUYS EACH YEAR 


Canada’s pulp and paper industry comprises_a gigantic market 


The extent of the industry’s 


rehasing power 


many products. - uu 
indicated that in the past ten years $350,000,000 oe been invested 


plant and equipment. 


This has gone into machinery, bricks, steel, 


nt, hydraulic and electrical equipment and a thousand and one 


things. 


To turn out $200,000,000 and more of products 


ly other extensive pareniies of supplies are necessary. Labor, 


: and power are the b 


g annual factors of expense. 


Nevertheless, 


mn 1921, an off year, the industry bought $6,000,000 of chemicals and 


000 of rags, $1,500,000 of old pa 
r paper stock; $12,000,000 of coal a 


» materials. 


; $1,500,000 of straw 
a large amount of mis- - 


‘The industry has 674 grinding machines; 42 digesters; 110 Four- 


2x paper machines; more than 500 


boilers; 300 steam engines; 


) electric motors; 200 generators and dynamos; 360 hydraulic 


es and water wheels, and. numerous ex 
hine shop equipment, conveying systems, 
ent,saws and saw mill machinery, motor truc 


nsive lathes, tools, 


ight railway equip- 
ks, ete., ete. ere 


more than $110,000,000 of machinery, a figure that is constantly : 
owing. More than $5,000,000 is spent yearly on repairs to this 


nin ry. 


* ss 


TH E FINA 


Income tax. 
Bad debts . 

, $488,173 $517,845 $1,009,903 
Pref. div. . 119,000 119,000 119,000 
Com. div. . 245,000 245,000 257,500 
Balance . . $124,178 $158,844 $ 633,403 


P, and L. surplus, 31st Dec., 1922, was 
$833,468, 


N 
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PRICE BROTHERS—Plans 
the Largest Output 


It has long been felt that Price 
Brothers would never reap the full 
benefit of its huge timber limits and 


‘earn substantial amounts on its large 


capitalization of $42,683,200 until its 
newsprint capacity was greatly in- 
creased. The company has been pro- 
ducing only 300 tons per day of news- 
print, which was small for such a 
large capitalization even after allow- 
ing a large part of the capital stock 
as applicable to the company’s well 
developed lumber business. For that 


reason the announcement of plans to | 


increase the company’s daily news- 
print autput to 500 tons a day by the 
addition of two new machines at the 
Kenogami mil] was gratifying to the 
investors in Price Brothers’ stock. 
New financing to the end of arrang- 
ing this additinoal output was. under- 
taken during the past year. Event- 
ually another newsprint mill will be 
built at Chicoutimi with a capacity 
of 400 tons per day, bringing Price 
Brothers total capacity to tons 
per day, a larger amount than is at 
present produced by any Canadian 
company. : 

Price Brothers Company is 
one of the largest manufacturers of 
newsprint paper and groundwood 
pulp in Canada.’ It owns and con- 
trols, in its own right or through its 
subsidiary, valuable leases of purtp- 
wood timber limits which, together 
with timber limits owned in fee, ag- 
regating about 200 square miles, 
total about 8,700 square miles, lo- 
cated for the most part on water- 
sheds tributary to its principal plants 
on the Saguenay and St. Lawrence 
Rivers. 

The present company with its sub- 
sidiary is the outgrowth of a business 
begun in 1817 and since that time 
continuously controlled and operated 
by the Price family, and in addition 
to newsprint and groundwood pulp 
it is a large producer of cardboard 
and paper specialties, sulphite pulp 
(news grade), lumber, shingles, laths 
and railroad cross ties. 

The properties of the company and 
its subsidiary include two paper mills, 
a groundwood pulp mill, nine saw 
mills, and water power developments 


with an aggregate installed capacity 
of about 55,250 h.p. The company’s 
timber holdings were reliably esti- 
mated to contain on November 1, 
1920, pulpwood sufficient to produce 
31,000,000 tons of newsprint paper, 
or a supply for the operation of the 
company’s mills, (At the present pro- 
posed capacity) of 500 tons daily for 
a period of 120 years, making no al- 
lowance for the benefits of reforest- 
ation. Taking into account the bene- 
fits of reforestation, the supply of 
raw material for the company is es- 
timated to be practically inexhaust- 


able. 

Bris year’s annual report indicated 
that the company was in an improved 
position. . A large stock of lumber on 
hand has been disposed of. The 
president, Sir William Price, also re- 
ferred to the fact that the company 
owned a 25 per cent. interest in the 

Development Corporation 
which is developing hydro-electric 
power at the Grand Descharge of 
Lake St. John. Price Brothers should 
benefit materially from its interest 
in this project. 


CAPITALIZATION 


' Par 

Value Outstanding 
$100 $42,683,200 
Shareholders in old company received 

five shares of stock in new gom- 


Capital stock .. .. 


pany for each share, of old stock in 


1920, 
Bonded Indebtedness 


1st mtge. 6% bonds, due 1943 $10,000,000 
Dividend Record—C ompany is 
paying 2% yearly. ee ee 
Or Properties 
, Fulpwood Supply—The company’s 
timber limits are the finest in Comnae 
and aggregate 8,700 square miles. 
Mills—At Kenogami for newsprint; 
at Jonquiere for cardboard and spec- 
ialties and at Rimouski for ground- 
wood. . There are nine sawmills. 
Production — Newsprint, 300 tons 
aily; woodboard, 25 tons; sulphite, 110 
tons, and groundwood pulp 335 tons 
daily. Excess pulp production over own 
requirements, 40 tons of sulphite and 
85 tons groundwood daily. : 
Officers—Sir William Price, Presi- 
dent; George H. Thompson, J. M. M 
Carthy, Vice-presidents; J. Leonard 
Apedaile, Managing Director; H. E 
Price, Secretary-treasurer, 
Directors—Above officers 
-_ ae a. C.B., M.P.; W. S. 
stra, A. J. Price, Chas. A. Pentland 
K.C., Sir Herb. 8. Holt, J. A. . 
Sir Keith W. Price. mre 
Profit and Loss Year Ending Feb. 28th 
1922 1923 


Profit .. .. .. .. $1,327,962 $2,338,939 
Bond int. . «6 419,976 419,976 
Note: tat) gcc: 2,000 
Depreciation .. 


Net profit/.. .. .. 
Dividends .. 


$ 905,976 $1,218,862 
1,067,976 853,664 


Surplus.« .. .. .. $ 162,620° $365,198 
Prev. surp. 651,992 341,346 


P. & L. Balance .. $ 489,872 $ 706,544 


"Deficit. 
Stock Market. Record 
Old Company 


191T 
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RON ik bes ae fee get cues 
ROOM sabi eww ae 

New Company 
NORE ics ica oe as cg ae 
VOR Elie ak es ewvied ce Gee ae 
1928 (to Aug.) ....... 47 40% 


CANADIAN PAPER 
BOARD—Improving Plants 


Having the benefit of funds received 
from the sale of $800.000 of first 
mortgage bonds. the Canadian Paper- 
board Company has been making some 
additions and’ improvements to its 
three plants at Frankford. Montreal 
and Campbellford. Included in the 
program is the development of water 
power rights held by the company on 
the Lachine Canal in Montreal and on 
the trent River at Campbellford and 
Frankford. 


company’s business. Raw material - 
consists chiefly of waste paper, which 
is abundantly available. 
CAPITALIZATION 
, Outstanding 
Common stock .. .. .. .. .. $2,1 ‘500 
Bonded Indebtedness 
7% ist mtge bonds .. .. .. .. $800,000 

Timber Supply.—$,000- cords 
chased yearly. 

Properties consist of plants at Mon- 
real, P.Q., Frankford and Campbellford 
and power development at all three — 
plants now under way. , 

Production consists of 30,000 tons 
annually of paperboard of all grades 
and varieties, also 10,000 tons yearly of — 
aroundqoed pulp. 

Directors.—J. G. G. Keny, Toronto, 
president; J. R. Walker, Montreal, vice- 
president; J. A. O’Brien, Ottawa; Hon. 

. D. Smith, Minona, and David F. 
Robertson, general manager, Montreal, 

Earnings are described in the circular’ 
offering the bond issue as follows: 
Average annual earnings available for 
bond interest for approximately six 
years, ending January 31, 19238, $15: 
173.40; bond interest requi 


000. % : 

Having the benefit of the financing, 
through the sale of the first half of 
this issue, and also the improvement 
in business conditions the compan ; 
now operating at a profit of over $15,- 
000 per month, or on the basis of a 


$200,000 per annum against bond inter- 9 


est requirements of only $56,000. 


ONE MILL SUPPLIES MANY 
NEWSPAPERS : 


Belgo Company Sells Three Montreal 
and Many United States 
Publications 


Some Canadian newsprint mills — 
sell their entire output to one or two 
newspapers. Others scatter their 
product all over the continent. Here 
for instance is a list of some of the 
newspapers that are being printeti this’ 
year on paper from one Canadian 
mill—the Belgo-Canadian Paper Com- 
pany’s plant at Shawinigan Falls: — 


Canadian Newspapers | 
The Star Montreal 
La Presse Montreal 
Le Canada ' Montreal 


American Newspapers 
The News 
The Dispatch 
The Journal 
The News 
The Times 
Butterick Fashions 


New York | 
Roch: 


The company is the largest manu- |. 


facturer of paperboard in Canada. The 
company has been established for 
manv years but has developed most 
rapidly during the past few years, the 
almost universal adoption of paper- 
board for cartons and containérs and 
the spreading popularity of “package 
goods” giving great impetus to the 


THE LAURENTIDE CO,, Limited — 


Grand Mere, 


P.Q., Canada 


Manufacturers of 


GROUND WOOD PULP 
SULPHITE 
WOOD BOARDS 
NEWSPRINT | 


AFFILIATED WITH 


CANADIAN EXPORT PAPER COMPANY. 


Canada Cement Bldg. 


Montreal, Quebec 





Sulphite Groundwood 


& Board 
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ugh Pulpwood in Gana 
to Last Mills Ma 


The Only Need is Greater Public Interest in Q 
suring Supplies for Future Near Present Mar 
Centres 


From Our Own Correspondent, 


F THE utmost importance to 
Canada, in insuring the perma- 
nence of the pulp and paper 
industry, aré the forestry resources of 
¢his far-spreading nation. An indus- 
based upon natural resources, as 

s the business of manufacturing pulp 
the paper made from the pulp, 
must naturally concern itself with the 
permanence of its raw material sup- 
y. That is one of the biggest prob- 
ee facing the United States manu- 
facturers to-day; the fact that the 
timber resources of that country have 
been so recklessly and wantonly cut, 


plant waste areas, 
small amount of la 
each year. Ontario 
dertaken to refores 
waste land each yea 
Some of the private 
pulp and paper in 
forest planting, one 
rate of 500 acres a 
American For 
Canada’s: forestry 
particular importance 
depletion of forests 
States, On the othe 
trees are being cut f 


with an eye only for the needs of the| as they are being 
‘moment, that a shortage of alarming |P. Baker recently s 
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Total 975, 


or 


302,250 Annually 


anis 


ESPANOLA 


STURGEON FALLS 


Total 700, or 


217,000 Annually 


h River Pulp & Paper Mills, 
Limited 


SAULT STE. MARIE, CANADA 


Fd 


portions in raw materials! in the| “Through the first 
shape of standing and growing for- 


ests, faces the manufacturers of that 
~ country to-day. 


Starting Now to Conserve — 

Canada in the past has been some- 
what careless in the same way; but 
the forestry resources of the country 
are yet so large and important that 
the danger of a shortage of raw ma- 
terial does not exist. The awakened 
publie interest in the problem of com- 
batting forest fires, of the conserva- 
tion, for use in Canada, of ‘our pulp- 
wood ‘supplies and of the re-foresta- 
tion of areas cut down, is almost cer- 


- tain to insure that for every tree that 


is consumed by fire or factory, an- 


. other tree will grow to take its place. 


For an estimate of the forestry re- 
sources of Canada, one can rely upon 


..the statistical records of such men as 


Professor C. D. Howe, dean of the 
facuity of forestry of Toronto Uni- 
versity. By a process of elimination 
of prairie lands, subarctic and subal- 
pine regions and of forest lands de- 


_ stroyed by forest fires, Prof. Howe 


imately equally di 


the East (Ontario, : 


Maritime Provinces 
(British Columbia 

the pulpwood producing 
continuous from coast to 


ing northward from the saw Tog for- 


life as a nation, wo 
ant and so cheap th 
waste in the. use of 
ingrained in our ov 
wasted as they were 
logs were wasted at 
ber was wasted as it 
ing and for furnitu 
Waste in the use of 
1900 or even 1920 w 
preventable economic; 
ber and. wood genera 
to allow of complete 

“Much of’ the sam 
Occurred in. the use 
our mines down thro 


‘less is said of this 


cause it is less evid 
the forest. It hasn’t 
come this idea of w 
the forest and other 
It took 250 years to 
to waste, and we are 
come that idea wit 
gressive educational 
“The contact of ou 
forests made them s 
dependent in both 
In fact these forests 
ready to fight for 
the old country, a p 


ST. M/ 
gresil deal of a 


past year in a st 


ily due to d 


No. More. pcibade Wltualiaa’. _— 


The estimate of the forest resources 
: >and 
the 
technical meaning 
of the provinces are 


Sa Brunswick 
va tia ie: 
Riberts ~ 43 


* 7 63,000,000. - 
. Saskatchewan . 31,000. 117,000,000 
Manitoba . - 26,000,000 54,000,000 
: _2s 00300 20,000,000 


B. Columbia ~. 
‘Total. . . . 801,000,000 


Quebec Yea 

mtario .. eae 

‘New Brunswick .. . 

Nova Scotia ..- 

es Ne 

Saskatchewan 
anitoba .. 


Prairies os: 6 cae etal 420,000,000 
British Columbia .. .. .. 270,000,000 
Total .. .- .. .. .. .. .-.1,297,000,000 
_.But Dr. Howe has also made the 
Statement that the next generation 


Will see the centre of the spruce pulp- 


\ industry on Hudson Bay waters 
stead of on St. Lawrence waters. 

A recent study of the pulpwood sit- 
Uation in Eastern Canada, conducted 
by Mr. Clyde Leavitt, Dominion Fores- 
ter, for the Commission on Conserva- 


tion of Natural Resources, gives a 


1 estimate of actually available 
Spruce and balsam, not including the 
Ss valuable jack .pine and hemlock. 
and after making deductions for wood 
withheld from cutting by provincial 
regulations and for waste and loss in 
logging and driving, as well as for de- 


fective balsam, in Quebec, New Bruns- 


Wick, Ontario and Nova Scotia, as, 
Toughly speaking, 306,000,000 cords, 
with a possible addition of 38,000,000 
cords in the case of Ontario, taking 
for granted the early extension of the 
emiskaming and Northern Ontario 
Railway from Cochrane to James Bay. 


These figures are distributed as fol- 
lows:— 


Provinces— Cords 
luebee .. .. .. 1. 2. -. 155,000,000 
New Brunswick ...... ..- 26,000,000 
Ontario .. .. .. 2. J. .. 100,000,000 
Nova Scotia .. -. .. .. _. 25,000,000 


Total...) 2... 4. 4. 806,000,000 
Provision for artificial re-foresta- 
'on are being develoned on a large 
Scale in Ontario and Quebec. For 
twenty years both provinces have fur- 


nished planting material at cost of 
transportation to farmers wishing to 
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| ough Pulpwood in Canada 
to Last Mills Many Years 


Only Need is Greater Public Interest in Question of In- 
suring Supplies for ries aa Present Manufacturing 
entres 


From Our Own Correspondent, 


® F THE utmost importance to, plant waste areas, In this way a 
"Canada, in insuring the perma-/small amount of land is reforested 
iF nence of the pulp and paper/each year. Ontario has recently un- 
Austry, are the forestry resources of | dertaken to reforest 10,000 acres of 
J far-spreading nation. An indus- | waste land each year for sixty years. 
» based upon natural resources,.as | Some of the private companies in the 


business of manufacturing pulp | pulp and paper industry carry out 


A ‘ 

ei the paper made from the pulp,| forest planting, one of them at the 
Soest naturally concern itself with the | rate of 500 acres a year. 

“emanence of its raw materia] sup- American Forests Going 

ty.» That is one of the biggest prob- Canada’s forestry resources are of 
See facing the United States manu- particular importance because of the 

“invers to-day; the fact that the|depletion of forests in the United 

her resources of that country have | States. On the other side of the line 


a go recklessly and wantonly cut,| trees are being cut four times as fast 


ban eye only for the needs of the|as they are being grown. As Hugh 
swent, that a shortage of alarming|P. Baker recently said: 

ions in raw materials} in the wee the first 126 years of our 

vy standing and growing for- ife as a nation, woo was so abund- 

the manufacturers of that | “tt tnd so, cheap that, carelessness, and 

ingrained in our veople. Trees were 

wasted as they were cut in the woods, 


logs were wasted at the mill and lum- 
the past has been some- ber was wasted as it was used in build- 
ss in the same way; but ing and for furniture. Much of the 
resources of the country | waste in the use of our forests up to 
plarge and important that| 1900 or even 1920 was in a sense un- 
wer of a shortage of raw ma-| preventable economically, because tim- 
be not exist. The awakened | ber and wood generally were too cheap 

’ oe to allow of* complete utilization. 

th bl f 
rest Seah at thar anemoren: aheek of: the same saprecalniee mas 
. ’ “| occurred in. the use of our soil an 
Yor use in Canada, of our pulp-| our mines down through the years, and 
Sagnplies and of the re-foresta- | less is ae of ae weesecoraeen be- 
reas cut down, is almost cer- | cause it is less evident than waste in 
. Ith ’t b t r- 
cong bang cae Sore — coos "ae — ‘of waste in the ne att 
u : ’ “ithe f t ther natural resources. 
will grow to take its place. | It “took 250. years to educate our people 
} .| to waste, an we are not going > 
Ur Canada aoe ee ae come that idea without years of ag- 
eat : f Y Upon | cressive educational activity. 

tistical records of such men as|~ «The contact of our fathers with the 
sor C. D. Howe, dean of the] forests made them sturdy pioneers, in- 
mity of forestry of Toronto Uni-| dependent in both thought and action. 
By a process of elimination | In fact these forests developed a people 
lands, subarctic and subal-| re@dy, to fight for independence from 
and of forest lands de- | ‘"¢ ld country, a people of such physi- 


by forest fires, Prof. Howe 


a 
wt, 
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cal and mental worth that it was easy 


as we entered “the Great War to build 
an army from their sons and grandsons 


the like of which ‘has never been seen. 


“As we worked westward as & na- 
tion we found tremendous forests of 
virgin pine in the South, and sawmills 
have been ‘busy there for years. To-day 
we can see clearly that within a dozen 
years, or less if the present rate of 
cutting is maintained, a stand of virgin 


Southern pine forest will be a rarity. 


Then came the movement to the Pacific 


Coast, and the marvelous forests there 
are still a reservoir of wood for the 
industries; and for construction  pur- 
poses for this country, if not for the 
entire world. 


, Facing Lean Years 
“So we have been blessed with the 
greatest and most valuable forest that 


any nation has had for its development 


and growth, It would be out of place to 
quote statistics as to the forests which 
originally covered whole states in a 
solid belt of timber. : 

“It should interest us vitally to know, 
however, that 70 per cent, of the or- 
iginal stand of virgin timber has been 
cut, and this tremendous use has taken 
place almost entirely within the last 
hundred years. In the rapid cutting 
which is now taking place, we are using 
annually more than four times the tim-~- 
‘ber which is being produced by growth 
in this country. : 


Demands Workable Policy 


“We are facing, indeed, a period of 
lean years that should cause every man 
concerned with the business success of 
this country, and with the hope for a 
country that will be a peek place for 
his children and his children’s children 
to live, to rise up and demand that the 
government adopt a practical and 
workable forest policy, that the states 
co-operate with the government an 
that something be done at once to pre- 
serve the remaining virgin forests and 
to renew forests over the idle lands of 
the country.” e 

It seems a widely held opinion that 
the pulp and paper industry in 
Canada is assured of ample reserves 
of raw material but that the supplies 
near present manufacturing centres 
are being depleted so rapidly as to 
cause some concern. The hope of 
the industry lies in an awakened 
public interest. This, it is apparent, 
is rapidly developing. 


: Gene testy yeutae eom-|S TT, MA URICE—Makes Kraft 


d; this out of Canada’s total 
3,600,000 square miles. The 
producing forests are approx- 
tly equally distributed between 
Sees eerio, Rae eat! deal of attention during the 
aritime Provinces) and the West, | 8" . pains “is gfe 
filish Columbia and Alberta) while |Past year in a stocl ee ace 
"Mulpwood producing forests are | largely due to ea “5 — 
Seeee reer ee Comet arene rg aaa tha  Tearaeitte ‘thet atant 
ee eee ae might have taken is meee of a ~ 
j|rect purchase of St. _ Maurice by 
we More Accurate Estimates Laurentide. St. Maurice is control- 
pestimate of the forest resources | leq by: one of the big three in the 
ada are based on reconnaisance | [nited States paper industry, the 
§, which are not so accurate and | Union Bag and Paper Company, and 
bas actual estimates, in the | pecause of its exceptionally large and 
mi meaning of the term. Some] we}] located timber limits is a very 
Provinces are gathering accur-| valuable asset for that company. 
ferial regarding the forestry | This is a stumbling block in the way 
within their borders. These} o¢ such a merger. “ 
ment the existing estimates, 


he present a recent estimate jon of 115 tons, but it ships 
mominion Forestry Branch of chepageaen? deal of pulp. Its sulphate 
mber resources of Canada may|,,; kraft pulp is sold to its parent 
Repted as the best available data | .ompany for manufacture into bags. 
Subject. Discarding the figures} ‘The stock has not ordinarily been 
ew logs we find that there are in| widely traded in but has given an 
a acorn ef see ereiee excellent account ¥ itself from an 
, of which a el: : 
thar ery i aa Wadhere investment standpoint 


"The prairies have some CAPITALIZATION 


St. Maurice Paper has attracted a 


RIP rete 


ee 


as Well as Newsprint 


1919 1920 1921 1922 1923 


St. Maurice has a daily newsprint | 


dents, H. F. Smith, Secretary, J. P. 

MacLaurin, Assistant Secretary, G. S. 

Rorke, Treasurer, J. Wohnseidler, As- 

sistant Treasurer, T. A. Wark, General 

Superintendent, . 
Directors—M. B. Wallace, C. R. Mc- 

Millen,’ E. B. Murray, T. M. Day, R. M. 

th. 


iti i Outstanding 
D cords and British Columbia } |, ia) Stock Pa 00 utsta Smith 


$7,899,900 
),000 cords. No bonded indebtedness. § 


ailed figu res a : Dividend record—5% per annum pay 
Be es oe ee Pi end of Feb., May, Aug. and Nov. 

car (mene ck Fine! creased from fe Je om, Aug. ar 

‘ i vril, 

W.Hemlock Poplar ioeoe reed "gaahe Seaee, 28th May, 

Cord LOC aut yg | 1920. Reduced March, 1922, to 5% 

onan basis. 

65,000,000 | ““Puipwood Supply — The company’s 

weerene timber limits are among the strongest. 

senna ans A total of 1,253,930 acres are held under 


license. ‘ 
117,000,000 ills 
26'000'000 54,000,000 Properties include from saw m 


250,000,000 20,000,000 throughout QOuebee and vulp and paper: 


iT Cam Magdeline, Three Rivers, 
OS cpeition ineludes up to 20,000,000 
hoard feet of lumber yearlv: and 115 
tons of newsprint naper; 60 tons of 

Cords | eulphite, 192 tons of groundwood, and 

300,000,000 | g5 tons of sulphate daily. 

rio .. .. .. .. .. .. 260,000,000}  Officers—M. B. Wallace, President, C. 
‘Brunswick .. ..... .. 26,000,000} R. McMillen, E. B. Murray, Vice-Presi- 
peeotia .... .. .. .- |. 81,000,000 


- 801,000,000 496,000,000 
Totals 


607,000,000 
‘ 192,000,000 
Cape ce ehtu o> LOO RO 
ba... .. .. .. « 80,000,000 d . 
ee leader in 
Mish Columbia .. .. .. 270,000,000 
Ms) ca. 0b a0 tes . 1,297,000,000 The annual report for Spanish 
at Dr. Howe has also made the River Pulp and Paper Co. is now in 
gment that the next generation | the course of preparation, which fact 
I'see the céntre of the spruce pulp- | made it rather difficult to get officials 
“Feed industry on Hudson Bay waters }to say much about the past meet ; 
: of on St. Lawrence waters. ave by ideal Boag wy ee 
Tecent s f the pulpwood sit- | that the three large 
. ane Counda. rcoaaeied going at capacity all year as the com- 
Mr, Clyde Leavitt, Dominion Fores- | pany has had no — aoe 
, for the Commission on Conserva- | finding a ready market for its eo 
tion of Natural Resources, gives a] as fast ae or ap te ars _ 
i . j would seem to sub: - 
orga ges u ne ae that have been .circulated to 
om the effect that the year has been a 
i}good one for Spanish River. One 
eld from cutting by provincial | report is that the en ne 
| faitlations and for waste and loss in| 9 Mise’ working capital now stands 
‘ie ae ; 
: iMetive balsam, In Quebec, New len around $7,000,000. An_ official was 


Wern Canada .. 


wiek, Ontario’ and Nova Scotia, as, | 2s8ked if he would confirm. or deny 


\ i this, but he said he would not discuss 
Nee eee eo eo 050,006 it one way or eT because of. the 
$0rds in the case of Ontario, taking es at Fe 

granted the early extension of the| The Spanis ‘iver re eee 

iskaming and Northern Ontario shipper of newsprint in = vee = 

Thum2y. from Cochrane to James Bay. | the Oupne TO isd Sturgeon Falls 
c i i i] -| 500, us . 

Nowe: tes are distributed as fol- | reg just a little under 700 tons of 

newsprint daily. At The Soo plant 

Exevinces— Cords there is also a board mill, and, of 

or Be nswick 2 ig. Se eee boe course, the company also sells quite 

a eee? 100'000,000] a quantity of hanging for wall paper 

va Scotia |. ’’, . .. 1: » 25,000,000} manufacturers. The Spanish River 

eae ~———J| markets most of its product in the 

Total .. .. .. .. .. .. 306,000,000! middle states. Officials of the com- 

» ,, Provision for artificial re-foresta-|pany are close students of the in- 
‘Mion are being develoved on a large |dustry. The consider their product a 


= Scale in Ontario and Quebec. For|stable, to a certain point, the fluctua- 


enty years both provinces have fur- | tions in the sale being governed prac- 
hed planting storia at cost of tically by the volume of advertising 
insportation to farmers wishing to|that is being done. For this reason 


Profit and Loss _ 


1922 1921 
$696,594 $1,046,679 


Depreciation 261,518 839,950 


Written off wood .. 
Avail. for divs..... 3,488 
Dividends paid 394,995 681,922 


Year’s surplus ... $ 50,080 $ 628,504* 
Previous balance .. 617,947 1,246,461 


Surplus forward .. $668,027 $ 617,947 
*Def. 


Stock Market Record 
High eee 
BOOP als 0 6.00: Oo ok be 158 : 
BOOS kas. 6s Pee on) Oe 120 RO 
BOG: ok “ab “he. cm 8 be 9314 70 
1928 to Sept. 1 .. .. 114 90 


SPANISH RIVER—Present 


Newsprint 


1919 1920 1921 1922 1923 
5 


Spanish River officials are close stu- 
dents of advertising and the trend of 
the advertising business. 


CAPITALIZATION 


Par Outstanding 
7% cum. pref. * .. $100 $8,619,500 
Common stock .. .. 100 8,995,500 
* Preferred participates equally with 
common after payment of 7% on latter. 
Bonded Indebtedness 
lst mtge. bonds 6% due 1931 $8,223,946 
Mtge. lien notes 6% due to 1929 2,309,500 
Gen, mtge. bonds 8% due 1941 2,500,000 
Dividend Record ' 
Preferred—7% per annum payable 15 
January, April, July and October, On 
July 15, 1920, arrears of 42% were paid 
up by issue of preferred stock. 
Common—First payment made Oct. 


a 


made. Recently, the New Brunswick 


tendency to lower prices for pulpwood, 


NEW BRUNSWICK’S 


HEAVY FIRE LOSS 
HURTS COMPANIES 


Thousands of Acres of 


Wood Destroyed During 


Past Year 


PULPWOOD EMBARGO 
Angus Maclean is Opposed to 


It—Some Comments on the 


Industry in the Mari- 
times 


From Our Own Correspondent. 
ST. JOHN.—There is no doubt that 
the proposed pulpwood embargo, auth- 
orization for which was granted in 


the last session of the House of Com- 
mons, will be of material benefit to 
the pulp and paper industry in the 
maritime provinces. There will be a 


15, 1920. Since on basis of 7% per an- 
num payable same dates as preferred. 


Properties 


Pulpwood Supply—The company con- 
trols about 17,000 square miles of tim- 
ber lands. 

Mills—Are located at Espancle, Sault 
Ste.. Marie and Sturgeon Falls, Ontario. 

Production at three mills totals 665 
tons of groundwood pulp, 290 tons of 
sulphite pulp and 35 tons of wood pulp- 
board and 680 tons of newsprint. Excess 
sulphite pulp production above own  re- 
quirements is 150 tons daily. 

Officers—George H. Mead, president; 
P. B. Wilson, T. Gibson, vice-presidents; 
J. G. Gibson, secretary; A. H. Chitty, 
treasurer; C. H. L. Jones, general man- 
ager of manufacturing; G. R. Gray, gen- 
eral manager of woods. 


Directors—Geo. H. Mead, P, B. Wil- 
son, Thos. Gibson, C. E. Read, T. Wat- 
son Sime, G. R. Gray, T. H. Watson. 


Profit and Loss Account 


— Year Ending June 20 — 
1922 1921 1920 


$ $ 

Net earn.. 3,361,537 4,836,001 3,915,051 
Depreciation 475,975 628,480 594,620 
Int. on debts 

ete. . . . 950,645 744,371 768,362 
Govt. taxes 

and con- 

tingencies 150,000 500,000 350,000 
$1,784,917 2,963,150 2,202,069 
608,365 605,365 
629,685 629,685 


Pref. div. . 

Com. div. 
Proportion of 
divi. paid to 
bondhold’s 137,005 187,005 

Sink. fund 317,766 304,097 -688,000 


$97,096 1,288,998 1,564,069 
Stock Exchange Prices 


29 
49% 
50 


2 
63% 90% 
82 125% 
51%. 89%... 
67 103% 


and the settlers who in the past have 


shipped virtually all of theip pulp- 


wood to the American market, will 
be forced to accept what the Canadian 
market offers. This in effect will 
act as a price stabilizer, and will pre- 
vent price ascensions in the future. 
There will be no competitive bidding 


for pulpwood between representatives 


of the American and Canadian mar- 
ets. 

Besides acting as a price stabilizer, 
the proposed embargo on the exporta- 
tion of Canadian pulpwood, will have 
a tendency to stiffen the prices ot 


mechanical pulp and groundwood as 


well as the finished newsprint. That 
is the prediction offered by advocates 
of the embargo. 
Some Difference of Opinion 
It must not be understood that pulp 
and paper men in the maritime prov- 
Inces are a unit in the advocacy of 


the embargo. Frank J. B. Barnjum, 


of Annapolis Royal, N. S., a man who 
has devoted much time and much 
money to spreading the embargo gos- 
pel, has found his theories opposed. 
For instance, Angus McLean, of Bath- 
urst, N. B., president and general 
manager of the Bathurst Company, 
Limited, owners of a pulp mill, 


a new paper mill, several . saw 
mills, a hydro-electric development 
plant, tidewater docks, and vast 
tracts of pulpwood lands, as well 
as timberlands, is irrevocably opposed 
to the embargo. He says there will 
be retaliation on the part of the United 
States and declares that but for the 
American market, the pulp and paper 
mills of the maritime provinces would 
have been idle during the past three 
years. He admits the embargo will 
benefit his company considerably in- 
asmuch as it will limit competition 
in the purchase of pulpwood, yet he 
asserts that but fifteen per cent. of 
the pulpwood converted into pulp and 
paper in the United States annually 
comes from Canada. He emphatically 
states, an embargo will seriously im- 
pair existing relations between Ameri- 
can financial and pulp and paper in- 
terests on one side and Canadian fi- 
nancial] and pulp and paper interests 
on the other hand. 


Loses From Forest Fires 

The devastation during 1923, of 
large areas of excellent pulpwood 
lands is a thorn in the side of the 
pulp and paper industry in the mari- 
time provinces. What is the outlook 
for the future? Practically all of 
the pulp and paper concerns in the 
maritime provinces have suffered 
heavily during 1923. Forest fires 
have destroyed thousapds!of acres of 
excellent wood. The .governments 
seem powerless to check the gigantic 
fire losses, 

Except during the month of May. 
the burning of slash has been a ser- 
ious offence when slash fires have 
been started without permits. But 
although most of the forest fires are 
believed to have been caused by slash 


| burning minus permits during June 
‘Tand July, very few prosecutions were 


government placed the bu.ning of 
slash under the ban except during the 


autumnal months, and w.ll refuse to 
issue permits for siash burning ex- - 


cept during September, October and 
November. 


But what antee is there that 
this law will be enforced? It is of no 


avail to place laws on the statute 
books that will not be enforced. There 


are far too many unenforced laws at - 
present. Fire wardens are too few, 
and are usually political heelers who 
do not intend to enforce the law. 

In addition to the fire losses which 


have reached abnormal heights in the 


maritime provinces there is the an- 
tagonism exhibited to the pulp and 
paper industry and lumbering as a 
whole, by the Workmen’s Compensa- 
tion Board of New Brunswick. This 
board has been heavily burdening the 
pulp and paper industry with exor- 
bitant levies and one of the largest 
companies in the maritime provinces 
has been consistently fighting, through 
the courts, the efforts of the members 
of the board to extort huge leveis. 
annually. Pulp and paper men who 
now fill the principal offices of the 
New Brunswick Lumbermen’s Associ- 
ation are seeking substantial relief) « 
from the demands of this body. 


FURTHER RESOURCES . 
TO BE DEVELOPED 


With Advancement of Paper 


Industry, Other Products 
Will be Produced 


Although large supplies of pulpwood 
and lime are readily available in Can- 
ada, the pulp and paper mills are at 
present importers of many of the raw 
materials entering into the manufac- - 
ture of chemical pulps and paper. In 
the fiscal year ending March 31, 1923, 
sulphur valued at $1,673,662 was im- © © 
ported chiefly from the extensive Lou- 
isiana sulphur deposits; of this amount | 
about three-fifths was used in the pulp ~~ 
and paper industry. Sulphur‘can be 
produced from the doméstic deposits of 
pyrites, but under present conditions — 
cannot compete with the imported 
brimstone. Imports of alum and salt . 
cakes amounted to over $1,000,000, of, 
which seven-tenths was used in the - 
manufacture of kraft pulp. Canada’s — 
dependence upon outside sources for . 
this chemical will diminish as 
the sodium sulphate deposits of the” 
prairie provinces are gradually devel-— 
oped. Again, though kaolin or China 


the province of Quebec, the value of 
imported clay used in the pulp and 
paper industry amounts to about $200,- 
000 yearly. Other products which are 
imported include resin, alum, pulp- 
stones, acid proof refractories, and 


soapstone linings. Some of these are — 


being produced in Canada and as the ~ 
pulp and paper industry grows, a large 
enough market will become available 
to warrant the development of Can- 
ada’s resources for these commodities. 


. 


PROVINCIAL PAPER MILLS 


~ LIMITED 


Largest Manufacturers in 
Canada of Book Papers. 
Also Manufacturers of 


High Grade Bleached 


Mille Roches 


Georgetown 


Sulphite Pulp. 


Mills at 


- Ontario Thorold 


- Ontario 


Head Office 


Port Arthur 


Ontario 
Ontario 


54-56 University Ave, TORONTO 





BELC O PURCHASE 
~ YEAR’S BIG EVENT 
~ IN PAPER STOCKS 


After Twenty-Three Suc- 
- cessful Years Belgian En- 
_ terprise Changed Hands © 


_- COMPANY. IS STRONG 


_In Timber Supply, Mill Effi- 
“©. ciency, and Management, 
the Organization is 
a Leader 


HERE can be little difference 
Ba of opinion as to what was the 
outstanding development in the 
- paper industry during-the past year. 
It has ‘been, in the opinion of most, 
the passing to Canadian control of 
the Belgo-Canadian Paper Co. (to 
give the company its new name) and 
_marking the change to Canadian 
-ownership of one of the most success- 
_ ful industrial institutions in Canada 
ever financed by European capital. 
' The change of ownership has been 
carried out in a way that has brought 
_"aany Canadian investors into intimate 
connection with the company. The 
bonds and preferred stock issues that 
were sold were widely distributed 
‘ cook individual investors in Canada. 
% Romantic Story of Belgo 
- Belgo has had a somewhat roman- 
tie history. It was originally finan- 
ced with Belgian capital and the first 
Incorporation was under the laws of 
_ Belgium. From the date of its in- 
corporation up to the present time 
4 company has remained under 
elgian control, the Bank of Outre- 
mer being largely interested.. The 
company was started in 1900, follow- 
ing the develdpment of water power 
‘at Shawinigan Falls. The present 
president and general manager of the 
company was its founder and has 
been in .active control of its affairs 
_ ever since its organization. This ex- 
‘ecutive, Hubert Biermans, had been an 
engineer in the Congo and in other 
rts of the world before coming to 


From operating a groundwood mill 

le company progressed into the busi- 

ess of paper making and in, 1904 a 

ms was introduced into the 

plant. Production increased until in 

1908, 100 tons per day were being 

turned out. In 1916 the plant was 

thoroughly renovated and another 

Machine added, bringing production 

up to 200 tons per day. Most of the 

developments have been financed en- 

irely through the re-investment of 
earnings of the property. 


Lately ' basis. 


in connection with the company and 

it has had no less than four separate 

names and incorporations, but these 

have all been preliminary to the ulti- 

mate passing of ownership to Can- 

ada. 
The Advantages of Belgo 

Perhaps the most important ele- 
ments that make for success or other- 
wise in a newsprint company are 
timber. supply, power supply, effic- 
iency of plant and management. 
Belgo, it may be said, shows up very 
favorable in an analysis of these 
factors. 

The company owns outright about 
15,000 acres of timber lands and holds 
under license from the Quebec govern- 
ment an additional 800 square miles. 
These limits together are estimat 
to contain about six million cords 0 
pulpwood. At the proposed produc- 
tion of 115,000 tons of newsprint per 
year these holdings represent 40 years 
supply of wood to the company, but 
allowing for re-forestation it is esti- 
mated that the company will have 
at the end of forty years 80 per cent. 
of the pulpwood it has to-day. The 
limits of Belgo are very favorably 
located on the St. Maurice River which 
is used for floating down the logs to 
the mill. A valuation of about four 
million dollars has been placed upon 
the company’s pulpwood holdings. 

Buys Power From Shawinigan 


. On the question of power supply 
Belgo is very well served, although 
it does not develop any power itself. 
Building its mill as it did at the time 
the Shawinigan Water and Pcwer 
Co. was getting its development from 

hawinigan Falls under way the com- 
pany was able to arrange a long term 
contract on very favorable terms. The 
company purchases some fourteen 
thousand hydraulic horse power and 
fifteen thousand electrical horse pow- 
er from Shawinigan at an average 
cost that is said to be in the neigh+ 
bourhood of $12 per year. This is 
considerably less than any contract 
could be arranged for at the present 
time in either Ontario or Quebec. In 
fact the power is so cheap that the 
company produces steam from elec- 
trical energy rather than from coal. 
Only one other company, the Lauren- 
ide Co., carries out this interesting 
operation. 

Has a Well Balanced Mill 

The mills are regarded by paper 
experts as quite efficient and are 
particularly well regarded in that 
they are well balanced. That is to 
say that the chief end in view is 
always the production of newsprint 
paper rather than the production of 
pulp as well (As paper for sale, The 
aim 's to provide only enough ground- 
wood pulp and sulphite to keep the 
newsprint mill running on a proper 
It has been the experience 


‘mills get the same price per ton for 


a 


7074 |Capital invested 


in pulp and paper 
industry in Canada 
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that newsprint markets are not sub- 
ject to the same wide fluctuations 
that are noticed in the pulp markets 
and the well-balanced mill,’ such as 
Belgo, will not have the same ups 
and downs in its earnings. 

In the question of labor and man- 
agement Belgo compares favorably 
with any mill in Canada. The com- 
pany being located at Shawinigan 
Falls has not had to;invest large 
amounts in contracts for the housing 
of its employees. Its only contribu- 
tion im this respect has been a row 
of houses on one of the streets near 
the mill at Shawinigan Falls. 


The management is in the hands of 
the men who have brought the com- 
pany through twenty-three success- 
ful years; the general manager, Mr. 
Biermans, and the man most immed- 
iately concerned with production, Mr. 
John Stadler, also a Belgian, who is 
rated as one of the most successful 
paper manufacturers in the world. 


Is a Low Cost Producer 


With all these elements of success 
inherent in its organization, Belgo has 
been able to achieve a reputation as 
a low-cost producer. Comparative 
figures with other companies are hard 
to obtain because most mills keep 
such figures highly confidential but 
information that is available indi- 
cates that Belgo produces newsprint 
at a lower price than the aygrage 
mill and of course sells at the’ same 
price as the others because newsprint 
is marketed upon a basis where all 


tions. 


Common 


pulpwood. 


Holt, 


John W. 


their oytput. 

This resume of the position of the 
Belgo-Canadian Paper Company has | 
been exceedingly optimistic but it is 


pany and its operations. There is 
reason to be optimistic in speaking 
of the company and because it is now 
under Canadian ownership not only 
as regards bonds and preferred stock 
but as regards the common stock it 
is the more gratifying. 

The purchase was effected by J. 
Harry Gundy, Toronto financier, who 
went to Europe to conclude negotia- 
The Belgian stockholders re- 
ceived $97 a share for their stock, 
which gave them an excellent return 
at present rates of exchange. 
brought the price of the property to 
over $15,000,000, for there was $14,- 
000,000 ef stock outstanding and the 
purchasing syndicate had to redeem 
at a premium $1,500,000 of bonds. 


CAPITALIZATION 


7% cum. pref. .,.. 


Bonded Indebtedness 


1st mtge. bonds, 6% due 1948 $8,000,000 

Pulpwood Supply—Company owns 15,- 
000 acres of freehold timber limits and 
controls 1,800 square miles of leasehold 
limits containing 6,000,000 cords of 


Production—On completion of 
final newsprint machine in November 
production will 
groundwood, 90 tons of sulphite pulp 
and 345 tons of newsprint daily. 

Directors—Hubert Biermans,’ Presi- 
dent and General Manager; Sir Herbert 
Vice-president; 
Chief Engineer and Manager; Francois 
Faure, Manager of Wood Department: 
Ross, Edmond Taschereau, J. 
H. Gundy, H, Newman, R. 0. Sweezey, 
A, deHauffe, Secretaryttreasurer; Chas. 
Lebrun, Asst. Secretary-treasurer. 

Assets—The physical assets, includ- 
ing plants, properties, buildings, tim- 


nevertheless a fair story of the com. ber limits and leases have been recently 


1918 1919 1920 1921 1922 


$300,000,000 
$20,000,000 


Paper 
Industry in Canadz 


750,464, 


has no bank loans. 


follows:— 
Period 
This | Four fiscal ‘years 
ended August 
Sist, 1922 .... 
Eight months of 
currest fiscal 
year (Septem- 


ber 1922toApr. 65,303 to 


Par Outstanding 
$100 $4,000,000 
100 8,500,000 


Commencing November 1st next, 


earnings. 


> 


the 


total 245 tons of 


Double Its Capacity 


John Stadler,| the Bay Sulphite Company. 


and 


| Capital Invested | 
in Pulp and 


ing extensions now being made, at $18,- 


Net current assets (working capital) 
as at April 30th, 1923, after all current 
liabilities, were $2,306,265. The company 


Earnings—Net earnings, after main- 
tenance and repairs and after allowing 
for interest and sinking fund on $8,000,- 
000 First Mortgage. Bonds, available for 
dividends on preferred shares, depréc- 
iation and income taxes have been as 


Output” _ Earnings 
(Rate per’ (Rate per 
Annum) Annum) 


65,303 tons $1,102,570 


1928, inclusive) 90,000tons 1,349,054 
The additional equipment increasing 
capacity to 90,000 tons per annum be- 
gan operation on March 1st; net earn- 
ings for the first two months following 
such increase amounted to $344,000 


completion of another newsprint. unit 
now being installed will increase pro- 
duction to 115,000 tons of newsprint 
annually, which should mean larger 


BAY SULPHITE — May 


An event of some importance during 
the past year was the re-financing of 
This is 
a company with a romantic story. It 
was organized during war time to 
supply sulphite pulp to leading British 
French paper makers and these 
subscribed the outstanding preferred 
stock. The company was known as 
the Ha! Ha! Bay Sulphite Company 
and its mill. finally of 40.000 tons 
ppraised and have been valued,‘includ- annual capacity,-was erected at Port 

\ 


Alfred on the Saguenay River not f 
from the Chicoutimi Pulp Compan 
plants which are owned by th 
terests in control of Bay Sulgh} 
Later through complete stock ow: 
ship, the St. Lawrence Pulp and Lum- 
ber Corporation, owning a 80,000 ton 
mill on Chaleur Bay, on the south 
shore of the Gaspe Peninsula, wag 
acquired. 

The company has entered into tens 
year contracts with Becker & Com. 
pany, Limited, of London, E 
and through that company with vari. 
ous leading British and French paper 
mills and newspapers, whose contracts: 
Becker & Company have guarant 
for the sale of the company’s outs 
of sulphite pulp up to its annnal 
capacity of 70,000 long tons. The com. 
tracts of the company are on a baste 
of cost plus an average profit whie 
insures guaranteed annual net eq 
ings, regardless of market conditions 
and after taxes, leases, maintenar 
repairs and depreciation, and avai! 
for bond interest, of $800,000, 

Interest in the company now cent 
in discussions to double the capas 
of the mills. This is likely tg 
proceeded with before next fall, — 
the bond issue is authorized to 
amount of $15,000,000 the finans 
of the additional construction 
undertaken will not be difficult 
arrangement. ‘ 

CAPITALIZATION 
6% redeemable pref. .. .. $1 
8% pref. shares ..“.. .. .. 130008 
Common shares .. .. .. .. 5.0 
- Bonded Indebtedness 
oe lst mtge. bonds due 


2 | 


Timber Supply—Company itself 
through subsidiaries owns 60,000 
of freehold timber and holds 
license 996 square miles, estimated { 
all to contain 6,000,000 cords of 
wood. 

Properties — Include two m 
mills at Port Alfred and in the 
Peninsula. 

-Production—Capacity of the two f 


is 70,000 long tons of sulphite pulp per 


annum. 
Directors — Sir Frederick Becker 
President, London, England; Victor & 
Mitchell, K/C., D/C.L., Vige-presideat, 
Montreal; Arthur C. Hastings, 
president. New York; G. R. Hall Caine,” 
C.B.E., M.P., Vice-president, London, 
England; John W R 
H. Gundy, Toronto; R. O. Swe 
Se., M.E.LC.. Montreal; A. M. : 
Chairman Executive Committee, Mon- 
treal; G. Sureth, Montreal. a 
Earnings are thus described in the ef 
cular offering the bonds: “Average an- 
nual net earnings available for paymer 
of bond. interest for four years end 
December 3ist, 1919-1922, were $559.6 
—nearly three times interest require- 
ments on these bonds. ; 
“The contracts for sale of its output 
are guaranteed by Becker and Cot 
pany, London, England, which insur 
the company, regardless of market ¢ 
ditions. annual net earnings, ee 


taxes, leases, maintenance, repairs = 
depreciation. and available for pons 
interest of $800.000, or over four times. 


interest on bonds.” e 


‘Plant of the Canadian Paperboard Co., Campbellford, Ont. 


The Canadian Paperboard Company, Limited, is the largest d 
With mills at Frankford and Campbellf rgest producer. of 


output of 30,000 tons.of Paperboards 
All grades of boards are manufactured includin g the following varieties: 


~ 


Groundwood pulp mill of the Canadian P board 
Co., Limited, at Frankford, mn 


J. G. G. Kerry 
President 


David F. Robertson 


General Manager 


Chas. E. Whitten 


Secretary-Treasurer 


Canadian 


CHIPBOARD 
STRAWBOARD 


WOODPULP BOARD 
WHITE PATENTED COATED BOARD AND SPECIALTIES. - 


The mill of the Canadian Paperboard Co., Limited, at Frankford, Ont, 


g LEADERS IN PAPERBOARD 


ord in Ontario and at Montreal in 


NEWSBOARD 


‘The Place of Paperboard 


A generation ago no one looked upon paper- 


board as an article of prime importance. 


The step from the open.sugar barrel of twenty 
years ago to the neat and attractive paperboard 
carton of to-day has been a revolutionary one, 


Thanks to modern merchandising, advertising 


of the key industries of commerce, 


MONTREAL 


VAT LINED BOARD 
CONTAINER BOARD 


paperboard in Canada. 


Quebec, it h l 
and 5,000 tons of Groundwood Pulp. Conran 


methods and public sentiment in favor of sanitary 
containers, the making of paperboard is to-day one 


Practically every article of consumption, wear- 
ing apparel and use in our everyday life is put up, 
shipped. or delivered in a paperboard package. 


Paperboard Company Limited || 


oss, Montreal; J. | 


- out 


4 . Of course, the bank position of 
; ee company is not known and will 


“3 be until 
ranted are made public. 


; be pretty good, when so much 
it must PB ndebted- 


any extent is the Spanish River. 


; been as follows: 


neat 
1% cum. preferred... * paee 10% 500 


* Common .. - 


~ Debenture stock, due 


- jm addition to 


portant manufacturer 


- assuming 
establishing i 


~ more especially to our pulps and this 


‘aaede to improve the position of the 
company. 


HALEN—Steadily 
ing Its Bonded De 


rts have been circulated 
ao any helen Pulp and Paper to the 
effect that the company would carry 
some new financing with a view 
talling newsprint machines, So 
has been done, although 
been several reports of 


ins ching 
nothin 
a. have 


_ gpproaching meetings of the share- 


o consider the matter. Just 
vay i was stated that a meeting 
‘soon to be called at Vancouver. 

Information gathered about the 
Whalen would indicate that some- 
ig in the air. Annual reports 

sing for-the years ending 

1922 and 1923. In the meantime, it 


‘nderstood that a drive is being | \hicn “arces acs” 


which areas are. 
direct from the Cro 
to contain not les 
feet board measure 
cedar logs and 10,06 
wood, 


\ Properties — Cc 
plants at Bathurst, 
ed eee “ 
present ec ty of. 
the two missing annual Production—On 
owever, | construction will 
that timber 36 tons 
print; 19 of sul 
and 12,000 tons of 
Wisdehoriond 


gus 
‘A. E. McLean, Vi 
Priesch, Vice-presid 
eron, Ottawa; — L. 
Tonawanda, N.Y.; 
wa; Cyrus D. 
P. Jones, 
Brooklyn, N.Y.; F. 
A. E. 


This ,has been in way of 
reducing the bonded indebtedness and 
ming mortgage lien notes out- 
ing. This has res a de- 
cline in indebtedness of since 


the general opinion seems to 


has been paid off the bonded i 


neWhalen’s mills have been running 
at capacity and it is that 
the output for the past year has been 
sold to. New York at a very good 
rice. The argument for the instal- 
{ation of the newsprint machine has | Barre, Pa.; 
been that there is a tremendous mar-| B.; Hugh McLean, 
he middle states available for en Pa. 
About the only concern. 63° Sr 
that. snehet 60-1 sige profit for yea 
Balance- fund ... 
Less’ adjustments 


ontreal 


The reductions in bonded debt have 
$100,000 
125,000 


Pe ee eens 


1920 
$081 cues aa eae 


‘Less 
Bonded interest 
Other interest . 


Total eevee ce Se Sat Oe 


Mortgage lien notes 
retired eee eewmenaeree 300,000 
deducti 
‘ALIZATION but before deductin 
ee a be and bond in‘ 


00 8,000,000 | 1917 
Bonded Indebtedness .— 

. bonds due 1921-34 $3,400,000) 

iat te. Ore eden ee 3,050,000 
Serial notes, due 1921-24 

Dividends—None mae a 
imber Supply—The company owns 
tnpe0 acres of timber lands and leases 


approximately 36,009} lun 
Properties—Include mills at Mill} preciation 
Swanson Bay and Po 


B.C. All are ie Secaeies making ship- 
e y 
ments, te. ce tacledia in aneitiae o> 
lumber and shingles 46,400 tons yearly 
of woodfibre, easy bleaching bites ( 


or an average > 
le for annt 


ee 


Bor the year 


.. and 30,000 tons of bleached 


Net earnings .. 
T Pe atten 


Officers— 
president; A: £E. 
_ treasurer. 


ST CO. i 


BATH 


36 seus f freeh 
of leaschold wea 
depressed market conditions wood cutting rig 

eld have been responsible for inelu 
curtailed earnings during : bwetee PC 
two years. ‘The company ‘ 


is an 
pulp. 


print manuf: 
Provinces. One machine of 60 tons 
daily capacity was completed this 


year and next year will see the com-f 
_ Pletion of a second machine of similar 


There is not mu 
est in the stock o 
held in New York 
dians have a disti 
terest in the comp 
to the amount of 
standing and are 
Canadian investo 

Donnacona is a 
fent unit in the 
The comvanv has 
line 600,000 acre 
4.525.000 cords of 
tensive ‘water po% 
known to cost it 2 
of other mills. du 
of being practical 

A new addition 
completed which 


In the annual report for the year 
ended December 31, 1922 the presi- 


dent, Angus Maclean, said: 
_ “The markets and prices for the first 
eight months of the year were very 
_- Unsatisfactory and our products had to 
sold during most of that period be- 
low cost of production. This applies 
is now the largest part of our output. 
ri eee all ‘our pulp —_ i ts 
et in the United States, and, o 
competition from the Scandinavian 
countries in that market, a low ran 
of values prevailed during the whole 
year. The usual market for this Scan- 
dinavian pulp is Great Britain and the 
continent of Burope; but, owing to bad 
business. conditions over there, the 
pulps could not be sold in their usual 
markets and they were dumped -into 
the United States at very low prices, the 
Selling and producing parties suffering 
Very serious loss owing to this condi-]) oauction of neé 
tion. The European demand, particu- 60.000 tons per 20 
larly in England, has improved and is nt output of 30.0 
now again consuming considerable of} © ere 
this production and besides stocks on} new unit is in ops 
and in the Scandinavian countries arefuse all the sulp 
.teduced below normal. This has brought} although at the f 
about a considerable improvement in} ciderable quantity 
Price and demand for our product and CAPIT 
we now consider this unhealthy com- 
Petition ended. 

“With our increased output and the 
better market conditions now prevail- 
Ing, we are looking forward confidently 
to much hetter results for 1923 than, 
during the past two years.” » 

CAPITALIZATION 
Common shares .. .. .. .. $9,774,200 
Bonded Indebtedness en 
64% Ist mtge. bonds .. .. $1,500, 
% ist mtge. bonds -. .. 1,477, 
Convertible into common at par. 
mber Supply—The company’s and 
Subsidiary’s leasehold timber lands 
comprise 1,080 square miles in the 
Frovinee of New Brunswick and 1,533 


Common shares .. 
1% Pref. .... . 
Bonded I 
6% ist mtge., due 
Dividends—Com 
of 8% annually. 
Pulpwood | Supp! 
freehold and leas 
situated adjacent t¢ 
and St. Lawrence 
595.440 acres and 
cords of spruce pu 
Mills — Are lo 
Quebec, at the mee 
rence and Jacques 
pany develops own 
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from the Chicoutimi Pulp Comper 
plants which are owned b 


Later through complete stock ow 
ship, the St. Lawrence Pulp and 
ber Corporatio: 


acquired. 


for the 
of sulphite pulp up to i 
capacity of 70,000 long tons, 





for bond interest, of $800,000, 


—-— 
de, at $18,- 


ng capital) 
l current 


amas amount of $15,000,000 the financi 


arrangement. 


CAPITALIZATION 
6% redeemable pref. 
8% pref. shares ..°.. .. 
Common shares .. ep TAK 
’ Bonded Indebtedness 
6%% 1st mtge. bonds due 
Annum) SPOR ss 06 


Timber Supply—Company itself 


} $1,102,570 


' 


} 1,849,054 
increasing 


ies — Include 


Peninsula. 
Prod 


$ following} 4nnum. 


President, London 
Mitchell, KC, DCL. 


Montreal; 


000. 
next, the 
print unit 
Tease pro- 
newsprint 
an larger 


. o> of 


H. Gundy, Toronto: R. O. 
Se., M.E.I.C.. Montreal; A. M. 


treal; G. Sureth, Montreal, 
cular offering t 
ce a 
anci 
This fs 
story. It 
time to 
ig British 
ind these 
preferred 
mown as 


of bond- in 
December 


ments on these bonds. 


f itions. annual ne 


earnings, 
depreciation, 
interest of 5 
interest on bonds.” 


et nnnnennsiietineiinest. 


d, at Frankford, Ont, 


BOARD 


iperboard in Canada. 
uebec, it has a yearly 


in favor of sanitary 
rboard is to-day one 
ree, 


consumption, wear- 
ryday life is put up, 
‘board package. 


terests in control of Bay "sul it ite, 


; Lum 
n, owning a 80,000 
mill on Chaleur Bay, “a the honth 


shore of the Gaspe Peninsula, was 


The company has entered into ten- 
year contracts with Becker & Com. 
pany, Limited, of London, England 
and through that company with vari. 
ous leading British and French paper 
mills and newspapers, whose contracts 
Becker & Company have guaranteed 

ale of the company’s output 
ts annual 

The con- 
tracts of the company are on a basis 
of cost plus an average profit which * 
insures guaranteed annual net earn. 
ings, regardless of market conditions 
and after taxes, leases, maintenance 
repairs and depreciation, and. available 


_ Interest in the company now centres 
in discussions to double the capacity 
of the mills. This is likely to be 
preseetne with before next fall. Ag 

e bond issue is authorized to the 


of the additional construction wh 
undertaken will not be difficult 2 


2 $1,342,615 
-+ 1,800,000 
5, 000 " 


++ $3,000,000 
through subsidiaries owns 60,000 ms 
of freehold timber a holds indie 
license 996 square miles, estimated in 
ll, contain 6,000,000 cords of pulp- 
‘| wood. 


Propert two 
mills at Port Alfred and in tka Gases 


+ uction—Capacity of the two mills . 
is 70,000 long tons of sulphite pulp oat 


Directors — Sir Frederick Becke 

rt 
. England; Victor E. 
» _Vige-president, 
Arthur C. Hastings, Vice- 
re New York; G. R. Hall Caine, 


Vice-president, London, 
England; John W Ross, seateat, J. 
Sweezey, B. 
n Irvine; 
Chairman Executive Committee, Mon- 


Earnings are thus described in the cir- 
the bonds: “Average an- 
nual net earnings availabie for payment 
rest for four years ended 
st, 1919-1922, were $559.071 
—nearly three times interest require- 


“The contracts for sale of its output 
are guaranteed by Becker and Com- 
pany, London, England, which insures 
the company, regardless of market con- 


= after 
axes, leases, maintenance. repairs and 
= available for ‘bond 


0, or over four times 


r JALEN—Steadily Reduc- 


ing Its Bonded Debt 


Many reports have been circulated 
aut Whalen Pulp and Paper to the 
met that the company would carry 
some new financing with a view 
sstalling newsprint machines. So 
nothing has been done, although 
See have been several reports of 
sonching meetings of the share- 
to consider the matter. Just 
it was stated that a meeting 
son to be called at Vancouver. 
wmation gathered about the 
would indicate that some- 
in the air. Annual reports 
for-the years ending 

1 1923. In the meantime, it 
wnderstood ~—. drive is ae 
i. to improve the position of the 
1 i . This has been in way of 
‘ina the bonded indebtedness and 
aming mortgage lien notes out- 
ndil This has resulted in a de- 
qndebtedness of $907,500 since 

f course, the bank position of 
Sspmpany is not known and will 
‘he until the two missing annual 
made public. owever, 

opinion seems to that 

‘aust be pretty good, when so much 
heen paid off the bonded indebted- 


coord 
. +t) 


mills have been running 
ity and it is understood that 
mt for the past year has been 
New York at a very good 
pe argument for the instal- 
the newsprint machine has 
there is a tremendous mar- 
middle states available for 
' About the only concern 
now handling that market to 
nt is the Spanish River. 
eductions in bonded debt have 


eee eee eee ee eees 


oe 


CAPITALIZATION 
Par Outstanding 
$100 $2,102,500 
Pees 100 = 8,000,000 
Bonded Indebtedness 
6% bonds due 1921-34 $3,400,000 
re stock, due 1932 .. 3,050,000 
al notes, due 1921-24 ..... 300,000 
widends—None have been paid. 
aber Supply—The company owns 
00 acres of timber lands and leases 
dition to approximately 36,000 


oj Include mills at f 
& Swanson Bay and Port Alice, 

fl are in tidewater, making ship- 
ito the Orient convenient. 


action—Includes in addition to 
and shingles 46,400 tons yearly 
fibre, easy bleaching sulphite; 
900 tons of bleached sulphite. 
| Profit and Loss Account 
ee Year Ending February 28 
$1,208,854 $878,549 
26,616 56,181 
651,635 498,611 


yor ; $530,603 $323,757 
—Hon. T. W. Garry, C., 
D A: E. McMaster, secretary- 


Hon. T.-.W. Garry, V. E. 
5 Jas. Whalen, I. W. Kil- 


A i D. Ross, T. F. Cole, M. R. Hi 
‘ML J. Haney, Alex. Smith, L. Kil- 
W. MacLaughlan, A. H. Douglas. 


‘Stock Exchange Prices 

ich Law High Low. 
? i L ij w 
a ao 10% 10 


preferred... 


RST CO. in News- 
print Field Now 


"The Bathurst Company is an im- 
mt manufacturer of pulp,. and 
Wssed market conditions in this 
have been responsib!e for greatly 
led earnings during the past 
P years. The company is now 
Ming greater importance by 
lishing itself as the first news- 
‘Manufacttrer in the Maritime 

tes. One machine of 60 tons 
capacity was completed this 
feat and next year will see the com- 

Heion of a second machine of similar 


Cate 
(ai the annual report for the year 
December 31, 1922 the presi- 
eat, Angus Maclean, said: 
* markets and prices for the first 
Months of the year were very 
Stisfactory and our products had to 
fold during most of that period be- 
MW cost of production. This applies 
mere especially to our pulps and this 


* How the largest part of our output. 


tically all our pulp finds its mar- 
an the United States, and, owing to 
ition from the Scandinavian 

es in that market, a low range 
Walues prevailed during the whole 
far. The usual market for this Scan- 

Wian pulp is Great Britain and the 
Mtinent of Europe; but, owing to bad 
Usiness conditions over there, the 

PS could not be sold in their usual 

ts and they were dumped -into 

United States at very low prices, the 

Mg and producing parties suffering 

Serious loss owing to this condi- 

tion. The European demand, particu- 

in England, has improved and is 

f again consuming considerable of 

This production and besides stocks on 

in the Scandinavian countries are 

uced below normal. This has brought 

a considerable improvement in 

Price and demand for our product and 

» ¥€ now consider this unhealthy com- 
Petition ended. 

“With our increased output and the 
better market conditions now prevail- 
ing, we are looking forward confidently 
to Much hetter results for 1928 than 
ng the past two years.” 

CAPITALIZATION 
ie .. + $9,774,200 
Bonded Indebtedness 
ist mtge. bonds .. .. $1,500,000 
Ist mtge. bonds . 1,477,000 
vertible into common at par. 


r Supply—The company’s and 


idiary’s leasehold timber 
rise 1,080 square miles in the 
imce of New Brunswick and 1,533 


lands} 


CANADA HAS 


The largest newsprint mill in 
the world—the Abitibi at 
Iroquois Falls; 

The fastest running paper ma- 
chine in the world—at the 
Laurentide’s Grand Mere 
plant; ! 

The largest groundwood pulp 


mill in the “world—the Chi- 
coutimi. 


square miles in the Province of Quebec, 
which areas are held under leases 
direct from the Crown and are estimated 
to contain not less than 2,000,000,000 
feet board measure of spruce, pine and 
cedar logs and 10,000,000 cords of pulp- 
wood, 
. Properties — Consist of mills and 
plants at Bathurst, N.B.,;and a develop- 
ed water power at Grand Falls with a 
present gapncity of 9,000 h.p. 
Production— n completion of present 
construction will total in addition to 
timber 36,000 tons annually of news- 
print; 19,500 of sulphate or kraft pulp; 
and 12,000 tons of sulphite pulp. 
Directors—Angus McLean, President; 
A. E. MeLean, Vice-president; M. E. 
Priesch, Vice-president; John A. Cam- 
eron, Ottawa; LL. S. DeGraff, North 
Tonawanda, N.Y.; Gordon C. Edwards, 
Ottawa; Cyrus D. Jones, Scranton; 
P. Jones, Montreal; ‘Harry L. Jones, 
Brooklyn, N.Y.; F. M. Kirby, Wilkes 
Barre, Pa,; A. E. Loosen, Bathurst, N. 
B.; Hugh McLean, Buffalo, N.Y.; E. S. 
omar Scranton, Pa.; F. L. Peck, Scran- 
on, ; 
Profit and Loss Statement, 1922 
Net profit for year .. 
Balance: fund 
Less adjustments 


Less:— 
Bonded interest .. $110,594 
Other interest .... 109,823 
219,917 


P. & L. Balance . rae Ry 

Bond offering circular gave previous 
profits as follows:— 

Net earnings of the company after 
deducting operating expenses,, mainten- 
ance, depreciation and bank interest, 
but before deducting depletion, profits 


; taxes and bond interest, were as fol- 


. se ee $484,023.98 
.. +» 462,918.79 
ee ite 474,833.67 
Ss be ke ek we ee et eee 
or an average of $577,778.71 per annum 
available for annual bond interest of 
$210,000. | 
Ror the year ended December 31st, 
1921, in common with other pulp and 
lumber manufacturers, after deducting 
operating = expenses,. maintenance, . de- 
preciation and bank interest, but be- 
fore deducting depletion and bond _ in- 


terest, the company made a loss of $383,-]. 


07.26. 
uy Before bringing forward net earn- 
ings for the year ended 1920, over $500,- 
000 wad written off profits for inven- 
tory depreciation. Earnings mentioned 
above have been calculated on a con- 
servative basis, in that over $700, 


has been written off for plant deprecia- 
tion, before arriving at net earnings. 


CLYDE-SISSIBOO, — Re- 


cently Financed in Canada 


Two undwood ‘pulp companies in 
Nova Scotia have (been joined to- 
gether in the Clyde and Sissiboo Pulp 


Com under the ownership of 
Becker and Company of England. The 


company’s products are sold under 
long term contracts to the Becker in- 
terests and the parent company 
guaranteed a bond issue that was sold 
im Canada during: the past year. é 
CAPITALIZATION 
Common shares .. ..... -- -- $750,000 
Bonded Indebtedness 

Authorized Issued 

6%% 1 mtge. bonds $1,000,000 $500,000 
Timber Supply—Company owns 24,- 
361 acres of freehold and 44,936 acres 
of leasehold timber lands and has pulp- 
wood cutting rights on a further 10,165 


*< Properties include twd groundwood 


mills and water powers capable of de- 
veloving 16,000 h. p. but now developing 
3,600 h.p. s 

Production.—The two mills have a 
capacity of 13.000 tons of groundwood 
pulp per annum. 


- larging Output 


There is not much Canadian inter- 
est in the stock of Donnacona Paper 
Companv. for the shares are largely 
held in New York State. But Cana- 
dians have a distinct investment in- 
terest in the company because bonds 
to the amount of $2:995,500 are out- 
standing and are largely held by 


Canadian investors. 

Donnacona is a compact and effic- 
jent unit in the newsprint industry. 
The comvanv has timber limits total- 
line 600,000 acres and containing 
4.525.000 cords of wood. It has ex- 
tensive water power. Its wood is 
known to cost it much less than that 
of other mills. due to the advantage 
of being practically on tidewater. | 

_A new addition to the mill is being 
completed which will bring the annual 
production of newsprint paper to 
60.000 tons per annum from the pres- 
ent output of 30,000 tons. When the 
new unit is in operation the mill will 
use all the sulphite pulp it produces, 
although at the present time a con- 
siderable quantity is sold elsewhere. 

CAPITALIZATION 
Outstanding 
.. $1,500,000 


Common shares .. 1796-0 10 


1%. Pref. 105) 0. se rae: 
Bonded Indebtedness 
69 1st mtge., due 1940 .. .. $2.955,500 

Dividends—Common is now on basis 
of 8% annually. ' 

Pulpwood _Supply—Companv controls 
freehold and leasehold timber lands. 
situated adjacent to the Jacques Cartier 
and St. Lawrence Rivers. aggregstine 
595.440 acres and containing 4,525,000 
cords of spruce pulpwood. ‘ 

Mills — Are located at Donnacona, 
Quebec, at the meeting of the St. Law- 
rence and Jacques Cartier Rivers. Com- 
pany develops own water power to the 


Seah 
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Controlted, 900 Bp. out of 24,000 h.p.| FRASER Co’s.—An Eastern 


Production—Will total 42,000 tons of 
groundwood pulp; 18,000 tons of news 
sulphite pulp and 60,000 tons of news- 
print paper on completion of extensions 
now going forward. ' 

Officers—Harry P. Gould, President; 
Francis K. Kerman, Vice-president; 
Chas. B. Rogers, Secretary-treasurer; 
Robt. P. Kerman, 2nd Vice-president; 
Cone Barlow, Mill Manager; W. M 
Dickinson, Superintendent. 

Profits—In 1922 profits were $414, 
240. From this is deducted $88,827, ad- 


justment for taxes, and $196,427 was 
written off the wood pile, bringing this 
After payment 
of bond interest and dividends the bal- 
ance carried forward into 1923 was 


down to present prices. 


$676,103 as against $907,158 at the be- 
ginning of 1922, 


DRYDEN—Getting Back to 
Normal 


_ Dryden Paper Company has prac- 
tically completed the programme of 
expansion that has been under way at 
its mill at Dryden, Ontario, and now 
has its new wrapping paper machine 
in operation. This machine has a 
daily capacity of from ten to fifteen 
tons of paper, bringing the total 
capacity of the: plant to,50 tons daily 
of heavy and light-weight kraft and 
manila wrapping papers. The pulp 
mill has a daily capacity of 75 tons 
of kraft pulp. 

The wrapping paper has always 
been the profitable end of Dryden’s 
business and its losses in the past 
have been due largely to the necessity 


F.}of selling kraft or sulphate pulp at 


less than cost of production. The 
new machine capacity means that a 
larger proportion of the company’s 
pulp is converted into paper within its 
own.organization. The excess is now 
being marketed wtihout loss. 

During the past year an important 
development in Dryden has been the 
taking over of a large measure of 
control of its affairs by George Cha- 
hoon Jr, and F. A. Sabboton, two suc- 
cessful paper operators who have 
built up the Laurentide Company. 

Earnings are now improving after 
a difficult period of operations, due 
to the commencement of a large ex- 
Pansion programme at a time when 
the market for the company’s -pro- 
ducts was greatly upset. 


CAPITALIZATION 


Common shares, ‘no par 
value .. .. .. .. .. ... 100,000 shares 
Bonded Indebtedness 
6% 1st lien notés due 1928 . $ 335,000 
6% debentures due 1945 .. .. 1,100,000 
Timber Supply—The company holds 


1,157 square miles of timber limits in 
Kenora District of Ontario. 
Properties—Consist of kraft and 


groundwood pulp mills and paper mills 
together with water power development. 


Production—Is now up to 75 tons of 


kraft pulp and 50 tons of kraft papers 

together with groundwood pulp. 
Tiuten ave been unsatisfactory 

for the past two years due to the col- 


lapse of the kraft pulp market, al- 
though the former company had a fairly 


consistent record of moderate profits. 

The balance at debit of profit and loss 

account at September 30, 1921, was 

$321,720 and loss for 1922 before pro- 

viding for depreciation was $225,016. 
The stock is not listed. 


placed the Fraser Companies in an 
excellent working capital 
which has been maintained in the face 
of heavy depreciation charges and 

write offs of inventory. This com- 
‘|pany, which jis a large operator in 
the lumber business in Eastern Que- 
bec and New Brunswick, operates two 
sulphite pulp mills in the latter prov- 
ince. . The stock is not widely held 
but there is a broad distribution of | Bal- 
both the first mortgage and the gen- 
eral mortgage bonds. 
mortgage bond issue is authorized to 
the amount of $10,000,000, allowing 
ample scope for financing of future 
extensions of the company’s activ- 
ities. 


Outstanding 


———_———— = -agriitess 
A ielery ana Fear ele ority was given by the oye yee 

~ eson, al! of\ to the issuance of $2,500,000 of pre- 

eee N.B., aud W. C, Pitfield of ferred stock; 40,000 shares of com- 

mon stock and $2,500,000 of bonds. 

Profit nad pais ao co No plans have been announced for 

financing the company permanently 
v gh nee but in the meantime the orig'nal own- 
221.247 ° 333'873|°!8 have supplied the funds for all 
209,455  445.572| construction and operations. - It is 
57,840 possible that public offering of a por- 
31,500 tion of the securities may be made 

5,205 later. 
270,000 The company’s paper is marketed 
_"s9.08°414ou.ane| through the St. Maurice Paper Sales 
783,142 781 ea 

_ 1881 2276.78) | have contracted for the entire 1923 
.. $528,759 $ 783,142| production. The’ plant at Three Riv- 
<<socheichpnsirinienineimnnemenn _ [ers has a frontage of 1,500 feet on 
ST. LAWRENCE—New in/|the St. Lawrence River with 35 feet 


; ° of water at the dock. Power is pur- 
Newsprint Field chased from Shawinigan Falls, 


CAPITALIZATION 


Preferred stock .. 
Common (shares) 


Bonded Indebtedness 
Authorized _ 
Bondss i. ooo he ences 
Pulpwood Supply—505,000 acres “of 
pulpwood limits are held under license 
and in addition 50,000 cords of pulp- 
wood are now being purchased yearly.’ 
Properties—Mill is located at Three’ 
Rivers, Quebec, and is one of the most 
modern in Canada. 


Production—140 tons of groundwood ~ 
daily and 160 tons of newsprint. ; 

Officers—N. A. Timmins, President; | 
1D, Breakey, E. Rossiter, Vice-presidents; — 
J. I. Rankin, Secretary-treasurer; E. 
Rossiter, General Manager; A. M. 
Creighton, Assistant Treasurer and 
Chief Accountant. 


Organization 
Financing a couple of years ago 


Net profit .. .. 
Bond interest .. 
Other interest . 
Depreciation 

Depletion .... . 
Dise. on sec. .. .. .. 
Taxes . 6: Big Sle 
Invent. dep. .. .. 2: 


position 


Balance .. 
forward 


The. general P. &'‘L. bal... 2. 


One of the newer operators into 

_ CAP eaaree akage. ae ding the field of newsprint manufacture 
h ees ae eae in Cafiada, the St. Lawrence Paper 
ee Bonded dedtasias tee Mills of Three Rivers, Quebec, has 
6% 1st. mtge. bonds .. .. .. $2,250,000| during the past year gotten two news- 
8% gen. mtge. bonds .. 2,000,000} print machines into production, turn- 
Timber Supply.—Company holds 1,822] ing out 160 tons of newsprint daily. 
square miles leasehold and 210 square Originally this company was or- 
miles freehold timber limits, estimated ganized by Noah H. Timmins and his 
to contain 4,650,000 cords pulpwood.| | .-ociates of the Hollinger Mine un- 


Company also has cutting rights on 900 ps 
square miles privately owned land. der the name of the Three: Rivers 


Mills.—Company owns two pulp mills| Pulp and Paper Company. The plan 
at Edmundston and Chatham, N.B., also} was to have a pulp mill only, but the 
12 saw mills. slump in the groundwood market 

Production includes, in addition to] caused a change in the plans and the 
lumber, 54,000 tons annually of bleached company, when put upon a different 
Teschine avtonin a" tons of easy basis, decided to manufacture news- 

presi-| print as well. The name was changed 


Directors—Archibald Fraser, - 
dent; Donald. Fraser, vice-president; A.! to St. Lawrence Paper Mills and auth- 


Authorized. 
500,000 


~ CANADA BOND ~ 


Made in White and Seven Colors 


Suitable for sales letters, broadsides, envelope stuffers, folders, 


booklets, pamphlets, office and factory forms, departmental 
correspondence. 


‘<A Good Bond Paper at a Reasonable Price”’ 


° Ask your printer for Canada Bond 
Made in Canada by 


CANADA PAPER CO. | 


TORONTO MONTREAL WINDSOR MILLS, P.Q. ff 


The New and Modern Mill of the Company at Three Rivers, P.Q. 


t. Lawrence Paper Mills, Limited - 


Manufacturers. of 
Newsprint Papers 


Annual Production 


45,000 Tons 


Three Rivers, Que. 


Montreal Office 
(1010 Canada Cement Building 


‘St. Maurice Sales Co., Ltd.-AGENTS—Montreal and New York: 


ie tockholders Have in Their 


‘ 


Hands Future of the Industry 


a Radical Measures Needed Now to Protect the Pulp and Paper 
Industry and Other Industries Dependent Upon the 
Forest Resources of Canada 


*By ELLWOOD WILSON, 
Manager, Forestry Division, The Laurentide Company. 


2 “yO MATTER what concern a 
NI man puts his money into, wood 
lays some part as a raw ma- 
- terial. Fin the peenatoetere of pean, 
Ze , paper; and furniture, it is o 
Se rere taportance Without wood 
- these industries cannot exist. This is 
axiomatic and needs no argument. 
~The wise directors will therefore see 
that there is a constant source of 
supply. This immediately brings up 
two points of view. How long will 
the industry continue? ‘Before we 
this question, the investor 
must be classified. Is he a speculator 
- who wishes to buy the securities of 
a’ wood using concern only to hold 
them for a rise and then sell out at 
or is he a real investor who 
keep the securities and have 
him a steady income and 
A pass it on to his children or his 
estate? If the former, he is not di- 
rectly concerned in the success of an 
dustry, and it makes no difference 
to him whether it goes into bankruptcy 
next year or not, and we need not 
consider him further. If he is the 
atter, there are again two points of 
ew. . First, if the concern is run 
so that its plant and the tetal invest- 
‘ment are amortized, say for a period 
of fifteen or twenty-five years, so 
that at the end of that period the 
can be scrapped, the company 
ss and the investor will have 
id all that is coming to him. Un- 
tunately no businesses are run on 
this basis except well managed mines 
which are, in the nature of the. case, 
- subjec pject to exhaustion. The average 
investor expects to leave his money 
n 3 concern, and to pass 
sh oe 7 * his pray See “fag 
fore, he wan see the industry, in 
“he is interested, have a con- 
pus supply of raw material. 


“There is also a broader view point 

of the patriot, the man who has his 

n’s interest and that of his coun- 

‘heart. He does not want to 

ohed farms and eee 

prosperous villages and towns, 

ig into decay. Especially do we 

want this to be the case in Canada. 

> wants to see Espanola, Iroquois 

Is, Buckingham, Hawkesbury, Ken- 

imi, Chicoutimi, Three Rivers, Sha- 

nigan Falls, and Grand ’Mere, in 

ns? This is no idle dream, tor 

re are many such towns in Penn- 

ia and in the Lake States in just 

wh case. Take the New England 

ites and ‘oie a fewer farms hee 
re ‘were years ago. 

ih western Maine and see the 

ndoned Look at the Prov- 

> of See the abandoned 

ns near St. Michel des Saints, 

ithe St. Maurice River. Look at 

uurentian district north of Mont- 

where the government is forced 

ild a highway to bring in Amer- 

tourists to keep the settlers from 

ving to death or moving out. As 

or cutting removes the forest, 

settlers are deprived of work for 

“winter months, and as their farms 
el will not support them, they have 
to give up. : : 

Forests Cannot Stand the Drain 

With the idea that forests were un- 

‘limited in extent and in reproducing 
power, lumbermen and the woodlands 

of pulp and paper com- 
panies did not even trouble to protect 

m from fire, or even to find out 

‘much timber was on their hold- 
ings. Not until 1908 were serious 
efforts made to protect the forests 
rom fire, and it seemed at that time 
to be the general opinion that the 
fires were just as inevitable as rain. 

0-day. when the whole world is ap- 
proaching the point of panic as to 

e future of our softwood supplies. 
some steps have been taken toward 
proper fire prevention, but they are 
‘not nearly sufficient. Pach year far 
™ore wood is burnt than is used, and 
the bills for fire fighting ave tremen- 
dous. The forests simply cannot 
stand the drain, and a shortage of 

wood with a consesuent r'se in the 
‘price of all commodities, having it as 
_& raw material, will advance very 
‘much. 

There has also been an idea that 
the forests reproduced themselves per- 
ennially, and that a new cut could 
be made ‘every ten or fifteen years. 
This has proven to be erroneous and 
we now know, what people in Europe 
and other countries where forest has 
been practiced have learned from sad 
experience, that nature alone cannot 

_ reproduce the forests. Left to them- 
selves, inferior species come in to re: 


place the valuable ones, the amount 


of timber per acre decreases, and the 
time required to produce a second 
crop is too long to wait. Methods of 
getting a sufficient second growth on 
cut-over lands have been evolved in 
Europe, sometimes by cutting accord- 
ing to certain recognized systems and 
sometimes by seeding or planting. All 
of these cost money. 
Have to Pay Dividends 

& The woods operator is compelled 

by his management to deliver logs 

to the mill at the cheapest possible 
_ price, and therefore he canno 


the other day, the manager of a lar 
er day, th ge 
: mill, said: “We cannot afford to spend 
- &ny money in getting a second crop 
for we have to pay divi- 


_ dition of affairs exactly where it be- 
longs, « The stockholder is responsible 
for lack of protection from fire and 
the destruction of the forest, and this 


holder is getting his dividends at the 
expense of his property. He is spend- 
ing his capital instead of his income, 
he is buying his newspaper cheap to- 
day, but in a very few years he will 
have to pay much more for it. Already 
the increase in the cost of wood in a 
ton of paper has risen some two or 
three hundred per cent. The reason 
for this is not hard to account for. 
In the early days of lumbering, the 
trees close to large rivers were the 
first to be cut, then those along the 
easier drivable streams and. where 
the hauls were short and easy. Grad- 
(ually the length of drives and hauls 
increased. Provisions, equipment, and 
men, had to be taken further and fur- 
ther into the woods with only the 
most primitive means of transporta- 
tion, thus materially and progress- 
ively raising the cost of logging. In 
some regions, to-day, practically all 
of the accessible timber has been log- 
ged and very expensive depots and 
roads must be built to get that re- 
maining. 
Fire Risk is Great 

With the increase in the number of 
operating companies and the tremen- 
dous increase in logged-over areas, 
the risk of fire has very much. in- 
creased. In former years logged-over 
sections were separated by areas of 
uncut timber, and it was possible to 
stop fires. Now the areas are running 
together, and when a fire starts, it 
runs for miles through these areas, 
covered with logging debris, with the 
speed of a race horse. Practically 
nothing can stop a fire in such areas 
when a strong wind is blowing, and 
it crosses rivers and even large lakes 
at a bound. Often fire will leap over 
the heads of the fire fighters and 
start other fires miles away. Almost 
all of the cut-over lands burn event- 
ually, and lands once burnt over, de- 
prived of the cover of the trees, dry 
out in the early spring and catch fire 
very easily indeed. 

Land once burnt over can reseed 
itself to trees, but if burnt over twice 
the soil is often burnt away and noth- 
ing is, left but bare rock. Then too, 
after a fire, only the inferior kinds 
of trees come in and years must 
elapse before the valuable species 
come in. 

There is much misconception even 
among lumbermen as to the composi- 
tion of a forest. The ordinary man 
has the idea that the forest is an 
unbroken area of spruce and fir or 
pine. In Eastern Canada this is far 
from true. The flats and swamps 
are generally covered with spruce and 
fir, the slopes with spruce and fir 
mixed with hardwoods, and the ridges 
are practically all hardwood. As much 
of the country has been burnt in past 
years, there are large areas covered 
with aspen poplar and white birch, 
and sandy flats covered with jack 
pine. Where there is mature mer- 
chantable timber, many of the trees 
are dying from old age or disease,’ 
and these areas, which must be held 
for the needs of the next twenty-five 
years, are annually becoming less 
valuable, Estimates of such landsmade 
to-day. compared to those on the 
same lands twelve years ago, show 
25 per cent. less merchantable tim- 
ber. The cut-over lands, where not 
burnt, are coming in over large 
areas to hardwood. 

Small Trees Don’t Grow 

In the past the method of logging 
has been to take out the largest and 
the healthiest trees. and to leave the 
dead, dying, and poor trees to pro- 
duce the next crop, just as though, 
in a human community, all the strong 
and healthy people were to be re- 
moved and the weak, the feeble- 
minded, and diseased, were left to 
perpetuate the ~ace. 

As the Government has required 
that only trees of a certain size 
should be cut, many small trees have 
been left, and it was the impression 
that these would grow up and form 
the next crop. It has been found, 
however, that the great majority of 
these were not in reality young, but 
that they were of the same age as 
the large onés and through crowding 
and lack of light had become sup- 
pressed and would never recover and 
grow into merchantable trees. 


Wrong Ideas About Growth 

Many erroneous ideas are prevalent 
as to the time it takes for a forest 
to reproduce itself. The average time 
it takes spruce and fir to grow one 
inch in diameter is, in Nova Scotia 
and New Brunswick, about eight 
years, in Quebec and Northern On- 
tario, about ten years, under condi- 
tions existing in the forest So that 
to get trees big enough to cut re-. 
quires about 64 to 80 years. On cut- 
over lands growth begins soon after 
cutting, but where there are hard- 
woods mixed with the pulp wood trees, 
they often seed in first, and by crowd- 
ing out the latter, keep down the 
amount of the final cut. Studies 
made on such lands show that after 
sixty years the cut may amount to 
1 1-2 to 2 cords per acre, too little 
to log! : On burnt land the first trees 


come in only when the former are 
fifteen to twenty years of age. This 
means that it will take 75 to 100 
years to produce merchantable tim- 

On other areas jack pine comes 

ich may produce a crop big 
enough for pulpwood in thirty-five 
to fifty years. This wood is not very 
good for anything but “kraft” pulp, 
although means may be found to use 


kr 


. 
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it i i f other papers.| No one must be allowed in the for- 
a aor ia atl forests is for the | est who ‘is likely to be careless, and 
inferior species to come in and na-| the boundaries between’ settled land 
ture always requires some help to} and forest must be patrolled to ere 
keep the better species on the ground. | vent people from going ys the — . 
In England they use the term “de- | and to see that settlers, clearing land, 
graded” forests for such areas, and | do not set fires, 
it often takes many years: to restore Some Further Suggestions 
such areas to their pristine condition. The present methods of, cutting 
isconceptions must be changed at once so that there 
ane aes “aerial of | shall be enough seed trees left to re- 
rn using timbér to keep its stock the land, that too much timber 
pan in good: condition and pro-|}8 not taken off the area permitting 


Limits 
i imber crop as it is to keep | the poorer species to form the next 
ae pa peat Me ¥ good and pro-| crop, and that as much timber as can 


PRODUCTION GROWS 
ducing condition; they are the life possibly be used from trees affected 


: ; ; by rot and fire and insects shall|In 1922 British Columbia Pro- 
sr pane gy olga lyr adhe Re he utilized. Logging debris and dead} duced 125,000 Tons of News- 


ici ite off: C 
aeteet cha or for “depreciation” and decayed trees must be cleaned up print, Much Pulp and 
Paper of Other Kinds 


of timber land, as they should not be|to prevent the spread of disease 
B ton COLUMBIA hopes to] the past four years has been gg 


BIG DEVELOPMENT 
IN PAPER CERTAIN 
AT PACIFIC COAST 


Six Groups of Capitalists 
Now Negotiating for 


an increase of 13 per cent. 
production was 18,000 tons or an in. 
crease of 20 per cent. uction 
figures in British Columbia for the 
past four years are: 
Pulp— 1919 1920 1921 4999 
Tons Tons Tons Tons 
Sulphite . 80,347 92,299 68,502 86,894 
Sulphate. 9,73 16,380 6:519 9674 


The Finished Product 
All the groundwood and 85,000 tons 
of sulphite were manufactured into 
newsprint, the product being: 
Product— 1919 1920 1921 


ons Tons’ Tons 
Newsprint 123,607 136,832 110,176 
oO 


ther 
papers 7,202 9,792 


6,934 7,945 
The yalue of the pulp and paper 


depreciate any more than| among sound trees, and methods of 
o enildiog, but should be bent in pro-| cutting adopted which shall prevent 
ducing condition, and money must be | epidemics of the far famed budworm, step along at a more rapid pace | follows: 
blood of the business and cannot be | second only to the forest fire as an th pulp wad paper davelewment (40s. 6-55 ect Eas So 
replaced. The idea has been in the|agent of destruction. in the future, to catch up with On- GE Gal we ducky) oN hariat 
back of most people’s minds that we| All these —_ cost wend and | jario and Quebec. — Se st it phere s 
could go to Hudson Bay or Labrador | those using the forest must be pre- Already a factor of importance in ; ) 
the industry, the fair Pacific Coast s 
province sees itself on the threshold | 


supplies, but there | pared to spend five or ten dollars . 
oc 4 ane ee: and almost | per acre of the land cut over, or one | 

of more extended growth. Recently| FOREST SURVEYS NOW 
it was announced that no less than . : 


ll the good timber lands in eastern| to two dollars a cord for all wood 

Canada Need already been picked up|cut. This would mean from two to 
six groups of capitalists, chiefly MADE FROM P LANES ~ 
American, were negotiating with the -__ ae 


by the large interests. As with | four dollars per thousand feet of lum- 
srerythiiig ae money is required to | ber, and one to two dollars per ton 
keep up our forest lands, arid the|of paper. Not a large sum when we 
situation must be faced that our for-|sit down and think about it. Not 
ests must be so logged that they will|a very heavy price to pay for the 
produce a second crop of trees. This | results to be obtained, the stabilizing 
will add to the cost of logging and | and making permanent in Canada of 
therefore to the cost of the finished | a great lumber and pulp and paper 
product, so that the public must re-| industry. The estimated loss from 
sign itself at once to higher prices| forest fires in one section of the 
for all products of wood using in- | Province of Quebec alone for this year 
dustries. The longer this is put off|is four million dollars, and the cost 
the more serious the crisis will be.| of patrol and fire fighting another 
If commenced at once there will be ee ee pom 
ise i i t this|loss from budworm damage for the|° y . 7 : 
all shin oe a the | Province of Quebec is estimated at industry’s development. only 100 working days possible, but 
future; if not begun, the rige in costs | 150,000,000 cords, which were worth Resources Are Large 
and: prices will be cient increas- | standing at least one dollar per cord.| British Columbia’s pulpwood resour- 
ing until our wood shortage arrives, | Are not these amounts worth saving? | ces are estimated at 285,000,000 cords 
when they will go up with a jump/| The material destroyed cannot be re-| and water power resources at mini- cae 
and mills will have to close down and | Placed in less than one hundred years | mum flow at 1,931,142 horse power.| Most of the work was done by 
go out of business for lack of raw/ of intensive effect and with large/ Only Quebec has larger pulpwood re-| rect mapping; that is the observers 
material. This is no idle fancy, for|expenditure. sources and only Ontario and Quebec | in the aeroplanes make sketch ma 
this condition has already arisen in| If the situation is faced now we | larger water power resources, In ad-| while in flight. But mapping 
the United States, where they are/| shall have a strong and permanent | dition British Columbia has the enor- | photography was tried out and is 
thrown into a panic by the proposal | industry in Canada, contributing | mous attraction of many tide-water |ing developed. This would involve 
to put amembargo on the export of | enormously to our export trade and | inlets adjacent to timber supply and | taking of a series of pictures from a 
wood from freehold lands in Canada, | growing larger as the years go-on.| water power, where mills can be-es- 
and the statement has been made taat| The situation is in the hands of the | tablished with docks for ocean-going | together to form a mosaic map. 
if the embargo becomes a fact, the | stockholders of our companies, and | vessels. 
majority of mills in New York State | they should look well to their inter- One of the important companies in veyed about 17 per cent. had pulpwood 


poovinenel ree a s— Ontario Used. Machines 
sition of timber lands under license . 

to the end of establishing mills to Mapping Out Forests So 
manufacture pulp ‘and: paper. No def- of James Bay 
inite arrangements. have ;yet been 
reached with any of the groups, but 
the py oo are ae a ~ 
terest being displayed in the natura ‘ ; : 

resources of British Columbia. These so ene Ph ziom aaa a 
resources and advantages are so great | "© sovernm PP mu 
as to give assurance of an important | Sauare miles or 8,640,000 acres of 
standing for British Columbia in the |lands south of James Bay. There w 


From Our Own Correspondent. . - 
Forest surveys by aeroplane r 


finished and the timber in the a1 
accurately estimated. 


must shut down at once. ests and see that their directors take | British Columbia now is the Whalen ® 
ietitabies: tae Mason proper steps, at once, to safeguard | Pulp and Paper Mills, which operates eedt af beeen oe a ee 
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tion into which we are drifting? It WORLD’S LARGEST MILL ie 1 hit ae I rae ra role northerly and more inaccesible regions, 
is not for all the countries luce sulpnite pulp. but it is possible . 
is not a new one, for a See h GOING UP AT KENORA that newsprint units will be added in Quebec too uses ’planes, says the 
of aoe ae Oe nee the not far distant future. The Powell | provincial forester, G. C. Piche. 
os "hte a Seca ith a ten Bo Riven Company, which now produces “We shall use airplanes to help us 
we on this continent, with our boast Brooks-Backus Interests Are| sulphite pulp, groundwood and 225] in explorations, as they are of is 
efficiency, have not taken steps to Constructing Plant to Pro- | tons of newsprint daily, is also plan-| assistance in locating the most 
meet it. First we must prevent for- d 1.000 T Dail ning extensions and will have an ulti- | bered sections which can then be stud-_ 
est fires and the only way to do _ uce.l, ons Vally mate capacity of 400 tons daily. The oe at cee Enea, ste sam overlook 
ai ~ . e portions less timbe 
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forest fire is a national calamity and | Way on a newsprint mill that wi ires or because of the altitude or the 
ee . S teevenian er Naeards All | eventually be the largest in the world, has a daily production of 220 tons. | rigorous climate of the region, — : 
th ing the forest for any pur-|if the plans of the owners carry |" @ddition, kraft paper to the amount| «T)j, year, the work at Roberval 
ahaa net teal that they ea ie through. A daily production of 1,000 | °f 30 tons Sian turned - Station has progressed in a satisfac- 
set a fire, and that if they see one |tone-of newsprint paper is planned and |~~Some- ‘Other Mills ~ 
it is their personal business to leave | this will be double the production of] Other mills in British Columbia in-| {<¢'ch of the forest located north of 
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ous. Aeroplanes and lookout towers | Company, under the same ownership. | which turns out kraft pulp; and the | Toutnoustoue and St. Marguerite riv- 
connected up by telephone lines must | The owners are wealthy Minnesota Westminster Paper Mills, which makes | rs, on the North Shore. 
be installed, so a a can be dis- pulp See eee enn one e toilets, ane eee and ae “We have merely commenced using 
covered immediately. Fire stations | the principals, E. W. Backus, is well| paper products to the amount of 15| aviation, and naturally we will have to 
equipped with every. means to fight | known in Canada. tons daily. feel our way before being able to use 
fire must be established and manned| Over two millions have already been| Pulp and paper production in Brit-| it profitably, but the results obtained 
by trained fire fighters, and roads|spent on the power development at|ish Columbia showed a remarkable ite to wate ilit pry te “ igsteees 7 
must be provided to get them to the|the site and in the erection of the| recovery in 1922, especially in news- ite great ‘stility is Jee copes of: 
fire at the earliest possible moment. | initial units. print. The production of newsprint] fires.” . . a 
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New Machines Help Canada 


Forge Rapidly to the 
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largely the result of the rapidly grow- 


d of Ours, But Can- 
mer Soon Will Lead 


AN IT be too often emphasized 
that the development of the 
4 newsprint industry in Canada is 


market for the products of the 


b t } 
s tine United States with its hun- 


2 ily newspapers and its won-| which is 
~ rods of owth of advertising? Coupled 


with this is the fact that the United 
their production = news- 

ing recent years. ere are 
scene why they cannot, chief 
een being the lack pulp- 
wood and the lack of water powers on 


seale that these are found in Can-| 


. And so the Canadian mills win 
* in the race for leadership. They 
are forging to the front and it will ; 
not be many months before Canada’s 
production of newsprint will equal and 
then surpass the production 


of 
rint in the United States. The point | 
oot been reached but C is} - 


rapidly heading in that direction, 
' Comparing ee . 
dian newsprint now have | 
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y. This is a conservative fig- j 


od front rank on the contiz 


in the production of newsprint. 


Newsprint Consumption Grows on 
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about ten per cent. since the end of 
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ed by about 60 per cent. 


-To supply the demand the United 


States had had to import newsprint, | 
eithe frond Eureed. 


r from Canada or from 


have been of minor importance. For 


; & while they threatened to be a real 


element of competition for the Cana- 
product but they have not per- 


_Manently displaced any ian 


Rewsprint in the United States. - 
land, Norway, Sweden and Germany 
ve shipped small quantities i: 


3 newsprint monthly to the U: 


tes, but they have been meagre 
Compared with the monthly exports 

Canada across the border. 

Back in 1913, before the war, the 
United States imported. only about 
one-seventh of the newsprint it con- 
Sumed. After the war the figure ran 

about one-third. Now just short 


' Of one-half of the newsprint used in 


the United States is imported. 
Canada has the water powers; the 
Pulpwood supply; the experience 
abor. Canada has the upper hand in 
née newsprint situation and is more 
kely to establish its position still 


. Re further than it is to go back. Soon 


~ leadership in production. 


Canadian mills will have ‘the absolute 
And then 


F__ the exports of newsprint from Canada 
© Which in 1922-1923 had a value of 


> tion of a pulp and er school in 
| Qoebe pulp pap 


$67,000,000 will attain even higher 
figures. 
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was 14,500 tons greater than in 1921, 


an increase of 13 per cent. i 
production was 18,000 tons eo 
crease of 20 per cent. Production 
figures in British Columbia for the 
past four years are: 
Pulp-- 11919 1920 
Tons Tons 
Sulphite . 80,347 92,299 86,894 
Sulphate. 9,473 16,380 9.8674 
Gr. wood. 99,769 108,665 89,725 100°759 
The Finished Product 


All the groundwood and 85,000 tons 
of sulphite were manufactured into 
newsprint, the product being: : 
Product— 1919 1920 1991 4999 

_.. Tons Tons Tons ne 
econ 123,607 136,832 110,176 124,639 


ther 
papers 7,202 9,792 6,934 7,945 
The value of the pulp and paper 
production of British Columbia for 
the past four years has been as 
follows: ° ‘ 
UG os i3o keys ae ss 
eo e hoes oe ae 21,611 681 
APBD ns. 'aeiine es. ds a0 yc ROOD 
ER ko cise ve ge ss os ee SOD 
Tons Capacity 


FOREST SURVEYS NOW 
MADE FROM PLANES 


Ontario Used Machines for 
Mapping Out Forests South 
of James Bay 


1922 
Tons 


From Our Own Correspondent. 


Forest surveys by aeroplane are 
now in vogue. During 1922 the On- 
tarie government mapped out 13,500 
square miles or 8,640,000 acres of 
lands south of James Bay. There were 
only 100 working days possible, but by 
the aid of aeroplanes the work was 
finished and the timber in the area 
accurately estimated. 


Most of the work was done by di- 
rect mapping; that is the observers 
in the aeroplanes make sketch maps 
while in flight. But mapping by 
photography was tried out and is be- 
ing developed. This would involve the 
taking of a series of pictures from a 
definite height which would be pasted 
together to form a mosaic map. 


It was found that in the area sur- 
veyed about 17 per cent. had pulpwood 
resources. There were some 12.750,000 
cords of pulpwood in sight of which 
about three million cords were in the 


northerly and more inaccesible regions, — 


Quebec too uses "planes, says the 
provincial forester, G. C. Piche 


_ “We shall use airplanes to help us 
in explorations, as they are of great 
assistance in locating the most tim- 
bered sections which can then be stud- 
ied at length, whereas we can overlook 
the portions less timbered or practic- 
ally bare. as a consequence of repeated 
fires or because of the altitude or the 
rigorous climate of the region. 

“This year, 
Station has progressed in a satisfac- 
‘tory manner, and we will have a fine 
sketch of the forest located north of 
Lake St. John, in a section of the 
Chamouchouane river basin. The co- 
operation provided by the airships in 
the examination of the forests of the 
Natashcouane river was greatly ap- 
preciated. Thanks to the airplanes, we 
have also been able to rapidly locate the 
extent of the fire ‘which, in 1921, de- 
vastated the country lying between the 
Toutnoustouc and St. Marguerite riv- 
ers, on the North Shore. ; 


“We have merely commenced using 
aviation, and naturally we will have to 
feel our way before being able to use 
it profitably, but the results obtained 


up to date are sufficient to illustrate 
its great utility in the exploration of 
ae territories and the location of 
ires. * 
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#1924 CANADA 
"NEWSPRINT MILLS 
| WILL HEAD U.S.A. 


Machines Help Canada 
orge Rapidly to the 
Front 


STATES NOW LEAD 


init of Mills South of 
jer Now Ten Per Cent. 
head of Ours, But Can- 
ada Soon Will Lead 


AN IT be too often emphasized 
that the development of the 
‘newsprint industry in Canada is 
Sealy the result of the rapidly grow- 
Pmarket for the products of the 
“walls that is afforded by our proxim- 
‘45 the United States with its hun- 
ie of daily newspapers and its Won- 
of advertising? Coupled 
jg the fact that the United 
ysprint mills have scarcely 
‘their production of news- 
w recent years. There are 
ms why they cannot, chief 
being the lack of pulp- 
be lack of water powers on 
bat these are found in Can- 
io the Canadian mills win 
mee for leadership. They 
@ to the front and it will 
ly months before Canada’s 
of newsprint will equal and 
gs the production of news- 
e United States. The point 
sen reached but Canada is 

wing in that direction, 

ing 1924 Output 


sdian newsprint mills now have 
age output of about 4,000 tons 

’ This is a conservative fig- 
‘could be reached the year 
American newsprint mills 

wean average daily production that 
$10 per cent. higher, about 4,400 
‘day. But there are new ma- 
wing in in both the United 
and Canada. Considering only 

s that are definitely planned 
manced and in most cases act- 
jer construction, there are ad- 

ditions of about 200 tons per day be- 
pmade to the United States output 
mt. And there are in Can- 

itions of about 650 tons per 

r way. All of these in both 

band the United States will be 
tion by the end. of 1924— 
within another twelve month 


‘new machines will make the 

fe daily output of the United 
Canada as follows: 

* 4,665 tons. 

tes 4,600 tons. 

capacity will be’ more than 


before the end of 1924, pos- 

ome months before the end of 
& Canada will have definitely 
front rank on the continent 

production of newsprint. 

sprint Consumption Grows 


famption of newsprint across 
been steadily rising. 

print much larger edi- 

n ever before; Sunday edi- 

p achieved an amazing pop- 
and have a tremendous ad- 
appeal. During this present 

q ‘ising has appeared in 
in ne pers in greater vol- 

m ever before, even exceeding 
rds piled up during the hec- 
of false prosperity of 1919 
0. “Larger advertising line- 
' required larger papers to 
and in addition circulations 


ernor by a recent Order-in-Council, 


authorizing preliminary steps. 

It is learned that the new school, 
which is to prove such an asset to the 
pulp and paper mills, will be annexed 
to the technical school in Three 
Rivers. This point has been found 
most suitable for the purpose of the 
school, being in the centre of the pulp 
industry of the St. Maurice Valley. 
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While employed at the large mills 
in that city employes will have the 
opportunity of following theoretical 
and practical courses at the new 
school. 


The forest rangers’ school at 
Berthierville which is part of the 
curriculum inaugurated by the Gov- 
ernment, will be opened in the first 
week in September. 


INDUSTRY SHOWS 
A GRATIFYING 
IMPROVEMENT 


(Continued from Page 17) 
newsprint in the United States has 
led to a correspondingly large increase 
in the production of that grade of 
paper. The production of newsprint 
by Canadian mills for the first six 
months of the year amounted to 621,- 


897 tons compared with a production 
of 516,506 tons in the first half of 
1922; an increase of 20 per cent. 
Several new machines have come. into 
operation in this period and the cap- 
acity of the Canadian mills is now 
over 4,000 tons daily. 

In the production of fine papers, 
book, bond, and writing papers, there 
has also been a considerable increase 
over last year’s figures, ranging from 
ten to eighteen per cent. Our exports 
of book paper in the first six months 
of the year were almost equal to the 
shipments for ten months of 1922 and 
shipments of bond and writing papers 
in this period were greater than the 
shipments for the whole of last year. 
Such an increase in these lines has 
been very welcome, since last year 
was a period of very poor business 
for the fine paper manufacturers, 


owing to the small demand and the | 


keen competition in overseas markets. 
In this respect the fine paper mills 
are not ip such a good position as the 
newsprint mills, since the domestic 
demand is limited by our compara- 
tively small population and in the 
overseas markets severe competition 
is offered by England and the Euro- 
pean countries. In Australia our 
products still have to contend with 
an adverse tariff which is not con- 
ducive to business between that coun- 
try and Canada. ‘ 


Less Competition Now 


The increased production of finished 
paper has naturally had its effect upon 
the production of wood pulp, which 
has shown a corresponding increase 
over last year’s figures. While the 
production of mechanical pulp is more 
or less closely related to the demand 
for newsprint, the production of chem- 
ical pulp depends largely upon the 
demand for the finer grades of paper. 
In 1922 the Canadian pulp mills had 
to meet severe competition in the 
United States market from the Scan- 
dinavian countries. This competition 
still continues but it has beeh modi- 
fied to some extent by the loss ot 
production in Europe owing to labor 
troubles and strikes. The Swedish 
mills suffered from lockouts and 
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Plant at Swanson Bay, B.C. | Daily capacity 


papers have advanced. It has}, 


‘Reyond the capacity of United 
} newsprint mills to supply the 
‘quantity of newsprint required 
© newspapers of that country. 
ty production of American 
print mills has increased only 
ten per cent. since the end of 
War. In the same period ‘the 
#-of Canadian mills has increas- 

“about 60 per cent. : 
Supply the demand the United 
ales had had to import newsprint, 
ether trom Canada or from Europe. 
Imports tts of newsprint from Europe 
_ have been of minor importance. For 
8 While they threatened to be a real 
ent of competition for the Cana- 
dian product but they have not per- 
cenentiy displaced any Canadian 


nt in the United States, Fin- 


Norway, Sweden and Germany 
ve shipped small quantities of 
ewsprint monthly to the United 
ut they have been meagre 
with the monthly exports 
: da across the border. 


Back in 1913, before the war, the 


Uhited States imported only about 


‘Ohe-seventh of the newsprint it con- 
: - After the war the figure ran 
e %) about one-third. Now just short 


‘ | Sf one-half of the newsprint used in 


Pn nited States is imported. 
Bee la has the water powers; the 


00d supply; the experienced 
Ot, Canada has the upper hand in 


Newsprint situation and is more 


- to establish its position still 
)fitther than it is to go back. Soon 


3 Canadian mills will have ‘the absolute 


: Tship in production. And then 
; the exports of newsprint from Canada 


in 1922-1923 had a value of 


i will attain even higher 
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Plant at Mill Creek, B.C. Daily capacity 120 tons. 
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Plant at Port Alice, B.C. 
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Daily capacity 100 tons. 


Mills 


strikes for three.months and this was 
followed by a strike in the Norwegian 
mills which lasted nearly a month. 
These troubles had a good effect in 
helping to maintain the level of prices 
which have remained fairly stable 
in contrast to the big drop in prices 
which took place last year. 

The increased activity of the Cana- 
dian mills is reflected in our export 
figures. For the first six months of 
1922 the total value of our pulp and 
paper exports was $53,101,085, while 
for the corresponding six months of 
the present year the value was $67,- 
558,179. Our total exports of wood 
pulp in this period amounted to 396,- 
233 tons compared with 332,053 tons 
in 1922; of newsprint 550,765 tons 
compared with 457,340 tons; of book 
paper 26,685 cwt., compared with 3,- 
127 ewts., and of bond and writing 
paper 13,117 ewts. compared with 3,- 
436 cwts. This substantial increase 
in our exports indicates a _ revival 
which is very welcome to the industry 
as a whole, and while the summer 
months are usually characterised by 
a lack of activity in the pulp and 
paper industry, present indications 
are for a resumption of a steady de- 
mand in the fall, which will be of 
material benefit not only to the pulp 
and paper industry but to Canada 
as a whole. 


imited 


HE WHALEN Pulp and Paper Mills, Ltd.; operat- 


ing in British Columbia, has made rapid progress 
since its incorporation five years ago and is now rey 
garded as one of the leaders in the industry in Canada. 
Already it is the second largest manufacturer of easy. 
bleaching and bleached sulphite pulp in Canada. 


The company’s activities are not restricted to the pulp 
and paper industry. Its three plants produce spruce 
and fir lumber, Red Cedar shingles and spruce and 
hemlock boxes. 


The company was incorporated in 1917 to acquire the entire 
assets and undertakings of the British Columbia Sulphite 
Fibre Co., the Empire Pulp and Paper Mills, Ltd., and the 
Colonial Lumber and Paper Mills, Ltd. All of these com- 
panies had been: in operation for some years previously. 
: The three mills are located in the centre of the world- 


tons. 


famous Sitka spruce belt, where there is an abundance of 


the finest pulp wood in the world, From this advantageous- 
ly located raw material is manufactured the very highest 
grades of sulphite pulp. The three brands are Bleached , . 
Sulphite known as “Snowhite’’; Easy Bleaching Sulphite or 
“Glacier” Brand and Strong Sulphite which has been given 
the trade name of “Swan.” 


‘The yearly capacity of the three plants of the Whalen 
Pulp and Paper Mills, Limited, is as follows: 


81,000 tons Sulphite Pulp. 


60,000,000 ft. Spruce and Fir Lumber. 


75,000,000 ft. Red Cedar Shingles. 
35,000,000 ft. Spruce and Hemlock Boxes. 


The company controls under lease from the British Colum- 


bia Government 155,000 acres of the finest timber lands, 


estimated to contain 5 billion feet of timber and in addition. 
10,000 acres of land from other interests which add another 


billion feet to the standing timber resources of the company. 
All of these leases have been arranged on most satisfactory 


terms, 


The plants are operated by hydraulic electric power which 
is developed by power houses owned by the company. Each 
of the mills is situated on tide-water with wharf accommo- 


dation for ocean-going vessels, Thus the company is able 
to take full advantage of the export market and has already 


built up an extensive trade with Japan and other nations. 
The company is directed by a board of directors that in- 
cludes outstanding men in the world of finance and busi- 
ness. Their control and management is assurance that the 


company will exploit to the limit the remarkable advan- 
tages its timber resources, water power development, tide 


These three photographs show the modern plants of the Whalen Pulp 
and Paper Mills, Limited, in British Columbia. 


The plant at Mill Creek has its own hydraulic power development sup- 
plying 3,000 hp. In this modern plant is produced easy bleaching 
sulphite pulp to the approximate amount of 36,000 tons per annum. 


Red cedar shingles are also produced at the Mill Creek plant. 


n Bay is a plant with a daily capacity of 50 tons, or 14,000 
ee 7 Here also is produced strong bleaching sulphite pulp 
million board feet of the 


tons per annum. 


and red cedar shingles in addition to many 
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water location and modern millg give to it. 
future is certain to be successful. 
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Port Arthur’ . 


Vancouver 
Vancouver 


highest grade lumber. There is ample water power available, the .ulti- 
mate capacity being over 15,000 h.p. 

The Port Alice mill has a daily capacity of 100 tons, equal to more than 
28,000 tons of bleached sulphite pulp per annum. There is water power 
available for an ultimate development of 20,000 h.p. 


All of these plants are of steel and concrete and have been built ‘with 
an eye to expansion at future dates. 


AND FOREST RANGING 


Quebec Province is Establish- 
> Mg Schools of Training in 
These Subjects 
Plans are progressing for the opera- 
of a pulp and paper school in 
province, which was provided 
% the last session and has been 


1 to by the Lieutenant-Gov- 
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over $500,000, About eighty per cent. 


of the product came from the United 
States. However, British paper is 
coming more and more on the Cana- 
dian market and imports are growing 


more rapidly than the imports of 


American papers. 

Canada has also built up a small 
export trade in these higher grades 
of paper. After the war, when there 








~ Canada Has Extensive Man. 
__.ufactures of Higher. 
~ Grades of ‘Paper 











| ports made gains that have not been 
held. The one mill that is most ac- 


tive in the export trade has gone af- 
ter the business chiefly to bring its 
production up to the efficient capac- 
ity of its mills and thus to reduce per 
unit costs of production rather than 
because of the profit in the business. 
Exports of book and writing paper 


and bond and writing during the past 
few years have been as follows: 








Gains Made in Exports of 
-.. These Papers Have Not 
Been Held But Exports 

- Are Important 


So much attention is paid to the 
newsprint mills that one is apt to 
verlook the other paper industries 


























-Canada—the mills manufacturing’ Exports of High Grade Papers 
wrapping papers, book papers, such : Bogd and cee hee 
as are used in magazines and books; 1918 ‘None None 
‘bond; ledger and writing papers and|j919 ©; ©: :. 1. :: |: None None 

many lines. These mills are} 1920 .. .. .. ..°.. «. 2U,157 $815,481 
_ in many cases smaller than the gigan-| 1921 .. .. .. .. .. .. 60,558 989,068 
‘t.¢ newsprint mills; they are often} 1922... .. .. .. .. .. 6,497 84,126 
Bs ri ately owned and attract the at- IOS 2 SS oh ce eee 18,439 194,280 
ontion of the investors only to a Exports of Book Paper - 
‘small degree and their product is not pont A ira 
to largely of export importance. They | 1218 eee tes 
are for these r ions not 80 much 1920 . x 47,573 $436,330 
fs discussed as the bg mills turning out} 1921 .. ., 2. 1... .. 65,194 779,763 
nt. Some of them are known] 1922 .. .. .. .. .. .. 17,862 201,764 
e westors; Wayagamack, Howard} 1923 .. .. .. .. .. .. 48,626 298,596 
Smith, Provincial, and Brompton, for Wrapping Paper and Kraft 
hae Wrapping paper, kraft, bag paper, 

‘The produc 1 of the book and| ete. comprise an important seetion 

writing paper s reached as high | of Canadian paper products. They are 


s 73,196 tons cf pnper in 1920. This 
‘was only about 8 pcr cent. of the ton- 
produced bv the newsprint mills, 
tt the value of the products was 

868,807 or 25 per cent. as much 
‘the value of production of news- 


made by the Wayagamack Pulp and 
Paper Company, Brompton Pulp and 
Paper Company, Eddy’s Canada Paper, 
Dryden Paper and a number of other 
companies. In 1920, Canada produc- 
ed 77,292 tons of wrapping paper. val- 

















‘print. In 192i the production had] yeq at $12,161,303. In 1921 produc- 
cl to: tons of book and |tion totalled 55,898 tons, and in 1922, 
‘writing paper. but 1922 and 1923 have }1793 tons, valued at $8,219,841. 


- seen important increases in 
stion of book paper, production 
64,808 tons, valued at $12,- 


_ + Some of the Mills 


Imports are large and in 1923 
reached the peak. Imports were as 
follows of wrapping “paper: 
Imports of Wrapping Paper 
Value 















: Ibs. 
Some of 9a renga pm pis Dr RK ac, cat ak aaerers ao 
er meme Payee nti bere | 19s. 2S 1 cL eases gan ase 
cial Paper Mills, Rolland Paper| 1921 -- -- -- -- -- 6,785,824 759,320 
pany, Canada Paper Company, E. pela Benet eer aerate oe 
2 ti on ee Sy In Mills, —— has a favorable eee 8 
cade vali : e * |trade in wrapping paper, largely be- 
on meet with some. com- | -ause of the importance of producing 


kraft paper in this country by such 
mills as Wayagamack and Dryden. 
Exports of wrapping paper, including 


° oreign papers. Imports 
book-and printing papers have been 
follows over a term of years: 





~ Imports of Book Paper kraft, have been as follows: 

es ibs. Value 

ee we eae 5,242,989 $453,175 Exports of Wrapping Paper 

ake 4,259,327 613,052 Cwt. Value 

oe es es we oe 5,484,828 615,999] 1918 . 237,924 $1,294,725 

gs tee oe (oe as. 7,822,881 965,979] 1919 . 825,792 2,452,296 

e+ se ve ev ey 6,145,500 455,530} 1920 . . .. 862,682 2,917,197 
548,503 500,622 ' 1921 .« $40,946 3,672,780 









* "The imports in 1923 had a value of | 1922 .. 


was a world shortage, our paper ex- |. 
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vs ve va 162,625 1,264,653] mills is “board,” Production, which 


1923 .. cc cs sev BO1100 2,887,876 | pan to 188,041 tons in 1920, valued 


Outside of newsprint, wrapping,| at $12,904,662, was 89,114 tons in 
and the finer grades of paper, an-|1921,: and 113,200 tons, valued at 
other important product of Canadian $7,003,081, in 1922. 


Over $130,000 000 Invested 
in Companies Making Pulp 


Their Big Market is the United States—Would an Embargo 
on Pulp Exports From Canada Seriously Affect Their’ 


Business? 
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ILL Canada ever go so far 
as to prohibit the export of 
pulp from this country? .This 
is a question that is suggested by the 
proposed embargo on export of pulp- 


wood. If Canada finally decides to 
prohibit the export of the raw ma- 
terial, might we not go further and 
prohibit the export of the semi-fin- 
ished product? The aim would be 
that the natural resources of Canada 
in the shape of timber should be made 
into the finished product, paper, en- 
tirely within this country. 

There can be no two opinions on this 
subject and certainly Canada has not 
developed to the stage when either 
public opinion or present economic 
necessity demands such a _ drastic 
measure. But it is a conceivable 
measure for future adoption and some 
consideration of the relation of the 
pulp manufacture to the pulp and 
paper industry in Canada would be 
of value. . 

Paper Mills and Pulp Mills 

There are many mills in Canada 
that turn out the finished product, 
complete; after having carried 
through every process from the cut- 
ting down of the trees to the wrap- 
ping and the shipping of paper ready 
for writing, are or printing. 
But there are on the other hand many 
milis that manufacture pulp only, 
either for sale to Canadian mills or 
for export to the-United States and 
other countries. There are forty 
pulp mills in Canada as against 
thirty-three paper mills and twenty- 
seven mills,that are engaged in the 
business of making both pulp and 
paper. 

The pulp mills have a total capi- 
tal of $133;564,147 as against $22,- 





ment of over $130,000,000 is immedi- 
ately in danger of losing the market 
to which almost 90 per cent. of its 
product is exported—that is the ex- 
port market. 


Canada’s exports of pulp have shown 
a very large increase, But statistics 
indicate that the growth of pulp ex- 
ports from Canada has not been as 
rapid as the growth of paper exports. 
In 1913 Canada exported $5,509,544 
worth of pulp and in 1923, $42,986,- 
948, or about eight times as much. In 
the same period the paper exports 
grew from $6,341,088 to $79,567,941 
or thirteen times as much. 

In 1913 pulp’exports formed about 
50 per cent. of the total pulp and 
paper exports of Canada and in 1923 
just a little over 30 per cent. In other 
words the very end that would be had 
in prohibiting the export of pulp from 
Canada is already being attained by 
the natural development of the paper 
industry. Many mills that formerly 
produced pulp only have installed a 
newsprint and other types of ma- 
chines and are completing the fin- 
ished product for export themselves. 


The Different Products 

Theré are a number of kinds of 
pulp manufactured in Canada and ex- 
ported. Groundwood pulp, which is 
-the chief constituent of newsprint 
‘paper, forms the largest part of the 
2,150,251 tons of wood pulp that was 
produced in Canada in 1922. A total 
of 1,241,185 tons of groundwood pulp 
was produced. The wood pulp pro- 
duced in that year and the uses to 
which it was put is shown in the fol- 
lowing table. 


Productien 1922 





622,212 in paper mills and $223,636,- Tons | great many different nations but this 
392 in pulp and paper mills. ee pulp . 1,241,185| trade has not been held in many 
Largely an Export Business Sclghitn. blesehed cc. iinet es 

The mills manufactpring pulp only| Do., unbleached 532,188| , Some figures on the export of pulp. 
manufacture largely for export to the | Sulphate .. , 217,862 | from Canada by classes are shown in 
United States. In 1920, the latest | Screenings 115533 | the following table: 
year for which final definite ae 2.160 "261 Exports of Pulp, 1923 tas 
are available, of the 680,000 tons o ’ alue 
wood pulp made by these mills 590,- Made ten ‘male tn Gan... "999'770 een eres + | 
000 tons were exported. Thus at| Made for export .. .. .. ..  788,900| Do. anblenched =. 's. 00. 1198374 
first we have the seeming danger that Groundwood Pulp Groundwood .. .. .. 9,552,892 
if the prohibition of the export of Tons ccc 
pulp is put into effect that an indus-| Made for own use .. 888,783 | Total woodpulp .. - +» $42,986,948 


try representing a capital invest-! Made for sale in Canada .. 


BROMPTON PULP & PAPER CO. Ltd. 


Mills at:— 
East Angus, Quebec 


’ Bromptonville, Quebec 
Sales Dept:— - East Angus, Quebec 


KRAFT & FIBRE PAPERS — CONTAINER 


BOARDS — PULP BOARDS — LUMBER 













Mills at:— 
Claremont, New Hampshire 
Bellows Falls, Vermont 


AND WRAPPING 


CLAREMONT PAPER CO., Incorporated 


Sales Dept:— Aeolian Bldg., New York 
CLAREMONT KRAFT for BAGS, ENVELOPES 


r 


} 





47,812 


Sales Dept :— 


1910 


Yo millions of cords 


PULPWOOD 
PRODUCED 
jin CANADA 








Made for Export ........ .. 804,590 
Total. s50K 06: Us Be ce nde eee 
Soda Pulp 
Made for own use .. .. .. «- 793 
Made for sale in Canada .. .. None 
Made for export .. .. .. .. None 
Sulphite, Bleached 
Made for own use 7,248 


for sale in Canada vi : 
for export .. 


Made 
Made 


Total .. 


73,370 
66,072 


146,690 





‘Sulphite, Unbleached 
for ewn’ 800 260. EzrK8 ws 
for sale in Canada .. . 


Made 
Made 


242,832 
83,872 





Made for export .. 205,484 
Petes 5.6: a2 Sa CN s eee 532,188 
Sulphate 
Made for own use \. .. . 48,611 
Made for sale in Canada .. .. 12,752 
Made for export .. ‘ 156,499 
POUR e654 io ohn cei Be cuee 227,862 
Screenings 


314 
4,964 
6,255 


11,533 


Made*for own use .. .. ... 
Made for sale in Canada .. 
Made for export .. .. .. .. «- 


OD cp ee kee lem keke él eens 
U.S.A. Qur Chief Market 
The United States is the chief mar- 
ket for Canadian wood pulp and ab- 
sorbs about 85 per cent. of our. total 
exports. We ship some sulphite pulp 
to Japan and a certain amount'of all 
grades of pulp to the United King- 
dom, and France. In the fiscal year 
1921, Canada shipped wood pulp to a 





It is evident that the manufacture 

















GROVETON PAPER CO., Incorporated 
Mills at:— 
Groveton, New Hampshire 
Aeolian Bldg., New York 
BLEACHED and UNBLEACHED SULPHITE 
PULP — SULPHITE BONDS — MANILLA 


_AND FIBRE PAPERS 
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-| various points warn strangers of 
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such industries would have to be ser- 
iously considered before any step 
could be taken. Of course it is true 


that such an embargo would mean | 
the establishment of sufficient mills 
in Canada to absorb the entire quan- 


tity of the pulp now produced and if 
a sufficient length of time was allow- 
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a water power resources. iv aS 
ABITIBI READY FOR these water power resources that ANN 
FIGHTING THE ce to-day, after the years of study ATIC 
FIRES analysis by government and pri- , m 
—_—_— ae a erage ate RRA 
Company Supplements Work ne ae eee : ' 
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Wjth.Men and Equipment — The pulp and paper industry has LOGS 
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Abitibi Power and Paper Com. water power in Canada. Mon DOMINION WA 
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Government fangers in case a y was organize 
breaks out, and supply them with al eke fal 
available equipment. In such an and has used 
vent the company rangers, the pumps, the largest 
tanks and all other appliances would — The St. 
be automatically under the orders of i are 







the Government rangers in charge, 
Among the company’s, precautions 
against fire is a tank car with a ca 
city of 7,000 gallons and 2,000 feet 
of hose. There is also a pump with 
a capacity of 55 gallons per minut es 
that goes along the line. Additional 
hose can be loaded on a speeder and 
sent to any place on the line? From 
a look-out tower, fifty feet high, situ- 
ated on the top of a rocky hill, a view 
can be secured of the surrounding 
country in every direction for a dis- 
tance of twenty miles. A pair of th 
very finest field glasses is at this point 
for the use of the rangers. Both of 
the company’s rangers carry chemical 
fire extinguishers on their cars. 
signs in French and Efglish 





































danger of fire and how to avoid such 
a contingency. : 




















The Canadian. National Exhibition ~ 
costs $700,000 each year to stage and © 
produce aside from the tremendous 
sums spent by the exhibitors to pre- = 
pare their displays. :o 
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ada altogether apart from the paper 
industry. The possible effect of the 
prohibition ofthe export of pulp on 
such industries would have to be ser- 
iously considered before any step 
could be taken. Of course it is true 
that such an embargo would mean 
the establishment of sufficient mills 
in Canada to absorb the entire quan- 
tity of the pulp now produced and if 
a sufficient length of time was allow- 
ed for the working out of the ar- 
rangements there might. not be any 
serious hardships anywhere. The fact 
that Canada controls the supply, of 
pulp and has as well such quantities 
of cheap power makes it in a posi- 
tion to dictate its export policies in 
pulp as well as pulpwood. 


ABITIBI READY FOR 
FIGHTING THE FIRES 


Company Supplements Work 
of Government Fire Service 
With: Men and Equipment 
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« 1,241,185 


793 
None 
None 


Abitibi Power and Paper Com- 
pany,, Ltd., has had an efficient fire 
are service in operation all spring and 
66,07 summer, and it is likely that other 
146,690} companies will follow suit in this 
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supplement the Government’s fire ser- 
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dustries in Quebec and 243,146 h.p. 
in Ontario, Other provinces using 
water power in the pulp and paper 
industry includes British Columbia 
with 48,800 h.p., New Brunswick with 
14,668 h.p. and Nova Scotia with 
17,900 h.p. 

Water power development and pulp 
and paper mills are linked together. 
The Abitibi Powér and Paper Com- 
pany was organized to exploit an im- 
portant water fall in Northern On- 
tario and has used this energy to con- 
struct the largest newsprint mill in 
Canada. The St. Maurice valley in 
Quebec, where are located the power 
developments of the Laurentide Power 
mpany, the Shawinigan Water and 
Power Company, the new St. Maurice 
Power Company and some smaller de- 
velopments, has also the mills of Way- 
agamack, St. Lawrence Paper Com- 
pany, St. Maurice Paper Company, 
Laurentide Company, Belgo-Canadian 
Paper Company and others., Likewise 
the water power developments of Price 
Brothers and their paper mills are 
linked together. 

Some.of the New Projects 

During the past year there have 
been a number of new water power 

rojects that have been linked with 
pulp and paper developments. At 
Kapuskasing on the Kapuskasing 
River in Ontario, the Spruce Falls 
Company have under development an 
initial installation of 2,500 h.p. to sup- 
ply power to their pulp mill at that 
place. 

In Northwestern Ontario at Kenora, 
the Backus Brooks Company have 
anenre the installation of 4,800 h.p. 
in the power development at the out- 
let of the Lake of the Woods formerly 
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owned by the town of Kenora. Plans 
contemplate the addition of new units 
during the present year which will 
bring the total installation to 10,800 
h.p. This company is a large operator 
in the pulp and paper industry in 
northwestern Ontario. 

In the same district also the Dry- 
den Paper Company commenced con- 
struction of a new plant at Wain- 
wright Falls on the Wabigoon River, 
northwest of Dryden. : 

Other Developments Under Way 

There are a number of important 
developments in the Province of Que- 
bec which were only indirectly re- 
lated with the pulp and paper indus- 
try. The largest one, on which final, 


> 


definite arrangements have recently 
been made with the Quebec govern- 
ment, is that of the Quebec Develop- 
ment Company on the Saguenay River 
at the outlet of Lake St. John. The 
present development is to have a ca- 
pacity of 350,000 h.p., of which 200,000 
h.p. is to be ready in five years. Lake 
St. John, whose storage possibilities 
have been thoroughly investigated by 
the Quebec Streams Commission, is to 
be used as a storage reservoir in con- 
nection with the project, a total stor- 
age of 10 feet on the lake being feas- 
ible. This project is backed by inter- 
ests connected with Sir William Price 
of Price Brothers and James B. Duke, 
American tobacco magnate. 


How the Provinces Line Up 


» 

It is a close fight between .Ontario 
and Quebec for leadership in Canada’s 
pulp and paper industry, with Quebec 
holding the edge because of -its lead- 
ership in the production of pulp, such 
as groundwood, sulphite and sulphate. 

Quebec has $191,514,809 invested in 
the industry, as against Ontario’s 
$133,749,634. 

Quebec employs 12,549 men in the 
industry, as against Ontario’s 8,136. 

Quebec leads in pulp production 
with 1,088,205 tons, as against On- 
tario’s 726,308 tons, the valuation be- 
ing $43,329,740 for Quebec and $27,- 
263,674 for Ontario. 

But Ontario is ahead in the pro- 
duction of paper and proudced 648,- 
488 tons last year valued at $50,927, 
499, as compared with Quebec’s 587,- 
777 tons valued at $45,866,028. On- 


tario produced the most newsprint, ' 


the most book and writing papers 
and the most boards. Quebec pro- 
duced the most wrapping paper. 

British Columbia ranks a good 
third in all lines. British Columbia 
has invested capital of $32,763,965. 
It produced in 1922, 198,426 tons-of 
pulp valued at $6,982,125 and 130,600 
tons of paper valued at $9,469,551. 
The industry employed 2,325 men. 

New Brunswick had invested capi- 
tal. of $16,310,952. Pulp produced 
amounted to 99,750 tons valued at $6,- 
205,312, there being no paper mills 
in the province until 1923. There 
were 1,230 employees. 

Nova Scotia is the only other prov- 
ince with a pulp or paper industry. 
It had capital invested of $6,667,234; 
employed 1,230 workers \and produced 
37,562 tons of pulp valued at $1,166,- 
747, and no paper. 


What Will the Stock Market Do? 


(Continued from page 19) . 


ments in the past, and do not neces- 
sarily mean that when the country 
is-in a period of depression that they 
can continue to increase. In fact they 
are more liable to decrease, especially 
as Sunday papers are bought largely 
by the laboring classes, and only when 
they are earning large wages, as they 
have been doing of late. 

“It is well to remember also that 
the price of lumber in Canada fluctu- 
ates sharply with the ups and downs 
of general business. The price of 
newsprint has of course proven to be 
much less erratic than that of lum- 
ber, but it is subject to the laws of 
supply and demand and does fluctu- 
ate in accordance therewith, but is 
less spectacular. Itis also well to note 
that the price of newsprint is about 
200 per cent. above pre-war level, and 
therefore is in line for much greater 
re-adjustment than many other pro- 
ducts that have been violently liqui- 
dated. This re-adjustment in price 
will come regardless of the stragetic 
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position the Canadian producers hold 
in regard to supply of pulpwood and 
water power. 

“Therefore in summing up the ef- 
fect of present conditions in the United 
States, I would like to emphasize, that 
a curtailment in demand there will 
affect our production, will eventually 
lower the price, and mean the’ read- 
justment of our industry to lower 
price levels, which “will be in line 
with the prices of other manufactured 
goods. 

‘“The effect of this on stock market 
prices will of course be detrirfiental. 
It does not mean that a break in 
prices will come immediately, but in- 
vestors should be very careful in mak- 
ing future committments in pulp and 
paper securities, except of course in 
the bonds of the old established com- 
panies which have successfully pulled 
through other periods of depression.” 

All of: which is far from encourag- 
ing to the man who is holding pulp 
and paper stocks and who is inter- 


ested in week to week, if not in day 
to day inflations. 
A More Optimistic View 

Now for the other side of the pic- 
ture. During the past few months 
most of the pulp and paper stocks 
have shown some decline and they are 
yet below the high point reached last 
fall. In fact to-day they stand just 
about where they were a year ago, 
reflecting none of the improved busi- 
ness of the past year. If there is 
any inflation in the market prices, it 
certainly has not come during the 
past year. 

This observer too seems to overlook 
the fact that the cause,of the com- 
panies’ troubles in 1920 and 1921 was 
not so much the falling off in demand 
for their products as over extension, 
heavy inventories and large bank 
loans. /It was difficult to raise the 
necessary working capital, especially 
as the heavy inventories meant very 
heavy losses. As one investment 
banker puts it: “In fact, it was 
more on account of their then weak 
financial position than because of fall- 
ing off in earnings that several of 
them were forced to reduce or dis- 
continue dividends, as taken all in 
all, particularly in the case of the 
newsprint producers, their earnings 
were fairly well maintained during the 
1921 slump. However, this period af- 
forded a very good test, and it is more 
than probable that dividends which 
were maintained during that period 
will not be reduced, particularly as 
most of these companies have long 
since worked off their high priced 
wood and have reduced bank loans to 
reasonable dimensions.” 


He also says: “There is one fea- 
ture in connection with the industry, 
the importance of which cannot be 
overestimated, viz., the fact that Can- 
adian manufacturers have as a gen- 
eral rule an advantage over the United 
States owing to lower wood costs and 
cheaper power, so that the industry 
requires no tariff protection.” 

Regarding Newsprint Prices 

And again it may be. pointed out 
regarding the newsprint companies 
particularly that there is no need to 
consider the present price of their 
product as inflated.. The price at 
which newsprint sells is determined 
more by American than Canadian 
conditions. The American mills set 
the price and the Canadian mills fol- 
low to a large.extent. And the United 
States mills are not making much 
profit on newsprint at the present 
price. Some of them, if annual state- 
ments tell a true story, are losing 
heavily. They cannot afford to sell 
their product at under present levels. 
There might have been an increase 
of $5 or $10 a ton in newsprint, but 
most of the mills declined to allow 
the higher figure. Thus they staved 
off inflation in prices. Lower prices 
are likely to come only with lower 
costs in the American mills or greatly 


ies 
eee 


increased production in Canadian > 


mills, above the possible power of the | 


market to absorb. 


These are some comments.on the 


market conditions from two different — 
“You pay your money and” ~ 


angles. 
you take your choice.” 


ONTARIO WILL HAVE 


ANOTHER KRAFT MILL 


A new kraft pulp mill for Ontario 
with a daily capacity of 75 tons is 
assured by the recent leasing of a 


large*area of timberlands in Northern . 
Ontario to a Canadian company con-  — 


trolled by American capital. The gov- — 


ernment in leasing the limits also re- 
served the right to require the es- 
tablishment of a paper of 50 tons 


daily capacity. 
Continental Wood Products Co. 


recently was granted timber rights . 2 
on 1,049 miles of timber limits in the ~ 


Sudbury district of Northern Ontario 
by an. agreement with the Ontario 
government, under which the co 

undertook to establish and have in™ 


operation by 1925, a pulp mill worth — 


$1,500,000. § 

The International Paper Company 
through a series of subsidiary com- 
panies controls the Continental Wood 
Products Company. The company is 


now operating at Elsas a modern ~ 


plant for the manufacture of lumber 
and lath with an annual capacity of 
10,000,000 feet; also a wood prepa 


oe 
ing plant with an annual ca a of 5 
een. 


30,000 cords. Its timber has 


obtained from 48,000 acres of free- 


hold timber limits estimated to con- 
tain 400,000 cords of spruce and 
other pulpwood. In addition timber ~ 


rights on 51,480 acres of additional — 
land are leased from the Ontario — 


government. These timber holdings 


have now been = ‘by the — 
rom the Ontario — 
government for the establishment‘of — 


new acquisitions 


the kraft mills at Elsas. 


Price Brothers Mill 


to be Second Largest — 


There are two companies in the 


United Stdtes whose production of 


newsprint exceeds the largest of the 
The_leader on the - 


Canadian mills. 
continent is the- International Paper — 
Company, which js credited with a 


a. ; 
capacity of 1,006 tons daily, in addi- - 


tion to which it. men 
grades of paper. 
is the Great Northern Paper Co., of 


Millinocket, Maine, with 740 tons daily — 


capacity. 
adian mills, Spanish River and Abitibi, — 
have larger outputs and Price Bros. 
will have as soon as their new pro- 
jects are under way. 
thes proposed addition 


Canada‘ and second only to the In 
tertiational Paper Co. 


i 
of 900 tons 
daily, Price Bros. will rank first in 


; 


The second largest. _ 


& 


Outside of these, two Can- —— 


, 


Belgo Canadian Paper Company 


Manufacturers of 


Newsprint, 


Sulphite, 


Groundwood 


Lumber 


Yearly Output of 
NEWSPRINT PAPER 


(after 1923) 
115,000 Tons 


Limited 


Shawinigan Falls 
Quebec, Canada 
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Clearer Relations 

















ay Pulp and Power Company. This 
4s because of the intricate inter-rela- 


rangements that is difficult for those 
in close touch with the company's 


‘affairs to keep up with, These ar- | Add other income . 


\yangements are now being clarified 


> by various funding. plans that are shadelan: “ated “i: 

% gradually being worked out. c Rie. fen, depres. =. 

- . Saguenay has sold some of its] wise. deductions .. 
* smaller subsidiary interests, a _ tele- | written off invent. 
hone company, an electrical distri- 


sential to the establishment of a 
é group of companies in the Lake St. 
0. 














































rence Pulp and Lumber Company, to- | 1919 profits .. -- 
gether ander the Bay Sulphite Com- | 1920 profits .. -- 
jg wr that now stands on its own | 1921 profits .. .- . 


footing. It is rapidly paying off a 
’* number of its bond issues, clearing 


newsprint mill is under considera- 
_ tion for’ the principal subsidiary, the 
~ Chicoutimi Pulp Company, although } preferred . 
it may be financed by an independent | Common .. 
* /8u ary. . ; 
Most of the company’s products in 
- groundwood and sulphite are mar- 
eted under contract with Becker and 





Company. 


ve taken an active hand in the 
Saguenay ente 
financial structure of the Saguenay 
_ been carefully prepared 

rela the different 
companies. 
CAPITALIZATION 

Par Outstandin 


“Preferred .. .. .. $5 $8,500 


Company. 


‘ 


addition $1,650,000 of - common 
stock is owned by the Chicoutimi Pulp 
3 6% 1st mtge. 


arrears at Dec. 31, 1922 


. Bonded Indebtedness timi and Ha! Ha! 


ye coll.-trust bonds, 1928-1927 2,626,100" ment, 
~~ SOf these $1,473,600 were. bought’ by 
Becker & Co. T 










: »200,000 i 640,000 were 

eae — ist my thie or To nodours Pulp and Power Co. 

ese bonds and pay interest charges 
a ton is deducted from selling price 


mn, F, L. Berque presi 


. N. Garneau, Hon, J. M. W 
_ ao. eer aches Hastings, 





Ontario’s Water-Power 
Resources 


General outline of the dis- 
tribution of Ontario’s prin- 
cipal water-powers:— 


‘ Ottawa River and Tributar- 
fies, 688,000 h.p. 


Great Lakes Tributaries, 
446,000 h.p. 
: Hudson’s Bay Slope, 250,000 
-P. 


James Bay, 1,500,000 h.p. 


International Boundary Riv- 
ers, 2,045,000 t.p. 


Dominion Water Powers 
Branch Estimate of Ontario’s 
developed water powers as at 
1918, 789,500 h.p. 


Tominion Water Powers 
Branch Rough Estimate of 
the Water-powers undeveloped 
- Ontario in 1918, 5,800,000 
Pp. 





os 
a 





t © ‘ 
W 900 horsepower and controls power sites 
GUENAY eter orking Out capable of developing another 66,400 h.p. 


Never was a company more mys-] John T. Steel, G. R, Hall Caine, M.P,, 
tifying for the investor than Saguen- | and A. M. irvine. wer 
(No ‘statement available for 1922) 
1920 1921 


tionship of the company with various Sales and gross rev. $8,984,238 $5,882,138 
sabaidiaries, a chain of financial ar- | Selling and op. exp. 5,179,818 3,455,976 


$3,804,420 $2,426,162 
13,933 6,911 





8,818,853 $2,433,078 Ege 
eno 168 018,859 ET THE figures of the Dominion 
sae 624,081 I 

219,182 #&+.«.---- 


ir seumpatnee 2° ada, and their distribution are shown 


SUBSIDIARY COMPANIES 


; i ny only, hold-| parative figures for 1911, a period 
the ooek tee farther Snancing “when ei PS ahicsmases listed below: just eleven years before, is indicated | and 


The production of the yarious vari- 
eties of paper in Canada in the same 


” 17,786,888 133,749,364 | Year was as follows: 


Chicoutimi Pulp Company ss 
Sore ne $3,000,000 Brit. Columbia .$ None 


Bonded Indebtedness 


pan firm of English | 6% 1st mtge. due 1934 .. 
— oo ee eamarers who of which $2,458,940 is held by the Sag- well over $400.000,000 invested in the 
uenay Pulp a ie 
Plant—Company operates groundwood 
_Management and control of the only an Hie at’ Chicoution 


- bert with a capacity of 
Below is given an outline of the groundwood pulp per annum, 
b Power Co This h The alone Pulp Company owns 
eo and } s has | 45 t. of the common sto 
im Se LL tes isin tiene. | Rae’ Behpbita .Comnpany 


and i i scribed elsewhere in this issue. : 
2 Erskine ot ie gage ROBERVAL AND SAGUENAY RLY. ian. Caden 


Another subsidiary of the Saguenay 


CAPITALIZATION _ 
Preffered 6% ee ee ee oe * $800,000 


which is de- 


: Common... ... 5. ss 
eee 5 4,350,000 All held by Saguenay. 
Bonded Indebtedness 
. .» $1,830,000 


mpany. . sat ha'ecwattie 
{ by Saguenay Pulp & Power Co. 

Preferred dividends were 27%% in an bald y pn iteneg dvdban od x rallway, 
d rt steam, in icou- 

part electric and pa Bay Ee eee ae 


6%% serial bonds, 1922-1934 $5,183,509! owns its own rolling stock and equip-| Nova Scotia .. .... 37,562 1,166,747; BRITISH CAPITAL 


THE LIGHT AND POWER COMPANY WATCHING CANADIAN 
OF SAGUENAY 
he original issue was ‘ Another subsidiary of the Saguenay 


CAPITALIZATION 
$10 All held by Saguenay. 

~ of mechanical pulp and placed in. trust.) Common ,. .. .. 6s +. 1+ +e ++ $400,000 
pf he Bonded Indebtedness 


1% ist mtge. due 1944 ..., $1,500,000 
All held by Saguenay. 





forest resources of the province every year; there is still indicated a much greater 
possible production. Yet there is abundant room for a greater expansion of the pulp the 
and paper industry in Ontario than has yet been effected. 


Over and above the immense area of rich resources in growing trees found in the 
chartered districts of Ontario, there is the vast and still only fractionally surveyed 
district of Patricia, almost a province in itself, with an area of 146,000 square miles 
of undulating and river irrigated territory at least partly covered ~with pulpwood and 
awaiting development in all directions. 

Millions of cords of pulpwood remain available for industrial development within 
the borders of Ontario, some of this in large limits. This raw material exists on 
crown lands as yet undisposed of to any pulp and paper making concern, There is 
no danger of Ontario’s encouraging an unwisely extravagant venture in the direction 
of utilization of these resources; lessons have been learned in the subject of pulp and 
paper development, and while the province has not suffered seriously by them, de- 
velopment is being encouraged but not over development. 


Protection of _the forest resources of Ontario from devastation due to the ravages 
of fire is being increased. More numerous fire rangers with smaller areas to watch inte 


‘THE FINANCI 








Properties—Company has developed 38,- 


CHICOUTIMI FREEHOLD ESTATES Bia yee $100,000 
A fourth subsidiary of Saguenay. Comin =. ed aec tens 125,000 
CAPITALIZATION 
Common .. .. «. «+ os «+ $1,200,000 Bonded Indebtedness 
All held by Saguenay. $122,000 of common held by Saguenay. 


Bonded Indebtedness 
lst mtge. 8% due 1929 .... $676,500 


Peribonka and Manovan districts. 





-——— 


Bureau of Statistics tell of the 
present position of the pulp and 
paper industry in Canada. The fig- 


: 1,368,373 64,981 ures are from the latest issued re-| Canada .. 
ting company, etc, that were es. | Surplus for veux qditional sum of $1,-| port; that covering the operations for 


260,827 was written off inventories, but| 1922, 


distri as this applied to sulphite pul ls, p 
> abot _Nortbare me 6 at the me of 1920 2 was charged t0| paper mills and paper mills in Can- 
r ave . ge 

i erineed ia: welpkite.witla, the Fal | fervies, eccount: A. fait, 
Ha! Bay Company and the St. Law- | this figure from 1920 profits would be: 


on hand| The number of pulp mills, pulp and 


as follows: 

$ 33,651| Paper mills .. .. .. .. 
107,546 | Pulp and paper mills .. 
64,981; Pulp mills .. .. .. 


28 | 082 
43 | was 


97,3 


in these tables: 3 


1922 
$32,763,965 
Ontario . 


Quebec - 82,590,986 191,514,809 


All owned by Saguenay Pulp & Power) yoy "R on swick ° 9'675,059  16°810,052 


Nova Scotia. .. 644,000 6,667,284 


shown in the following table: 
Kinds of Pulp by Provinces 


Quantity Total 


Sulphate... .. .. 9,869 663,285 


500,000 





Groundwood .. .. 879 201,712 w 
Sulphite, blehd. .. 47,898 3,758,007 

Sulphite, unblechd. 27,221 1,388,637 
Suphate ©. .6 sue ue 16,583 846,516 
Screenings .. ... 1,169 10,440 





Groundwood .. ,. $7,662 1,166,747 
726,308 27,263,674 
483,664 12,655,780 
30,45. 2,505,462 
196,392 11,830,995 
13,150 697,30 





RIORPEO Ss dates 
Groundwood .. .. 
Sulphite, blichd. .. 
Sulphite, unblchd. 
Sulphate oot 


Quebec ., 


Groundwood .. ... 


Soda .. 793 57,815 ‘ ious 





Province of Ontario Pu 


Millions of Cords, Well Conserved, Close to 


a anaes 


Controlled by Saguenay. 


5%% ist mtge, bonds due 1940 $350,000 


Properties—Company owns wharf, 
Controls important timber limits in eS and port equipment at Port Alfred, 


- Now $400,000,000 Invested 


Sulphite, blehd. .. 
Sulphite, unblchd. 244,578 13,503,038 
Sulphate © an 

aeaentous Far es 7,720 167,905 


Groundwood .. .. 1,241,185 31,079,429 
Soda - ee oe oe 793 57,815 


Sulphite, blehd, .. y 
Sulphite unblehd. 532,188 29,222,369] require as and when they require, PULP AND PAPER 
... ° 217,862 12,643,604| them. A possible solution of this dif- 

Sereenings ... .. 11,583 252,477) ¢iculty would be for -Canadian. ex- 
porters to establish large warehouses 
in England and carry stocks of all 


Sulphate 


33|-_ Of the total production of 1,549,- 


The capital invested in ‘the in. |Were made by mills to be used in 
The Saguenay Pulp and Power Com-| dustry by provinces and with com- | Paper making in their own plants and 


Boards 
‘Other paper .. 


Total Production Quebec .. x 
Newsprint .. . 


Canada .. i .. 


Boards 


AL POST 


CHICOUTIMI PORT CO. 








CAPITALIZATION 
















44,257 3,880,472 






178,260 10,436,498 












. 2,150,251 84,947,598 






146,690 11,691,904 


tons an amount of 581,200 tons 


page newspaper,” 


of newsprint. 


made for export; 870,543 tons|the sizes required by their English 


sold in Canada. 


Kinds of Paper by Provinces 
Quantity Selling 


Tons Value 


Outstanding $53,696,988 $381,006,324 Pienaar “ 
$4,288,940 It is now estimated that there is Wrapping Suntan 6.045  627.201| the time. 
pulp and paper industry in Canada. Ontario .. .. .. : 
i and Val Jul- The production of wood pulp by Newsprint .. . 499,201 36,121,510 


.. J] 32/595 2,510,790 | however, expect active opposition from 
18,576 ‘1,409,667| the English publishers who have in- 


; Book and writing ~ 21,533 5,020,651 : 
Brit. Columbia .. . 198,426 $6,982,125 Z England can be established. We must 
Groundwodd |. °. 300,483 1,771,178| Wrapping .. .. .- 57.465 5,9k7,008 
Sulphite, blchd. . 24,077 1,547,963 Other paper : 
Sulphite, unblchd, 63,997 2,999,699 ee 


customers, but this would mean lock- 


ing up a very large capital and very i 
: as been made td these ends in th 

made by pulp mills} heavy expenses for rent, etc. With e 
sean te toe ane the market in the United States ready 
to take all the paper Canada is pro- 
ducing there is very little encourage- 
ment for any such speculation at the 
present moment. 


Question of Market Conditions 


Of course none of these difficulties 
130,600 9,469,551| are insurmountable. It is largely a 
124,555 8,842,350| question of the magket conditions of 
At present the excess of 
——+-_ | demand over supply in the paper mar- 
648,438 50,927,499/ Let is greater.in America than - 
eae Europe, tut with the restoration o 
i i t 43,275 17,539,853 ’ eke ; 

120,000 tons of| provinces and by classes of pulp is Weenlag writing 18288 1 ans ig7| normal. cc ditions in Europe the de- 
oe #8 @F ’ ’ . 
.. 90,605 4,492291| mand for paper may become suffic- 
7,074 1,098,658} iently acute to justify the alterations 
———- —————_|in sizes and various other adjust- 
587,777 45,866,028 | ments which will be necessary before 
457,608 31,007,467| 4 regular trade in Canadian, paper in 





————~—| vested large sums in printing’ equip- 


793 8,219,841 


rapping .. .. .. ’ 
113,200 7,003,081 


(Continued from Page 17) 


Millions of Acres in Reserve 


with Waterways and Water Powers 


paper resources of 

Ontario the prov- 
ince possesses an asset 
of incaleulable value. 
The provincial govern- 
ment is fully awake to 
this fact, evidenced by 
the care taken for the 
conservation of the 
pulpwood areas both 
from the devastation 
that comes through forest fires, and from the Wit 


[:: THE pulp and 


Maps and General 


Buildings, Toronto. 


obtainable from the Minister of 


Lands and Forests, Parliament 





over are able to locate 
and quench incipient 
outbreaks before the 
fire has had a chance 
to do much wasteful 
damage. Settlers’ slash 
fires are_ restricted 
most vigorously as to 
season, and the chances 
of these fires spread- 
; Ing are greatly re- 

: duced of recent years. 
h airplane patrolling of forest’ areas, and 


Information 


wastage due to uneconomical operation of limits. equipment powerful and portable for the quench- 


With the co-operation of thirty-six pulp and ing 
paper concerns, whose plants are well estab- loss 


of fires as they arise, the loss and risk of 
by fire in the forest areas is held down. The 


lished in Ontario, the government Department policy of the provincial government is to main- 
of Lands and Forests maintains a vigilant guard tain and increase protection of Ontario’s pulp- 


over immense wealth in growing trees. 


wood resources by every possible means, not 


With a pulping capacity of over 850,000 tons to stint expenditure on necessary machinery or 
pulp, and around 700,000 tons of paper, the pulp man-power that may check forest fires with 
and paper mills established in Ontario, as may speed and efficiency, 


be calculated, use a considerable cut from the 


Maps, photos, figures and facts are set forth clear] 


concerned, and these data are readily supplied to bona fide enquirers. 
by the Ontario Government for the development of progressive and p 
within the borders of the province. No irksome official requirements are insisted upon 
invited from intending investors or industrial concerns investigating wit ' 





Hee he 


well adapted for the running of logs in 
situated as a rule to add their aid to indust: 
power from cataracts. With developed already t 
in the whole Dominion, Ontario has available at le 
are at least 5,800,000 horsepower in hydro electric 
harness in Ontario. This estimate is conservative 
of Statistics, Department of Trade and Commerce 
possibilities for power contained in the 
plation. These still undeveloped water p 
of pulpwood and will undoubtedly find th 
pulp and paper industry. 


With ‘a view to the wise and economical d 
Ontario in pulpwood and water power, the P 
equipped to supply full and accurate informatio 


THE FINANCIAL POST 


Water power and pulpwood resources go to- 
gether in modern industrial economy, and 


wide forest areas of the province there 


rest for investment or for industria] location. 


y_in recent publications of the Departments 
Every legitimate aid is given 
rosperity inducing industries 
} Inquiry is 
h a view to locating in Ontario. 


me 


i. “ Lass nis 108 a8. ment, from the English paper mills 
j ewsprint .. .. .. 1,081, 971,327 | who will not like to see their market 
Tice Sine yey Book and writing 64,808 12,560,501) invaded and also from the Scandi- 

81 navian’ exporters who by reason of 


elias tata ° 95 | their close proximity to England have 
CRRAY | epee. 2 ee eee been able to work up a substantial 
business there. 


made with those printing establish- 


ments which are conveniently situated 
for direct sea freight. Railway costs 
PAPER INDUSTRY |°" .Paper_are very high in England 


and would kill any possibility of send- 
ing paper to consumers who are far 
removed from 


wi : 7,305| which would be required if they were England 
ee ese ’ ’ 2 ; ; { 
Screenings 2644 __*18?| to import their own paper, The vast 


sce ee 1,088,205 48,929,740| majority of newspapers have very 
612,597 15,284,012| small stocks and draw from the var- 


But after all, why send paper to 


England when there is such a good 


¢ market for paper in the United States 
mills the different sizes they | and for Canadian pulp in England? 


Ip 


run rivers and sma 


owers exist in 


A start might be 


the seaboard in 


wood 


rkets 


Ontario’s 
Pulpwood Resources 


Total area of Ontario's 
Forest Lands (exclusive of 
Patricia), 125,000 square miles. 


Extent of the District .of 
Patricia, the pulpwood re- 
sources of which are unex- 
plored, 146,000 square miles. 


Area of Pulp Concessions 
granted, 33,325 square miles. 


Capital Investment in Pulp 
and Paper Mills in Ontario in 
1921, $140,000,000.00, 


Production of Pulpwood in 
Ontario, (average 1917 to 
1921), 1,000,000 cords. 

Value of Pulpwood pro- 
duced in Ontario in 1921, 
$16,626,104.00. 

Value of Product of Pulp 
and Paper seen? at place 
of preparation, including raw 
wood, pulp exported and Paper 
made, $70,000,000.00. 





herein Ontario is doubly rich, Throughout 
) ller streams remarkably 
their long level stretches, \and superbly 
rial development through the 
he greatest amount of water power 
ast five times as much again. There 
energy still to bring into industrial 
and made by the Dominion Bureau 
It does not take account of the 
great St. Lawrence schemes under contem- 
ers | proximity to many vast areas 
eir first development in the service of the 


evelopment of the available resources of 
rovincial Government Departments are’ 
n to enquirers on all matters that may 


Provincial Government Buildings, Toronto, Ontario 


INDUSTRY 


past year. 

All of which suggests serious study~ 
He may ask himself 
if the progress of the industry in the 
future is not likely to bring about a 


slow and gradual improvement in the 


market value of the pulp and paper 

securities to somewhere nearer the 

high values of 1920; values that were 

unsound then but that may be justi- — 
fied by future accomplishments, * 


The chart below more clearly sets 


out the movement of the pulp and 
paper stocks. 


by the investor. 


FARMER B 
RECALL 


of the Fa 


use of water 


ONE CORD OF WOOD PRINTS 96,000 PAGES 


In response to an inquiry, “how much wood it takes to make a 24- 
. G. MacNaughton, secretary of the Technicai 
Association of the Pulp and Paper Industry, offers the following: 


One ton of newsprint contains roughly 1,500 pounds of mechanical 
wood pulp, which, in turn represents 5/6 cord of rou 
together with 500 pounds of sulphite (chemical wood 
ing % cord of spruce wood. 


One ton of newsprint, therefore, represents 5/6 + % = 11/3 


cords of wood. : : 
The average daily newspaper weighs approximately 6 ounces to 


24. pages. i : 
1 pound of newsprint = 64 pages of a newspaper, 
2,000 pounds (one ton) = 128,000 pages: 
1 1/3 cords wood = 128,000 pages. 
1 cord = 96,000 pages = 4,000 copies of 24-page papers. 
This is a fairly close approximation and about as near as can be 
calculated for the average conditions. ; 
THE FINANCIAL POST is printed on a higher than ordinary grade 
About 7,500 copies of an ordinary 16-page issue can be 
printed from paper produced from one cord of pulpwood. 


gh spruce wood, 


pulp), represent- 





ADVANCED 
DURING YEAR 


(Continued from Page 17) 


industry as a whole. Much progress 


“A more complete discussion of 
market possibilities is given unde 
heading “What Will Stock Market 
elsewhere in this issue. 


ENTOS 
DAYS OF WOLVES 


Hanging just inside the front’ 
door of the office of 
Whittingham, of the Keeley Mine, 
South Lorraine, th 
teresting curios, 


They are relics of two important 


events of the past. The Keeley is 
the mine which led to the undoing 
rmer’s Bank officials. 
The rifles were placed on the wall 
by these officials and were 
near the front door so as to 
handy in the event of a visit from 
wolves, which in th 


by nO means a rare occurrence, 


Evidently the rifles passed ale ! 
with the other assets of the mine. L 


three rifles. 


ose days was 

































































| Canada’s Most Im 


f camp 
BS rocky wastes in Northern Ontario and coming to the top. 
in ranked thi 





financial strength for the 
And the pulp and paper industry has | ranking as ¢ 


nse areas of British Columbia and | Flour 
Easter Canada, that have in the past | Pulp and milling’ 








1por 
Growing Indu 


T HAS been @ great source of )$400,000,000 mark 


wealth for Canada, has the pulp| business of 
and paper industry. Wheat turn- | not aaaie rs 
of the West, with | try; 






ritish Columbia into founts of | it 


country, | production ‘of the 
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The first mill built in Canada to 
make fine was erected at St. 
Jerome, P.Q., in 1882, when the late 
Senator J. B.: Rolland founded The 
Rolland Paper Co., Limited. From 


the beginning the company special- 
ized in High-Grad + Products and for 
the excellence of their Bond and 


Ledger Papers were awarded the 
Gold Medal Antwerp, 1885; the 


highest award, gee 1893; the — 
Grand Prix, Paris, 1900, and many — 
other similar awards. | 


In 1902 a second mill was built at 
Mont Rolland, P.Q., than ‘which there 


as 


$ 3 
The “R- Shield? || JR 
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The Rolland | 
High-Grade Paper | 


Head Office: 
142 ST. PAUL ST. W., MONTREAL S 
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" MHE FINANGIA 


JULY EXPORTS OF 
PULP AND PAPER 
A THIRD HIGHER 


Increase for Four Months — 
7 ~ Period Shows Material 


BOND INTEREST DUE IN SEPTEMBER Advance 


Company 
eo ER a BE ae 
re sh The report on the exports of pulp 
Black Lake Asbestos . * * 
Brand.-Henderson . .. : pn and paper just issued by the Canadian 
Brompton Pulp ; 6 1939 Pulp and Paper Association, shows 
Guna 3 a 2|that the total value of these items: 
Can. Northern Rly... 3 1958 was $12,066,819 compared with $9,- — 
Dom. Iron & Steel ... 1989 728,252 in July, 1922. Practically all ~~ 
amg ome ewe sees grades of pulp and paper showed in- _ 
De, i q7s |creases over the 1922 figures, either — 
in actual tonnage or in value. : 
Paper Jul¥, 1922 July, 1923 
Newsprint .. .. $5,458,845 $7,045,653 
Béok Paper .. . 42,789 17,859 
541,841 632,166 


Oth. pr. & mfrs. 
$6,088,475 $7,695,678 


po x 
Sulphate .. ... $ 778,948 $ 818,787 — 
Sulphite, blchd. . 1,012,774 1,104,668 | 
Sulphite, unblehd. 1,213,700 1,361,175 
Meghanical .. .. 684,355 1,086511 
ed 


(OF WOOD PRINTS 96000 Canada’s Most Important and Fastest 
tite stile wood it cs to make a 24- | - Growing Industry . is Pulp and Pap er 


W. G. MacNaughton, secretary of the Technical ‘y T HAS been a great source of; $400,000,000 mark in 1928. Only the 
Pulp and Paper ee S00 counde of ak teal '§ wealth for Canada, has the pulp| business of developing water power, 
print contains TOURTY &, me and paper industry. Wheat turn-| not essentially a manufacturing indus- 


turn represents 5/6 cord of rough spruce wood, 4 % iries of the West, with | try; exceeds pulp and r in total 
punds of sulphite (chemical wood pulp), represent- os of roaming buffalo, into chpitalinations sé or 


@ wood. S great treasury of twice-goldtn| On the basis of the value of the 

sprint, therefore, represents 5/6 + % = At Mining camps treusformed | products, pulp and Sie is quickly 
‘ky wastes in orthern Ontario and coming to the top. For the year 1920 

5 British nt sg founts Bay it arenes third; the figures for the 

; mancial stren or the country. | production of the first five industries 

print = Sedat - fe eee ‘And the pulp and paper industry has faxbing as follows: 

2 ton) = 128,000 p . $240,500,000 


128,000 pages ver Comme oe to er — packing vide : 
pases = r , ie cade, thet ag tgies and milling 239,350,000 | record of the actual physical growt 
ice approximation and aboot a ear 236,400,000 in the following table: 


close approximation and about as near as can be 5 wn Canada, that have in the past | Pulp and paper ......... 
$ 1913'14°15 °16'1718'19 ’20'21'22'23 


verage conditions. 
Canada’s Exports 
of Pe De! f\ 
Ce LS cot a 
stocks of all 
industry as a whole. Much progress 


kL POST is printed on a higher than ordinary grade 913 14 15°16 .17'1819'20'21 22 23 
aren ALLL 
has been made tO these ends in the 


at 7,500 copies of an ordinary 16-page issue can be ae ’ 
produced from one cord of pulpwood. ; 
puld mean lock- 
pital and very 
pnt, etc. With ; 
tad States ready | past year. i 3 
All of which suggests serious study 
by the investor. He may ask himself : ar 
if the progress of the industry in the fF ie A 


‘Canada is pro- 

ttle encourage- 
future is not likely to bring about a 
slow and gradual improvement in the 


. 
—_ ee — = 


$16,363,216 , Toronto 1 
10,317 846 | Union q 1 


$26,681,062 5 
DIVIDEND PAYMENTS 
Company Rate Date Amount 
Belding Corticelli, pf. 1%q 15 
Brazilian Tract’n, e’m. 1. q 1 
Can. Consol. Rub. pf. 1%q 
Can, Pac. Rly., com... 2%4q 


Do., pref. 8 
Crow’s Nest Coal 1%4q 
5 a 

1%q 
24 


160,000 
160,000 
_ 18,858 


$2,457,868 


ures for five years have been as fol- 
lows: 
Pulp 


Paper 
Tons 


Tons 
853,689 
967,724 
1,090,235 
1,214,951 
; 540; 1,021,941 
ERAS Oe a 2,150,251 1,866,815 

Production on Up-Grade 

On the basis of actual tonnage pro- 
duced the figures provide a clearer 


11/3 


| K Confederation ‘Life . . 
ly newspaper weighs approximately 6 ounces to Detroit Un. Rly. ..... 
: Eng. Electric, pf. 
Eastern Theatres, pf... 
Hollinger Mines . ..,. 
Imperial Oil . 


DMs! DOO as ess. 
Inter. Milling, pref.:. 
Keeley Mines . 


. Do., pref. 

London Life Ins 
McIntyre Minés . 
Montreal Cot., com... 


Hillcrest Collieries ... 
Lake Sup. Paper . ... 
Mexico Trams. .. ... 
N. Brunswick Power 
Nova Scotia Clay 
Prov. Light H. & P... 
Ottawa Gas. . ...... 
Robin, Jones & 
Whitman 

Span. River Pulp .... 
Toronto Paper . 
Southern Can. Pwr... 
— Can. Flour .... 


» they require) PULP AND PAPER 
tion of this "| INDUSTRY ADVANCED 
DURING YEAR 


rge warehouses 
(Continued from Page 17) 


Ogilvie Flour, pf...... 
Port Hope San., pref. 
Sher.-Williams, com. . 

Oe Aa oe ee 
St. Maurice Paper .. 
West. Canada Flour.. 


$13,905,358 


Date Amount 
$450,000 
1 150,000 
1 100,000 
1 
1 


London St. Rly 
Corporation Bonds 
*Municipal Bonds 
*Provincial Bonds 

Third War Loan .... 5 


$8,689,777 $4,371,141 
The reports for July: were distri- 
buted as follows: 
2,800,000 


Paper Pulp Total ie 
|_2,816,820) U.S. A. $7,219,461 $8,274,448 $10,493,904 
10,317,846 | U- King. 199,417 684,710 
oa All other 276,800 411,988 788 


$7,695,678 $4,371,141 $12,066,819 


3,400,0 


8173500 


612,000 
ulation at the 


\Newfoundland Now a Centre 


Conditions 
hese difficulties 


It is largely a 
t conditions of 
the excess of 
the paper mar- 
nerica than in 
» restoration of 
Europe the de- 
‘become suffic- 
the alterations 
other adjust- 
dian, paper in 
ished. Wie must 
opposition from 
who have in- 
printing equid- 
sh paper mills 
their market 
m the Scandi- 
by reason of 
>» England have 
a substantial 
tart might be 
ting establish- 
niently situated 
_ Railway costs 
h in England 
sibility of send- 
who are far 
seaboard in 


market value of the pulp and paper 
securities to somewhere nearer the 
high values of 1920; values that were 
unsound then but that may be justi- 
fied by future accomplishments. * 

The chart below more clearly sets 
out the movement of the pulp and 
paper stocks. 


“A more complete discussion of stock 
‘market possibilities is given under the 
heading “What Will Stock Market Do,” 
élsewhere in this issue. ‘ 


ARMER BANK MOMENTOS 
m RECALL DAYS OF WOLVES 


Hanging just inside the front 
door of the office of Manager 
Whittinghem, of the Keeley Mine, 
South ‘Lorraine, are three in- 

| teresting curios, three rifles. 
They are relics of two important 

' events of the past, The Keeley is 
the mine which led to the undoing 
of the Farmer’s Bank officials. 
The rifles were placed on the wall . 
by these officials and were kept 
near the front door so as to be 
handy in the event of a visit from 


HAT 


red ¢ world merely the menace 


fire. . 

‘pulp and pdper industry is 
da’s most important industry, 
as to the investment of capital 
= to the value of exports. At the 
it time it probably ranks high- 

in the value of the products pro- 
ann In 1919, the last 
‘for which comparative figures 
vailable, there was a total of 
000 invested in the pulp and 
justry; next came the lyum- 
‘business with an investment 
oud ee fellowed 
1 D. The capital in- 


4 


had grown to $381,006,324 in 
“8 will go over 


. s i 3a 
eat | | 
ego: Ab 

A ' 

t, 5 


26,900,000 
In 1921, with lower prices prevail- 
ing, the production had declined to 
$151,000,000 but 1922 climbed up- 
wards a bit to a total of $155,785,388. 
In actual tonnage of products 1922 
was higher than 1920 and it is certain 
that the census figures will soon be 
showing that in value of products 
pulp and paper stands before any 
other Canadian industry. 
Five Firms 40 Years Ago 


of Interest in Newsprint 


From Our Own Correspondent. 


MONTREAL.—Interest in the pulp 
and paper development of Newfound- 
land is being created by the visit of 


‘| Sir Glyn West, president of the Sir 


$47,553,333 

ee 3s oe 879,812,761 
1922 .. .. .. 881,006,324 785,388 
It will not be overlooked that paper 
production has grown more rapidly 
than pulp production. Canada is con- 
verting more and more of its pulp in- 


been | to the finished product at home. 


pulp and paper in-.| 


then the 


the | of properties in the industry. The fig- 


Pulpwood Cut For Home Use _ 

To feed the devouring pulp mitls it 
has been necessary to cut each year 
an increasing amount of pulpwood 
from the timber lands of the Domm- 


W. G. Armstrong-Whitworth Com- 

pany, who is now in Newfoundland, 

and also by the announcement of the 
lans of the Anglo-Newfoundland 
evelopment Company. 

Sir Glyn West has gone to New- 
foundland in connection with the 
large pulp and paper plant being 
erected by his company under guar- 
antees from the British and New- 
foundland governments at Humber 
arm. About $25,000,000 is being 
spent on this plant. 

It is understood that Sir Glyn is 
accompanied by John Stadler, now 
assistant general manager of the 
Belgo Canadian Paper Company, who 
is going to be in charge of the new 
ar gy in Newfoundland. Mr. 
Stadler has been acting in an advis- 
ory capacity for the Sir W. G. Arm- 


.| Strong-Whitworth Company for a 


number of years and it is understood 
that he is likely to give up his pres- 
ent connections with the Belgo-Cana- 
dian Paper Company to take over 
complete control of the plant in New- 
foundland. 

The Anglo-Newfoundland Develop- 
ment Corporation, which is controlled 
by the Harmsworth interests, is 
largely extending its operations. A 
mill at Bishop’s Falls, with accom- 
panying timber limits, has been pur- 
chased and here a new newsprint 
machine is to be installed which will 
be running by the fall of 1924, pro- 
ducing 25,000 tons of newsprint per 
annum. This added to the present 
production at the mill at Grand Falls 
will give an output of 75,000 tons a 
year. 

The company has also acquired a 
two-thirds interest in the new sul- 

hite mill at Alexander Bay, 90 miles 
rom Grand Mills. This will produce 
25,000 tons per annum. The com- 
pany now owns or controls 6,300 
square miles of timber limits. 


as follows: 


four months 
cords, valued at $5,082,393; 


$2,978,732 


The exports of pulpwood in July — 
were 151,794 cords valued at : 
557,946 compared with 90,565 
valued at $946,946 in July, 1922. 

For the first four months of the 
current fiscal year there has been a 
big increase“in the value of the pulp — 
and paper exports compared with the 


corresponding months of 1922; this 
year’s total bein 


$35,276,317 last 


& $45,093,431 against 
year. 
Details for—the four months were 
4 Months 4 Months ~— 
* 1922 1923 


Paper— Value Value 
Newsprint .. ..$21,328,557 $27,366,538 
Book paper. . 55,457 107,770 
Oth. pr. & mfrs. 1,888,717% 792 

/ ———— - 

+ $23,267,732 $30,011,100 

Pulp— 

Sulphate . . . $2,855.463 $ 3,024,584 

sui kt, Sees Sa 

ulphite unble 
Mechanical . .. 2,229,794 3,404,671 


wigoeesee tse 
Th rts of pulpwood for these 
a amounted to 537,305 
pared with 291,640 cosds, 
the 


com- 
7 valued at 


(Continued on page 34) months of 1922. 


wolves, which in those days was 
by no means a rare occurrence. 
such a Evidently the rifles passed along 
United States with the other assets of the mine. 


in England? ' 


send paper to i 


80 YEARS EXPERIENCE HAS MADE OUR EQUIPMENT 
- STANDARD IN CANADA’S LARGEST MILLS 


OLLAND | Pulp Mill Machinery | 


' PAPERS. 


First in the Field—in 1882 
First in the Public Estimate To-day 


ood Resources 


area of Ontario’s 
Lands (exclusive of 
), 125,000 square miles. 


of the District -of 
the pulpwood _ re- 
of which are unex- 
146,000 square miles. 


of Pulp Concessions 
33,325 square miles. 


The first mill built in Canada to 

make fine papers was erected at St. 

“Jerome, P.Q., in 1882, when the late 

Senator J. B. Rolland founded The 

Rolland Paper Co., Limited. From 

the beginning the company special- 

} ized in High-Grade Products and for 

_ the excellence of their Bond and 

_ Ledger Papers were awarded the 

| Gold Medal Antwerp, 1885; the 

| highest award, Chicago, 1893; the 

| #} Grand Prix, Paris, 1900, and many 
_ | -#/ other similar awards. 


_}} In 1902 a second mill was built at 
“f} Mont Rolland, P.Q., than which there 


is probably nothing finer on the con- 
tinent. 

It is largely due to the fact that all 
machines in both these splendidly 
equipped mills. specialize on only 
High-Grade Products, coupled with 
the fact that most of the expert em- 
ployees have been with the firm for 
over twenty years, that Rolland 
Papers have been able to maintain 
the uniform standard of excellence 
which has made them justly famous. 


The “R Shield” watermark is in all 
Rolland products as an identification 
and guarantee of satisfaction. 


. 


Wet Machines 


The best practice in. both Europe and 
America is incorporated in the design of 
the WATEROUS IMPROVED WET 
MACHINE built in sizes to take cylinder 
mould up to 36/in. in diameter and 93 in. 
wide. Recent improvements include a new 
offset arrangement of the press rolls, a 
better method of supporting suction box 
and couch roll, the use of an all metal vat, 
as well as the introduction of a number of 
labor-saving devices by which the opere- 
tion of the machine has been made con- 
siderably easier and handier. 


We Build— ° 


Haul-Ups and Conveyors 
Slashers 

Stackers » 

Magazine Grinders 
Three Pocket Grinders 
Four Pocket Grinders 
Barking Drums 


Magazine Grinders 

Is the most economical and efficient ma- 

ehine for reducing wood to pulp. It is 

rapidly replacing the old style pocket grin- 
der.. Because of the exact regulation ob- 
tained by electric governors, the power 

cost per ton of pulp is considerably re-~ 
duced. -The labor cost is also lowered as 

four grinders require only two. men to pro- 

duce eighty tons of pulp per day. This 
machine has a capacity of from 26 to 24 

tons per day depending on the wood and 

the pulp required. 


1 Investment in Pulp 
r Mills ee in 


(average 1917 to 


,000,000 cords. 

of Pulpwood pro- 
in Ontario in 1921, 
104.00. 


of Product of Pulp 


Barkers 

Chippers 

Chip Screens 

Chip Disintegrators 
Centrifugal Screens 
Open Side Flat Screens 
Centrifugal Knotters * 


Cylinder Moulds 
Deckers 

Wet Machines © 
Centrifugal Pumps 
Beating Engines 
Slab Chippers 


foubly rich. Throughout 
aller.streams remarkably 
stretches, and superbly 
through the use of water 
amount of water power 
@s as much again. There 
1 to bring into industrial 
iby the Dominion Bureau 
not take account. of the 
schemes under contem- 

ity to many vast areas 
nt in the service of the 


The “R Shield” W atermark 


In fact any type of Mill Machinery designed and fitted to meet 
; your special requirements. : 


Some of the companies at present using our machines include: 
Abitibi 


The Rolland Paper Co., Ltd. i 


Wayagamack 
High-Grade Paper Makers Since 1882 


Laurentide 
St. Lawrence 

Mills at 
ST. JEROME and MONT ROLLAND, P.Q. 


Spanish River 
Donnacona 
Belgo Canadian 
Provincial 

St. Maurice 


e available resources of 
ment Departments are 
on all matters that may 


Our 80 years experience is gladly at your service 


aterous 


BRANTFORD, ONTARIO,CANADA 


Head Office: 
142 ST. PAUL ST. W., MONTREAL 


MAKERS OF ———— : 
SUPERFINE LINEN RECORD EARNSCLIFFE LINEN BOND, etc. 
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i American paper mills. 
gs much chemical pulp was exported 
' from Finland in 1922 as in 1913. 
in 1918, Germany produced 940,000 
tons of chemical pulp and exported 
gne-fifth of the output. During the 
war, production declined and their 


OF WORLD’S PULP 


| Interesting Review Prepared 


By New York 
Bank 


|. SELLS TO U.S. 


Chemical Pulp is Mainly Pro- 
- duced in the States and 
Has Tremendous 
Market 


The National Bank of Commerce in 
ptember issue of Commerce 
mthly, in an article’ entitled 
mical Pulp and Wrapping 
Paper,” credits the United States as 
being the world’s largest producer of 
chemical pulp, producing in 1922 over 
y tons. This was con- 
sumed in the U. S., plus 932,000 tons 
imported from Canada. The article 
ues: ‘ 
“Canada ranks after the United 
States and Sweden as a producer of 
chemical pulp, with an output of 284,- 
tons in 1913. enty per cent. 
this amount was nagerind, chiefly 

Ss, Japan, United 

China. The remainder 
manufactured into paper by the 

al mills. By 1922, production of 
pulp had increased to 690,- 

tons, Canada is regarded as 

@ main source of the world’s future 


ve grown to large proportions, 
has retained its position as 
eajling foreign source of Ameri- 
in imports of chemical pulp. Imports 
m Canada in 1922 were more 
times the volume of the pre- 


Production of the United States 
~ ‘Chemical 
per cent. 
~All ofall 
Chemical Grades Grades 
(in thousands of short tons) 
1,599 2893 - 55 
' $212. 69 
3,385 
3,808 


e war imports from Eur- 


portant and that country ordinarily 
nical ; entering 

ma. The bulk of Swedish ex- 

jorts goes to England, Germany, the 
‘ited Si oa Its: maxi- 


ne months of the present year 
have caused reduction in current out- 
it. The in’s con- 


is 
" : 


P hi 0 
ibution to international trade has. 1 


m felt by the United States and 
ther countries which ordinarly rely 
or Aap reet fail eagle Ald 
ficulties have now n s 
t it will be some time before the 
rmer rate of production and normal 
tivity in the market are again 


Production of chemical pulp in Nor- 
during 1922 amounted to 212,000 
However, exports during that 

, due to the carryover from the 

ous yéar, amounted to 226,000 

8. Finland has increased steadily 
importance as a source of Ameri- 
can supplies of chemical pulp, and 
that country promises to a per- 
mt source of supply for the 
Over twice 


‘exports ceased. However, in 1922 
more than eighty thousand tons were 
exported. Germany is increasingly 


cm 4 oe upon foreign wood. 


ports of chemical pulp from the 

principal producing countries for the 

years 1913 and 1918 to 1922 are 
own below. 

Table B—Exports of Chemical Pulp from 
Principal Producing Countries 
Country 1913 1918 1919 1920 1921 1922 

(in thousands of short tons) 
Sweden 1723 512 750 790 466 986 
Norway 232 187 147 282 98 226 
Germany 198 * * 38 
Finland 85 42 81 102 
Canadat 56 269 417 430 454 


*Not available. 

tMay to December, inclusive. 

- $Figures for fiscal year ending 
March 81. 

In referring to the possibility of 
exhaustion of accessible supplies of 
nulpwood, the bank says: 

“During recent years and even be- 
fore the war the matter was brought 
into special prominence as the result 
of the increasing cost of pulp. This 
is due in large measure to the grad- 
ual exhaustion of the more accessible 
and therefore cheaper supplies of 
pulpwood. The demand for woodpulp 
is increasing, not only for paper mak- 
ing but for the manufacture of a 
large variety of widely different ma- 
terials and articles such as artificial 
silk, wallboard, shipping containers, 

and utensils for dairy products, 

“The United States has, in times 
past, imported considerable quanti- 
ties of pulpwood from Canada. How- 
ever, there is at present an embargo 
on exports of pulpwood from Cana- 


855 


- dian crown lands (covering about 85 


per cent. of the forest area), while 
recent legislation empowers the gov- 
ernment to prohibit all export of 
pulpw: - To meet the _ situation 
caused by the depletion of domestic 


pulpwood timber as well as Canadian 
embargo, the paper and pulp com- 
panies of the United. States are con- 
ducting a campaign for federal and 
state forestry legislation to encourage 
timberland owners to reforest their 
cut-over lands so as to create a con- 
tinuous supply, but so far have re- 
ceived small encouragement. Under 
present conditions the United States 
faces a pulpwood shortage for a half 
century. With a decreasing supply of 
pulpwood in the United States and 
an increasing demand for paper, this 
country is the leading importer of 
pulp. Imports of chemical pulp for 
1922 were three times as great as 
average imports for the pre-war 
1910-14 period.” 

The United States depends on 
Canada as its principal foreign source 
of supply of chemical pulp, while 
Sweden also furnishes a substantial 
amount. Data for imports for the 
five-year period 1910-14 and from 
1918 to 1922 are shown below. 


1910- 
‘Country 14 1918 1919 1920 1921 1922 
(5-yr.aver.) 
(in thousands of short tons) 
Canada 55 $44 284 408 287 406 
Sweden 101 1 76 1838 187 
Norway 79 & 11°20 16 
Finland *¢ — 14 27 = 38 
Germany %7%—- — 8 18 
Oth. e’tries 15 1 2 5 7 


Total . . 329° 351 387 601 452 932 


*Four-year average, 1911-14. jl 

The bank calls attention to Latin 
American countries as a profitable 
market for American-made paper and 
paper products, Continuing, the bank 
says: 


CANADA’S MOST 
IMPORTANT AND FAST 
GROWING INDUSTRY 


(Continued from page 33) 
ion. In 1922, the mills consumed an 
amount of _galpwend estimated at 
8,000,000 cords as against 1,109,034 
tons in 1913. The total cut of pulp- 
wood in Canada has grown from 1,- 
$25,085 cords in 1908 and 2,144,064 
cords in 1918 to 3,923,940 cords 
in 1922. A large part of the produc- 
tion is exported every year—an aver- 
age ¢f about 1,000,000 tons—but it 
is most significant that the increase 
in production of pulpwood has been 
almost entirely for consumption in 
Canadian mills. The amount exported 
has varied but little. 
_ Exports Have Also Grown 

Canada’s of’ pulp and vee 
have grown with the industry. ne 
could not do better than give the 
fi and let them speak for them- 
ones. Exports of pulp and paper 


o-Slovakia added together have grown as follows:’ 


AOIR ne ce se oe ee oe § 8,975, 
TQUT . 6 1. ee oe we oe oe ge 


000 

46,476,000 

ROR a oS Sy cokes eee 
SR 5 5. hie ig koe ho, beer ee 0s 2E8 BSE 080 
Exports of paper have shown the 
growth indicated in the following 


table: aes nie 
Sk iptet o's ae + Serine 


MOIR ese ke eS 
Fa fe ** ** *f ef ef ee ee 

550 eRe sto e ap. a0. 0 69,538,418 
Bigs sp cas Celine el ee. SOeetiD eS 
Pulp exports have been as follows: 
TONG sr Ga as oe pe cn eee cB EOOEOO 
| EP ee Sree eres RO ae | 
922 .. $5,924,877 
GU Get ce ae ak ee 42,986,948 
Exports in Year 1923 

To indicate the excellent recovery 
of the Canadian pulp and paper in- 


ee #8 0% #8 #8 oF 


“The Latin American countries are 
logically the best customers for paper 
and paper products exported from the 
United States. However, with the ex- 
ception of Cuba, the market has not 
been developed extensively. 
proximity of those countries to the 
United States is an important factor 
in further developing the demand for 
American paper. 

“Glassine and greaseproof papers 
are used extensively in the Latin 
American countries. Here rests one 
of the many opportunities for the 
American manufacturers to develop 
a profitable trade with these coun- 
tries. Competition is keen with the 


Scandinavian countries and Germany |* 


from the standpoint of price but when 
quality and service are given due con- 
sideration, the United States manu- 
facturers have a reasonable basis for 
competition. 

“European countries have an ad- 
‘vantage over the United ‘States inso- 
far as the price of wrapping paper is 
concerned. The cheap labor which is 
predominant in most of the manufac- 
turing countries of Europe enables 
the manufacturers to deliver paper 
into international markets at low 
prices in comparison with cost of 
production and distribution: in this 
country. On the other hand, the 
United States offers wrapping paper 
of a quality unsurpassed by any other 
prodicing country at a price com- 
mensurate with the, quality. 

“In comparison with the volume of 
exports of the Scandinavian countries 
and Germany, the world’s leading ex- 
porters of wrapping paper, the United 
States exports are negligible.” 


especially in the northern portions 
and up the Ottawa valley. 


Further West in Canada 

No development has taken place 
yet in the prairie provinces with the 
exception of the exportation of un- 
important quantities of raw pulpwood. 
Spruce, balsam fir, jack pine and pop- 
lar are found abundantly throughout 
this region and are valuable pulp- 
wood species. Manitoba seems to be 
ready to enter the industry and in- 
vestigations have been made of the 
possibility of using straw for the 
manufacture of paper in the cereal 
growing provinces. 


The rise of the industry in British 


Columbia has been almost phenom- f 


enal. In 1908 two mills were under 
construction but prior to 1911 the 
province produced less than 1,000 
tons of pulp per annum. In 1912*the 
production rose to 25,000 tons and in 
1920 the output of the six mills op- 
erating in British Columbia exceeded 
200,000 tons of pulp and 130,000 tons 
of paper. The industry in this pro- 
vince is still confined to tide-water, 
although enormous. resources of 
spruce, hemlock, balsam fir and other 
pulpwood species are found in the 
interior. 

Pulp and paper may rightly be cal- 
led “Canada’s most important manu- 
facturing industry.” 


dustry in 1923 over 1922 the follow- |‘ 


ing figures of exports for the fiscal 
years ended March 31, are given. It 
will be noted that newsprint exports 
have increased Ly a third; book paper 
exports are larger and pulp exports 
showed a larger enhancement in value. 
. ss — Fiscal Year — 
Paper— 1922 19 

Newsprint .. .. $64,685,627 $72,667,826 

201,764 298,596 


Book paper .. .. : 98, 
Other paper ...' 4,696,027 79,567,941 


.-+ $69,538,418 $79,567,941 
1922 1923 
7,906,872 $ 9,262,393 
8,325,617 13,073,289 
Sulphite, unbld.. 9,236,296 11,098,374 
Mechanical .. .. 10,456,092 9,552,892 


Total pulp .. . $85,924,877 $42,986,948 
Tl. paper & pulp $105,458,295 $122,554,889 
Ranks First in Exports 
Fieures indicate that pul and 
paper is Canada’s most important 
exporting . industry. | Comparative 
figures of some Canadian manufac- 
tured exports in the fiscal year ended 
March 31, 192%, indicate the truth of 
this statement. Such figures are 

here given: 
Pulp and paper .. .. .. 
Milling . 


Total paper 
Pul 


p— 
Sulphate.. .. .. 
Sulphite, bid. .. 


. . $122,554,889 
Bite ol oe WEL eho ees 64,045,112 
Iron and its products .... 51,137,912 
Fishery products .. .. .. 27,557,717 
Industry Yet is Young 
Such:is the story the figures tell. 
And yet, in the opinion of seasoned 
observers, the industry is still in its 
infancy. Canada has the raw mater- 
ials and the water-powers to form the 
basis for a greater growth. Markets 
for paper are growing. 
Even if the world’s consumption of 
paper were not growing so rapidly 
Canada would still be in a position to 
develop its pulp and paper industry 
further because the abundance of raw 
materials here will have a tendency 
to bring to this country business that 
is now going to other paper produc- 
ing nations. The United States is in- 
creasing its production of such an 
important jcommodity as newsprint 
but little, although the consumption 
of newsprint in that country is grow- 
ing. Newsprint production in the 
United States is more likely to decline 
than increase. : 
The pulp and paper industry in 
Canada had its beginning in Quebec. 
That province still cuts for export and 
home consumption more than 50 per 


cent, of the pulpwood produced in 


Canada. The industry spread into 
Ontario, chiefly in the Niagara pen- 
insula, which is still an important 
pul and paper producing center. 
Mills have since been very widely es- 
tablished throughout the- province, 


unusual safety— 


Assets of over $300 for 
each $100 share, and net 
sfour times more 

eferred Stock 


Belgo Canadian 


than 


Paper Com 
Limit 


7% Preferred Stock 


at 96.50 to yield 714% 


GERMAN EXPORTS 
OF PAPER BASED 
ON MARK DECLINE 


Mills in That Country Oper- 
ate at'70% of Their 
Capacity 


PULP FROM POLAND 


At One Time German News: 
print Gave Canada 
“Scare” 


T ONE time Canadian News- 
print manufacturers were given 
a “scare” by the possibility of 
German newsprint shipments to the 
United States becoming a factor of 
importance in competition with 
the Canadian product. Now the dan- 
ger is not apparent but investors in 
Canadian paper mills will read with 
interest the following account of the 
paper industry in Germany at the 
present time. It will be observed 
that ‘Germans realize that their ex- 
port business has been built entirely 
upon the decline of the mark. 
The progressive depreciation of the 
German mark hdas resulted in constant 


decrease in the domestic demand for | RM 


German Paper. The mills accordingly 
have been compelled to send increas- 
ing quantities of their products a- 
broad, so that German paper exports 
are now considerably greater than in 
1913. In one sense, however, and to 
a small degree, currency depreciation 
has increased domestic sales. Experi- 
ence has shown that each new drop in 
mark exchange is followed by heavy 
purchasing, by persons desirous 
of covering future requirements in 
anticipation of further price increases 
and by speculators. 

Improvements in mark exchange, 
on the other hand cause not only a 
decrease in foreign orders but also a 
lack of domestic purchasing. This 
was well illustrated during February 
of the current year, when the mark 
rose from approximately 50,000 to the 
dollar to’ about 20,000, and was art- 
ificially held at that figure for some 
time, Domestic orders for wood pul 
and paper fell off at once. Althou 
the prices were reduced by the manu- 
facturers, orders still failed to come 
in, prospective purchasers 
to wait in the hope of fu 
tions. 

Export orders ceased almost en- 
tirely as German export prices, in- 
fluenced by exchange, had become 
higher than those of other countries. 
At one time the Geramn export prices 
were even below those asked on dom- 
estic orders—a hitherto unheard-of 
situation. The results of this condition 
were decreased production— part-time 
employment—and even, in some cases, 
complete shutdowns. In several in- 
stances manufacturers violated their 
trade agreements and -sold at prices 
lower than those fixed by the various 


ferring 
er reduc- 


manufacturers’ associations. Indeed, 
considerable quantities brought less 
than the ‘actual cost: of production. 

This condition lasted for about 
seven weeks, from the first of Febru- 
ary until, about the first of April. At 
that time the mark resumed its de- 
cline and orders began to flow into 
the mills. At the present time they 
are generally accepted. for delivery in 
in six or eight weeks. Employment 
has picked up steadily, but the indus- 
try as a whole is hardly operating at 
more than 70 per cent. efficiency, ow- 
ing to the difficulty of obtaining suf- 
ficient coal. 

The pulp mills have been forced to 
import over 80 per cent. of their raw 
materials. The principal sources of 
supply are Czecho Slovakia and Pol- 
and. 
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Recent Rains Will . 4 


Help Corn and Roots . 


Returns made by the agricultural ; 
t nhtario De- 
partment of Agriculture, say that the = 
recent generous rains will greatly = 


and 4 


representatives to the O 


help crop conditions. Corn 
roots were much in need of moisture, 
while “pastures were dry, 
insufficient fare for many 
animals grazing on them. 


some clay soils, except with tracto 
and it was with the greatest diffi. 


culty that land could be got into con. 
dition for the sowing of fall wheat. = 
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ELECTRIC POWER 


PULP MILLS 


ORK now going on at 
Stave Falls at a cost of 
$1,000,000 will increase the 
Kilowatt hour output of that plant 
50 per cent. by means of our new 


. dam. 


In addition to this work, we are 
about to commence construction 
of a system of three further plants 
on the Stave River with a total 


capacity 


costing 


of 115,000 horse power, 


$10,000,000, which will be 


put in operation as fast as the de- 
mand for power requires. 


This company will gladly farnish 


full detai 


s of its rates, territory 


served and other information to | 
interested persons. 


186,000 horse power in Van- 
couver and Victoria. 


S.C ELECTRIC 


GFORGE KIO0 


RAILWAY CO 


PRESIDENT 


VANCOUVER.BC 


ELECTRIC RAILWAY. LIGHT. 


a 
a wv 
‘ 1 


a OY 5 > 
——w ay ote 


i“ SSS 


WN ee 


POWER ano GAS SERVICE 


Invest in the wealth of Canada’s 


natural resources 


pow from the remote vastnesses of our timber-clad hills . 
come rushing hundreds of rivers that are unlocking the 
great stores of natural wealth of our forests—hurrying the logs 


to the great mills that transform them into Pulp and Paper. 


Abundantly provided with raw material, with low-cost water 


power and water transport, it is little wonder our Pulp and 


Paper Industry has made such strides that it already produces 
a large share of the world supply. 


This great industry is firmly established in our lond—its 


y earnings are consistent—its future is our opportunity, 


Send for Prospectus 


The growing demand for Pulp and Paper Securities is evidence 
that the Investing Public is fully alive to their intrinsic worth. 


RENE-T. LECLER 


MONTREAL. 
160, St. James Street, 
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The rain also will be a boon to * 
farmers so far as the cultivation of © 
the soil is concerned. Plowing was % 
almost impossible during August on ~ 


le 
“eonsumption of pulpw in 


~ 45,377, 
_ 6f 1,025,000 cords. 
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‘“@s in 1908 we exported 65 


» per 


“er and our production of pulp 
_ , Paper greater than in 1921, the 


’ Place in the last fifteen years. 


y of Raw Material 
~~ Problem of Paper 


Public Opinion Awakening to Need of Prov 


Supply of Wood for Canada’s Most Import 


By EDWARD BECK, 
Secretary, Canadian Pulp and Paper Associati 


HE pulp and paper industry of 
Canada, which rests upon the 
utilization of the country’s pulp- 
wood resources, ranks second in point 
of capital investment among the in- 
dustries of the Dominion. Its capital 
amounts to close upon four hundred 


million dollars. It ranks next to agri- 


, e and the live stock industry in 
, tribution to the external trade 
of Canada. The value of its annual 
exports amounts to more than one 
hundred millions. It comprises over 
100 establishments, scattered through- 
out the country, principally in 

Ontario and British Columbia. 
gives regular employment to some 
gi 000 operatives, exclusive of woods- 


' men, who, at certain seasons, number 


as many more. It pays out in salaries 
‘wages some $35,000,000 annually 
= produces commodities valued at 


to the waning supply of 

the: med Seoses which : 
es or t co to 

weGennion for a condabinadie’ 

tits requirements of pulp 


wer development 
was i to a with the 


the forests and this, in turn, dep 

upon. the measure of support ac- 
0 by the governments respons- 
r the protection and conserva-’ 

tion of the country’s resources. 

Consumption Is Going Up 
1908, which is as far back 
are available, 
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the past fifteen years : 
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tons were made f 
mills and 304,000 t 
Since 1908 Canad 
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the United Kingd 
production of 1,09 
558,000 tons or o 
produced in the p 
and 394,000 tons i 

The total produ 
pulp in 1909 was 
which 115,000 tons 
In 1920, productior 


mainder sulphate, 
of 5,800 tons of sc 
to 1909 no pulp w: 

but 


cords of a yearly average |! aon 


‘ . Combining domes- 
consumption with exports, we have 
‘total for this period of over 40 mil- 
ton cords, of which our own 
Mave consumed 62 per cent. and our 
exports 38 per ent. a 
It is of interest to note that where- 
cent. of 
eur cut of pulpwood n 


only 35 per cent,, this ratio 
~ change 


d until in 1921 we exported 33 
ent. and consumed 67 per cent. 
; in 1922 our exports were small- 


Portion consumed at, home as 


nd to have increased, 


_ All Goes to U. S. A. 
Since 1902 Canadian exports of 
ulpwood have all gone to the United 
tates. We supply about 20 per cent. 


_ of the total pulpwood used in that 
~Sountry. This, however, does not rep- 


_ sent our entire contribution to their 
Pulp and paper requirements since 


that country also takes about 90 per 
Sent. of our pulp and paper exports. 

‘ese have also increased very* con- 
Siderably in recent years. 

Canada’s increasing consumption of 
Pbwood _is, cf course, reflected in 
ny large increase in the manufacture 

Pulp and paper which has taken 
The 
annual report of the Forestry Branch 
showed 40 mills producing pulp in 
nade in 1908; in 1921 the report 
ra ows 67 mills. engaged in the manu- 
ne of pulp. In the earlier year 

© total quantity of pulp produced 
Was 306,788 tons valued at $2,931,653, 
~ 1920 the total production amounted 
000. oo; 102 tons valued at $141,553,- 
br, This, however, was a year of 
#°normal market prices and is not to 


be taken a8 a criterion. 
Mechanical Pulp Statisties 


In volume of production mechanical 
Pulp with about 1,500,000 tons per an- 
oe leads. Production of this grade 
of pulp increased from 325,609 tons 


th 1908 to 1,090,114 tons in 1920, Of 
© total production in 1920, 108,000 


and 
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ten with the volume exported will 
ou 


that if fire and i 

continue their de 
lifé of the existi 
shortened still 0 


No Informati 
It ig unfortuna 


inventory of Can 
ply is available 
estimates cannot b 
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da’s first necessi 
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In 1919, Mr. F 
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Paper Association 
fore the Canadian 
tion, made some 
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in 1904 of the then! 
resources of the 
the amount being 
966 cords. Con 
argounted to but & 
was calculated th: 
sufficient pulpwood 
cutting to last for 
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which, taking into 
consumed in the i 
brought down the 


should have bee 
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for about 
t of Febru- 
April. At 
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time they 
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the indus- 
perating at 
ficiency, ow- 
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m forced to 
their raw 
sources of 
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ns. Indeed, 


Recent Rains Will. 
Help Corn and Roots 


Returns made by the agricultural 
representatives to the Ontario De- 
partment of Agriculture, say that the 
recent generous rains will greatly 
help crop conditions. Corn and 
roots were much in need of moisture, 
while ‘pastures were dry, affording 
insufficient fare for many of the 
animals grazing on them. 

The rain also will be a boon to 
farmers so far as the cultivation of 
the soil is concerned. Plowing was 
almost impossible during August on 
some clay soils, except with tractors, 
and it was with the greatest diffj- 
culty that land could be got into con- 
dition for the sowing of fall wheat. 
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ce Opinion Awakening to 


Need of Providing a Future 


Supply of Wood for Canada’s Most Important Industry 


By EDWARD BECK, 
Secretary, Canadian Pulp and Paper Association. 


Sea HE pulp and paper industry of 
"™! Canada, which rests upon the 
® utilization of the country’s pulp- 
Sed resources, ranks second in point 
Peapital investment among the in- 
Suivies of the Dominion. Its capital 
sants to close upon four hundred 
Hon dollars. It ranks next to agri- 
ture and the live stock industry in 
seontribution to the external trade 
M@anada. The value of its annual 
ssavts amounts to more than one 
“teed millions. It comprises over 
establishments, scattered through- 
the country, principally in Quebec, 
‘and British Columbia. It 
ag regular employment to some 
M) operatives, exclusive of woods- 
~ who, at certain seasons, number 
my more. It pays out in salaries 
s some $35,000,000 annually 
produces commodities valued at 
#9150,000,000. Its greatest growth 
taken place within a comparative- 
paew years and has been due in part 
waning supply of pulpwood in 
ed States, which has made it 
»for that country to look to 
ion for a considerable part 
irements of pulp and paper. 
wer development has had 
‘do with the growth of the in- 
sand other favorable factors 
ayed their part. Its future, it 
ming more and more evident, 
mpon the degree of scientific 
ent which can be applied.to 
and this, in turn, depends 
measure of support ac- 
™ by the governments respons- 
# the protection and conserva-’ 
f the country’s resources. 
“Consumption Is Going Up 
66 1908, which is as far back as 
le records are available, the 
wtion of pulpwood in Canada 
own a remarkable increase. In 
the Canadian mills used 482,777 
“of wood in the manufacture of 
ind paper; in 1920, the consum 
pulpwood amounted to 2,777,- 
eords, or almost six times as 
i. While the dollar value of the 
has not advanced at the same 
‘there has been a considerable 
s, as is shown by the fact that 
ve} value per cord in 1908 
.07 while in 1921 it was $17.55, 
rease of approximately 190 per 


year 1920 witnessed the great- 
Msumption of pulpwood by Cana- 
mills, amounting, as _ before 


4 
r 


cords. Consump-. 


, to Sree 
| 1921 declined somewhat, ow- 
the general business depression, 
len the figures for 1922 become 
> it will be found that con- 
n was ter than in 1920, 
- y exceed 8,000,000: 
ust fifteen years the Canadian 
ye consumed approximately 
cords of wood, The larger 
P eee Lebeiy eae al- 
@ late years percentage 
te h on been so high as it 
Set the beginning of this period. 
W spruce formed 87 per cent. 
Ptotal wood consumed, : bal- 
cent.; in 1921, the last 
w which figures are available, 
‘accounted for 69 per cent. of 
ae total and balsam 25 per cent., 
mock ranking third with about 5 


Ina dition to what was consumed 
aly, a considerable quantity of 
Roe was exported during this period. 


Stage value of $5.47 per cord, were 
ried; in 1922, 1,011,332. cords, 
an average value of $10.24 per 
. Total exports of pulpwood dur- 
Past fifteen years amounted to 
"i cords or a yearly average 
025,000 cords. Combining domes- 
jumption with exports, we have 
al for this period of over 40 mil- 
‘ords, of which our own mills 
/consumed 62 per cent. and our 
‘ 88 per zent. 
‘His of interest to note that where- 
fin 1908 we exported 65 per cent. of 
Wr cut of pulpwood and consymed 
ly 35 per cent., this ratio gradually 
langed until in 1921 we exported 33 
-#& cent. and consumed 67 per cent. 
ince in 1922 our exports were small- 
-@md our production of pulp and 
© greater than in 1921, the pro- 
ion consumed at home as com- 
i with the volume exported will 
found to have increased. 
All Goes to U. S. A. 
Since 1902 Canadian exports of 
: ood have all gone to the United 
; . We supply about 20 per cent. 
total pulpwood used in that 
This, however, does not rep- 
t our entire contribution to their 
and paper requirements since 
Country also takes about 90 per 
of our pulp and paper exports. 
have also increased very’ con- 
ably in recent years. 


Canada’s increasing consumption of 
is, of course, reflected in 


Felwood 
7 large increase in the manufacture 


P and paper which has taken 


ce in the last fifteen years. The 


ag nual report of the Forestry Branch 


wed 40 mills producing pulp -in 
Mada in 1908; in 1921 the report 
ows 67 mills engaged in the manu- 
ure of pulp. In the earlier year 
total quantity of pulp produced 


a 806,738 tons valued at $2,931,653, 


ae 


1920 the total production amounted 
1,960,102 tons valued at $141,553,- 
000. This, however, was a year of 


| Sbnormal market prices and is not to 


ken as a criterion. 
Mechanical Pulp Statistics 

In volume of production mechanical 
Pulp with about 1,500,000 tons per an- 
num leads. Production of this grade 
Pulp increased from 325,609 tons 
908 to 1,090,114 tons in 1920. Of 
total production in 1920, 103,000 


895,409 cords, having an 


tons were made for use in domestic 
mills and 304,000 tons were exported. 
Since 1908 Canada has exported 3,- 
929,000 tons of mechanical pulp, of 
which 2,764,000 tons have gone to 
the United States and 935,000 tons to 
the United Kingdom. Of the total 
production of 1,090,014 tons in 1920, 
558,000 tons or over one-half were 
produced in the proyince of: Quebec, 
and 394,000 tons in Ontario. 

The total production of chemical 
pulp in 1909 was 120,000 tons, 
which 115,000 tons was sulphite pulp. 
In 1920, production of chemical pulp 
amounted to 848,528 tons, of hia 
654,273 tons was sulphite and the re- 
mainder sulphate, with the exception 
of 5,800 tons of soda pulp. Previous 
to 1909 no pulp was produced in Bri- 
tish Columbia but in that year the 
province manufactured 644 tons, all 
sulphite with the exception of 
44 tons of soda pulp. 
British Columbia produced 
tons of mechanical pulp, 92,466 tons 
of sulphite and 17,242 tons of sul- 
phate; a total of 218,482 tons. 


Figures of Chemical Pulp 


pulp in 1920 was 848,528 tons, of 
which Quebec produced 400,355 tons; 
Ontario 256,317 tons, and British Col- 
umbia 109,708 tons. ' 

It might be well to point out in 
passing that while the groundwood 
tonnage is considerably higher than 
chemical pulp tonnage it is estimated 


that at least 50 per cent. of the wood: 


used was consumed in the chemical 
pulp mills. 


“THE FINAN 


and using the same rate of consump- 
tion as prevailed in 1916, Mr. Camp- 
be§ showed that by 1928, or after a 
lapse of 24 years from the time the 
original estimate 
expectancy of supply would be still 
further reduced to 45 years. 
ries his calculation still further, say- 
ing: 


was made, the 


He car- 


“In the year 1890, the value of the 
output of the pulp and paper industry 
in Canada was $3,633,257, in the year 
1915, this output had grown to~ $40,- 
348,021; in 25 years, it has become 
eleven times greater than it was. The 
figures I have mentioned regarding our 
wood supply allow for an .increased 
consumption that in 24 years or in the 
year 1928, only nine years ahead, will 
be 5% times greater than in 1904, but 
it is evident that at the prevailing rate 
of development, the consumption will 
be at least ten times greater than in 
1904, or 5% million cords per annum. 
At that rate, the remaining supply would 


of) be about 121 million cords or, without 


allowing for further increase, -suffi- 
cient for only'22 years more. 

“We cannot get away from the con- 
stantly accelerating rate of consump- 
tion and as our supply, whatever it 
may be, is not at present increasing, 
the need of conservation and reforesta- 
tion is daily becoming more urgent.” 

Mr.’ George Chahoon, Jr., another 


former president, in a bulletin issued 
by the Association in 1920, empha- 
In 1920 | sized the rapidly dwindling supply of 

108,774 | pulpwood, its rising cost and the vital 
necessity of taking adequate steps 


for its replenishment. 

“The pulp and paper companies have 
foreseen the difficulty which confronts 
them in the waning.supply and of the 
broad-minded and public-spirited atti- 
tude of the pulp and paper industry 
and can be assured that it will co-oper- 
ate in every way to develop a forest 
policy which will place Canada on a 
firm and solid basis as the greatest 
pulp and, paper producing country in 
the world.” 

Another Viewpoint ‘ 

Dr. G. D. Howe, Dean of the Fac- 
ulty of Forestry of the University of 
Toronto, who is a member of the 


Canadian exports of chemical pulp | Conference, is also on record as to 


have risen from 40,687 
to 507,827 tons in 1922. Of the total 
production we ex 


States with smaller 
England, France Japan. 
pulp amounted to 507,827 
at $31,567,044 divided..as follows: 


bleached sulphite, 151,048 tons, valued 
at $12,112,480; unbleached sulphite, 
208,445 tons, valued at $10,377,746, 
and sulphate, 148,335 tons, valued at 


$9,166,818. 


According to the latest census re- 
port the Canadian mills in 1921 had 
an aynual capacity of 1,320,344 tons, 
dry weight, mechanical pulp and of 


1,089,866 tons of chemical pulp. 
Soon Cut 5,000,000 Cords 


dicate that the largest cut of pul 


.wood in any one year has not greatly 


exceeded four million cords, 


probabilities are that the current year 
will witness a cut somewhat in ex- 
which 
havé comé fiito opération or are in 


cess of five millions. New mills 
process of building will materiall 


ports are also i ng. 
uary to June inclusive, this year, 
Canada exported 731,162 cords o. 


pulpwoos as compared with 462,196 
cords during the corresponding period 
last year, an increase of 58 per cent. 
over 1922. The indications point to a 
still greater rate of increase during 


the remainder of the year. It is saf 


rt about 60 per 
cent., most of which goes to the United 
quantities to 
During 
1922 Canadian exports of chemical 
tons valued 


While the figures given above in- 


tons in 1908|the probable duration of Canada’s 


pulpwood supply. He says: 
“Estimates have been made which ex- 
tend all the way from 15 to 1,000 years. 
About 30 years ago a prominent lumber- 
mah predicted that the timber supply 
of Eastern Canada would not last 25 
yoare= ane we still have some,timber 
eft. ‘Yet his prediction came true. 
Using the standard of his time he was 
right. In those days they were cutting 
trees two feet in diameter. It appar- 
ently did not occur to him that the use 
of smaller trees would become profit- 
able. If we were today dependent up- 
on trees two feet in diameter for our 
timber or pulpwood supplies we would 
be facing a famine. Except in- pro- 
tected places, softwood trees of that 
size are gone from the forest—and 
they will never return. There are very 
few areas of commercial timberlands in 
the St. Lawrence drainage basin and in 
the Maritime Provinces that have not 
been cut over at least once—most of 
them several times and some of them 


the | five and six times in the past 60 years, 


and eaeh time smaller trees and more 
inferior material were taken. Rising 
prices of lumber made this possible. 
The higher the -price of lumber, the 
closer the utilization of the forest. 


. ¥Y | Trees too small to be utilized to-d 
increase the domestic demand. Ex- all to be utilized to-day 


’ Jan- 


may, and, in all probability, will be 
used 10 or 20 years from now. Esti- 
mates as to the continuance of the 
Spruce pulpwood supply are usually 
based on trees 12 inches or more in 
diameter, for this is the diameter limit 
below which spruce trees may not be 
legally cut in Quebec, Where the pulp 
and paver industry is centered. Pere 
sonally, I believe that the supply of 


@ | spruce trees of that class will not last 


to assume that the annual drain upon | very much longer at the present rate 


Canada’s 
now on 
This, of course, 


for other purposes. . 
What Will Future Be? 


The question which arises as to how poplar 


ulpwood resources from 
amount to not less than 
5,000,000 cords a year as long as 
that amount of wood is available. 
takes no account of | may be pressed into service, such as 
the enormous amount of timber cut | Poplar and birch 


of increase in pulpwood production in 
Eastern Canada. 
May Use Other Woods 
“Woods not now extensively used 


Enormous  quant- 
ities of these species as yet practically 
untouched are to be found in Eastern 
Canada. The making of pulp from 
requires a different process 


much farther Canada can go in the from that of birch and.each in turn a 


development of the pul 


material for 


and paper 
industry with reasonable assurance 
of being able to find the required raw 
its maintenance and 


different process from that of spruce. 
So if the hardwoods were used instead 
of spruce, the pulp mills would here to 
be reorganized, new machinery instal- 
led and new processes established. This 


without jeopardizing the enormous | would be expensive, but it would be 


amount of capital. already invested. 


done if necessary—and the consumer 


This brings up the subject of Canada’s ad x products would pay the cost. 


pulpwood suply, concerning which 
there are as many and as varied opin- 
Some 
official statistics have already _— 
n- 
official estimates vary. Some of oa 
n 
Canada to last all ere 
uirements for centuries; others that, , 
areal should there be no increase in| Might as well be cut. 
the present rate of consumption, there 
is not enough maturing pulpwood to 


ions as there are authorities. 
placed before the Conference. 


say there is enough pulpwood 


he other alternative before the 
pulp companies when the supply of 12- 
inch spruce gives out, would be to 
move northward into the Hudson Bay 
region and utilize the small undersized 
spruce to be found in the north coun- 
try where thousands of square miles 
are covered with spruce from 4 to 8 
inches in diameter. It has attained full 
growth; it will never be any larger and 
As you know, 
the northward migration of pulp and 
paper mills has already begun. I be- 
lieve it will continue. I believe the 


serve the existing industries for more | next generation will see the centre 


than a comparatively short period and 
that if fire and insects are allowed to 
continue their destructive work the | St. Lawrence waters. 
life of the existing supply will be 


shortened still further. 
No Information on Forests 


It is unfortunate that no authentic 
inventory of Canada’s pulpwood sup- 
ply is available and that most of the 
estimates cannot be accepted as being 
reliable or up-to-date. c n 
da’s first necessities in dealing with 
the pulpwood problem would seem to 
be that of securing trustworthy data 
as to the supply of standing timber. 

In 1919, Mr. F. J. Campbell, then 
president of the Canadian Pulp & 
Paper Association, in an address be- 
fore the Canadian Forestry Associa- 
tion, made some interesting deduc- 
tions from an official estimate made 
in 1904 of the then available pppwoce 
resources of the province 0 Quebec, 
the amount being given as 176,783,- 
966 cords. Consumption in 1904 
angounted to but 526,865 cords and it 
was calculated that the province had 
sufficient pulpwood at the then rate of 
cutting to last for 334 years. But, as 
Mr. Campbell showed, consumption 
by 1916 had increased to 
cords, or 325 per cent. of that of 1904, 
which, taking into account the volume 
consumed in the intervening 12 years, 
brought down the expectancy as it 


One of Cana-, 


of the <0 jpulpwood indusry 
on Hudson Bay waters instead of on 
The manufact- 
uring costs will be high, the transpor- 
tation charges will be heavy—and the 
consumer will foot the bills.” 
Nearing the End 
These views are typical of those in 


Canada best qualified to deal with 
the subject. 
premise that so far as Eastern Cana- 
da is concerned we are rapidly ap- 
proaching the time when the indus- 
tries which owe their existence to our 
coniferous 
great difficulty in maintaining their 
supply of raw material. The hopeful 
thing about the situation is that pub- 
lic opinion is being surely but cer- 
tainly aroused in behalf of scientific 
methods of dealing with the remain- 
ing forests and that the governments, 
both federal and provincial, 

tively 
bringing about an improved condition. 


They all agree in the 


woods will experience 


interesting themsel¥Ves 


REFORESTATION IN QUEBEC 
QUBBEC.—The Department of Lands 


and Forests is engaged on a scheme 
for the establishment of bureaux of 
1,711,151 | forest research in various parts of the 
province. 
what the same functions as the demon- 
stration farms, with the exception that 
their activities will be confined to trees 
only. 
should have been from 322 to 95 | aside 


The schools will serve sdme- 


A sum of $25,000 has been set 
by the government for the 


years. By continuing the calculation | furtherance of the scheme. 


CIAL POST 


CANADIAN STRAW 
MAY BE UTILIZED 
FOR MAKING PULP 


One df the Reserves of the 
World For Future 
Paper 


MILLS NOW PLANNED 


Sir Frederick Barber is in Can- 
ada—Now Considering Pos- 
sibility of Turning Waste 
Straw Into Great Asset! 


N VIEW of the approaching world 
shortage of pulp timber, British 
attention is turning to other 

sources of papermaking . material 
within the Empire. The three main 
types are Canadian straw crops, bam- 
boo and the native grasses of India. 
\Paper has been made from straw for 
@ considerable time past, principally 
in Germany and Austria, in which 
countries it takes the same place as 
esparto grass occupies in Great Bri- 
tain. Efforts have been made by 
British mills to turn the straw crop 
.to good account, but with indifferent 
success owing to the high cost of 
collection and greater facility for 
handling the cheaper esparto or wood- 
pulp.. ‘All told, the straw crop of 
Great Britain constitutes a low ton- 
nage figure. 
More Straw in Canada 

_ In Canada there are about 50 mil- 
lion acres of land carrying crops, the 
yield of which, apart from the grain, 
is at present sheer waste product. 
With carefyl treatment it is easily 
possible to secure a 30 per cent. yield 
of papermaking fibre from an aver- 
age straw crop. The most difficult 
problem is that of eollection and 
transportation, but it is possible that 
in the normal course of development 
and opening of the country some of 
these difficulties would be automatic- 
ally solved. At least there is an in- 
teresting proposition ‘which can be 
entertained within the Empire when- 
ever real necessity makes utilization 
of further sources of papermaking 
material imperative. 


In India the several native mills 
have long been producing excellent 
grades of paper from bamboo and 
several sorts of grasses. The supply 
of these materials is illimitable. They 
have been tested and. proved equal 
to esparto and woodpulp. Whether 
the difficulty and expense -of treat- 
ment and transportation in the form 
of bales of half-stuff is overcome or 
not, one thing is tolerably certain, 
namely, that India will continue to 
develop her own resources and will 
ultimately satisfy the bulk of her 
paper demand. 


May Soon Be Started 


“Mills for the manufacture of paper 
from ordinary straw may soon be es- 
tablished in Canada, according to Sir 
Frederick Becker, who holds large 
interests in Canadian pulp and paper 
companies, and who recently arrived 
in the Dominion. 


Through the discoveries of a French 
scientist, de Vains, it has become 
possible to manufacture writing- 
paper and newsprint from ordinary 
straw, said Sir Frederick. In Canada 
straw was nearly always burned, and 
was a total loss in every respect. If 
the new process proved successful, 
straw may augment the fast dimin- 
ishing sources of raw material for 
ths pulp and paper supply of the 
world and brimg more prosperity to 
the farmer, who would be able to dis- 

e profitably of what had hitherto 
foun wasted, 


gestonen 


Sir Frederick \ Becker rceently 
stated that if experiments now being 
conducted in Kent under the de Vains 
process proved as successful as 
similar operations in France, there 


FINANCIAL POST, Sir Frederick 
promised to establish a pulp mill at 
Winnipeg and possibly somewhere in 
Saskatchewan as well. The pulp to 
would be no doubt of the feasibility | be made would be used for the manu- 
of turning all Canadian straw into | facture of the higher grades of paper. 
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514% 
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pulp. In conversation with THE tc 


Policy is No Longer to Alien- 
~~ ate Crown Wood 
Supplies 


N. S. MOSTLY SOLD 


. ‘And in New Brunswick Also a 
: Great Deal of Land Has 
Been Sold 


_. ™@ FEATURE_ common to_ the 
A timber administrations of the 
: Dominion government and 
that of the provinces of Ontario, 
e , New Brunswick, and British 
Columbia is the system of timber 
licenses, whereby legislation prevents 
the permanent alienation of. timber- 
land. The licenses are granted only 
for the right to cut timber, the title 
to the land remaining in the crown. 
All licenses of the governments named 
contain what is known as the “manu- 
- facturing clause” whereby the export 
'- of unmanufactured timber cut on the 
~ lands covered by the license is pro- 


- Crown lands, including timber 
lands, in Canada are administered in 
most cases by the provinces in which 
‘are situated. In the three 
provinces (Manitoba, Sas- 

et and ke “— rail- 

way belt (a strip twenty mlies_ on 
ec ‘side of the Canadian Pacific 
Railway’s main line through British 
. Columbia) and in the Peace River 
* block in northern British Columbia 
the crown lands are administered by 
the Dominion government. In this 
area there are few privately owned 
- timber lands other than farmers’ 
woodlots. Rights to cut timber are 
ees. ees crete. in’ Bava Beotia 

f in cro ova Scotia 

the greater of ‘the timber land 
‘into._private ownership. 
ick over seven thous- 
miles of forest land is 


The | the rate of 


of retaining the title to all 
lands has been y fol- 

in the Province of British 
umbia in the area under pro- 
vincial control. as well as in the 
al areas. About 1,387 square 

of timber land is in private 


Ors itish Columbia’s Plan 
In. British Columbia all timber land 
west of the Coast range carrying 
more than 666 cubic feet (8,000 ft. 
measure) per acre, and all 
east of this range and in the 
of Atlin, carrying more than 
6 cubic: feet ($5,000 feet board. 
tory Leb cade yiuacewn 
‘timber , is awn 
pm , until examined by the 
ee tes coves "Ail land ab 
0 rovince. 80 
ined and found suitable only for 
‘orest will utimately be dedicated to. 


aad production. All other lands 
in the province which are examined 
and found to be better suited for 


Paper Industry Uses 


} 


Much Waste Paper 


The paper industry which uses 
$50,000,000 worth of waste paper an- 


nually, saving thereby some 300,000: 


acres of forests which would: other- 
wise be cut to meet the paper de- 
mand of the nation is not likely ‘to 
feel any immediate effects from the 
proposal to utilize waste paper in the 
making of a new motor fuel. Two 


British chemists claim to have dis- 


Veovered a means of utilizing microbes 


to make alcohol. The “bugs” are said 
to be able to produce 50 gallons of 
alcohol from a ton of waste paper, in 
addition to 15,000 cubic feet of, gas 
suitable for internal combustion en- 
gines. The American Paper and Pulp 
Association has been active in its 
campaign to bring forward more 
waste paper for the use of paper 
mills, who pay an, average of $25 
per ton for the paper. used. 


To Insure Future of Mills We 


Some Suggestions to Avoid Repetition in Canada of the Ex- 


Need National Forestry Policy . I 


perience of the United States in Recent Years 


By THE DOMINION FORESTRY BRANCH. " 


lies of timber and pulpwood will 
last, there are several] important 
factors which must be considered be- 
sides the total estimated stand and 
the amounts annually used and de- 
stroyed. : 

It is quite probable that the esfi- 
mates of mature timber will be re- 
duced when a careful inventory is 
completed. There is a very consider- 
able amount of timber for which, as 
far as can be seen, there is little 
chance éf operating pecthahiy. Cer- 
tainly the virgin timber within reach 
of the established industries is rap- 
idly becoming depleted, as evidenced 
by the long “drives,” sometimes 
occupying two or years, and 
the constantly increased cost of woods 
operations. This situation has led 
several of the pulp companies to 
undertake reafforestation measures. 
To an industry entailing large capital 
expenditure, such as the pulp and 
paper industry, the maintenance of 
appurtenant supplies of timber is of 
paramount importance. 

There is every indication that the 
demand for forest products will in- 
crease more rapidly in the future 
than in the ‘past. 

Situation to the South 

The forestry situation in the 
United States indicates that there 
will be constantly increasing demands 
from that country. Their original 
forest area of 822,000,000 acres has 
been reduced to 463,000,000 acres, of 
which only 137,000 acres carries 
virgin timber. This is being cut at 
5,500,000 acres per year, 
so that, exclusive of growth, there is 
only 25 years’ supply in sight. The 
standing timber is being cut at the 


li ESTIMATING the time our sup- 


rate of 26,000,000,000 cubic feet per]. 


year, which is more than four times 
the estimated annual growth; the 
timber of eee size is being 
cut at the : of 56,000,000,000 feet 
board measure per year, and the 
growth of such material is estimated 
at 9,500,000,000 feet board measure 
per annum. 

In a recent report to the United 
States Senate,-the Secretary of Agri- 
culture said, “Three-fifths of the 
original timber of the United States 
is gone and we are using timber fopr 
times as fast as we are growing it. 
The forests remaining are so local- 
ized as greatly to reduce their na- 
tional utility. The bulk of the popu- 
lation and manufacturing industries 
of the United States are dependent 
upon distant supplies of timber as a 
result of the depletion of the prin- 
So tem forest areas east of the Great 

ains.” . 


(a) A campaign of education to 
secure fire prevention; 

(b) The proper disposal of slash; 

(c) Standardized equipment for the 
detection and suppression of fires, 

Further Suggestions. 

3. The employment of cutting reg- 
ulations designed to secure the most 
favorable conditions for the reproduc- 
tion and growth of the more valuable 
species of trees. 

4. The encotragement of the prac- 
tice of forestry on private lands by 
the proper adjustment of taxation to 
meet the apo needs of forest prop- 
erty and by furnishing advice and 
assistance in the establishment and 
care of the forests. 

5. It is of the utmost impartance 
that a complete inventory of the for- 
est resources be secured at as early 
a date as possible in ordet that the 
Governments and the public at large 
may be fully informed as to the ex- 
tent to which these resources have 
been depleted, and what the pros- 
pects are for future supplies, and also |. 
that the industries dependent on the 
forest may be guided in their de- 
velopment by a knowledge of the 
location and extent of both present 
and future seurces of raw material. 

6. In order that the forests may 
be handled in such a manner as to 
secure the highest sustained produc- 
tion, there is a great need for a 
definite knowledge of the silvicultural 
characteristics and requirements of 
Canadian forests. This knowledge 
can be secured only by painstaking 
research. 


Cyril Knight Joined 

the Nipissing To-day 
To-day sees Cyril W. Knight sever 
his long connection with the pro- 
vincial geological department to take 
up his new duties as geologist of the 
Nipissing Mining Co. Mr. Knight 
has been with the department prac- 
tically since the finding of Cobalt. 
He was with Dr. W. G. Miller, the 
head of the department when the 
latter named Cobalt. The province’s 
loss is Nipissing’s gain. It rounds 
out a very efficient staff with R. B. 
Watson as managing director; Hugh 
Park, resident manager; Mr. Denny, 
mil] superintendent, who, by the way, 
has gained an international name by 
his successful milling developments, 
and now Mr. Knight. 


T has been our pleasure to 
have been associated with 
‘the financing of two of Can- 
ada’s largest producers of pulp 
and paper, namely, the Bay Sul- 
phite Company, Limited and the 
Belgo Canadian Paper Com- 
pany, Limited. | 


The excellent financial position 
of these Companies is indicative 
of the strength of the industry 
as a whole. ‘ 


e 


Our connection with this 
financing is the result of our 
belief that the manufacture of 
pulp and paper will be one of 
Canada’s basic industries for 
many years. 3 


Wood, Gundy & Company 


Many Factors Have Contri- 
buted to Depressed 
Feeling 


GOLF CALLS MANY 


ong With Holidays it Made 
Acrust a Poor Month— 
‘Travellers Find Cus- 
tomers on Links 
So many factors have | tended to 
ic m perha 
aletat that business should 


gathering as never before; farm- 
ers and men in other lines of busi- 


> fess look to their own particular 


in- 
-terests. Money is spent lavishly; 
this ‘cannot be taken as a we i. 
ude teninese is good, or will be im- 
mediately. 
Generall. 
slow. 


ae i 
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effect on all count 
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Water-Power Progress In Quebec 
_ Aids Pulp and Paper Industry 


oT 


® mo 


' found to be absolute forest land it is 
set aside in reserves. The policy of 
disposing of the title to lands fit only 
_ for the production of timber has beer 
_ virtually abandoned in every province 
in a: : 
Start Municipal Forests 
A start has been made toward the 
development of municipal forests in 
- Ontario through the assistance given 
by the provincial government towards 
such projects. Throughout the rest 
of Canada, however, very little has 
been attempted in this connection. It 
is only within recent years that pri- 
vate corporations have evinced any 
interest in the science of forestry, and 
as yet very few lumber companies 
employ professional foresters. The 
pulp companies are beginning to 
realize that in order to maintain sup- 
plies of wood for their mills the prac- 
tice of forestry on a scientific basis 
is necessary and at least fourteen 
companies maintain technical forestry 
departments. The, work of the for- 
esters in private employ has been 
primarily connected with the survey- 
ing and mapping of the forests and 
the preparation of working plans.. In 
some instances, the entire woods 
operations have been placed under 
the charge of a forester and in others, 
the foresters act in an sadvisory 
capacity only. Several of the pulp 
companies are endeavoring to place 
their forests on a sustained yield 
basis, and a few have undertaken 
artificial regeneration, maintaining 
nurseries and establishing planta- 
tions. There are a number of con- 
sulting forest engineers who are em- 
ployed by private interests to cruise 
and value forest properties. 
Throughout the prairie provinces, 
Ontario and Quebec, there are vast 
numbers of small plantations and 
woodlots on the farms, which, though 
not individually extensive, indicate 
an interest in forestry, and in the 
aggregate will be of great benefit to 
the country, as much for their in- 
direct influence as for the amount of 
wood produced. 


LABOR SHORTAGE IN NORTH 

NORTH BAY.—The labor situation 
all through Northern Ontario is becom- 
ing acute, according to reports received 
here. With the opening of the lumber 
camps throughout the district, amd the 
exodus of men to the West for the har- 
vest, the demand for men is much 

_ greater than the supply. 


must expect increased demand for 
our forest products, and we should be 
in a position to take advantage of 
this expanding and profitable market 
at our doors. 

Canada is the principal source of 
coniferous timber within the British 
Empire, and our exports to other 
parts of the Empire and to the Orient 
and South America are rapidly in- 
creasing. With the growth of popu- 
lation in the Dominion, our. needs for 
home consumption are bound to be 
greater, for, in spite of the use of 
substitutes, the use of wood con- 
tinues to increase. 

Though there is sufficient timber 
in Canada to maintain the present 
cut for many years, if all of it were 
exploitable, there is every reason to 
believe that the forest capital is 
being rapidly depleted, and if the 
increased demand is to be met, or 
even the present output maintained, 
and the forests of Canada placed on 
a sound basis of management,. pro- 
vision should be made without delay 
for the securing of sufficient net 
increment to meet the future require- 
ments. The long time required for 
the growth of a merchantable stand 
of timber demands adoption of a for- 
est policy far in advance of the im- 
mediate necessities. 

There is very urgent need in Can- 
ada for the adoption of a national 
forest policy, which will harmonize, 
in so far as it is possible, the admin- 
istration of the forests throughout 
the Dominion. This can be accom- 
plished only through the concerted 
action of the Dominion and Provin- 
cial forest authorities meeting in con- 
ference. No great improvement in 
the methods of handling the forest 
can be secured from localized action, 
since restrictions or régulations which 
place the operators of one region at 
a present disadvantage as compared 
with their competitors in other parts 
of the country cannot’ be expected’ to 
receive the popular support necessary 
for their successful operation. 

Such a national forestry policy 
should include: 

1. The dedication of absolute forest 
land to the permanent production of 
timber. This involves the classifica- 
tion of the land and the exclusion of 
settlement from lands which are 
essentially suitable for forest pur- 
poses. 

_2. Legislation and organization suf- 
ficient to ensure adequate: forest-fire 
protection. This involves: 


undergoing at the present time, owing to the pressing demand, for 

these products both at home and abroad, it mes be appropriate to 
recall] the real advantages that the Province of Quebec offers for these 
industries. Not only can power be purchased at reasonable rates from 
the existing plants, but it can also be obtained from the numerous 
undeveloped sites which may be found both in the populated districts 
and northward in the great uninhabited New Quebec. 

According to the present policy of thé Government, water-powers that 
are vested in the Crown are no longer sold outright; they are now dis- 
posed of under emphyteutic leases for periods varying between 25 and 
75 years, according to circumstances. The Lessee on the one hand en- 
joys through them rights which are almost equal to proprietorship, as 
they are determined by the Civil Code of the Province; on the other 
hand, the Government remains the owner of the ‘site and can eontrol, in 
a measure, ‘the operations of its Lessees. 


CONDITIONS OF LEASE 


Briefly summed up the conditions of an emphyteutic lease such as 
granted by the Quebec Government comprise the following: 

(a) A fixed annual rental for the full term of the lease, say, 60 years. 

(b) A royalty on the installed power which must not be below a min- 
imum, stated in advance, and depending on various circumstances and 


I N VIEW of ‘the great development that pulp and paper mills are 


conditions. 


(c) This royalty may be revised after each period of 10 years, the 
Government giving to its Lessee the advantage of applying for arbitra- 
tion in case differences of opinion should arise as to the fair amount 
of this royalty. 

(d) Furthermore,-every Lessee must give guarantee that the work will 
be performed within a stated time. Failing to do so, the lease may be 
cancelled. 

Speaking in a general way all water powers are not necessarily vested 
in the Crown. Their ownership depends on certain ill-defined features 
of rivers. However, space is here too limited to permit discussion of 
so debatable a question. 


A VERY ACTIVE YEAR 


Suffice it to say that during the past year all the grants made in con- 
nection with water falls have been under emphyteutic leases and that 
the past twelve months have been undoubtedly the most active in many 
years. Thus it is that the first falls of the Outardes river, the Paugan 
Falls on the Gatineau river, Sault au Recollet on Des Prairies river, the 
third section of the Quinze river, were granted. Then the agreement with 
the Quebec Development Company through which the owners of the 
rapids of the Saguenay river were permitted to use Lake St. John as a 
storage reservoir has been one of the most important steps ever taken 
in the history of the province in regard to hydraulic works. The extent 
of the province is so great that these various grants lie far apart and 
there need be no fear of any serious competition from each other. Let 
us briefly describe them. 


NEW POWER DEVELOPMENTS 


e 

The Outardes river is the most east- 
erly of the above. Its watershed is 
some 7,300 square miles in area; its 
length 200 miles, and it is a sort of twin 
river to the Manicouagan although the 
latter has a much larger basin. 

The Outardes river is about 220 
miles from Quebec or 380 from Mont- 
real, measuring along the river. The 
available head that may be used under 
the lease is 175 feet and with the per- 
manent minimum winter flow of 2,500 
cubic feet per second, the gross power 
of the falls is about 50,000 h.p. 

If one bears in mind the remote- 
ness of this river with regard to Que- 
bee or Montreal, its sparsely populated 


In central Stations 
In pulp and paper mills 
In other industries 


Quebec Water-Powers 


AVAILABLE WATER-POWER 


At ordinary minimum flow 
Dependable for six months 


DEVELOPED WATER-POWER 


neighborhood, the difficulty of navigation; the lack of railway communica- 
tion and the impossibility of establishing such connections with the rest of © 


the province for many years to come; it will be realized how well organ- 
ized and how energetic and confident of success, must be the promoters 


of this Company. Yet the conditions. imposed by the Government are | 


quite serious and the rental royalties are by no means trifling. 


Paugan Falls, on the Gatineau river, are well situated for the Hull- 
Ottawa district, and the lease completes a grant made many years pre- 
viously in connection with land -bordering these falls. The gross power 
here available with a head of 100 feet is about 45,000 h.p. In contrast to 


the Outardes river power, this one is found amidst a fairly populated ~ 


district and its market seems pretty well at hand with the possibility of 
being utilized for street car traffic or other interurban communication. 


The Sault au Recollect on Des Prairies river, just back of Montreal 


ought to prove a valuable addition to the already numerous other sources ff 
of power which feed the Metropolis. Although the problem of damming 


this river is not an easy one, yet it is to be assumed that the Company 
will find a ready market for its output. 


MACHINERY FOR OVER 300,000 HLP. 


The Sault au Recollet on Des Prairies river, just’ back of Montreal, 
to a series of protracted negotiations. By it the Government has finally 
permitted the owners of the rapids, granted more than’ 20 years ago—to 
build a dam, 7 miles from the outlet of Lake St. John, which is to be 
both a power and storage dam. The flow of Lake St. John will be regu- 
lated by this dam and the level maintained during the summer season 


to such a height that navigation will be greatly improved in addition to” 


the great advantage thus given to the power plant. 


Work has already started and machinery has been ordered for over 300,000 
h.p. It is a surprising fact that two-thirds of this enormous power will 
be absorbed by the local market, and as to-the remainder, the optimistic 
and most energetic directors of this great enterprise feel that they will 
have no difficulty in attracting, either from Canada, or from across the 
border, other industries that will absorb it. 


AUCTION OF THE QUINZE POWER 


It may be somewhat early to speak of the now famous Quinze power 
which was auctioned off in April last and fetched such a handsome price. 
It may be stated, however, that the grantees of these rapids have agreed 
to start work before the end of the year. 


Much is expected of this projected development owing to the fact 
that it stands but ten miles away from the Ontario boundary and will 
likely be used to supply power to the mining centres of that district. 


™ 


The Quinze river is regulated in a 
measure by the Quinze Lake storage 


by the Federal Government. 


In conclusion, the development work 

now going on at the Gabelle and Gres 

6,915,244 h.p. rapids, on the St. Maurice river, may 

11,640,052 h.p. be mentioned although the present 

@wners obtained their rights in pre- 

vious years. It ‘is projected to de- 

velop at this site over 100,000 horse- 
power. 


As stated at the beginning, the pro- 
gress of power developments in the 
Province has been ‘quite satisfactory 
during the past year, as we have shown 
in the above outline. 


761,480 h.p. 
234,737 h.p. 
80,666 h.p. 


1,073,883 h.p. 
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In spite of all thought-provoking 
_Anfiuences—indeed, perhaps focuses of 
them—business men are still playing 
Golf. This game is becoming a sub- 
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